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$PVWHUGDP 'XWFK &RPPHUFLDO 5HJLVWHU XQGHU QXPEHU

'LVFODLPHU WKLV GREXPHQW LV D 3') FRS\ RI WKH $QQXDO 5HSRUW RI ([RU 1 9 D
(6() IRUPDW DV VSHFLILHG LQ WKH 5HJXODWRU\ 7THFKQLFDO 6WDQGDUGV RQ (6() '}
$QQXDO 5HSRUW RI ([RU 1 9 LQ (6() VLQJOH UHSRUWLQJ SDFNDJH DXZIHQREG FZRRVK V
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'HDU 6KDUHKROGHUYV

ZDV D FKDOOHQJLQJ \HDU IRU ERWK ([RU DQG VRPH RI RXU FRF
RSHUDWLRQDO LVVXHY DQG XQGHUZHQW FKDQJHV LQ OHDGHUVKLS

:KHQ UHIOHFWLQJ RQ WKH SDVW WZHOYH PRQWKY , UHFDOOHG WK
5DWDQ 7DWD U2QH VHHPV WR OHDUQ PXFK PRUH GXULQJ GLIILEXOW
WR WKHP U

+LV WKRXJKWIXO FRXQVHO JXLGHG PH DQG LW ZDV D JUHDW VDG
EHKLQG DQ LQFUHGLEOH OHJDF\ KDYLQJ OHG 7DWD *URXS IURP WKH

:LWK 5DWDQ DW WKH OHFWLR ,QDXJXUDOLV RI WKH *LRYDQQL $JQHOOL $VVRFLDWH 3URIHVVR
&UHGLWYV %RFFRQL 8QLYHUVLW\

'H ZLOO KROG \RXU ZLVGRP DQG PHPRU\ FORVH WR RXU KHDUWYV 5D’
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(;25 ,1

, Q ([RUxV 1HW $VVHW 9DOXH 1$%$9 SHUXQKDHUIS HWQRWHLDYHA R EU E
WKH 06&, :RUOG ,Q& [ E\

(;25 1%9 3(5 6+%$5( 3(5)250%1&( YV 7+(06&, :25/" ,1'(; LQ (85
$QQXDO SHUFHQWDJH FKDQJH
<HDU ([RU 1$9 SHU VKDUH LQO6&5 :RUOG ,QGH[ LQ (855HODWLYH UHVXOWYV

&RPSRXQG DQQXDO UDWH
1RWH GDWD LQ VWDUWY IURP ODUFK VW WKH GDWH EHIRUH ([RU V OLVWLQJ

7KH PDLQ GULYHU RI RXU 1$9 SHU VKDUH JURZWK WKLV \HDU ZDV W}
PRVW YDOXDEOH FRPSDQ\ )HUUDUL ZKLFK LQFUHDVHG E\

1(7 $66(7 9$/8( $7  '(&(0% (5

&KDQJH YV  -DQ
$PRXQW

&RPSDQLHV | |
L, QYHVWPHQWYV | |
2WKHUV |
*URVV $VVHW 9DOXH *$9
*URVV 'HEW

%RQGV DQG EDQN GHEW

PLOOLRQ "HF -DQ

2WKHU ILQDQFLDO OLDELOLWLHYV
2WKHU /LDELOLWLHV

IHW $VVHW 9DOXH 1%$9

1$9 SHU 6KDUH (85
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&RPSDQLHVRI *$9

([RUxV SXUSRVH LV WR EXLOG JUHDW FRPSDQLHV 7R GR WKLV Z
JRYHUQDQFH DQG OHDGHUVKLS RI RXU FRPSDQLHV VR WKDW ZH FI
FKDOOHQJH ERWK LQ JRRG DQG EDG WLPHV DV WKH\ SXUVXH WKHL

JHUUDUL UDFHV DKHDG

JHUUDUL HQMR\HG DQ H[FHOOHQW DV LW FRPELQHG FRQWLQ
HQFRXUDJLQJ UHVXOWV LQ UDFLQJ VSRUWV FDUV DQG OLIHVW\OH
PRGHOV WKH )HUUDUL &LOLQGUL FRXS©® DQG VSLGHU DQG WKH )

7KH )HUUDUL &LOLQGUL GUDZV LQVSLUDWLRQ IURP WKH OHJHQGD
HPERGLHV WKH VSLULW RI WKH IURQW PRXQWHG )HUUDUL 9 WZF
HOHJDQFH YHUVDWLOLW\ DQG SHUIRUPDQFH

7KH ) LV )HUUDULxV ODWHVW VXSHUFDU DQG ZDV UHOHDVHG ZLW|
FRPELQHG PD[LPXP KRUVHSRZHU RI LW LV WKH PRVW SRZHUIX
ODUDQHOOR IDFWRU\ 3DFNHG ZLWK DGYDQFHG WHFKQRORJLFDO VR
LQQRYDWLRQ 7KH ) WDNHV LQVSLUDWLRQ IURP WKH 3 K\SHUFDU
0ODQV FRPLQJ KRPH LQ ILUVW SODFH DJDLQ

$V )HUUDUL FRQWLQXHV WR EXLOG VSRUWV FDUV WKDW FRPELQ
DHVWKHWLFV LQQRYDWLRQ ZLOO DOZD\V SOD\ D NH\ UROH 6R ZH Z
RI ,wbO\ 6HUJLR ODWWDUHOOD WR LQDXJXUDWH WKH H EXLOGLQ
FXVWRPHUV WKH IUHHGRP WR FKRRVH EHWZHHQ )HUUDULV ZLWK FRI
ZLOO DOVR GHYHORS DQG SURGXFH VWUDWHILF FRPSRQHQWYV IRU
GHVLIJQHG WR DFKLHYH WKH KLJKHVW OHYHOV RI HQHUJ\ SHUIRUP
UHVRXUFHYV
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,QDXJIXUDWLQJ WKH H EXLOGLQJ ZLWK 3UHVLGHQW ODWWDUHOOD &UHGLWYV )HUUDUL

JHUUDULxV H[FHOOHQW WUDQVODWHG LQWR DQRWKHU LPSUHVYV
E\ YHUVXV WR UHDFK ELOOLRQ ZLWK DQ (%,7'$ RI ELOC
ZHUH H[FHHGHG DQG SURPLVHV WR EH H[FLWLQJ ZLWK WKH DUUL

ILUVW IXOO\ HOHFWULF )HUUDUL

6WHOODQWLY QDYLJDWHYV D FKDOOHQJLQJ

:KLOH )HUUDUL FRQWLQXHG WR WKULYH ODVW \HDU 6WHOODQWLYV
UHFRUG

%HIRUH , GHOYH LQWR WKH FKDOOHQJHV WKDW 6WHOODQWLYV IDFHC
)&% DQG 36% LQ JDYH ELUWK WR D OHDGLQJ JOREDO DXWRPDUM
EDODQFHG JHRJUDSKLFDO SUHVHQFH DQG D SRUWIROLR RI LFRQLF
VHIPHQWYV
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6WHOODQWLY VWUXJJOHG LQ GXH WR D FRPELQDWLRQ RI H[W
YROXPHV IRU WKH \HDU ZHUH ZHDNHU WKDQ LQLWLDOO\ IRUHFDVWH
Rl WKH 86 DQG WKH (8 GULYHQ E\ UHJXODWRU\ XQFHUWDLQW\ LQFU
JRYHUQPHQW LQFHQWLYHV IRU HOHFWULF YHKLFOHV (9V 'H H[SHF

LQ

$GGLWLRQDOO\ LQWHQVLILHG FRPSHWLWLRQ SDUWLFXODUO\ IURF
FRQWULEXWHG WR ZHDNHU GHPDQG IRU LQFXPEHQW 2(0V DQG H[HU'
2YHUDOO &KLQHVH H[SRUWV Rl HOHFWULF SDVVHQJHU YHKLFOHV LC
LQFUHDVH RI DFFRUGLQJ WR WKH &KLQD 3DVVHQJHU &DU $VVRF
SURQRXQFHG LQ LPSRUWDQW UHJLRQV IRU XV VXFK DV %UD]LO WKl
VXFFHVVIXOO\ FDSWXUHG PDUNHW VKDUH

6WHOODQWLY YLHZV WKLV FKDOOHQJH DV DQ RSSRUWXQLW\ DQG D
ZLWK ZKRP ZH KDYH GHYHORSHG D MRLQW YHQWXUH WRJHWKHU [/}

VWURQJ UHVXOWYV LQ ZLWK RYHU ELOOLRQ LQ UHYHQXHV PRI
DQG D JURVV PDUJLQ RI YHUVXV LQ UHDFKLQJ SURILWD
IRUHFDVWHG 6LPLODUO\ /HDSPRWRU ,QWHUQDWLRQDO LV RIl WR
RYHUVHDY DQG HVWDEOLVKLQJ RXWOHWY ZLWK VDOHY DQG DIWH!

%H\RQG WKHVH EURDGHU PDUNHW KHDGZLQGYV 6WHOODQWLV IDFHC
\HDU 7KH ODUJH VFDOH UHWRROLQJ RI IDFWRULHV WR VXSSRUW WK
VXSSRUW HOHFWULF K\EULG DQG LQWHUQDO FRPEXVWLRQ HQJLQF
FRQWHQW RI LWV QHZ SURGXFWYVY FUHDWHG WHPSRUDU\ JDSV LQ LW
PHHW GHPDQG ,Q 1RUWK $PHULFD XQGHUSHUIRUPDQFH LQ FULWLF
DQG PDUNHWLQJ IXUWKHU FRPSRXQGHG WKHVH LVVXHV $V D UHVX
UHODWLRQVKLSY DQG UHTXLULQJ DJJUHVVLYH GLVFRXQWLQJ WR FO

JROORZLQJ PRXQWLQJ SUHVVXUH RYHU WKH FRPSDQ\xV SHUIRUPD(
%RDUG &DUORYV 7DYDUHV UHVLIJQHG DV &(2 LQ '"HFHPEHU 2Q WK
LVVXHVY 6WHOODQWLY GHOLYHUHG YHU\ GLVDSSRLQWLQJ UHVXOWYV
WKH \HDU SULRU DQG DQ DGMXVWHG RSHUDWLQJ LQFRPH RI E
DGMXVWHG RSHUDWLQJ PDUJLQ RI

, ZDV DVNHG E\ WKH 6WHOODQWLV %RDUG WR FKDLU WKH ,QWHULP
VWURQJ IRXQGDWLRQ IRU WKH FRPSDQ\ WR VXFFHHG LQ WKH IXWXU
ILUVW TXDUWHU RI
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‘H KDYH IRFXVHG RQ SURGXFW ODXQFKHV DGMXVWLQJ SODQV WR
SRZHUWUDLQV DUH FRPLQJ DW WKH ULJKW WLPHV ,Q UHVSRQVH W
FODVVLF $PHULFDQ PRGHOV LQFOXGLQJ D -HHS &KHURNHH VL]JHG 6
DQG SDXVLQJ WKH UROORXW RI WKH DOO HOHFWULF 5DP WUXFN VW
GHPDQGV LQ 1RUWK $PHULFD

‘HxUH DOVR EXLOGLQJ WUXVW ZLWK DOO RXU VWDNHKROGHUV DQC
FORVHU WR FXVWRPHUV DQG XQGHUVWDQG EHWWHU ZKDW WKH\ ZD
UHLQIRUFLQJ TXDOLW\ DW WKH KHDUW RI HYHU\WKLQJ ZH GR

+DUULVRQRUG LQ -HHS@V %LJ “DPH &RPPHUFLDO &UHGLWV 6WHOODLV
2YHU WKH ODVW IRXU PRQWKY |, KDYH KDG WKH FKDQFH WR VSHQG

UHJLRQV DQG PRVW LPSRUWDQWO\ WKH ZRQGHUIXO SHRSOH DFURV"
DQRG HIIRUWYV DV ZH ZRUN WRJHWKHU WR EULQJ EDFN RXU FRPSDQ\ V

‘H DUH PDNLQJ JRRG SURJUHVYVY DW WKH 6SHFLDO &RPPLWWHH IRU W
DLP WR FRQFOXGH LQ WKH ILUVW KDOI RI 'H ZDQW WR ILQG
VKDUHKROGHUY DQG WKH UHVW RI WKH %RDUGxV EHOLHI WKDW ZKL
EH RQH WKDW ZLOO SDYH WKH ZD\ IRU IXWXUH JURZWK DQG VXFFHV)\
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&1+ PDQDJHV WKH F\FOLFDO GRZQWXUQ

,Q D VLPLODU VWRU\ WR 6WHOODQWLYV &1+ DFKLHYHG VWURQJ S
UHERXQGHG IROORZLQJ WKH LQLWLDO ZDYH RI WKH SDQGHPLF DQ
FRPPRGLWLHY DQG WKH FRPSDQ\xV LQWHUQDO FRVW UHGXFWLRQ
WUDFWRUV FRPELQHVY DQG FRQVWUXFWLRQ PDFKLQHY LQ DOO UHJL

:KLOH WKH SHUIRUPDQFH LQ WKLV SHULRG ZDV VWURQJ WKHUH DUFL
, WV PDUJLQV VWLOO ODJ WKRVH RI WKH LQGXVWU\ OHDGHU DQG DO
SUHFLVLRQ DQG DXWRPDWLRQ IDUPLQJ MRXUQH\ ZLWK WKH DFTXLVI
QHHGHG WR LQWHJUDWH WKHVH WHFKQRORJLHYV ZLWK LWV WUXVWH

7TRGD\ &1+ LV PDQDJLQJ D F\FOLFDO GRZQWXUQ LQ ERWK WKH DJU
VDOHV IURP LQGXVWULDO DFWLYLWLHV IRU UHDFKHG ELOO
DGMXVWHG (%,7 RI ELOOLRQ PDUJLQ YHUVXV LQ

)DUPHUV DUH GHDOLQJ ZLWK UHGXFHG LQFRPHV GULYHQ E\ ORZHU
5HIJLRQV VXFK DV %UD]JLO DQG (XURSH DUH VHHLQJ ZHDN OHYHOV RI
PDUNHW LV H[SHULHQFLQJ VRIWQHVV ZLWK KLJK KRUVHSRZHU WULI
PDUNHW OHDGHU LQ FRPELQHV VR LW VXIIHUHG DV DQQXDO JOREI
6RXWK $PHULFD E\

,Q -XO0O\ *HUULW ODU[ ZzDV DSSRLQWHG DV WKH QHZ &(2 RI &1+ A
GRZQWXUQ FUHDWHY DQ RSSRUWXQLW\ WR VWUHQJWKHQ WKH FRPS
FKDLQ FRVWYV LPSURYLQJ RSHUDWLRQV DQG DFFHOHUDWLQJ WKH Gl

7KLY DSSRLQWPHQW LOOXVWUDWHY KRZ ZH FDQ VXSSRUW DQG JUR

&1+ LQ DV 3UHVLGHQW RI &RPPHUFLDO DQG 6SHFLDOW\ 9HKLF

*URXS ZKHQ LW ZDV VSXQ RIlI ITURP &1+ DW WKH VWDUW RI , Q

UHYHQXHV IURP ELOOLRQ WR RYHU ELOOLRQ E\ WKH HQG RI
PDUJLQ WR PLOOLRQ PDUJLQ

%RWK WKH FDVHV RI 6WHOODQWLY DQG &1+ LOOXVWUDWH WKH URC
VKDUHKROGHU ZLWK WKH DLP WR PDLQWDLQ DOLJQPHQW EHWZHHQ \

7R EXLOG JUHDW FRPSDQLHV ZH IXQGDPHQWDOO\ EHOLHYH WKDW
FRQWLQXLW\ RI OHDGHUVKLS ZH ZLOO VXSSRUW FKDQJH ZKHQ QH]
ULJKW SHRSOH LQ WKH ULJKW VHDWYV
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2XU FRQWLQXHG FRQYLFWLRQ RQ KHDOWKFDUH

2YHU WKH ODVW IHZ \HDUV , KDYH JRQH LQWR GHWDLO DERXW WKF
DV LW VLWV DW WKH LOWHUVHFWLRQ EHWZHHQ VRFLHWDO QHHGYV
RXWORRN RQ WKH LQGXVWU\ ZDV D GLIILFXOW \HDU DFURVV WK
WKH &KLQHVH PDUNHW DQG IXUWKHU SRVW &29," QRUPDOLVDWLRQ
SHUIRUPHG EHWWHU WKDQ WKH VHFWRU LQ

2XU RULJLQDO LQYHVWPHQW WKHVLYV LQ 3KLOLSV zZzDV EDVHG DU
5HVSLUDWRU\ &DUH OLWLJDWLRQ H[HFXWLRQ RI WKH WXUQDURXQC
DWWUDFWLYH PDUNHWYV PROQWKYV LQ RXU FRQYLFWLRQ LQ 3KLOLS

,Q WKH FRPSDQ\ UHDFKHG VLJQLILFDQW PLOHVWRQHV WR UHV
SURYLGHG VXEVWDQWLDO FODULW\ RQ WKH URDG DKHDG 3KLOLSYV
-XVWLFH '2- DQG WKH )RRG DQG 'UXJ $GPLQLVWUDWLRQxV &RQVHQ
LQ WKH 86 SHUVRQDO LQMXU\ OLWLJDWLRQ DQG PHGLFDO PRQLWRU
WRWDO RI ELOOLRQ 7KH FRPSDQ\ DOVR FRQFOXGHG DQ DJUHHP!
WR FRYHU 5HVSLURQLFV UHFDOO UHODWHG SURGXFW OLDELOLW)\ FO
UROH LQ FUHDWLQJ D FOHDU SDWK IRUZDUG DQG 3KLOLSV LV FRPPL

7KH FRPSDQ\ LV VWDUWLQJ WR VHH WKH EHQHILWYV RI LWV WXUQDU

FORVHG ZLWK ELOOLRQ RI VDOHYV RI $GM (%,7$ PDUJLQ
ELOOLRQ )DVW IRUZDUG WR WKH HQG RI DQG WKH FRPSDQ\ F
DGMXVWHG (%,7$ PDUJLQ RI DQG SRVLWLYH IUHH FDVK IORZ RI

LPSURYHPHQW HVSHFLDOO\ LQ WHUPV RI WRS OLQH JURZWK WKH P

3KLOLSV KDV FRQWLQXHG WR PDLQWDLQ LWV OHDGHUVKLS SRVLWL
7KHUDS\ 8OWUDVRXQG ORQLWRULQJ (QWHUSULVH ,QIRUPDWLFV D
GHPDQG LQ &KLQD ZH VWLOO EHOLHYH WKHVH UHPDLQ IXOO RI SI
H[SDQVLRQ

'LWK WKH DGGLWLRQDO FODULW\ DQG FRQWLQXHG FRQILGHQFH LQ
ZHUH ODUJHO\ UHVROYHG ZH LQYHVWHG DQ DGGLWLRQDO a PLO
JUHZ WR RYHU ELOOLRQ UHSUHVHQWLQJ FORVH WR RI RXU
FRQWLQXHG WR EX\ DW WKH EHJLQQLQJ RI WKLV \HDU DQG KDYH LQF
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SURYHG WR EH QRW RQO\ DQ LPSRUWDQW \HDU IRU 3KLOLSV |
ODUJHVW FRPSDQ\ DV LW SUHVHQWHG LWV DPELWLRXV *2a PLG WF
VDOHV &$*5 IURP WR E\ UHLQIRUFLQJ LWV OHDGHUVKLS S
$QWLPLFURELDO 5HVLVWDQFH DQG OROHFXODU WHVWLQJ H J PD
SODWIRUP

ZDV DQ H[FHOOHQW ODXQFKSDG IRU WKH *2a SODQ DV WKH FF
JUHZ E\ VLIQLILFDQWO\ KLJKHU WKDQ WKH &$*5 Rl WKH SODQ
ZHUH %,2),5( QRQ UHVSLUDWRU\ PROHFXODU WHVWV XS WKH S
SRLQW RI FDUH VROXWLRQ 6327),5( WKDW , ZLOO GLVFXVV EHORZ

$OVR LQ WHUPV RI SURILWDELOLW\ ELRO©OULHX[ UHSRUWHG D F(
D EDVLV SRLQWV LPSURYHPHQW DW FRQVWDQW FXUUHQF\ DQG VF

‘H DUH HIWUHPHO\ SOHDVHG E\ ELROOULHX[xV VWUDWHJILF H[SDQVL
ODXQFK RI1 6327),5( D IDVW DQG HDV\ WR XVH WHVWLQJ SODWIRUP V
VLWH ZLWK VKRUWHU ZDLWLQJ WLPHY DQG HDUOLHU DFWLRQDELOL

XQLWV E\ \HDU HQG GHVSLWH RQO\ EHLQJ UHOHDVHG LQ ELI
ZLWK D SURMHFWHG PLOOLRQ LQ VDOHV E\

%,2),5(n 6327),5(n 6\WVWHP &UHGLWYV ELROOULHX]
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,Q -DQXDU\ ELROOQULHX[ IXUWKHU VWUHQJWKHQHG LWV SRLQW |
6SLQ&KLS D SULYDWHO\ KHOG 1RUZHJLDQ GLDJQRVWLFV FRPSDQ\
LPPXQRDVVD\ GLDJQRVWLFV SODWIRUP IRU KHDUW DWWDFNV 7KH V
VLWH LQ PLOQXWHV ZLWK WKH VDPH KLJK VHQVLWLYLW\ TXDOL
ELROOULHX[xV H[SRVXUH WR DWWUDFWLYH VHIPHQWY OLNH SRLQW I

6LOQFH WKH EHJLQQLQJ RI RXU SDUWQHUVKLS ZH KDYH DOVR VXSE¢
PDQDJHPHQW DFWLRQV ,Q 2FWREHU OOULHX[ 1XWULG6FLHQFHV
OOULHX[*xV SRUWIROLR DQG VHFRQG SOD\HU JOREDOO\ LQ IRRG VDIH
HOWHUHG LQWR DQ DJUHHPHQW WR DFTXLUH WKH IRRG WHVWLQJ EX

7KH WUDQVDFWLRQ ZLOO FUHDWH D EXVLQHVV ZLWK ELOOLRQ
IXWUL6FLHQFHVx SRVLWLRQ DV D JOREDO OHDGHU DQG H[SDQGL
SUHVHQFH LQ $VLD 3DFLILF DQG &DQDGD DQG SURYLGLQJ DEFHVV
SRWHQWLDO

2YHU WKH ORQJ WHUP ZH UHPDLQ H[FLWHG DERXW WKH IXWXUH RI
LwW

&ODULYDWH KDV D GLIILFXOW VWDUW

$V , KDYH RXWOLQHG LQ WKH SDVW ZH EHOLHYH WKDW WHFKQRORJ
RXU FRPSDQLHVY DV ZHOO DV EHLQJ DQ LOWHUHVWLQJ VWDQGDORQ'
KDYH EHHQ LOQOWHUHVWHG LQ GDWD DQG VRIWZDUH EXVLQHVVHV D\
FRPELQHG ZLWK KLJK PDUJLQV DQG VXEVFULSWLRQ EDVHG DVVHYV
WKDW KLJK TXDOLW\ GDWD EXVLQHVVHV HQMR\ VWURQJ PRDWV JL°
ZRUNIORZV

/IDVW \HDU , WRXFKHG RQ RXU LQYHVWPHQW LQ &ODULYDWH D J
RITHULQJ HQULFKHG GDWD LQVLJKWYV DQDO\WLFV ZRUNIORZ VRO’
*RYHUQPHQW ,QWHOOHFWXDO 3URSHUW\ DQG /LIHVFLHQFHV +HDC
FRPSDQ\ KDV EXLOW D SRUWIROLR RI OHDGLQJ VRIWZDUH VROXWL
FOLHQWY XVH WKHLU GDWD DQG VHUYLFHY ZLWK DQQXDO FXVWRPHL

&ODULYDWH LV IDFLQJ D VHULHV RI LQWHUQDO DQG H[WHUQDO FKD(
RYHU WKH FRXUVH RI '"HVSLWH SRVVHVVLQJ VWURQJ DVVHWYV LQ
UDSLG LQRUJDQLF JURZWK LW LV VWLOO VWUXJJOLQJ ZLWK LQWHJL
LPSDFWHG WKH FRPSDQ\xV IRFXV RQ LQQRYDWLRQ DORQJVLGH HYHL
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7TKH FRPSDQ\ LV EHLQJ DIIHFWHG E\ D VORZGRZQ RI LWV HQG PDUI
HVSHFLDOO\ WUXH LQ WKH ,3 LQGXVWU\ ZKHUH ILOLQJV DQG SDI
KLVWRULFDO WUHQGY DQG VPDOOHU KHDOWKFDUH DQG ELRWHFK IX
DGGLWLRQ WKHUH LV FXUUHQWO\ VRPH XQFHUWDLQW\ DURXQG WKH
WKH 86 ZKLFK PLJKW LPSDFW WKH FRPSDQ\

*LYHQ WKH VWUXJJOHV LW ZDV IDFLQJ &ODULYDWHxV %RDUG IHOW
DSSRLQWHG DV &(2 LQ $XJIJXVW +H EULQJV RYHU \HDUV RI VHFWR
SUHYLRXVO\ &(2 RI WKH DFDGHPLF VRIWZDUH SURYLGHU 3UR4XHV\
&ODULYDWH

7KH OHDGHUVKLS WHDP DLPV WR GULYH WKH FRPSDQ\xV IXWXUH J
RSWLPLVDWLRQ ZLWK D UHQHZHG IRFXV RQ VXEVFULSWLRQ UHYHC
LOQQRYDWLRQ DQG SRUWIROLR VROXWLRQV UDWLRQDOLVDWLRQ :H
SURJUHVV LQ SRVLWLRQLQJ WKH FRPSDQ\ IRU ORQJ WHUP VXFFHVV

OL[HG SHUIRUPDQFH DFURVYV RXU SULYDWH FRPSDQLHYV

7KH SHUIRUPDQFH RI RXU SULYDWH FRPSDQLHV ODVW \HDU ZDV YD
LQFUHDVH LQ YDOXDWLRQ RYHU DQG 9LD ZKLOH RWKHUV V
UHIOHFW RQ D IHZ RI WKHP 9LD :HOOWHF DQG 6KDQJ ;LD

9LD IRXQGHG LQ UHLPDJLQHV WKH ZD\ FLWLHV PRYH E\ WUDQVI
WUDQVSRUWDWLRQ V\VWHPV LQWR DGYDQFHG GLJLWDO QHWZRUNYV
SRUWIROLR ([RU LQYHVWHG PLOOLRQ LQ DQG WKHQ D IXUWK
WR MXVW XQGHU PDNLQJ XV WKH ODUJHVW VKDUHKROGHU O9LI
VXSSRUWLQJ WDOHQWHG HQWUHSUHQHXUYV

'LWK RYHU FXVWRPHUV LQ PRUH WKDQ FRXQWULHY 9LD KDV
DIJHQFLHV RI DOO VLIHV WKDW LQFOXGH /RQGRQ 1HZ <RUN DQG 6D
DOVR H[SDQGHG LQWR OHDGLQJ FRPSDQLHV OLNH *RRJOH DQG $6
HPSOR\HHV

7TKURXJK LWV SODWIRUP FOLHQWY JDLQ XQSUHFHGHQWHG DFFHV
SHUIRUPDQFH RI WKHLU V\VWHPV DOORZLQJ WKHP WR UDSLGO\ LPS
LQWHJUDWHG SODWIRUP O ZKLFK LQFOXGHV WKH 5HPL[ DQG &LW\P
PDQDJH IL[HG URXWH RQ GHPDQG SDUDWUDQVLW VFKRRO EXV I
VI\VWHP VXSSRUWHG E\ $, SRZHUHG SODQQLQJ DQG UHDO WLPH GDW
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9LD PDLQWDLQHG VWURQJ PRPHQWXP LQ ZLWK UDSLG DQG FR

DQQXDOLVHG UHYHQXH UXQ UDWH RI PLOOLRQ XS PRUH WKDQ
RI WKH IDVWHVW JURZLQJ ODWH VWDJH SULYDWH FRPSDQLHV DQG
VWURQJ UHYHQXH YLVLELOLW\ LQWR DQG PDNLQJ XV YHU\ H[

"HOOWHF ZKLFK SURYLGHV VXVWDLQDEOH ZHOO FRPSOHWLRQ DQ
LQGXVWU\ KDG D YHU\ SRVLWLYH DV LW GHOLYHUHG LQGXVWU\
\HDU 5HYHQXH UHDFKHG PLOOLRQ ZLWK DQ LPSUHVVLYH (%,7'$ F

7KLV KLJK RSHUDWLRQDO SURILWDELOLW\ FRPELQHG ZLWK FRQWLQ?
VLIQLILFDQWO\ GHOHYHUDJH WR [ E\ WKH HQG RI YHUVXV [
\HDU :HOOWHF ZLOO SD\ LWV ILUVW HYHU GLYLGHQG WR VKDUHKRO

6KDQJ ;LD LV D OX[XU\ EUDQG RULJLQDOO\ IRXQGHG E\ +HUP"V LQ F
FRPSDQ\ FRPELQHV WUDGLWLRQDO &KLQHVH FUDIWVPDQVKLS ZLWK
PDWHULDOV WR FUHDWH SURGXFWV WKDW HQKDQFH FXVWRPHUVx Ol

'H LQYHVWHG LQ WKLV FRPSDQ\ EDFN LQ EHOLHYLQJ WKDW EF
ZRXOG LQFUHDVLQJO\ YDOXH &KLQHVH KHULWDJH OX[XU\ JRRGV :H
KDV PDQ\ OR\DO FXVWRPHUV

'KLOH WKH FRPSDQ\xV SURGXFWV UHPDLQHG KLJKO\ YDOXHG LW K
OX[XU\ PDUNHW GHFOLQHG LQ &KLQD E\ a LQ ,Q DGGLWLRQ
PRGHO ZKLFK KDG EHHQ FRPSOLFDWHG E\ DGGLQJ IDVKLRQ WR LWV

'"HVSLWH WKH PDUNHW FKDOOHQJHV LQ 6KDQJ ;LD PDLQWDLQ
RSHUDWLQJ FRVWV E\ FORVH WR DQG zZzDV DEOH WR KDOYH LW
FRPSDQ\ LV SRVLWLRQLQJ LWVHOI WR EH SURILWDEOH DQG UHDG\ W
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,QYHVWPH@WV$O

$W ([RU ZH KDYH KLVWRULFDOO\ LQYHVWHG LQ PDQ\ GLIIHUHQW
IRUZDUG ZH KDYH GHFLGHG WR FRQFHQWUDWH WKHVH LQYHVWI
ODQDJHPHQW &RPSDQ\ WKDW ZDV IRXQGHG LQ 0D\

/IDVW \HDU , ZURWH DERXW WKH VSLULW DQG FXOWXUH WKDW /LQJ}
HIFHOOHQW SURJUHVV XQGHU WKH OHDGHUVKLS Rl (QULFR 9HOODRQF

7KH EXVLQHVV KDV H[SDQGHG WR RYHU ILIW\ LQYHVWPHQW DQG EX\
1HZ <RUN WR KRXVH WZR Rl LWV LQYHVWPHQW WHDPV DQG HQGHG
8QGHU ODQDJHPHQW $80 ,Q JLQIRWWR DOVR ZHOFRPHG LWV IL
&RYOD :KLOH /LQJRWWRxV VXFFHVV GHSHQGV RQ HQVXULQJ LW JU
FDSLWDO LQIORZV , KDYH EHHQ GHOLJKWHG WR VHH WKH TXDOLW\
ZRUN DQG , P H[FLWHG WR VHH KRZ WKHVH QHZ UHODWLRQVKLSV Sl

, ZRXOG DOVR OLNH WR VKDUH VRPH QRWDEOH KLJKOLJKWV IURP /L
EHHQ LQYHVWLQJ RQ EHKDOI RI ([RU VLQFH HDUO\ DQG WKH St
LPSUHVVLYH RQFH DJDLQ LQ ODWWHR OHDGV WKH ,QWHUVHF\
EUHDNWKURXJK LGHDV RIWHQ RFEXU DW WKH FURVVURDGV RI GLIIH
SRVLWLYH SHUIRUPDQFH ZDV ,QWHUVHFWLRQxV SRVLWLRQ LQ &DUY
RI ZKHQ WKH VKDUHV ZHUH WUDGLQJ EHORZ DQG DW D WLPF
6LQFH WKHQ WKH EXVLQHVV KDV UHFRYHUHG UHPDUNDEO\ DFKLHY
UHVXOWLQJ LQ DQ DSSUR[LPDWHO\ IROG LQFUHDVH LQ WKH VKDU
WKH ,QWHUVHFWLRQ 6WUDWHJ\ UHWXUQV LQ FRQWLQXHG WR St
QHZ &(2 7XIDQ (UJLQELOJLS WKH EXVLQHVV KDV UHFRYHUHG VWUR
LPSURYHPHQW DQG JXLGDQFH XSJUDGHV WKURXJKRXW WKH \HDU 2
GHWUDFWHG IURP VWUDWHJ\ UHWXUQV LQ 3HUIRUPDQFH FKD
FRQWLQXHG WR QHJDWLYHO\ LPSDFW 2FDGRxV VKDUH SULFH 7KH ,
WHPSRUDU\ DQG KDV WKHUHIRUH WDNHQ DGYDQWDJH RI WKH ZHDN \

7KH ,QQRYDWLRQ 6WUDWHJ\ OHG E\ -DPHV $QGHUVRQ DQG ORUJDQ ¢
RQO\ E\ DGGLQJ QHZ WHDP PHPEHUV ZLWK EURDG DQG GLYHUVH ED
UHPLW WR LQYHVW LQ HDUOLHU VWDJH FRPSDQLHV 7KH VWUDWHJ
F\FOH IURP YHQWXUH FDSLWDO WKURXJK WR SXEOLF PDUNHWV |
SRWHQWLDO
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7KLV HYROXWLRQ RI WKH ,QQRYDWLRQ 6WUDWHJI\xV VFRSH IROORZ
DFWLYLWLHY :‘H KDYH GHFLGHG WR HQWHU D PRQHWLVDWLRQ SKD
RYHUVHHQ E\ RXU &)2 *XLGR GH %RHU

ILQIRWWRxV RWKHU VWUDWHJILHY DOVR PDGH LPSRUWDQW FRQWUL
GHOLYHULQJ QRWDEOH HDUO\ UHVXOWYV IURP SULYDWH LQYHVWPHQ
DQG (QJWHN OHDQZKLOH WKH ORVDLF 6WUDWHJ\ XQGHU WKH OHDC
LQ WKH VHFRQG KDOI RI DQG , ORRN IRUZDUG WR VKDULQJ PRUFE
WKH I XWXUH

ILQJRWWR DOVR DQQRXQFHG DQ LPSRUWDQW FRPPLWPHQW WR WKH
LQ 6HSWHPEHU 7KH ILUVW ZRUN RI DUW LQ WKH FROOHFWLRQ O
GLJLWDO DUWLVW %HHSOH O ZDV XQYHLOHG DW WKH ,WDOLDQ 7HFK

7KH 7TUHH Rl .QRZOHGJH E\ % HHSOH &UHGLWYV /LQJRWWR

7KH FROOHFWLRQ ZLOO UHIOHFW /LQJRWWRxV FXOWXUH RI U(PEUD
FROODERUDWLRQ ZLWK WKH 3LQDFRWHFD *LRYDQQL H ODUHOOD $JQ
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2WKHUVRI *$9
‘H GHILQH OLTXLGLW\ DV FDVK RU DVVHWYV KHOG DV ILQDQFLDO LQY

'"HFHPEHU RXU OLTXLGLW\ ZDV HTXDO WR ELOOLRQ DQGC
HTXLYDOHQWYV IRU ELOOLRQ DQG OLVWHG VHFXULWLHV IRU E
, Q RXU OLTXLGLW\ GHFUHDVHG E\ ELOOLRQ PDLQO\ GULY

&RPSDQLHV ,QYHVWPHQWY DQG %X\EDFN 7KLV GHFUHDVH KDV EH!
GLYLGHQGY UHFHLYHG IURP RXU FRPSDQLHV QHW RI ILQDQFLDO DQ
VKDUHKROGHUY DV ZHOO DV WKH PRQHWLVDWLRQ RI DVVHWYV

,Q DGGLWLRQ WKH YDOXH RI RXU UHLQVXUDQFH YHKLFOHV LQFUH
SRVLWLYH WUDQVODWLRQ HIIHFWYV ZKLOH GLVWULEXWLQJ ELOOI

*5266 (%7 $7 '(&(0% (5

&RQVLVWHQW ZLWK RXU VROLG FDSLWDO VWUXFWXUH DQG ZHOO ED
RQ HIILFLHQW GHEW PDQDJHPHQW 2XU *URVV 'HEW DW '"HFHPEH
2FWREHU ZH UHLPEXUVHG PLOOLRQ ZLWK WKH SURFHHGV UL
SXEOLF ERQG LVVXDQFH DW IDYRXUDEOH PDUNHW FRQGLWLRQV

7KH PDMRULW\ RI RXU GHEW LV PDGH XS Rl ERQGV ZLWK DQ DYHUDJ
RI ORVW RI WKLV GHEW LV GHQRPLQDWHG LQ (XUR DQG FL
FRPPLWWHG WR PDLQWDLQLQJ RXU $ UDWLQJ DQG ZLOO FRQWLQXH

1RWH *URVV 'HEW FRPSRVLWLRQ LQFOXGLQJ ERQGYV SXEOLF DQG SULYDWH DQG EDQN GHEW
LQ PLOOLRQV DQG LQ WKH RULJLQDO FXUUHQF\ RI LVVXDQFH

[(77(5 72 6+$5(+2/'(5p ;9




,QYHVWPHQW (QWLW\

Q ZH DOLJQHG RXU H[WHUQDO UHSRUWLQJ ZLWK WKH ZD\ LQ Zk
DQG EDQNV SHUFHLYH DQDO\WH DQG HYDOXDWH XV 5HSRUWLQJ D\
PRUH FRQVLVWHQW LQ KRZ ZH PHDVXUH RXU SHUIRUPDQFH WDNH |
PDQDJHPHQW

7KLY FKDQJH UHIOHFWV WKH HYROXWLRQ RI RXU SRUWIROLR DFWLY
RI D SRUWIROLR UHYLHZ SURFHVYVY ZKLFK ZH XVH WR PRQLWRU DV
SRUWIROLR

'LWK WKH ILUVW WLPH DSSOLFDWLRQ LQ RXU +DOI <HDU UHVXOYV
UHOHYDQW DQG HDVLHU WR UHDG ZLWK NH\ PHWULFV VXFK DV 1HW

,Q ODUFK ZH FRPSOHWHG WKH VDOH RI D SRUWLRQ RI RXU VWDNH L
RI WKH H[FHOOHQW UHVXOWY WKDW , PHQWLRQHG SUHYLRXVO\ )HU
GHVSLWH WKH KHDGZLQGV IDFLQJ WKH OX[XU\ PDUNHW 6LQFH ([RU
KDV GHOLYHUHG D WRWDO VKDUHKROGHU UHWXUQ RI RYHU [ WKH
WLPHIUDPH , WV FRQWULEXWLRQ WR RXU 1%$9 KDG JRQH IURP LC
PRVW YDOXDEOH FRPSDQ\

$W ([RU ZKHQ ZH WKLQN DERXW RXU SRUWIROLRxV FRPSRVLWLRQ Z
WR UHPDLQ IRFXVHG RQ ZKDW PDWWHUV EXW ZH DOVR UHFRJQLVH \
ERWK UHGXFHV WKH FRQFHQWUDWLRQ LQ RXU SRUWIROLR DQG SUR)
XQGHUOLQHG ZKHQ ZH PDGH WKH DQQRXQFHPHQW RXU VXSSRUW |
SRWHQWLDO LV XQZDYHULQJ

IDVW \HDU , VSRNH DERXW WKH &(51 6FLHQFH *DWHZD\ D IXWXUL)\
FRUQHUV RI WKH ZRUOG WR FRPH DQG H[SHULHQFH WKH ZRQGHU RI

WK JXHVW ,Q ZH DUH DOVR FRQWLQXLQJ WR VWUHQJWKHQ
WHFKQRORJLFDO SURJUHVV WKURXJK LQLWLDWLYHV VXFK DV 0DV
JRQGD]LRQH $JQHOOL DQG ,WDOLDQ 7HFK :HHN
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2XU ORYH RI WHFKQRORJ\ LV HPERGLHG LQ ,WDOLDQ 7HFK :HHN O R:
PLQGY WDOHQWY DQG FRPSDQLHV LQ WKH WHFK VSDFH 7KLV HYH(
S9HQWR ,WDO\xV PRVW DFWLYH SULYDWH HDUO\ VWDJH YHQWXUH FI
WKH ODXQFK RI D VHFRQG IXQG ZLWK D FRPPLWPHQW RI PLOO
EROGHVW ,WDOLDQ VWDUWXS IRXQGHUV JOREDOO\

7KH 9HQWR WHDP &UHGLWYV 9HQWR
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PLOOLRQ XQOHVV RWKHUZLVH LQGLFDWHG '"HFHPEHU -DQXDU\
7RWDO $VVHWYV RU *UFRM $VVHW 9DOXH

(TXLW\ RU 1HW $VY¥8$OV 9DOXH

1$9 SHU VKBUH

ODUNHW FDSLWDOL]DWLRQ

6KDUH 3ULFH

'LVFRXQW WR 1HW $VVHW 9DOXH

1HW )LQDQFLBO 3RVLWLRQ
/IRDQ WR 9DOXHA UDWLR

)DLU YDOXH FRPSDQLHV
/ILVWHG
8QOLVWHG

)DLU YDOXH LQYHVWPHQWYV
/ILQIRWWR )XQGV
9HQWXUHYV

D 7R IDFLOLWDWH WKH XQGHUVWDQGLQJ DQG FRPSDUDELOLW\ RI PHDVXUHV LQ LWV %RDUG UHSRUW ([RU
7KH SXUSRVH DQG LPSDFWV Rl WKLV FKDQJH DUH SUHVHQWHG LQ WKH VHFWLRQ U,QYHVWPHQW HQWLW\

E $OWHUQDWLYH 3HUIRUPDQFH OHDVXUH $30 ZKLFK LV QRQ ,)56 DQG LV XVHG WR PHDVXUH WKH FRPSD(
LQGXVWU\ DQG LV JHQHUDOO\ DFFHSWHG E\ WKH ILQDQFLDO FRPPXQLW\ 'HILQLWLRQ DQG UHFRQFLC(
'"HILQLWLRQV RQ SDJH

<HDUV HQGHG 'HFHPEHU

PLOOLRQ XQOHVV RWKHUZLVH LQGLFDWHG

(DUQLQJV SHU VKDUH 3URILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW O E
(DUQLQJV SHU VKDUH 3URILW DWWULEXWBEOH WR RZQHUV RI WKH SDUHQW O G
'LYLGHQGV UHFHLYHG PO

'LYLGHQGV SDLG PO

'LYLGHQGYV SHU VKDUH SDLG

1HW SURILW PO

D (DUQLQJV IRU WKH \HDU HQGHG 'HFHPEHU LQFOXGH D RQH RII JDLQ RI SHU VKDUH EDVLF DQG
LQYHVWPHQW HQWLW\ HIHPSWLRQ VWDUWLQJ IURP -DQXDU\
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,QYHVWPHQW HQWLW\ VWDWXV

([RU FKDQJHG LWV UHSRUWLQJ IURP -DQXDU\ DV LW GHWHUPLQHG WKL
DV DQ LQYHVWPHQW HQWLW\ DV GHILQHG E\ ,)56 7KLV FKDQJH ZDV GUL
VLIJQLILFDQW FKDQJH LQ LWV SRUWIROLR DFWLYLW\ DQG FRPSRVLWLRQ L
PHDVXUHG DQG HYDOXDWHG RQ D IDLU YDOXH EDVLV DQG LL HYROXWLRC
QRZ SULPDULO\ IRFXV RQ GULYLQJ FDSLWDO DOORFDWLRQ GHFLVLRQV ED
)56 UHTXLUHPHQWYV WKH FKDQJH LV SURVSHFWLYHO\ DSSOLHG IURP -l
SUHVHQWDWLRQ RI WKH J)LOQDQFLDO 6WDWHPHQWY ZLWK SULRU SHULRG QR
WKLV FKDQJH DUH SUHVHQWHG XQGHU WKH VHFWLRQ U,QYHVWPHQW HQWL
6WDWHPHQWYV

5HILQDQFLQJ RI ORQJ WHUP GHEW YLD D QHZ ERQG LVVXH

,Q J)HEUXDU\ ([RU LVVXHG ERQGV IRU D QRPLQDO DPRXQW RI PLOOI
PDWXULQJ LQ )HEUXDU\ PDLQO\ WR UHILQDQFH PDWXULQJ GHEW 7KH
([FKDQJH DGPLWWHG IRU WUDGLQJ RQ WKH (XUR 07) ODUNHW ZLWK DQ $ F

,QYHVWPHQW LQ &ODULYDWH

,Q ODUFK (IRU DQQRXQFHG WKDW LW KDG EHFRPH D ORQJ WHUP LQYHV
WKH FRPSDQ\ )ROORZLQJ WKH LQYHVWPHQW WKH DQQXDO JHQHUDO PHHW
+H\ZRRG ([RU V &22 WR LWV ERDUG RI GLUHFWRUYV

6XSSRUW WR -XYHQWXV FDSLWDO LQFUHDVH

,Q $SULO - XYHQWXV DQQRXQFHG WKDW IROORZLQJ WKH DXFWLRQ RI Wt
SHULRG LWV FDSLWDO LQFUHDVH KDG EHHQ IXOO\ VXEVFULEHG 7KHUHIRU
KDG XQGHUZULWWHQ ZDV QRW UHTXLUHG

,QFUHDVH LQYHVWPHQW LQ 3KLOLSYV
,Q 0D\ ([RU LQFUHDVHG LWV LQYHVWPHQW LQ 3KLOLSV E\ PLOOLRC
5LEDGHDX 'XPDV ZDV DSSRLQWHG WR 3KLOLSVx VXSHUYLVRU\ ERDUG DV DQ

,QFUHDVHG LQYHVWPHQW LQ 7DJ(QHUJ\
'XULQJ WKH ILUVW KDOI RI (IRU LQFUHDVHG LWV LQYHVWPHQW LQ 7DJ(C
7DJ+ROGLQJ

,QYHVWPHQW LQ ,QVWLWXW 0©ULHX]
,Q -XO0\ (IRU SDLG LQ WKH UHPDLQLQJ PLOOLRQ WR UHDFK D VKI
DFFRUGDQFH ZLWK WKH DJUHHPHQW VLJQHG LQ -XO\

&RPSOHWLRQ RI ELOOLRQ VKDUH EX\EDFN SURJUDP
Q (IRU FRPSOHWHG WK COLIROW R| EWEBEGMKRMUH EX\EDFN SURJUDP DQ
6HSWHPEHU

(YROXWLRQ RI HDUO\ VWDJH YHQWXUH DFWLYLWLHV

,Q 2FWREHU ([RU DQQRXQFHG WKDW 1RDP 2KDQD ZKR KDV OHG HDUO
ODXQFK KLV RZQ IXQG $ORQJVLGH KLV QHZ YHQWXUH 1RDP 2KDQD ZLOO F
SRUWIROLR IRU WKH EHQHILW RI ([RU DV DQ LQGHSHQGHQW IXQG PDQDJHU
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([RU VKDUHY DUH OLVWHG RQ (XURQH[W $PVWHUGDP DQG WUDGH XQGHU W
7KH VKDUH FDSLWDOHFRHPRHUDMW FRPSRVHG RI RUGLQDU\ VKDUHYV DQG

6SHFLDO 9RWLQJ VKDUHV $ ZLWK D QRPLQDO YDOXH RI DQG SHU V
&DQFHOODWLRQ RI RUGLQDU\ VKDUHYV

,Q JHEUXDU\ ([IRU FRPSOHWHG WKH FDQFHOODWLRQ RI RUGLQD
DFTXLUHG DV SDUW RI WKH 7HQGHU 2I1I1HU DQQRXQFHG LQ 6HSWHPEHU

W KH VKDUH EX\EDFN SURJUDP IRU D WRWDO RI RUGLQDU\
RUGLQDU\ VKDUHV LQ WKH VKDUH FDSLVGD® R IR{HWR MR DW WKH
6KDUH EX\EDFN

,Q WKH ILUVW KDOI RI ([RU UHSXUFKDVHG VKDUHV XQGHU WKH |
DOQQRXQFHG LQ 6HSWHPEHU ,Q WKH VHFRQG KDOI RI ([RU UHSXUFK
WUDQFKH RI WKH DERYH PHQWLRQHG VKDUH EX\EDFN SURJUDP

$W WKH GDWH RI WKLV 5HSRUW (RUGKRDGBVMUVKDWHRWDQ WUHDV XU\ RI W
6WRFN ODUNHW GDWD ) 0

6KDUH SULFH $W WKH HQG RI WKH SHULRG
6KDUH SULFH OD[LPXP
6KDUH SULFH OLQLPXP

$YHUDJH GDLO\ YROXPH H[FKDQJHG GXULQJ WKH SHULRG VKDUHV

$YHUDJH GDLO\ YDOXH H[FKDQJHG GXULQJ WKH SHULRG

D 2IILFLDO GDLO\ WUDGLQJ SULFH E\ GDLO\ YROXPH WUDGLQJ RQ (XURQH[W $PVWHUGDP VLQFH

([RU VKDUH SULFH HYROXWLRQ RYHU \HDUV
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([RU 19 ([RU RU WKH &RPSDQ\ LV RQH RI (XURSHxV ODUJHVW GLYHUVL
9DOXH 1%$9 RI DERO@BRGFHPEHU ,W LV KHDGTXDUWHUHG LQ $PVWHUGDP
RQ (XURQH[W $PVWHUGDP DQG LQFOXGHG LQ WKH $(; ,QGH]

JRU RYHU D FHQWXU\ ([RU KDV EXLOW JUHDW FRPSDQLHV W ZDV IRUPHG
DQG ,),/! WKDW EURXJKW WRJHWKHU 6HQDWRU *LRYDQQL $JQHOOL WKH IF
GLYHUVLILHG LQYHVWPHQWYV

([RUV SRUWIROLR KDV HYROYHG RYHU WKH \HDUV IURP D IHZ FRQWUROC(
LQYHVWPHQWY LQ OHDGLQJ FRPSDQLHVY 7KH SRUWIROLR LV PDLQO\ PDGt
VKDUHKROGHU DQG ZKHUH ([RU SDUWLFLSDWHY LQ WKHLU JRYHUQDQFH Z
EXVLQHVV RSHUDWLRQV DV ([RU VXSSRUWV WKHP WR EHFRPH JUHDW FRPSI

([RU LV PDMRULW\ RZQHG DQG FRQWUROOHG E\ *LRYDQQL $JQHOOL % 9 W
*LRYDQQL $JQHOOL 7KLV FRQWLQXLW\ Rl RZQHUVKLS JLYHV ([RU LWV ORQJ
IRXQGLQJ FXOWXUH ZKLFK FRPELQHV HQWUHSUHQHXULDO VSLULW ZLWK IL
DSSUR[LPDWH®I WKH RXWVWDQGLQJ RUGL@DYV\RWKIQUHYLDRWY RQ RXWVWDQ

385326( $1' 9%/8(6

([RUxV SXUSRVH LV WR EXLOG JUHDW FRPSDQLHV 7KURXJK GRLQJ WKLV L
D SRVLWLYH FRQWULEXWLRQ WR VRFLHW\ DQG GHOLYHUV VXSHULRU UHWX
WKDW DUH GLVWLQFWLYH LQ ZKDW WKH\ GR VHHN UHQHZDO DQG FKDQJH
VWDQGDUGYV

([RUxV SXUSRVH LV XQGHUSLQQHG E\ LWV YDOXHV PDQ\ RI ZKLFK DUH
GHVFULEHG WKURXJK WZR ZRUGV LQ WHQVLRQ ZLWK HDFK RWKHU )LQGLQ.
RI HYHU\RQH ZKR ZRUNV IRU ([RU

$0%,7,21 +80,/,7< &85,26,7< )2&86

‘H VHW KLJK DVSLUDWLRQV EXW UHPDLR® VHRXQGHGLGHDYV ZKLOH SULRULWLVL

&285%$*( 5(63216,%,/,7< 3$7,(1&( '5,9(

‘H WDNH EROG DFWLRQV ZKLOH EHLQH DN XOORRQUKMHUP SHUVSHFWLYH EXW |
FRQVHTXHQFHYV WKLQJV GRQH

([RU KHOSV WR EXLOG WKHVH JUHDW FRPSDQLHV E\ FUHDWLQJ VWURQJ JRY

7TKURXJK EXLOGLQJ JUHDW FRPSDQLHV ([RU DLPV WR GHOLYHU VXSHULRU
RUOG ,QGH[ ,WV SRUWIROLR KDV GLYHUVLILHG RYHU WLPH IURP SULPDUL
VKDUHKROGLQJY DQG WR RWKHU DVVHW FODVVHV VXFK DV DOWHUQDWLYH
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%DFN LQ ([RU VHW LWV \HDU SULRULWLHV ([RU LV PDNLQJ SURJUHVYV
WR WKHP

Q-

&RQWLQXH %XLOGLQJ *UHDW &RPSDQLHV
&203%1,(6 QWLQ Q Q

- a SFTXLUH 1HZ &RPSDQLHYV

'"HYHORS RXU )LQDQFLDO DQG 9HQWXUHV LQYHVWPHQW FDSDELO

,19(670(176
$GG LQYHVWPHQWY LGHDV WKHPHV

Qo

1$9 SHU VKDUH WR RXWSHUIRUP WKH 06&, :RUOG LQGH]

7DUJHW *URVV 'HEW RI' 8 EQ NHHSLQJ /RDQ WR 9DOXH UDWLR EI
JUHH &DVK )ORZ LQ H[FHVV RI GLYLGHQGV SDLG

ODQDJHPHQW &RSW

),1$1&,$/6

QO QO

Q-

'"HILQH DSSURDFK WR (6*

6*
( a 'HOLYHU RQ FRPPLWPHQWY DQG ODXQFK QHZ LQLWLDWLYHYV

$V D RQ *URVV $VVHW 9DOXH *$9

7TKURXJK GHOLYHULQJ RQ WKHVH SULRULMNWLGM D(ORW IDULFFHWWREBBREZHYH WKH

2XU 7TDUJHWYV /IDVW \HDUV
2XWSHUIRUP 06&, a a
1$9 BRELA JUR 2R :RUOG ,QGH[ YV 06&, a YV 06&, a
2%-(&7,9(6
765 &%$*5 a a
)&) 'LYLGHQG SDLG $ERYH | a [ a [
ODQDJHPHQW &RVW YHPOR Z ESV a ESV a ESV
/IRDQ 7R 9DOXH UDWLRAHORZ a a
7KH ODVW \HDUV UHIHU WR WKH SHULRG IURP '"HFHPEHU WR '"HFHPEHU

JUHH &DVK JORZ )&) GHILQHG DV 'LYLGHQG LQIORZ O 1HW ILQDQFLDO LQFRPH H[SHQVHV

(;25 6 3257)2/,2

&RPSDQLHYV

7KH PDMRULW\ RI ([RU \RISRWRWMR GVRHW BDGKHXS RI LWV LQYHVWPHQWYV LG
ZKLFK DUH OHDGLQJ JOREDO SOD\HUV 7KHVH LQYHVWPHQWYV DUH KHOG
SHULRGV 7KH\ DUH PRQLWRUHG UHJXODUO\ DV SDUW RI ([RU V SRUWIROLR

([RU V IRXU ODUJHVW FRPSDQLHVY DUH OLVWHG )HUUDUL 6WHDDWWLVRY
$VVHW 9DOXH ZLWK WKHHUQPDOIIVMHG DQG XQOLVWHG FRPSDQLHV DFURYV
DERXW WKHLU SHUIRUPDQFH DUH SURYLGHG WKURXJKRXW WKLV UHSRUW

7R SXUVXH LWV SXUSRVH RI EXLOGLQJ JUHDW FRPSDQLHV ([RU SOD\V DQ
([RU DFWV DV D FULWLFDO IULHQG O HQFRXUDJLQJ FRPSDQLHV WR LQFUH
ZKHQ UHTXLUHG ,W GRHV WKLV ERWK GLUHFWO\ WKURXJK ([RU DIILOLDWH
DQG WKURXJK KHOSLQJ WR EXLOG VWURQJ ERDUGVY WKDW FDQ SURYLGH

WHDPYV

([RU LV QRW RSHUDWLRQDOO\ LQYROYHG LQ WKH GD\ WR GD\ PDQDJHPHQW
GRHV ORRN IRU RSSRUWXQLWLHYV IRU FRPSDQLHY WR VKDUH EHVW SUDFWL
RI FUHDWLQJ FURVV FRPSDQ\ VIQHUJLHV
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+RZ ([RU ILQGV QHZ FRRSYD@RRNYV IRU LQYHVWPHQW RSSRUWXQLWLHV LQ FI
EH JUHDW DQG ZKHUH ([RUxV SDUWLFLSDWLRQ LQ WKHLU JRYHUQDQFH FD(
DUH LGHQWLILHG WKH\ DUH VFUHHQHG XVLQJ WKH IROORZLQJ FULWHULD

‘H LQYHVW RQO\ ZKHQ ZH:H EDFN WDOHQW DRG ORRNGRBLGH ED'DOXH @RW
XQGHUVWDQG FXOWXUDO DOLIJRPHQW RQO\ SULFH

< ‘H OHDUQ IURP SUDFWLWLRQEBOWLHYH SHRSOH DIUIiZIHDWWVHVV LQWUL(IQVLF DQ
ZKR EULQJ GHHS NQRZ,OﬁGEJEINH WKH GLITHUHQFH: SRWHQWLDO YDOXH WR LC

ZKHQ WKH SULFH EV ULJK\

‘H IRUP RXU RZQ RSLQLRQVYH NQRZ WKDW EHKDYLRXUV DUH
< DQG VWULYH WR EH DZDYHDRILPSRUWDQW DV VNLOOV RU
ZKDW ZH GRQxW NQRZ: NQRZOHGJH : :

KHQ FRQVLGHULQJ QHZ RSSRUWXQLWLHYV ([RU WDNHV D ORQJ WHUP SHUV!
WKH QHZ FRPSDQ\ WR WKH 1%$9 SHU VKDUH JURZWK DV ZHOO DV LWV FRQWL
GLYHUVLILFDWLRQ

([RU KDV D VI\VWHPDWLF DSSURDFK WR PRQLWRULQJ LWV SRUWIROLR RI FR
WR PDNH LQIRUPHG FDSLWDO DOORFDWLRQ GHFLVLRQV LQFOXGLQJ LQF
FRPSDQ\ DFTXLULQJ QHZ FRPSDQLHV RU GLYHVWLQJ FRPSDQLHV ([RU LV
UHJDUGLQJ LWV LQYHVWPHQWY VXFK DV JHRJUDSK\ VHFWRU H[SRVXUH DQ
DOORFDWLRQ GHFLVLRQV LQ D zD\ WKDW PD[LPLVHV LWV DELOLW\ WR GHC
FRPSDQLHV

JRFEXV VHFWRWWKDV SULRULWLVHG WKUHH VHFWRUV IRU IXWXUH LQYHVWPH(
RWKHU VHFWRUVY DQG JHRJUDSKLHYVY ZKHUH WKHUH LV WKH SRWHQWLDO WR

a +tHDOWKRADDHQRQ F\FOLFDO VHFWRU ZLWK VWUXFWXUDO WDLOZLQGV
ZKHUH WKHUH PD\ EH RSSRUWXQLWLHV IRU ([RU WR KHOS DFFHOHUD
KHDOWKFDUH VROXWLRQV FDQ EH KLJKO\ VFDODEOH

IX[XULV D JURZLQJ DQG UHVLOLHQW VHFWRU ZLWK GHPRJUDSKLF WDL
FXVWRPHU FRQQHFWLRQ DQG VXSSO\ FKDLQ WUDQVSDUHQF\ &RPSDC
ORQJ WHUP FRPPLWWHG FDSLWDO DQG H[SHULHQFH RI IDPLO\ RZQHUV

7THFKQRORJD VHFWRU ZKLFK LV XQGHU UHSUHVHQWHG LQ ([RU V SRUW
([RU KDV DQ XQGHUVWDQGLQJ RI KLJK JURZWK WHFKQRORJ\ FRPSDC
RSHUDWLQJ FRPSDQLHY FDQ PDNH LW DQ DWWUDFWLYH SDUWQHU WR

L, QYHVWPHQWYV

RI ([RU V *$9 LV FXUUHQWO\ UHSUHVHQWHG E\ D VHFWLRQ FDOOHG ,QYH
ILQIJRWWR

JLQIRWWR LV DQ LQGHSHQGHQW LQYHVWPHQW PDQDJHPHQW ILUP ZKROC
JLQIRWWRxXxV SXUSRVH LV WR GHOLYHU DWWUDFWLYH ORQJ WHUP UHWXUQV
D ODQDJLQJ 3DUWQHU &,2 ZKR LV IUHH WR SXUVXH WKHLU SDVVLRQ IRU
RUJDQLVDWLRQV RU WKH ORQHOLQHVV RI VWDQGDORQH IXQGV

ILQIRWWR SURYLGHV LWV WHDPV ZLWK DQ HQYLURQPHQW WKDW LV VWU
KLIJKO\ FDSDEOH LQYHVWRUV FDQ IRFXV RQ ZKDW WKH\ ORYH LQYHVWLQJ
XQGHU PDQDJHPHQW SULPDULO\ JURZ WKURXJK SHUIRUPDQFH UDWKHU WKTEL

7RGD\ /LQJRWWR WRGD\ KDV IRXU FRUH LQYHVWPHQW VWUDWHJILHYVY DQG |
KDG a ELOOLRQ LQ DVVHWV XQGHU PDQDJHPHQW $80 DQG HPSOR\I
SURIHVVLRQDOV DFURVV WZR RIILFHV LQ /RQGRQ DQG 1HZ <RUN

g}/

g}/
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6WUDWHJILHY PDQDJHG E\ /LQIJRWWR

a4 ,QWHUVHFRPLRQVHYV WZR SXEOLF HTXLW\ VWUDWHJILHVY WKH &RQFHQW
/JRQJ 6KRUW ZKLFK LV EURDGO\ PDUNHW QHXWUDO 7KH FRPELQHG $
'"HFHPEHU DQG WKH\ LQYHVW LQ JOREDO PLG DQG ODUJH FDS H
,QWHUVHFWLRQ LQYHVWPHQW SKLORVRSK\ LV IXQGDPHQWDO DQG LV |
7KH VWUDWHJLHY DUH KLJK FRQYLFWLRQ FRQFHQWUDWHG DQG KDYH

a +RULIR®Y FHQWUHG DURXQG WZR VI\QHUJLVWLF SLOODUV D IXQG RI IX
SULPDULO\ IRFXVVHV RQ PLQRULW\ LQYHVWPHQWY LQ SULYDWH FI
UHODWLRQVKLSV HVWDEOLVKHG RYHU PRUH WKDQ WZR GHFDGHV +R
GLVORFDWLRQVY DQG WDNLQJ DGYDQWDJH RI WKHP 7KH VWUDWHJ\ LV
RI WKH VWUDWHJ\ LV a ELOOLRQ DW '"HFHPEHU

4 ,QQRYDWRARXQYHV SULPDULO\ RQ SXEOLF HTXLWLHV ZLWK VRPH LQYHVW
WKLV FRQFHQWUDWHG SRUWIROLR LV RQ LGHQWLI\LQJ UDUH VWUX
LQQRYDWLRQ WKURXJK H[SRQHQWLDO WHFKQRORJLHV DQG EXVLQH)
NQRZOHGJH WKDW PDUNHW UHWXUQV DUH GULYHQ E\ MXVW D IHZ RXW
EHLQJ EDFNHG E\ VHFXODU WUHQGV ZKLFK VXSSRUW H[SORVLYH JU
XQZDYHULQJ IRFXV RQ LQQRYDWLRQ DV ZHOO DV D YLVLRQDU\ XQGH!
H[HFXWH 7KH $80 RI WKH VWUDWHJ\ LV a ELOOLRQ DW 'HFHPEHU

a ORVDUFW D UHVHDUFK GULYHQ SULYDWH PDUNHWYVY VWUDWHJI\ WKDW L
RUWKRJRQDO ULVNV ORVDLF HPSKDVL]JHV GRZQVLGH SURWHFWLRQ W
DQG SRUWIROLR OHYHO ULVN IDFWRU DQDO\VLYV DFURVV LWV YDULR
JOREDOO\ WKH VWUDWHJI\ LQYHVWYV SUHGRPLQDQWO\ LQ 1RUWK $PHUI

$&7,1* 5(63216,%/<

([RU SXEOQVRBQXDO 6XVWDLQDEWOKWY 6 M DML QDELOLW\ WDUJHWV IF
SURJUHVVLQJ ZHOO DJDLQVW WKHVH ([RU FKDPSLRQV D VHW RI VXVWDLQD
EHOLHYHV WKDW DFWLQJ UHVSRQVLEO\ LV RQH Rl WKH IRXU DWWULEXWHV

([RU V VXVWDLQDELOLW\ IUDPHZRUN LV FRPSRVHG RI WKUHH SDUWYV

a )RXQGDWLWRNVH FRQVLVW RI D VHW Rl IXQGDPHQWDO VXVWDLQDEOH
JXLGHOLQHV WKDW FRPSDQLHV QHHG WR RSHUDWH ZLWK LQWHJULW\ UH'

a 3DVVLRQRU KDV LGHQWLILHG WKUHH SDVVLRQV WKDW LW LV SXUVXLQJ
SXUVXH DORQJVLGH WKHLU RWKHU VXVWDLQDELOLW\ SULRULWLHYV +RC
WKH FRPSDQLHV LQ ZKLFK LW LQYHVWYV FDQ OHDUQ IURP HDFK RWKHU W
WKUHH SDVVLRQV DUH UHGXFLQJ HPLVVLRQV HGXFDWLRQ DQG GLYHUVL

a &RPPXQLFDWIRRQH[SHFWY LWV FRPSDQLHV WR FRPPXQLFDWH WKHLU FR
FROQWLQXH WR UDLVH WKH EDU IRU WKHVH FRPPLWPHQWY DQG WR FRP
KROGV LWVHOI DFFRXQWDEOH LQ WKH VDPH zZD\ 7R KHOS LWV FRPSDQLF
DOO WKH HOHPHQWYV RI WKLV IUDPHZRUN DQG VXVWDLQDELOLW\ LQ JHQH
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&203%$1,(6 29(59,(:

&RPSDQ\

(FRQRP

'"HVFULSWLRQ DQG YR
ULJKW

JHUUDUL LV DPRQJ WKH ZRUOGxV OHDGLQJ OX[XU\ EUDQGV IRF
HQIJLQHHULQJ SURGXFWLRQ DQG VDOH RI WKH ZRUOGxV PRVYV
SHUIRUPDQFH VSRUWYV FDUV

YHUUDUL LV OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH DQG (XU
SDUW RI WKH )76( 0,% ,QGH]|

6WHOODQWLY LV RQH RI WKH ZRUOGxV OHDGLQJ DXWRPDNHUV
JXLGHG E\ D FOHDU YLVLRQ WR RIIHU IUHHGRP RI PRYHPHQV
DIIRUGDEOH DQG UHOLDEOH PRELOLW\ VROXWLRQV

BWHOODQWLY LV OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH
(XURQH[W OLODQ DQG LW LV SDUW RI WKH )76( 0,% ,QGH[ DQG WK

5R\DO 3KLOLSV LV D OHDGLQJ KHDOWK WHFKQRORJ\ FRPSDQ\ IF
SHRSOH V KHDOWK DQG ZHOO EHLQJ WKURXJK PHDQLQJIXO LQQI
DQG SHRSOH FHQWULF LQQRYDWLRQ OHYHUDJHV DGYDQFHG W
FOLQLFDO DQG FRQVXPHU LQVLIJKWV WR GHOLYHU SHUVRQDC
FRQVXPHUV DQG SURIHVVLRQDO KHDOWK VROXWLRQV IRU KHDOW
SDWLHQWYV LQ WKH KRVSLWDO DQG WKH KRPH 7KH FRPSDQ\ LV
LPDJLQJ XOWUDVRXQG LPDJH JXLGHG WKHUDS\ PRQLWRULQ
LQIRUPDWLFVY DQG SHUVRQDO KHDOWK

5R\DO 3KLOLSV LV OLVWHG RQ (XURQH[W $PVWHUGDP DQG WK
([FKDQJH DQG LV SDUW RI WKH $(; ,QGH]

&1+ LV D ZRUOG FODVV DJULFXOWXUH FRQVWUXFWLRQ DQG V!
VXVWDLQDEO\ DGYDQFHVY WKH QREOH ZRUN RI DJULFXOWXUH DQC

&1+ LV OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH

L QVWLWXW OOULHX[ LV DQ LQGHSHQGHQW IDPLO\ RZQHG FRPSDQ!'
ILJKW DJDLQVW LQIHFWLRXV GLVHDVHV DQG FDQFHUV ZLWK D
YLVLRQ 7KDQNV WR IRXU FRPSDQLHV O ELROOULHX] 7UDQ)Y
1IXWULBFLHQFHYVY DQG OOULHX[ '©YHORSSHPHQW O ,QVWLWXW
FRPSOHPHQWDU\ DSSURDFKHV WR PHHW WRGD\xV SXEOLF KHDC(
SUHYHQWLRQ RI KHDOWK ULVNV WR LQQRYDWLYH GLVHDVH WU
VWHS RI GLDJQRVLYV

-XYHQWXYV ZDV IRXQGHG LQ DQG LV RQH RI WKH PRVW SURPL
IRRWEDOO WHDPV LQ WKH ZRUOG

-XYHQWXV LV OLVWHG RQ (XURQH[W O0LODQ
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&RPSDQ\

(FRQRP

'HVFULSWLRQ DQG YR
ULJKW

, YHFR *URXS LV D JOREDO DXWRPRWLYH OHDGHU DFWLYH LQ
6SHFLDOW\ 9HKLFOHV 3RZHUWUDLQ DQG UHODWHG )LQDQFLDO 6

,2 YHFR *URXS LV OLVWHG RQ (XURQH[W OLODQ DQG LW LV SDUW R

JLUVW ODXQFKHG LQ 1HZ <RUN &LW\ LQ 9LD LV D SLRQHH
FRPSDQ\ VSHFLDOLVLQJ LQ G\QDPLF RQ GHPDQG DQG FRVW F
VROXWLRQV IRU WUDQVLW DJHQFLHV PXQLFLSDOLWLHV VFKRR
DURXQG WKH ZRUOG

&KULVWLDQ /RXERXWLQ ZDV IRXQGHG LQ DQG KDV JURZQ WR
OHDGLQJ QDPHV LQ JOREDO OX[XU\ ZRUOG IDPRXV IRU LWV
ZRPHQxV VKRHV 7KH FRPSDQ\ LV DOVR UHFRJQLVHG IRU KDYI
GLYHUVLILHG LWV EXVLQHVV LQWR PHQxV IRRWZHDU OHDWKHU
EHDXW\ &KULVWLDQ /RXERXWLQ RSHUDWHYVY RYHU ERXWLTXHV

"HOOWHFn VHUYLFHV WKH HQHUJ\ LQGXVWU\ ZLWK PDUNHW OHD
DUH XVHG WR EXLOG DQG UHSDLU RLO DQG JDV ZHOOV ,WV V|
RSWLPLVH WKHLU SURGXFWLRQ DQG PLQLPLVH WKHLU HQYLUF
FRPSDQ\ ZDV HVWDEOLVKHG LQ DQG LV EDVHG LQ '"HQPDUN

7KH (FRQRPLVW *URXS LV D OHDGLQJ VRXUFH RI DQDO\VLV RQ LC
DQG ZRUOG DIIDLUV %DVHG LQ /RQGRQ DQG VHUYLQJ D JOREDO
EDVH LW GHOLYHUV LWV LQIRUPDWLRQ WKURXJK D UDQJH RI IR
DQG PDJD]JLQHV WR FRQIHUHQFHVY DQG HOHFWURQLF VHUYLFHYV

&ODULYDWH LV D OHDGLQJ JOREDO SURYLGHU RI WUDQVIRUPDMW
HQULFKHG GDWD LQVLJKWYV DQDO\WLFV ZRUNIORZ VROXWLRQ

WKH DUHDV RI $FDGHPLD *RYHUQPHQW S, OQWHOOHFWXDO 3URSH
+HDOWKFDUH

&ODULYDWH LV OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH

JRUPHG LQ 7DJ(QHUJ\ LV D FOHDQ HQHUJ\ HQWHUSULVH WK
LQYHVWY LQ FRPSHWLWLYH DQG FOHDQ SRZHU VWDWLRQV LQ R
DQG DFWLYHO\ RQ WKH HQHUJ\ PDUNHWY 8VLQJ UHQHZDEOHV W
UHVSRQVLELOLW\ DQG SULFH HIILFLHQF\ LWV RSHUDWLRQV VSI
FKDLQ WKURXJK ZLQG VRODU DQG VWRUDJH SURMHFWYV LQ WK
SRUWXJDO DQG )UDQFH
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(FRQRP

&RPSDQ\ 'HVFULSWLRQ DQG YR
ULJKW

*(', *"UXSSR (GLWRULDOH LV D OHDGLQJ PHGLD FRPSDQ\ LQ ,WDO
LQFOXGLQJ /D 5HSXEEOLFD /D 6WDPSD DPRQJ RWKHUV *(', LV
SULPDU\ QDWLRQDO UDGLR KXEV DQG LV WKH OHDGLQJ ,WDOLDC
FRQWHQWY WKURXJK WKH SODWIRUP 2QH3RGFDVW ,W DOVR RSt
DGYHUWLVLQJ EXVLQHVV $ ODQJRQL &

182 LV D SDUWQHUVKLS FUHDWHG E\ ([RU DQG 7KH :RUOG :LCcC
&RPSDQ\ /LPLWHG ::,&/ +RQJ .RQJxV ROGHVW IDPLO\ RIILFH W
VXSSRUW WKH JOREDO GHYHORSPHQW RI PHGLXP VL]JHG W
VSHFLDOLVLQJ LQ SUHPLXP FRQVXPHU JRRGV H[FHOOHQFH

/LIHQHW LV DQ ,wDOLDQ FRPSDQ\ DFWLYH LQ WKH KHDOWKFDUH
PDQDJHPHQW RI KRVSLWDOV DQG RXWSDWLHQW FOLQLFV )R>
FRPSDQ\ KDV SUHVHQFHV LQ ILYH ,WDOLDQ UHJLRQV /RPEDUG\
5RPDJQD 7XVFDQ\ DQG /D]LR

&DVDYR LV D (XURSHDQ UHDO HVWDWH SODWIRUP WKDW HQDE
VHOOHUV WR VHDPOHVVO\ WUDQVDFW ZLWK D VLPSOH WUDQVSLE
WR HQG GLJLWDO MRXUQH\

6+$1* ;,$ LV D &KLQHVH OX[XU\ FRPSDQ\ WKDW XVHV LWV GLVWL(
RI FRQWHPSRUDU\ GHVLJQ KDQG DUWLVDQVKLS DQG &KLQHVH
DUWLVWLF SRUWIROLR RI DSSDUHO IXUQLWXUH KRPHZDUH OH
DFFHVVRULHYV

SHUFHQWDJHV DW JHEUXDU\ DUH EDVHG RQ LVVXHG VKDUH FDSLWDO IRU HFRQRPLF
SHUFHQWDJHV PD\ GLIIHU IURP ILJXUHV SXEOLVKHG E\ FRPSDQLHY EDVHG RQ RXWVWDQGLQ
7KH (FRQRPLVW YRWLQJ ULJKWV DUH OLPLWHG WR
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3(5)250%1&( 2) (:25
JQYHVWPHQW (QWLW\ 6WDWXV

$W -DQXDU\ ([RU GHWHUPLQHG WKDW LW PHW WKH FULWHULD IRU TX
,)56 7KLY VWDQGDUG SURYLGHY DQ H[HPSWLRQ ZKHUHE\ LQYHVWPHQW H
VWDWHPHQWYV

7KLV FKDQJH ZDV GULYHQ SULPDULO\ E\ WKH IROORZLQJ WZR IDFWRUV

FRPSRVLWLRQ LQFOXGLQJ GLVSRVDO RI FHUWDLQ LQYHVWPHQWY WKDW ZlI
DQG LL HYROXWLRQ RI ([RUxV SRUWIROLR UHYLHZ SURFHVV RYHU WLPF
DOORFDWLRQ GHFLVLRQV EDVHG RQ WKH IDLU YDOXH RI LWV LQYHVWPHQW

7TKH FKDQJH LV SURVSHFWLYHO\ DSSOLHG IURP -DQXDU\ ZLWK D PL
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG ZLWK ILUVW WLPH DSSOLFCL
UHVWDWHG LQ DFFRUGDQFH ZLWK ,)56

([RU EHOLHYHV WKDW WKLV FKDQJH DOLJQV LWV UHSRUWLQJ DQG ILQDQF
1$9 DQG *$9 QRZ EHLQJ HTXDO WR ,)56 PHDVXUHV (TXLW\ DQG 7RWDO DVYV
UHSRUW ZKLFK UHIHUV WR ,)56 PHDVXUHV DV ZHOO DV WKH GHILQLWLRQ
SUHVHQWHG RQ SDJH XQGHU VHFWLRQ 'HILQLWLRQV

,Q OLQH ZLWK ,)56 UHTXLUHPHQWY ([RU DSSOLHG WKLV FKDQJH LQ FODVYV
LOQYHVWHH FRPSDQLHYV VXEVLGLDULHVY DQG DVVRFLDWHYV ZHUH GHFRQVRC
DFFRXQWHG IRU DW IDLU YDOXH ZLWK FKDQJHV UHFRJQLVHG LQ WKH LQFF
LOQOYHVWPHQW UHODWHG VXSSRUW VHUYLFHV WR WKH LQYHVWPHQW HQWL
FROWLQXH WR EH FRQVROLGDWHG

)XUWKHUPRUH DV WKLV FKDQJH LV DSSOLHG SURVSHFWLYHO\ ([RU UHFRJ
QRQ UHFRWW.QDLQ RI PLOOLRQ ,Q GHWDLO WKLV JDLQ LV GHWHUPLQ

a PLOOLRQ UHVXOWLQJ IURP WKH GLIITHUHQFH EHWZHHQ WKH QHYV
FRQVROLGDWHG RU DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG DQG |

a PLOOLRQ UHVXOWLQJ IURP WKH UHYHUVDO WR WKH LQFRPH VW
GHFRQVROLGDWHG DQG QR ORQJHU HTXLW\ DFFRXQWHG IRU DW -DQX

1$9 DQG LWV FRPSRQHQWYV DW 'HFHPEHU DUH FRPSDUHG WR WKH FF
IDFLOLWDWH WKH XQGHUVWDQGLQJ DQG WKH FRPSDUDELOLW\ RI PHDVXUH\

JRU WKH SXUSRVH RI WKH SUHVHQWDWLRQ RI WKLV %RDUG 5HSRUW SUF

'HFHPEHU KDYH QRW EHHQ UHVWDWHG DQG WKH\ DUH SUHVHQWHG I
FRQVROLGDWLRQ FULWHULRQ QRQ ,)56 :KLOH WKH VFRSH RI FRQVROLGD\
\HDU HQGHG '"HFHPEHU LV WKH VDPH DQG VRPH LWHPV DUH FRPSDUD

JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV WKH IXO0O DQG GLUHFW FRP¢
LQDSSURSULDWH RU QRW PHDQLQJIXO LI QRW FDUHIXOO\ FRQVLGHUHG LQ
SURVSHFWLYHO\ DSSOLHG IURP -DQXDU\

7KH HIITHFW RQ WKH RSHQLQJ EDODQFHV IURP WKH DSSOLFDWLRQ RI WK|
UHFODVVLIDEBVEHRMD/ILOHG LQ WKH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQW
DUH DOVR SUHVHQWHG
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(TXLW\ RU 1HW $VVHW 9DOXH 1%$9

&KDQJIH
1RWH 'HFHPEHU -DQXDU\

PLOOLRQ XQOHVV RWKHUZLVH LQGLFDWHG $PRXQW

&RPSDQLHV

ILVWHG

8QOLVWHG

,QYHVWPHQWYV

/ILQIRWWR )XQGV

9HQWXUHV

2WKHUV

SHLQVXUDQFH 9HKLFOHV

2WKHU $VVHWYV

ILTXLGLW\

7RWDO $VVHWYV *URVV $VVHW 9DOXH *$9

*URVV 'HEW

%RQGV DQG %DQN 'HEW

JLQDQFLDO /LDELOLWLHV

2WKHU /LDELOLWLHV

(TXLW\  1HW $VVHW D DCHEH

6KDUHV 2XWVWDBQGLQJ >% @

1$9 SHU VKDUH >$ %@

D 1%9 DW 'HFHPEHU DPRXQWHG WR PLOOLRQ DQG LQFOXGHG WUHDVXU\ VKDUHV DW WKH VHU
H[HUFLVH SULFH XQGHU WKH SODQ PLOOLRQ JURP -DQXDU\ WUHDVXU\ VKDUHYV DUH H[FOXGHG

)56
E ,VVXHG VKDUHV OHVV WUHDVXU\ VKDUHV DPRXQW H[SUHVVHG LQ XQLWYV

$W 'HFHPEHU ([RUxV 1$9 LVPLOCGIRRRGEDUHG WRLOMMWOQQXDU\

$W 'HFHPEHU ([RUxV 1$9 SHU VKDUH DPRKRPEDWHE WRDW-DQXDU\ DQ
LQFUHDVH RYKDUH RU7KLVY FRPSDUHV WR DQ ULRBUWDPWHGGR, :RUOG ,QGH[ LQ

1$9 SHU VKDUH LV EDVHG RUGLQDU\ RXWVWDQG'HFH VKBW H/Q BW
RUGLQDUN RXWVWDQGRLQXDUKDBWV'HDFMHPEHU RUGLQDU\ RXWVWDQGLQJ VKD
EDVHG RQ RUGLQDU\N LVVXHG VKDUHRWBLQRVY\ VKDUHYVY KHOG LQ WUHDVX
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1$9 SHU VKDUH SHUIRUPDQFH FRPSDUHG WR 06&, :RUOG ,QGH]

7TRWDO DVVHWV RU *URVV $VVHW 9DOXH *$9

*$9 SHUIRUPDQFH '"ULYHUV

/LVWHG8QOLV%E
*
PLOOLRQ $9 FRPSDOQERPSDO %SDQmeumewaquVvapH@wmm
-DQXDU\
,QYHVWPHQW
'LVSRVDO

&KDQJH LQ°P9DOXH

5HFODVVLILFDWLRQ o) o o] o
7UDQVODWLRQ (IIHFW O o) o) o] o) o]
'"HFHPEHU
D ,QFOXGHV FKDQJH LQ YDOXH UHIOHFWHG LQ WKH LQFRPH VWDWHPHQW PLOOLRQ DQG FKDQJH LQ Y
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%UHDNGRZQ
7KH IROORZLQJ FKDUW LOOXVWUDWHVHWHKMEHS®9 FRPSRRULOAIRRRPEWUHG W
-DQXDU\ PLOOLRQ

"HFHPEHU

-DQXDU\
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&RPSDQLHYV

$W 'HFHPEHU &RPSDQLHV DPRXQWVYOMRRQ PLOMW@PQXDU\ FRPSRVHG RI
JLVWHG &RPSDQLHV PIRQWOLRQ PLOOLRODQWDU\ DQG RI 8QOLVWHG &RPS
PLOOLRQPLOOLRD@WD U\

I[LVWHG &RPSDQLHYV

O9DOXDWLRQ OHWKRGRORJ\

JLVWHG &RPSDQLHV DUH HYDOXDWHG DW WKH RIILFLDO PDUNHW SULFH C
E\ WKH QXPEHU RI VKDUHV RZQHG E\ ([RU

1XPEHU Rl VKDUHV KHOG LQ A VWHG &RPSDQLHV

'"HFHPEHU -DQXDU\

6KDUH 1XPEHU RFRQRPLPRWLQJ6KDUH 1XPEHU RFRQRPLFRWLQJ
B3ULFH VKDUHV 5LIJKWVS5LIJKWV 3ULFH VKDUHV ULJKWWLJIJKWYV

JHUUDUL

6WHOODQWLV

3KLOLSV

&1+F

,.YHFR *URXS

-XYHQWXV

&ODUILEYDWH o o

D3HUFHQWDJHYVY DUH EDVHG RQ LVVXHG VKDUH FDSLWDO IRU HFRQRPLF ULJKWV ZKLOH RQ RXWVWDQGLQ.
E6KDUH SULFH H[SUHVVHG LQ 86

F6KDUH SULFH DQG QXPEHU RI VKDUHY DW -DQXDU\ FRQVLGHULQJ WKH UHYHUVH VWRFN VSOLW

&KDQJH LQ YDOXH
7TKH FRPSRVLWLRQ DQG WKH AKHHPHHUQRY DIOVWHBW&ERPSDQLHY DUH WKH IR

'LYLGHQGV \HDU HQGHG
-DQXDU\ 2WKHU ,QYHVWPH@MKDQJH 'HFHPEHU "HEHPEHU

FKDQJHV GLVSRVDO.Q YDOXH

PLOOLRQ

YHUUDUL o] o]

6WHOODQWLYV o o)

3KLOLSV o}

&1+ o) 0]

-XYHQWXV o) o] o]

,YHFR o] o] o

&ODULEYDWH o o o o

/ILVWHG &RPSDQLHV

D7KH FROXPQ LQYHVWPHQW GLVSRVDO LQFOXGHV VKDUHYV PLOOLRQ UHFHLYHG DV GLYLGH
PLOOLRQ UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH UHVHUYH UHODWLQJ WR WKH SHULRG EH

E,Q 0D\ ([RU EHFDPH D ORQJ WHUP LQYHVWRU LQ &ODULYDWH ZLWK D ERDUG VHDW $V D UHVXOW

PDQDJHPHQW SUHVHQWDWLRQ SRLQW RI YLHZ ([RU UHFODVVLILHV &0DULYDWH IURP 2WKHUV WR &RF
F7KH FKDQJH LQ YDOXH RYHU WKH \HDU LQFOXGHV PLOOLRQ RI SRVLWLYH H[FKDQJH GLIIHUHQFHV RQ
7KH YDOXH RI /LVWHG &RIFSPEHHVLQWUHDVHG E\ PLOOLRQ FRPSDUH
\HDU PDLQO\ GULYHQ E\ WKH SRVLWLYH PDUNMW GHRQR UPIIEIEEOR R PH LD
-XYHQWXVPLOOLRQ DV ZHOO DV E\ WKH DGGLWLRQO O LIRQY H WVAPIHQ ¥ UVDL
WKH QHIJDWLYH PDUNHW SHUIRUPDQFH RI 6 WHOOPIQWILM QD IBL&O®DLRIQY DWH

SHUIRUPDQFH RI /LVWHG &RPSDQLHV
7KLY VHFWLRQ LOOXVWUDWHHMPENXPRDWKBIWSHUIRUPDQFH RI WKH PDL!
FRPSDQLHVY EDVHG RQ LQIRUPDWLRQ SXEOLVKHG E\ HDFK FRPSDQ\ ,)56 C
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6HFWRUXU\ ([RU V VWDNH )DLU YDOXH DW 'HFHPEHUW OO)JRIQQGLBFHPEHYV

.HV ILIXUHYV

<HDUV HQGHG DW 'HFHPEHU

&KDQJH
PLOOLRQ

6KLSPHQWY LQ XQLWYV

(0($

$PHULFDV

ODLQODQG &KLQD +RQJ .RQJ DQG 7DLZDQ

5HVW RI $3%$&

1HW UHYHQXHV

&DU DQG VSDUH SDUWYV

6SRQVRUVKLS FRPPHUFLDO DQG EUDQG

(QJLQHV o) ()

(%, P

JUHH FDVK IORZ IURP ,QGXYWULDO $FWLYLWLHV

1HW SURILW

1HW LQGXVWULDO GHEW

$YDLODEOH OLTXLGLW\
ODUNHW &DSLWDOL]DWLRQ

6KDUH SULFH

([RU V VKDUH

D $GMXVWHG 2SHUDWLQJ 3URILW $GMXVWHG (%,7 UHSUHVHQWY RSHUDWLQJ SURILW (%,7 DV DGMXVWHC
WR RFFXU LQIUHTXHQWO\ DQG WKDW PDQDJHPHQW FRQVLGHUV QRW UHIOHFWLYH RI RQJRLQJ RSHUDWL!
E )J)UHH FDVK IORZ IURP LQGXVWULDO DFWLYLWLHV LV D QRQ *$$3 PHDVXUH )UHH FDVK IORZ IURP LQGXVW
LQYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW H[FOXGLQJ ULJKW RI XVH DVVHW UHFRJQLVHG

F

G
H

DVVHWY DQG MRLQW YHQWXUHV DQG H[FOXGLQJ WKH RSHUDWLQJ FDVK IORZ IURP ILQDQFLDO VHUYLFHV
IHW LQGXVWULDO GHEW LV D QRQ *$$3 ILQDQFLDO PHDVXUH 1HW LQGXVWULDO GHEW LV GHILQHG DV W
H[FOXGH WKH GHEW DQG FDVK DQG FDVK HTXLYDOHQWY UHODWHG WR ILQDQFLDO VHUYLFHV DFWLYLWLF
7TRWDO DYDLODEOH OLTXLGLW\ LV D QRQ *$$3 PHDVXUH 7RWDO DYDLODEOH OLTXLGLW\ LV GHILQHG DV F
&DOFXODWHG RQ WKH LVVXHG VKDUH FDSLWDO

.H\ KLIJKOLJKWYV

a 6KLSPHQWV IRU WKH \HDU HQGHG '"HFHPEHU ZHUH XQLWV X
JHRJUDSKLF EUHDNGRZQ UHIOHFWV WKH FRPSDQ\xV DOORFDWLRQ VWUI
\HDU (0($ ZDV XS XQLWV $PHULFDV LQFUHDVHG E\ XQLWV 0DLQ

GHFUHDVHG E\ XQLWY DQG 5HVW RI $3%$& LQFUHDVHG E\ XQLWV 7KH
GULYHQ E\ WKH )HUUDUL 3XURVDQJXH WKH 5RPD 6SLGHU DQG WKH *7
&LOLQGUL FRPPHQFHG LQ WKH VHFRQG SDUW RI WKH \HDU ZKLOH WKH ¢
DSSURDFKLQJ WKH HQG RI OLIHF\FOH 7KURXJKRXW WKH \HDU WKH 3RU
&RPSHWL]LRQH DQG WKH 5RPD SKDVHG RXW 7KH VKLSPHQWYV RI WKH
\HDU LQ OLQH ZLWK SODQV 7KH SURGXFWV GHOLYHUHG LQ WKH \HDU
PRGHOV DQG VL[ K\EULG HQJLQH PRGHOV ZKLFK UHSUHVHQWHG DQG

%2%$5"' 5(3257



a 1HW UHYHQXHV IRU WKH \HDU HQGHG '"HFHPEHU ZHUH PLOOL

FXUUHQF\ 5HYHQXHV IURP &DUV DQG VSDUH SDUWV ZHUH PLOOLRQ
WKDQNV WR D ULFKHU SURGXFW DQG FRXQWU\ PL[ DV ZHOO DV LQFUHDVI
EUDQG UHYHQXHYVY UHDFKHG PLOOLRQ XS RU DW FRQVWDQ

VSRQVRUVKLSY DQG OLIHVW\OH DFWLYLWLHV 2WKHU ZDV IODW ZLWK K
GHFUHDVHG FRQWULEXWLRQ IURP WKH ODVHUDWL FRQWUDFW ZKLFK HI[S

(%,7 IRU WKH \HDUHW®BHBU ZDV PLOOLRQ DQ LQFUHDVH RI |
FRPSDUHG WR PLOOLRQ IRU $V D SHUFHQWDJH Rl QHW UHYHQX

LQ WR SHUFHQW LQ 7KH LQFUHDVH LQ RSHUDWLQJ SURIL!
FRPELQHG HIIHFWV RI L SRVLWLYH YROXPH LPSDFW RI PLOOLRQ LL
E\ WKH 'D\WRQD 63 DQG D IHZ XQLWV RI WKH 3 ORGLILFDWD DV
SHUVRQDOL]DWLRQV DQG SRVLWLYH FRXQWU\ PL[ GULYHQ E\ WKH $PHUL
UHVHDUFK DQG GHYHORSPHQW FRVWV LY QHJDWLYH FRQWULEXWLR

DGPLQLVWUDWLYH FRVWYV Y SRVLWLYH FRQWULEXWLRQ RI PLOOLRQ

SDUWLDOO\ RIIVHW E\ KLJKHU FRVWV GXH WR WKH EHWWHU YRUPXC

FXUUHQF\ H[FKDQJH LPSDFW RI PLOOLRQ LQFOXGLQJ IRUHLJQ FXUUHC

86 'ROODU WKH -DSDQHVH <HQ DQG WKH &KLQHVH <XDQ

,QGXVWULDO 'HEW DW '"HFHPEHU ZDV PLOOLRQ FRPSDUHG WR

UHIOHFWHG D WRWDO VKDUHKROGHUVx UHZDUG DPRXQWLQJ WR PL
PLOOLRQ DQG GLYLGHQGV GLVWULEXWLRQ IRU PLOOLRQ DQG VX

IORZ JHQHUDWLRQ RI WKH \HDU
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6HFWRBRXWRPDNHUV DQG PRELQIRV\ VSWRMINGHHUM LU YDOXHHMEHWPEHU PLOOLRQ
)< HQGLE®FHPEHV

.HV ILIXUHV

<HDUV HQGHG 'HFHPEHU

&KDQJH
PLOOLRQ

6KLSPHQWV LQ RI XQLWYV

1RUWK $PHULFD

(QODUJHG (XURSH

OLGGOH (DVW $IULFD

6RXWK $PHULFD

&KLQD DQG ,QGLD $VLD 3DFLILF
ODVHUDWL

IHW UHYHQXHV

1RUWK $PHULFD

(QODUJHG (XURSH

OLGGOH (DVW $IULFD

6RXWK $PHULFD

&KLQD DQG ,QGLD $VLD 3DFLILF
ODVHUDWL

2WKHU

$GMXVWHG RSHUDWLQJ ,QFRPH

,QGXVWULDO IUHH FDVK IORZV

1HW SURILW

,QGXVWULDO QHW ILODQFLDO SRVLWLRQ

$YDLODEOH DLTXLGLW\

ODUNHW &DSLWDOL]DWLRQ

6KDUH SULFH

([RU V VKDUH

D $GMXVWHG RSHUDWLQJ LQFRPH ORVV H[FOXGHV IURP 1HW SURILW ORVV IURP FRQWLQXLQJ RSHUDWL
LPSDLUPHQWY DVVHW ZULWH RIIV GLVSRVDOV RI LQYHVWPHQWY DQG XQXVXDO RSHUDWLQJ LQFRPH H|
LQ QDWXUH DV LQFOXVLRQ RI VXFK LWHPV LV QRW FRQVLGHUHG WR EH LQGLFDWLYH Rl WKH &RPSDQ
H[SHQVHV LQFRPH DQG 7D[ H[SHQVH EHQHILW 8QXVXDO RSHUDWLQJ LQFRPH H[SHQVH DUH LPSDFWV
GLVFUHWH DQG LQIUHTXHQW LQ QDWXUH DV LQFOXVLRQ RI VXFK LWHPV LV QRW FRQVLGHUHG WR EH
RSHUDWLQJ LQFRPH H[SHQVH LQFOXGHV EXW PD\ QRW EH OLPLWHG WR LPSDFWV IURP VWUDWHJILF G
VWHPPLQJ IURP BWHOODQWLY SODQV WR PDWFK SURGXFWLRQ FDSDFLW\ DQG FRVW VWUXFWXUH WR PI
VLIJQLILFDQW DFTXLVLWLRQV RU PHUJHUYV

E ,QGXVWULDO IUHH FDVK IORZV LV BWHOODQWLV V NH\ FDVK IORZ PHWULF DQG LV FDOFXODWHG DV &I
DFWLYLWLHY IURP GLVFRQWLQXHG RSHUDWLRQV LL FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV UHOL
SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWV IRU LQGXVWULDO DFWLYLWLHV LY FRQWULEXW
VXEVLGLDULHV DQG HTXLW\ PHWKRG DQG RWKHU LQYHVWPHQWY DQG DGMXVWHG IRU L QHW LQWHL!
RSHUDWLRQV LL SURFHHGV IURP GLVSRVDO RI DVVHWV DQG LLL FRQWULEXWLRQV WR GHILQHG EHQF
EH DIIHFWHG E\ WKH WLPLQJ Rl PRQHWL]DWLRQ Rl UHFHLYDEOHV IDFWRULQJ DQG WKH SD\PHQW RI DFF
FDSLWDO ZKLFK FDQ YDU\ IURP SHULRG WR SHULRG GXH WR DPRQJ RWKHU WKLQJV FDVK PDQDJHPHQ\
&RPSDQ\xV FRQWURO ,Q DGGLWLRQ ,QGXVWULDO IUHH FDVK IORZV LV RQH Rl WKH PHWULFV XVHG |
HPSOR\HHV LQFOXGLQJ PHPEHUV RI 6HQLRU ODQDJHPHQW
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F

H

,QGXVWULDO QHW ILQDQFLDO SRVLWLRQ LV D QRQ *$$3 PHDVXUH ,QGXVWULDO QHW ILQDQFLDO SRVLYV
LQGXVWULDO DFWLYLWLHYVY OHVV L FDVK DQG FDVK HTXLYDOHQWYV LL ILQDQFLDO VHFXULWLHV WKDW
LWV MRLQWO\ FRQWUROOHG ILQDQFLDO VHUYLFHV HQWLWLHY DQG LY GHULYDWLYH ILQDQFLDO DVVHW
ILQDQFLDO DVVHWY OLDELOLWLHV SHUWDLQLQJ WR 6WHOODQWLVx ILQDQFLDO VHUYLFHV HQWLWLHV DL
QHW ILQDQFLDO SRVLWLRQ LQFOXGHV WKH ,QGXVWULDO QHW ILQDQFLDO SRVLWLRQ FODVVLILHG DV KHC(
7KH PDMRULW\ RI 6WHOODQWLYV V OLTXLGLW\ LV DYDLODEOH WR LWV WUHDVXU\ RSHUDWLRQV LQ (XURS
RSHUDWH LQ RWKHU FRXQWULHV &DVK KHOG LQ VXFK FRXQWULHV PD\ EH VXEMHFW WR UHVWULFWLF
VXEVLGLDULHY RSHUDWH %DVHG RQ UHYLHZ RI VXFK WUDQVIHU UHVWULFWLRQV LQ WKH FRXQWULHV L
SDUWLFXODU LQ $UJHQWLQD LQ ZKLFK LW KDV PLOOLRQ FDVK DQG VHFXULWLHV DW '"HFHPEHU
PLOOLRQ FDVK DW '"HFHPEHU PLOOLRQ DW '"HFHPEHU 6WHOODQWLY GRHV QRW EHOL
WKH &RPSDQ\xV DELOLW\ WR PHHW LWV OLTXLGLW\ UHTXLUHPHQWY DW WKH GDWHV SUHVHQWHG I
'"HFHPEHU PLOOLRQ DW '"HFHPEHU KHOG LQ EDQN GHSRVLWV ZKLFK DUH UHVWULFWHG
ZDUHKRXVHV FUHGLW IDFLOLWLHV RI 6)6 8 6
&DOFXODWHG RQ WKH LVVXHG VKDUH FDSLWDO

.H\ KLIJKOLJKWV
4 6KLSPHQWYV HTXDOOHG PLOOLRQ XQLWV IRU WKH ILQDQFLDO \HDU HQ

R FRPSDUHG WR 7KLY GHFOLQH ZDV SULPDULO\ GXH WR WHPS
FRPSOHWLRQ RI LQYHQWRU\ UHGXFWLRQ LQLWLDWLYHV 7KH PRVW VLJC
DQG WKH HQODUJHG (XURSH OLGGOH (DVW DQG $IULFD UHJLRQ
zbVv ODUJHO\ DWWULEXWHG WR UHGXFHG SURGXFWLRQ LQ VXSSRUW R
GLVFRQWLQXDWLRQ RI PRGHOV VXFK DV WKH 'RGJH &KDUJHU 'RGJH &KI

DQG 5HQHJDGH ,Q WKH HQODUJHG (XURSH VKLSPHQWY IHOO E\ GULY

WKH ILUVW KDOI RI DORQJ ZLWK SURGXFWLRQ ORVVHV FDXVHG E\ GH

&DU SODWIRUP

1HW UHYHQXHV IRU WKH \HDU HQGHG '"HFHPEHU ZHUH ELOO
ELOOLRQ 7KH GHFOLQH LQ UHYHQXHYV ZDV SULPDULO\ UHFRUGHG

GHFUHDVHV RI DQG UHVSHFWLYHO\ 7KH GHFUHDVH LQ 1RUWK $P]|

IURP GLVFRQWLQXHG PRGHOV VXFK DV WKH 'RGJH &KDUJHU &KDOOHQJ
5HQHJDGH ,Q (QODUJHG (XURSH WKH GHFOLQH ZDV DWWULEXWHG WR G
ZLWK EX\EDFN FRPPLWPHQWY LQFUHDVHG VDOHV LQFHQWLYHYVY DQG ORF
PDWHULDOV DQG RWKHU SXUFKDVLQJ DFWLYLWLHV

$GMXVWHG RSHUDWLQJ LQFRPH GHFUHDVHG E\ WR ELOOLRQ ZLWK
GXH WR VLJQLILFDQW LPSDFWV IURP YROXPH PL[ LQFUHDVHG VDOH'
(QODUJH (XURSH LW GHFOLQHG E\ GXH WR QHJDWLYH SURGXFW FI

LQFHQWLYHVY DQG ORZHU YROXPHYVY SDUWO\ RIIVHW E\ VDYLQJV LQ UDZ |
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6HFWRHBGWHKRU V VWDNH )DLU YDOXH DW '"HFHPEHAUL OO)KRMQGLQIFHPEHY

.HV ILIXUHYV

<HDUV HQGHG '"HFHPEHU

&KDQJH

PLOOLRQ

6DOHV

'LDJQRVLV 7UHDWPHQW
&RQQHFWHG &DUH
3HUVRQDO +HDOWK
2WKHU

,QFRPH IURP RSHUDWLRQV

1HW LQFRPH

(%,78

$GMXVWHGE(%,7%

$GMXVWHG [%,7'$

JUHH &DVK®)ORZ

ODUNHW &DSLWDOL]DWLRQ

6KDUH SULFH

([RU V VKDUH

D
E

F

G

H

(%,7$ UHSUHVHQWYV ,QFRPH IURP RSHUDWLRQV H[FOXGLQJ DPRUWLVDWLRQ DQG LPSDLUPHQW RI DFTXLUI
$GMXVWHG (%,7$ UHSUHVHQWYV (%,7$ H[FOXGLQJ JDLQV RU ORVVHV IURP UHVWUXFWXULQJ FRVWV DFT
GHILQHG DV WKH HVWLPDWHG FRVWYV RI LQLWLDWHG UHRUJDQL]DWLRQV WKH PRVW VLJQLILFDQW RI ZK
LQYROYH WKH UHDOLJQPHQW RI FHUWDLQ SDUWV RI WKH LQGXVWULDO DQG FRPPHUFLDO RUJDQL]DWLRC
E\ WKH DFTXLVLWLRQ RI D FRPSDQ\ VXFK DV WUDQVDFWLRQ FRVWV SXUFKDVH DFFRXQWLQJ UHODWHG
DQ\ LQGLYLGXDO LWHP ZLWK DQ LQFRPH VWDWHPHQW LPSDFW ORVV RU JDLQ WKDW LV GHHPHG E\ PL
DFWLYLW\ 7KLV LQFOXGHV WKH IROORZLQJ OLWLJDWLRQ FRVWYV DQG VHWWOHPHQWY LQ IDYRXU RI R
UHPHGLDWLRQ FRVWV LPSDLUPHQW RI DVVHWV SRUWIROLR UHDOLJQPHQW FKDUJHV HQYLURQPHQWD
PLOOLRQ LQ D TXDUWHU RU DQ LQGLYLGXDO LWHP ZKLFK LV DERYH PLOOLRQ DFURVV PXOWLSOH T
$GMXVWHG (%,7'$ LV GHILQHG DV ,QFRPH IURP RSHUDWLRQV H[FOXGLQJ DPRUWLVDWLRQ DQG LPSDLUPt
LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW UHVWUXFWXULQJ FRVWV DFTXLVLWLRQ UHODWHG
JUHH FDVK IORZ LV GHILQHG DV QHW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV PLQXV QHW FDSLWDO H
LQWDQJLEOH DVVHWYV H[SHQGLWXUHV RQ GHYHORSPHQW DVVHWV FDSLWDO H[SHQGLWXUHV RQ SURSH!
HTXLSPHQW
&DOFXODWHG RQ WKH LVVXHG VKDUH FDSLWDO

.H\ KLIJKOLJKWYV

a

&RPSDUDEOH VDOHV LQFUHDVHG E\ RQ WKH EDFN RI PLG VLQJOH GLJ|
&KLQD GXH WR WKH ORZHU GHPDQG IURP FRQVXPHUYV DQG KHDOWK V\VW
LQ WKH UHVW RI WKH ZRUOG

,QFRPH IURP RSHUDWLRQV LQFUHDVHG E\ PLOOLRQ PDLQO\ GULYHQ
UHVWUXFWXULQJ DFTXLVLWLRQ UHODWHG DQG RWKHU LWHPV SDUWLDO

$GMXVWHG (%,7$ LQFUHDVHG WR PLOOLRQ DQG WKH PDUJLQ LPSUR
LPSURYHPHQWY DQG SURGXFWLYLW\ PHDVXUHV

1HW LQFRPH GHFUHDVHG LQ FRPSDULVRQ ZLWK PDLQO\ GXH WR KL
JURVYV PDUJLQ DQG ORZHU UHVWUXFWXULQJ DFTXLVLWLRQ UHODWHG DQ
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BHFWRIWLFXOWXUH DQG FRQVWUUKE WLRW DHNTHK ) B H QD O XHHF BWE H U PLOOLRQ
)< HQGLE®FHPEH

.HV ILIXUHV LQ 86 *$%$3

<HDUV HQGHG 'HFHPEHU
&KDQJH

PLOOLRQ

S5HYHQXHYV

$JULFXOWXUH
&RQVWUXFWLRQ

I1HW UHYHQXHV ,QGXVWULDO $FWLYLWLHV

JLQODQFLDO 6HUYLFHV
(OLPLQDWLRQV DQG RWKHU

$GMXVWHG (%,7 Rl ,QGXVWULDO $FWLYLWLHYV

$IJULFXOWXUH
&RQVWUXFWLRQ
8QDOORFDWHG LWHPYV HOLPLQDWLRQ DQG RWKHU

1HW ORVV LQFRPH

1HW &DVK 'HEW RI ,QGX¥WULDO $FWLYLWLHV

JUHH FDVK IORZ Rl ,QGXVWULDO $FWLYLWLHYV

ODUNHW &DSLWDOL]DWLRQ

6KDUH SULFH

([RU V VKDUH PO

D

G

$GMXVWHG (%,7 Rl ,QGXVWULDO $FWLYLWLHV LV D QRQ *DDS ILQDQFLDO PHDVXUH GHILQHG DV QHW LQI
LOQWHUHVW H[SHQVHY QHW IRUHLJQ H[FKDQJH JDLQV ORVVHV ILQDQFH DQG QRQ VHUYLFH FRPSRQHQW
H[SHQVHV DQG FHUWDLQ QRQ UHFXUULQJ LWHPV ,Q SDUWLFXODU QRQ UHFXUULQJ LWHPV DUH VSHFLIL
WKDW DUH LQIUHTXHQW LQ QDWXUH DQG QRW UHIOHFWLYH RI RQ JRLQJ RSHUDWLRQDO DFWLYLWLHV
1HW &DVK 'HEW Rl ,QGXVWULDO $FWLYLWLHYV LV GHILQHG DV WRWDO 'HEW OHVV LQWHUVHJPHQW QR\
FXUUHQW VHFXULWLHY VKRUW WHUP GHSRVLWY DQG LQYHVWPHQWY WRZDUGV KLJK FUHGLW UDWLQJ FF
JUHH FDVK IORZ RI LQGXVWULDO DFWLYLWLHV UHIHUV LV FRPSXWHG DV FRQVROLGDWHG FDVK IORZ IUR
VHUYLFHV LQYHVWPHQWY RI LQGXVWULDO DFWLYLWLHV LQ DVVHWY VROG XQGHU RSHUDWLQJ OHDVHYV
KHGJLQJ GHEW RI ,QGXVWULDO $FWLYLWLHV DV ZHOO DV RWKHU FKDQJHV DQG LQWHUVHJPHQW HOLPLQ
&DOFXODWHG RQ WKH LVVXHG VKDUH FDSLWDO

.H\ KLIKOLJKWYV

a

IHW UHYHQXHV ZHUKWOLRQ LQ WKH "HHHP HKW HGR ZQ \HDU RYHU \HDU
VDOHV RI ,QGXVWULDO $FWLYLWLHV DW ELOOLRQ GRZQ 7TKH Gl
PDLQO\ GXH WR ORZHU VKLSPHQW YROXPHVY RQ GHFUHDVHG LQGXVWU\ G|

$GMXVWHG (%,7 RI ,QGXVWULDRA ®@BPWR ¥ LMWL MAK H THEFBI®B BHHJUG H G PLOOLRQ I
WKH \HDU HQGHG '"HFHPEHU 7KH GHFUHDVH LQ DGMXVWHG (%,7
YROXPHV LQ WKH $JULFXOWXUH DQG &RQVWUXFWLRQ VHIJPHQWY SDUWL
HISHQGLWXUHV
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6HFWRRWEDR®RW V VWDNH )DLU YDOXH DW '"HFHPBHOO)RKQGLQJ -%XQH

.HV ILIXUHYV

JLUVW KDOI <HDU

&KDQJH
PLOOLRQ

5HYHQXHYV DQG LQFRPH
2SHUDWLQJ FRVWV
2SHUDWLQJ UHVXOW
/RVV IRU WKH SHULRG

PLOOLRQ $W 'HFHPEHU $W -XQH &KDQJH
1HW ILQDQPBLDO GHEW
ODUNHW &DSLWDOL]DWLRQ
6KDUH SULFH

([RU V VKDUH

D 1HW ILQDQFLDO GHEW LV DQ LQGLFDWRU RI WKH ILQDQFLDO VWUXFWXUH DQG LW FRUUHVSRQGV WR W
KLJKO\ OLTXLG ILQDQFLDO DVVHWYV RQ WKH RWKHU

JRU D FRUUHFW LQWHUSUHWDWLRQ RI WKH GDWD LW VKRXOG EH QRWHG WKDW WKH ILQDQFLDO \HDU RI -X
-XQH ZKLFK FRUUHVSRQGY WR WKH IRRWEDOO VHDVRQ 7KH DFFRXQWLQJ GDWD XQGHU H[DPLQDWLRQ

\HDU 7KH HFRQRPLF WUHQG LV FKDUDFWHUL]JHG E\ WKH KLJKO\ VHDVRQDO QDWXUH W\SLFDO RI

FRPSHWLWLRQV WKH FDOHQGDU RI VSRUWLQJ HYHQWY DQG WKH SOD\HUVx 7UDQVIHU &DPSDLJQ

.H\ KLIJKOLJKWYV

a BHYHQXHV DQG LQFRPH IRU WKH ILUVW KDOI RI PLOOLRQ
PLOOLRQ IRU WKH ILUVW KDOI RI 7TKH LQFUHDVH LV DIIHFWHG

LQ WKH 8()$ &KDPSLRQV /HDJXH ZKLFK JHQHUDWHY DQ LQFUHDVE
DQG PHGLD UHYHQXHV IRU PLOOLRQ RI ZKLFK PLOOLRQ UHODW
/HDJXH DV ZHOO DV WLFNHW VDOHV IRU PLOOLRQ RI ZKLFK
DOVR LQFUHDVHG GXH WR WKH JURZWK LQ UHYHQXHV IURP VHDVRQ WLF
5HYHQXHV IURP SOD\HUVx UHJLVWUDWLRQ ULJKWV UHFRUGHG D FRQVLC
DPRXQWLQJ WR PLOOLRQ 7KH SRVLWLYH HIIHFWV PHQWLRQHG DERY
VSRQVRUVKLS DQG DGYHUWLVLQJ GRZQ PLOOLRQ FRPSDUHG WR WKH
VLIQLQJ RI D IURQW MHUVH\ VSRQVRU ZKLOH UHYHQXHV IURP VDOHYV RI

a 2SHUDWLQJ FRVWY DQG H[SHQVHV IRU WKH ILUVW KDOI RI Pl
PLOOLRQ LQ WKH ILUVW KDOI RI WKH SUHYLRXV \HDU D UHVXOW RI
UHFHQW \HDUV 7KH GHFUHDVH LV VLJQLILFDQWO\ LQIOXHQFHG E\ WK
LQFOXGLQJ H[SHQVHV IURP SOD\HUVx UHJLVWUDWLRQ ULJKWV ZKLFK VK
GHFUHDVH LQ SXUFKDVHV RI SURGXFWV IRU VDOH GRZQ E\ PLOOLRQ
(( WHUQDO 6HUYLFHYVY PDLQO\ UHIOHFWV KLJKHU RUJDQLVDWLRQDO FRVW

&KDPSLRQV /HDJXH DV ZHOO DV KLJKHU OHJDO DQG DGYLVRU\ FR

a 1HW ILQDQFLDO GHEW DW  'HFHPEHU DPRXQWHG WR PLOOLRQ D
WKH QHW GHEW DW -XQH PLOOLRQ 7KH FKDQJH LV DOPRV
LQYHVWPHQWY LQ WKH WUDQVIHU FDPSDLJQV DQG LV SDUWO\ UHODWHG
DIWHU '"HFHPEHU $V D PDWWHU RI IDFW WKH FDVK IORZ JHQHU
DFWLYLWLHV LPSURYHG VLJQLILFDQWO\ FRPSDUHG WR WKH FRUUHVSR(
LQFRPH IURP SDUWLFLSDWLRQ LQ WKH 8()$ &KDPSLRQV /HDJXH C
DFWLRQV
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6HFWRUWRPRWLIR'MHY VWDNH )DLU YDOXH DW '"HFHPPHOOLR® QG LHRHPEHYY

.HV ILIXUHYV

<HDUV HQGHG 'HFHPEHU

&KDQJH
PLOOLRQ
7UXFEN
% XV
'"HIHQFH
3RZHUWUDLQ
JLQDQFLDO DQG HOLPLQDWLRQV
1HW UHYHQXHV ,QGXVWULDO $FWLYLWLHYV
JLQDQFLDO 6HUYLFHV
(OLPLQDWLRQV DQG RWKHU
1HW 5HYHQXHV
7UXFN
% XV
"HIHQFH
3RZHUWUDLQ
8QDOORFDWHG LWHPV HOLPLQDWLRQV DQG RWKHU
$GMXVWHG (%,7 RI ,QGXVWULDO $FWLYLWLHV
JLQDQFLDO 6HUYLFHV
$GMXVWHE f%,7
1HW ORVV LQFRPH
1HW FDVK 'HEW Rl ,QGXYWULDO $FWLYLWLHV
JUHH FDVK IORZ Rl ,QGXVWULDO $FWLYLWLHYV
$YDLODEOH ®HOLTXLGLW\
ODUNHW &DSLWDOL]DWLRQ
6KDUH SULFH
([RU V VKDUH
D 2Q ODUFK GXULQJ LWV &DSLWDO ODUNHWYV 'D\ ,YHFR *URXS UHOHDVHG D QHZ VHJPHQW UHSRU\

UHSRUWDEOH VHJPHQWY IURP WKUHH VHIJPHQWY &RPPHUFLDO 6SHFLDOW\ 9HKLFOHV 3RZHUWUDLQ L
'"HIHQFH 3RZHUWUDLQ DQG )LQDQFLDO 6HUYLFHV 7TKH 7UXFN %XV DQG 'HIHQFH EXVLQHVV XQLWV I
'LVFRQWLQXHG 2SHUDWLRQV ZHUH SUHYLRXVO\ SDUW RI WKH &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV
GDWD KDV EHHQ UHFDVW WR FRQIRUP WR WKH FXUUHQW \HDU SUHVHQWDWLRQ

$GMXVWHG (%,7 LV D QRQ *$$3 PHDVXUH $GMXVWHG (%,7 ,V GHILQHG (%,7 EHIRUH UHVWUXFWXULQJ FRV
VSHFLILFDOO\ GLVFORVHG LWHPV WKDW PDQDJHPHQW FRQVLGHUV UDUH RU GLVFUHWH HYHQWY WKDW D
JUHH FDVK IORZ RI LQGXVWULDO DFWLYLWLHV LV D QRQ *$$3 PHDVXUH )UHH FDVK IORZ RI LQGXVWULI
FRQVROLGDWHG FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHYVY OHVV FDVK IORZ IURP RSHUDWLQJ DFWLYL)
SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV DV ZHOO DV RWKHU FKDQJHVY DQG LQWHUVHJIPHQW |
1HW FDVK GHEW RI LQGXVWULDO DFWLYLWLHV LV D QRQ *$$3 PHDVXUH ,W LV GHILQHG DV WRWDO 'HE)\
DVVHWYVY DQG RWKHU FXUUHQW ILQDQFLDO DVVHWY SULPDULO\ FXUUHQW VHEFEXULWLHVY VKRUW WHUP
ILQDQFLDO UHFHLYDEOHV IURP &1+ ,QGXVWULDO GHULYLQJ IURP ILQDQFLQJ DFWLYLWLHY DQG VDOH RI
$YDLODEOH OLTXLGLW\ LV D QRQ *$$3 PHDVXUH $YDLODEOH OLTXLGLW\ LV GHILQHG DV FDVK DQG FD
XQVHFXUHG FRPPLWWHG IDFLOLWLHVY RWKHU FXUUHQW ILQDQFLDO DVVHWV SULPDULO\ FXUUHQW VH
FRXQWHUSDUWLHY DQG ILQDQFLDO UHFHLYDEOHV IURP &1+ ,QGXVWULDO GHULYLQJ IURP ILQDQFLQJ DF
&DOFXODWHG RQ WKH LVVXHG VKDUH FDSLWDO

.H\ KLIJIKOLJKWYV

N

a

IHW UHYHQXHV RI ,YHFR *URXS ZHUH PLOOLRQ FRPSDUHG WR
,QGXVWULDO $FWLYLWLHV ZHUH PLOOLRQ FRPSDUHG WR PLO
SDUWLDOO\ RIITVHWWLQJ ORZHU YROXPHYV LQ 7UXFN DQG 3RZHUWUDLQ
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a $GMXVWHG (%,7 RI , YHFR *URXS ZDV PLOOLRQ PLOOLRQ LQFUHDV

XS ESV FRPSDUHG WR $GMXVWHG (%,7 RI ,QGXVWULDO $FWLYLW|
ZLWK SRVLWLYH SULFH UHDOLVDWLRQ PRUH WKDQ RIITVHWWLQJ ORZHU Y
ZDV XS ESV FRPSDUHG WR ZLWK PDUJLQ LPSURYHPHQWY LQ %

6HFWRIFKQRORRU V VWDNH )DLU YDOXH DW 'HFHPEBHOO)MR® QG LRHHPEHYV

.HV ILIXUHV

<HDUV HQGHG 'HFHPEHU

&KDQJH
PLOOLRQ

S5HYHQXHYV

$FDGHPLD *RYHUQPHQW
,(QWHOOHFWXDO 3URSHUW\
/LIH 6FLHQFHY +HDOWKFDUH
1HW LQFRPH ORVYV

$GMXVWHG P%,7'$
$GMXVWHG 1HW LQFRPH
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

JUHH &DVKF)ORZ
'"HFHPEHU '"HFHPEHU &KDQJH

ODUNHW &DSLWIFOL]DWLRQ
6KDUH SULFH
([RU V VKDUH PO

D $GMXVWHG (%,7'$ UHSUHVHQWY 1HW LQFRPH ORVV EHIRUH WKH 3URYLVLRQ EHQHILW IRU LQFRPH W
DGMXVWHG WR H[FOXGH VKDUH EDVHG FRPSHQVDWLRQ LPSDLUPHQWY UHVWUXFWXULQJ H[SHQVHV W
LQVWUXPHQWY DFTXLVLWLRQ DQG RU GLVSRVDO UHODWHG WUDQVDFWLRQ FRVWYV XQUHDOLVHG IRUHL.
LQ 1HW LQFRPH ORVV IRU WKH SHULRG WKDW PDQDJHPHQW GRHV QRW FRQVLGHU LQGLFDWLYH RI &0Dl

E $GMXVWHG QHW LQFRPH UHSUHVHQWY 1HW LQFRPH ORVYV DGMXVWHG WR H[FOXGH DPRUWLVDWLRQ
LPSDLUPHQWY UHVWUXFWXULQJ H[SHQVHV WKH LPSDFW RI FHUWDLQ QRQ FDVK IDLU YDOXH DGMXVYV
WUDQVDFWLRQ FRVWV XQUHDOLVHG IRUHLJQ FXUUHQF\ JDLQV ORVVHV OHJDO VHWWOHPHQWY DQG R
PDQDJHPHQW GRHV QRW FRQVLGHU LQGLFDWLYH RI &ODULYDWH RQJRLQJ RSHUDWLQJ SHUIRUPDQFH DQf

F J)UHH FDVK IORZ UHSUHVHQWY 1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHVY OHVV &DSLWDO H[SHQG

G &DOFXODWHG RQ WKH LVVXHG VKDUH FDSLWDO

.H\ KLIKOLJKWYV

a 7TRWDO UHYHQXH IRU WKH IXOO \HDU ZDV PLOOLRQ FRPSDUHG W
\HDU 2UJDQLF UHYHQXHVY GHFUHDVHG DV DQ LQFUHDVH LQ VXEV!
LQ WUDQVDFWLRQDO DQG UH RFFXUULQJ UHYHQXHYV

a $GMXVWHG (%,7'$ ZDV PLOOLRQ IRU WKH IXOO \HDU FRPSDUHG !
WKH IXOO \HDU GULYHQ E\ ORZHU UHYHQXHV

a $GMXVWHG QHW LQFRPH IRU WKH IXOO \HDU ZDV PLOOLRQ RLU

PLOOLRQ RU SHU GLOXWHG VKDUH IRU WKH IXOO \HDU
a &0DULYDWH JHQHUDWHG PLOOLRQ RI IUHH FDVK IORZ IRU WKH IXOO

$GMXVWHG (%,7'$ KLJKHU ZRUNLQJ FDSLWDO GXH WR WLPLQJ RI SD\PI
SURGXFW LQQRYDWLRQ
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8QOLVWHG &RPSDQLHV

O9DOXDWLRQ OHWKRGRORJ\
8QOLVWHG &RPSDQLHV DUH YDOXHG XVLQJ WKH PHWKRG WKDW EHVW Ul
DFFRUGDQFH ZLWK ,)56 ZKLFK FDQ EH HLWKHU
L $W FRVW LI WKH LQYHVWPHQW KDV EHHQ FRPSOHWHG UHFHQWO\ DQ(
LL%DVHG RQ D UHFHQW IXQGLQJ URXQG RU DUPV OHQJWK WUDQVDFWLI

LLHWHUPLQHG E\ D WKLUG SDUW\ LQGHSHQGHQW YDOXDWLRQ H[SHUW
LOQFOXGLQJ SXEOLF PDUNHW FRPSDUDEOHY DQG EXVLQHVY SHUIRUPLEL

&KDQJH LQ YDOXH
7KH FRPSRVLWLRQ DQG WKH FKDQJH LQ YDOVHHRE BQ IV K H& RRPCDMRYALHY/]

'LYLGHQGV \HDU
-DQXDU)QYHVWPHQMDQJH , HQGHG
‘LvsrvDoLQ 9poxH FHPEHU  “HEHPEHU

PLOOLRQ

,QVWLWXW 0O©ULHX] o] o o]
9LD 7UDQVSRUWDWLRQ o o
&KULVWLDQ /RXERXWLQ o

:HOOWHF o} o o
7KH (FRQRPLVW *URXS o

7DJ (QHU I\ o} o} o}
*(', O O O
1XR o o
/LIHQHW ¢} o}
&DVDYR o o
6KDQJ ;LD o] o] o] o]
8QOLVWHG FRPSDQLHV

D2ZQHG WKURXJK WKH KROGLQJ FRPSDQ\ 7DJ +ROGLQJ
7KH YDOXH RI 8QOLVWHG' RRHPEDHQU HWQPWHDVHG E\ PLOOLRQ FRPSDUH

\HDU PDLQO\ GXH WR DGGLWLRQDO LQYHVWPHQWY DV ZHOO DV SRVLWLYH

SHUIRUPDQFH RI 8QOLVWHG &RPSDQLHYV
7KLY VHFWLRQ LOOXVWUDWHY D VXPPDU\ RI WKH SHUIRUPDQFH DQG WK|
YDOXH DERYH RI WK HB&% HDW

6HFWRMNDOWKEIRUHY VWDNHDLU YDOXHHBPNWPEHU PLOO)RQGLGFHPEHY

3HUIRUPDQFH

L, QVWLWXW O0©ULHX[ V SHUIRUPDQFH WKLV \HDU KDV EHHQ PDLQO\ GULYH
ODUJHVW FRPSDQ\ UHSUHVHQWLQJ PRUH WKDQ RI WKH SRUWIROLR
OOULHX[ 1XWULVFLHQFHY DQG O©OULHX[ '©YHORSSHPHQW ERWK SULYDWI
LWV SRUWIROLR E\ FRPSOHWLQJ WKH GLVSRVDO RI $%/ (XURSH WR 2[IRUG

ELROGOGULHX[ UHSRUWHG DQ RXWVWDQGLQJ RUJDQLF JURZWK RI LQ
UHDFKLQJ ELOOLRQ VDOHV VKRZHG D VWURQJ PRPHQWXP LQ FC
ELRORJ\ GULYHQ E\ %,2),5( QRQ UHVSLUDWRU\ SDQHOV DQG 632
FRPELQHG ZLWK D VROLG JURZWK LQ ,QGXVWULDO $SSOLFDWLRQV &1
D ESV LQFUHDVH FRPSDUHG ZLWK RQ D OLNH IRU OLNH EDVLV O
FRQVROLGDWLRQ
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9DOXDWLRQ

,Q -XO0\ ([RU VLIQHG DQ DJUHHPHQW ZLWK ,QVWLWXW O©OULHX[ WR DFT
WRWDO LQYHVWPHQW RI PLOOLRQ $ FRQVLGHUDWLRQ RI PLOO|
LQYHVWPHQW ZDV LPPHGLDWHO\ SDLG DW FORVLQJ E\ ZD\ RI D UHVHUYF
EHHQ FRQWULEXWHG LQ -XO\

7KH IDLU YDOMHHPWHU RI ([RU YV VKDUHKROGLQJ LV HTXDO WR PLOOL
GHWHUPLQHG E\ D WKLUG SDUW\ YDOXDWLRQ DQG LV EDVHG RQ D EOHQG
WKH SDUWV RI WKH DVVHWY KHOG LQ ,QVWLWXW O0OULHX[ DQG LL WUD
SXEOLFO\ WUDGHG FRPSDQLHYVY RSHUDWLQJ LQ WKH YLWUR VHIJPHQW RI W

6HFWRHWFKQRORJ\ 7UDQRUW/HMKDNH)DLU YDOXHHBWPEHU PLOOLRBQGLQJ
'"HFHPEHY

3HUIRUPDQFH

9LD PDLQWDLQHG VWURQJ PRPHQWXP LQ ZLWK UDSLG DQG FRQVLVW
ZLWK DQQXDOLVHG UHYHQXH UXQ UDWH RI PLOOLRQ XS PRUH WKDQ

WKH IDVWHVW JURZLQJ ODWH VWDJH SULYDWH FRPSDQLHV DQG WKHLL
UHYHQXH YLVLELOLW\ LQWR DQG

9DOXDWLRQ

7KH IDLU YDOXHFBMEHU Rl ([RUxV VKDUHKROGLQJ HTXDO WR PL(
-DQXDU\ LV GHWHUPLQHG E\ D WKLUG SDUW\ YDOXDWLRQ DQG LV EDVHC
7KH IDLU YDOXH LFHKRERHDW.Y HTXDO WR PLOOLRQDQXDRLO ORRBQKDW

LQFUHDVHG E\ DSSUR[LPDWHO\ LQFOXGLQJ DGGLWLRQDO LQYHVWPHQW

6HFWRUXU\([RU V VWDNBLU YDOXH PMPEHU PLOO)<RIDQ G LEXJI X VW

3HUIRUPDQFH

$V WKH JOREDO OX[XU\ LQGXVWU\ IDFHV FRQWLQXHG PDFURHFRQRPLF SL
RQ VWUHQJWKHQLQJ LWV ILQDQFLDO SHUIRUPDQFH LPSURYLQJ LWV RUJE
WKURXJK LQQRYDWLRQ DQG VWUDWHJILF H[SDQVLRQ 'HVSLWH D FKDOOH
UHVLOLHQW ZLWK D UHQHZHG HPSKDVLV RQ SURGXFW GLYHUVLILFDWLR
JOREDO UHWDLO RSWLPLVDWLRQ

9DOXDWLRQ

7KH IDLU YDOKHHPWHU Rl ([RUxV VKDUHKROGLQJ LV HTXDO WR PLOOL
GHWHUPLQHG E\ D WKLUG SDUW\ YDOXDWLRQ DQG LV EDVHG RQ D YDOXI
DQDO\VLY EDVHG RQ D VHOHFWHG JURXS RI SXEOLFO\ WUDGHG FRPSDQLH
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6HFWRHIFKQRORJ\ VROXWLRQV IRYRHQH VW DNHIBRVW YDOXHHBMWPEHU PLOOLRQ
)< HQGLB®FHPEHV

3HUIRUPDQFH
"HOOWHFxV ILQDQFLDO SHUIRUPDQFH WKURXJK ZDV YHU\ SRVLWLYH (
FRPSDQ\ GHOLYHUHG PQ RI 5HYHQXH DQG PQ RI (%,7'$ UHSUHVHQWI

7KH FRPSDQ\ FRQWLQXHG WR VWUHQJWKHQ LWV PDUNHW OHDGLQJ SR\
VWUHQJWKHQ FOLHQW UHODWLRQVKLSY JURZ LWV FRPSOHWLRQ VHUYLF
(DVW

+LJK RSHUDWLRQDO SURILWDELOLW\ DQG FRQWLQXHG FDVK IORZ JHQHI
GHOHYHUDJH WRZDUGV [ DW WKH HQG RI GRZQ IURP [ LQ DQG
ILUVW WLPH HYHU LQ

9DOXDWLRQ

7KH IDLU YDOXHFBMEHU RI ([RUV VKDUHKROGLQJ HTXDO WR PLC
-DQXDU\ KDV LQFUHDVHG E\ DV D UHVXOW RI LQFUHDVHG SURILWDEL

KDV EHHQ GHWHUPLQHG E\ D WKLUG SDUW\ YDOXDWLRQ DQG LV EDVHG RC

WUDGLQJ PXOWLSOH DQDO\WLY EDVHG RQ D VHOHFWHG JURXS RI SXEOLF

LQGXVWU\ DQG LL LOOXVWUDWLYH GLVFRXQWHG FDVK IORZ DQDO\VLV EI

7KH IDLU YDOXH LQHEXIPEHW HTXDO WR PLOOLRQ -DQRDOOLK®VWOW
LQFUHDVHG E\ LQFOXGLQJ FXUUHQF\ HIITHFWYV

6HFWRWGLD([RU V VWDNH)DLU YDOXH BMPEHU PL O O)<RIPQ G LAIU F K'Y

3HUIRUPDQFH

7KH (FRQRPLVW *URXS 7(* UHSRUWHG UHYHQXHV IRU WKH VL[ PRQWKV |
GHFOLQLQJ E\  ZLWK WKH VDPH SHULRG LQ WKH SULRU \HDU JURZWK
VL[ PRQWKVY HQGLQJ BHSWHPEHU ZDV d PLOOLRQ UHSUHVHQWLCG
7KHUH DUH WZR LPSRUWDQW IDFWRUV WR EHDU LQ PLQG LQ WKHVH KDO
SHULRG FRQWDLQHG DQ DGGLWLRQDO ZHHN 7KH VHFRQG LV WKDW WKH
VXFFHVVIXO (XUR)LQDQFH ,QWHUQDWLRQDO (YHQW LQ HDUO\ 2FWREHU W
WKH UHYHQXHV IURP LWV ODUJHVW HYHQW GR QRW DSSHDU LQ WKHVH ILL

7KH (FRQRPLVW WKH EXVLQHVV XQLW WKDW FRQWDLQV LWV LFRQLF QH:
PHHW PRGHUQ GHPDQG DV QRZ RI VXEVFULSWLRQV DUH QRZ GLJLWDO
EXVLQHVV XQLW KDV JURZQ LQ ERWK YROXPH DQG UHYHQXH ZLWK FRQV
UHYHQXHV RI d PLOOLRQ LQ OLQH ZLWK WKH SULRU \HDU )RU WKH RW
PL[HG (FRQRPLVW ,QWHOOLJHQFH KDV FRQWLQXHG WR JDUQHU DZDUGV
VXEVFULSWLRQV VWURQJO\ (FRQRPLVW ,PSDFW UHPDLQV WKH PRVW H[S|
FRPSRQHQWYV (FRQRPLVW ,PSDFW (YHQWV DQG (FRQRPLVW ,PSDFW 3D
FRQWLQXHV WR IDFH GLIILFXOW WLPHV FRPEDWLQJ ORQJ WHUP DGYH
FRQVWUDLQWY DQG KDV EHHQ UHVWUXFWXUHG WR EH EHWWHU DGDSW
SDUWQHUVKLSV SOD\LQJ DQ HYHU JURZLQJ UROH
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ORUH ZLGHO\ 7(* LV VHHLQJ WKH EHQHILWV RI LWV LQYHVWPHQWYV LQ GD
LWV DELOLW\ WR XQGHUVWDQG DQG UHVSRQG WR WKH HYROYLQJ QHH
RSSRUWXQLWLHY SUHVHQWHG E\ $, DQG ZLOO DGYDQFH LWV XVHOFOHD
VHUYLFHV ,Q 6HSWHPEMH [(RBQHDEIRWHFHG WKDW LWV VKRUW IRUP GDI
ZRXOG EH DYDLODEOH IUHH WR RYHU P VWXGHQWY ZRUOGZLGH IHDW)
*HUPDQ ODQGDULQ DQG 6SDQLVK

9DOXDWLRQ

7KH IDLU YDOXHFBRMEHU RI ([RUxV VKDUHKROGLQJ HTXDO WR d PL
-DQXDU\ KDV LQFUHDVHG E\ LW LV EDVHG RQ D WKLUG SDUW\ YDO X

SXEOLFO\ WUDGHG FRPSDQLHV ZLWK VLPLODU FKDUDFWHULVWLFV WR WK|

7KH IDLU YDOXH LGFHKKRERHDW.Y HTXDO WR PLOOLRQDQXDRLO ORRBQKDW
LQFUHDVHG E\ LQFOXGLQJ FXUUHQF\ HIITHFWYV

,QYHVWPHQWV
$W 'HFHPEHU ,QYHVWPHQWY DPRX®WVDHERRPLO MMVRQPQXDU\ FRPSRVHG RI

JLQJIRWWR IXQGPLROLRQPLOMVRQQXDU\ DQG Rl 9HQWXWPHWORBRPLOOLRQ
DW-DQXDU\

O9DOXDWLRQ OHWKRGRORJ\

ILQIRWWR LV YDOXHG DW 1%$9 RU ([RU V VKDUH RI WKH YDOXH UHSRUWHC
DQG LQ SULYDWH DVVHWYV

9HQWXUHV LV YDOXHG XVLQJ WKH PHWKRG WKDW EHWWHU UHIOHFWYV

,QWHUQDWLRQDO 3ULYDWH (TXLW\ DQG 9HQWXUH &DSLWDO 9DOXDWLRQ
$W FRVW LI WKH LQYHVWPHQW KDV EHHQ FRPSOHWHG UHFHQWO\ DQG
%DVHG RQ D UHFHQW IXQGLQJ URXQG RU DUPV OHQJWK WUDQVDFWLRC

'"HWHUPLQHG EDVHG RQ YDOXDWLRQ PHWKRGY LQFOXGLQJ SXEOLF PD
PHWULFV O0DLQO\ DSSOLFDEOH WR ODWHU VWDJH FRPSDQLHV ZLWI
FRPSDQLHV WKDW KDYH QRW UDLVHG ILQDQFLQJ LQ WKH ODVW VL[ PRC

&KDQJH LQ YDOXH
7KHFRPSRVLWLRQ DQG WKH FKDQJH AHP EGUHY WH MQW VI RGO R ZL Q J

L, QYHVWPHQWKDQJH

PLOOLRQ -DQXDUA 'LVSRVDO LQ 9poxH HFHPEHU
)XQGV PDQDJHG E\ /LQJRWWR
O 3XEOLF )XQGV o)

O 3ULYDWH )XQGYV
ILQIRWWR )XQGV
9HQWXUHV

O ([RU 9HQWXUHYV

O 'LUHFW ,QYBVWPHQWYV
9HQWXUHV
,QYHVWPHQWV

D,QYHVWPHQWY FODVVLILHG LQ WKH LWHP (TXLW\ LQYHVWPHQWY DW )972&, LQ WKH FRQVROLGDWHG IL
UHVHUYH

7KH YDOXH RI /LQJRWMAHPEGGVLDWUHDVHG E\ PLOOLRQ FRPSDUHG WR
WR LQYHVWPAOQOWODRXEG SRVLWLYH SHURWE7KH YDOXH RI 9 '"HFHP EHLW
LQFUHDVHG E\ PLOOLRQ FRPSDUHG WR WKH SUHYL PLO DQ@EXH \

SRVLWLYH SH PLO QRH
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SHUIRUPDQFH RI ,QYHVWPHQWYV
7KLY VHFWLRQ LOOXVWUDWHYV D VXPPDU\ RI WKH SHUIRUPDQFH RI DQ
([RU DWHFHPEHU DFFRXQWHG DW IDLU YDOXH LQ WKH 1%9

6HFWRWVHW ODQDJHPHQW

B3HUIRUPDQFH

Q WKH SHUIRUPDQFH RI SXEOLF IXQGV ZDV PDLQO\ GULYHQ E\ WKH

LQYHVWPHQWY LQ &DUYDQD 7HYD DQG 5ROOV 5R\FH &DUYDQD SHUIRUPH
PDUJLQ DQG LQGXVWU\ OHDGLQJ DQQXDO UHYHQXH JURZWK 7KH ,QWHU
UHSUHVHQWYV D UDUH FRPELQDWLRQ RI L DQ LQQRYDWLYH FRPSDQ\ ZLW
OHG E\ DQ LPSUHVVLYH PDQDJHPHQW WHDP LLL DGGUHVVLQJ D YHU\ O
OLPLWHG FRPSHWLWLRQ ,QWHUVHFWLRQxV SRVLWLRQ LQ 7HYD ZDV EXLO
WR LWV RSLRLG OLWLJDWLRQ 7KH DQDO\VLV VXJJHVWHG D SDUDGLJP Vk
ZLWK D SRWHQWLDO UHWXUQ WR JURZWK LQ WKH FRPSDQ\xV EUDQGHG

VWUDWHJI\ KDV EHHQ ZHOO UHFHLYHG ZLWK WKH VKDUHV PRUH WKDQ GI
FRQWULEXWRU WR 6WUDWHJ\ SHUIRUPDQFH LQ FRQWLQXHG WR SHUIF
&(2 7XIDQ (UJLQELOJLS WKH EXVLQHVV KDV UHFRYHUHG VWURQJO\ DV V
DQG JXLGDQFH XSJUDGHV WKURXJKRXW WKH \HDU

3XEOLF IXQGYV SHUIRUPDQFH ZDV DOVR VXSSRUWHG E\ WKH ,QQRYDWLRQ
DQG ,QWXLWLYH 6XUJLFDO 19,',$ ZzDV E\ IDU WKH ODUJHVW GULYHU RI
,W VLPLODUO\ GURYH WKH PDMRULW\ RI SHUIRUPDQFH IRU WKH ,QQR
FKLSV FRPELQHG ZLWK LWV &8'$ PRDW DQG -HQVHQ +XDQJ V VWHZDUGVI
7THVOD DQG ,QWXLWLYH 6XUJLFDO ZHUH DOVR LPSRUWDQW FRQWULEXWRL
SRVLWLYH VXSSRUW LQ :DVKLQIJWRQ SRVW 86 HOHFWLRQ DQG WKH KRS
,QWXLWLYH 6XUJLFDO IROORZLQJ D YHU\ VXFFHVVIXO ODXQFK RI LWV QHZ

,Q WKH SHUIRUPDQFH RI SULYDWH IXQGV ZDV GULYHQ E\ WKH +RUL
2SSRUWXQLW\ )XQG DQG WKH /LQJRWWR $OWHUQDWLYHV )XQG 7KH +RU
SULYDWH LQYHVWPHQWY DQG D IXQG RI IXQGV 7KH IXQG LOQYHVWPHQWYV
WRzZzDUGV PDQDJHUV LQ WKH +HDOWKFDUH DQG 7HFKQRORJ\ VHFWRUYV

FRPPLWWHG WR WKLUWHHQ LQYHVWPHQWY RYHU WKH SDVW WZR \HDUV

KDYH EHHQ PDUNHG XS E\ WKH HQG RI , QYHVWPHQWY DUH JHQHUDOO
ELDV WRZDUGV (XURSH DQG $VLD 7KH WHDP DOZD\V LQYHVWY DORQJVL
KROGLQJY FDQ EH LOOXVWUDWHG E\ WZR VSHFLILF LQYHVWPHQWY -H\
OF&RUPDFN LV D /RQGRQ EDVHG OX[XU\ MHZHOOHU\ GHVLJQHU VSHFLDC
ORUJDQ 6WDQOH\ WKH KLJK HQG MHZHOOHU\ PDUNHW LV H[SHFWHG WR J
FRPSDQ\ LV FXUUHQWO\ JURZLQJ DW [ WKH PDUNHW 1HXUD 5RERWLFV F
ILQIRWWR 2SSRUWXQLW\ )XQG SDUWLFLSDWHG %DVHG LQ *HUPDQ\ 1H
GHYHORSLQJ $, DV ZHOO DV KDUGZDUH ZLWK DQ RUGHU ERRN WKDW KDV
(XURSHDQ FXVWRPHUV 1HXUD V KXPDQRLG 1( PDGH DQ DSSHDUDQFH

& (6 NH\QRWH VSHHFK LQ -DQXDU\
,Q $XIXVW WKH ORVDLF )XQG OHG E\ 3DP &KDQ FORVHG RQ |
'HFHPEHU WKH IXQG ZzDV DFWLYHO\ UHYLHZLQJ LQYHVWPHQWY DQG

%2%$5' 5(3257




6HFWRHIQWXUH &DSLWDO

SHUIRUPDQFH

Q ([RU 9HQWXUHV SULPDU\ IRFXV ZDV RQ VXSSRUWLQJ H[LVWLQJ
LQYHVWPHQWYV
6LQFH LWV LQFHSWLRQ LQ ODWH DSSUR[LPDWHO\ PLOOLRQ KDV E

KHDOWKFDUH PRELOLW\ ILQWHFK DQG $, VRIWZDUH

2WKHUV

$W 'HFHPEHU 2WKHUV LQFOXGHV OLTXLGLW\ UHLQVXUDQFH YHKLFO
PLOOLRQPLOM®MVROQQXDU\

JLTXLGLW)\

9DOXDWLRQ OHWKRGRORJ\
/ILTXLGLW\ LV YDOXHG LQ DFFRUGDQFH ZLWK WKH PHWKRGRORJLHV DS
DPRUWLVHG FRVW RU IDLU YDOXH

&DVK EDODQFHV KHOG LQ WLPH GHSRVLWY DQG EDQN DFFRXQWV DUH
ORQH\ PDUNHW IXQGV VKRUW GXUDWLRQ ERQG IXQGV RU ERQG SRUW

JLODQFLDO DVVHWYV DUH YDOXHG LQ DFFRUGDQFH ZLWK WKH PHWKR
VWDWHPHQWY DPRUWLVHG FRVW RU IDLU YDOXH

/ILVWHG VHFXULWLHY DUH YDOXHG DW PDUNHW SULFH IDLU YDOXH
S5HLQVXUDQFH YHKLFOHY DUH YDOXHG DW IDLU YDOXH ZKLOH RWKHU DVYV

&KDQJH LQ YDOXH
&RPSRVLWLRQ DQG WKH FKDQJH RI'MDEHKEBUW\UMHQBVRIRRABRBRY \D W
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-DQXDU\ 2WKHU ,QYHVWPH&QRD QIJH7UDQVODW'IHFHPEHU
&KDQJHV'LVSRVDQAQ 9DOXH(IITHFW

PLOOLRQ
SHLQVXUDQFH YHKLFOHYV )
2WKHU DVVHWV o)

ILTXLGLW\
&DVK DQG FDVK HTXLYDOHQWYV DQG

ILQDQFLDO DVVHWYV >$@ o] 0o

/ILVWHG VHFXULWLHV

&ODUIPYDWH (o}
YRUYLD o} o} ¢}
,QYHVWOLQ[ (7)V ) o) o)

ODVLPR o] (@)
1HXPRUD o] o} o]

%D QLEMD\ o o} o o]

=HJJD ¢} o ¢}

/ILVWHG VHFXULWLHV >% @

ILTXLGER@ >% @

2WKHUV

D,Q 0D\ ([RU EHFDPH D ORQJ WHUP LQYHVWRU LQ &ODULYDWH ZLWK D ERDUG VHDW $V D UHVXOW
PDQDJHPHQW SUHVHQWDWLRQ SRLQW RI YLHZ ([RU UHFODVVLILHV &ODULYDWH IURP 2WKHUV WR &RPF

E3UHYLRXVO\ )/ (QWHUWDLQPHQW

F$30 DV GHILQHG LQ WKH VHFWLRQ 'HILQLWLRQV RQ SDJH

G, QYHVWPHQWYV FODVVLILHG LQ WKH LWHP (TXLW\ ,QYHVWPHQWYV DW )972&, LQ WKH FRQVROLGDWLRC
UHVHUYH

7KH YDOXH RI 2WKHUV GHROWRROPGPHLQO\ GULYHQ E\ WKH UHFODVVLILFD)

ILVWHG &RPSDQRHMOLRQ DVVHW GLVSRVDOV PLOOLRQ DQG WKH QH

VHEXULWLHY QHW RI SRVLWLYH DGMXVWPHQWY LQ UHLQVXUDQFH YHKLFC

FDVK LQIORZV DQG SRVLWLYH WUDQVODWLRQ HIIHFWYV

&DVK DQG FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV

PLOOLRQ '"HFHPEHU -DQXDU\
%DQN DFFRXQWY DQG WLPH GHSRVLWYV
ILTXLGLW\ IXQGYV (o)

&DVK DQG FDVK HTXLYDOHQWYV

6KRUW GXUDWLRQ DQG ERQG IXQGV
J)LQDQFLDO DVVHWY DQG ILQDQFLDO UHFHLYDEOHV

&DVK FDVK HTXLYDOHQWYVY D®G ILQDQFLDO DVVHWYV

D&RPSRQHQW RI WKH $30 1HW ILQDQFLDO SRVLWLRQ DV GHILQHG LQ WKH VHFWLRQ 'HILQLWLRQV RQ S

&DVK LQ EDQN DFFRXQWY DQG WLPH GHSRVLWY DUH VSUHDG RYHU
FUHGLWZRUWKLQHVY DQG WKH SULPDU\ REMHFWLYH LV WR KROG LQYHVW

ILTXLGLW\ IXQGV LQFOXGH DOORFDWLRQV WR PRQH\ PDUNHW IXQGV ZLWK

6KRUW GXUDWLRQ DQG RWKHU ERQG IXQGYVY LQFOXGH DOORFDWLRQV WR V
ERQG SRUWIROLR PDQGDWHY ZLWK DQ DYHUDJH GXUDWLRQ EHORZ PRQ

JLOQDQFLDO DVVHWV PDLQO\ LQFOXGH ILQDQFLDO LQVWUXPHQWYV DFFR:
PHDVXUHG DW DPRUWLVHG FRVW

(IRU PD\ IURP WLPH WR WLPH EX\ EDFN ERQGV RQ WKH PDUNHW DOVF
EX\EDFNV LI PDGH GHSHQG XSRQ PDUNHW FRQGLWLRQV ([RUxV ILQDQFL
VXFK GHFLVLRQV
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ILTXLGLW\ DQG $YDLODEOH OLTXLGLW\

PLOOLRQ 'HFHPEHU -DQXDU\
&DVK FDVK HTXLYDOHQWV™QG ILQDQFLDO DVVHWYV

/ILVWHG VHFXULWLHV

/ILTXLGLW\

8QGUDZQ FRPPLWWHG FUHGLW OLQHV

$YDLODEOH DLTXLGLW\

D$30 DV GHILQHG LQ WKH VHFWLRQ 'HILQLWLRQV RQ SDJH

$W 'HFHPEHU ([RU KDV XQGUDZQ FRPPLWWHG FUHGLW OLQHV LQ (XUR IR
H[SLULQJ DIWHU '"HFHPEHU DV ZHOO DV XQFRPPLWWHG FUHGLW OLQl

*URVV GHEW
7KH FRPSRVLWLRQ RI WKH JURVV GHEW LV DV IROORZV

PLOOLRQ '"HFHPEHU -DQXDU\
([RU ERQGV

%DQN GHEW

%RUURZLQJV

2WKHU ILQDQFLDO OLDELOLWLHV

*URVV GHEW

D$30 DV GHILQHG LQ WKH VHFWLRQ 'HILQLWLRQV RQ SDJH

%RQGV LVVXHG E\ ([RU DQG' HRKWMPEMDQIEQ®J DD XDU\ |IRDOR DN

,VVXH ODWXULW,\\WVYVXH JL[HG %)ITDITQLXQOD\ '"HFHPEHU -DQXDU\ &KDOQJH
GDWH GDWH SULFH 5DWH PLOOLRQ PLOOLRQ
2FW 2FW D o
"HF -DQ
'HF 'HF E E o
0D\ 0D\
-DQ -DQ
$SU $sSuU
-DQ -DQ o]
0D\ 0D\ Fof
YHE YHE G o)
2FW 2FW
YHE YHE o]
([RU ERQGYV
O &XUUHQW SRUWLRQ
O 1RQ FXUUHQW SRUWLRQ
D$IWHU WKH UHSXUFKDVH VHWWOHPHQW GDWHG -DQXDU\ RULJLQDOO\ PLOOLRQ
E2ULJLQDOO\ PLOOLRQ WKH DPRXQW ZDV LQFUHDVHG E\ DQRWKHU PLOOLRQ RQ 0D\ 7KH
SULFHVY FDOFXODWHG RQ WKH HQWLUH DPRXQW RI PLOOLRQ
F7R SURWHFW DJDLQVW FXUUHQF\ IOXFWXDWLRQV ([RU KDV LQ SODFH D KHGJLQJ WUDQVDFWLRQ XVLQJ
G2ULJLQDOO\ PLOOLRQ WKH DPRXQW ZDV LQFUHDVHG E\ DQRWKHU PLOOLRQ ZLWK VHWWOHPHQW

2WKHU ILQDQFLDO RLOD®ELDPQWRBYQO\ LQFOXGH WKH IDLU YDOXH RI FDVK

PLOOLRQ $W '"HFHPEHU LW LQFOXGHG WKH UHVLGXDO WZR WKL
VXEVFULEH WKH FDSLWDO LQFUHDVH LQ ,QVWLWXW OHULHX] PLOOL
$W 'HFHPEHU ([RQWJIVUHBWILQYV XQFKDQJHG FRPSDUHG WR '"HFHPEHL

FRUSRUDWH FUHGLW UDWLQJ LV U$ U ZLWK D VWDEOH RXWORRN VKRUW
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1HW ILQDQFLDO SRVLWLRQ

7KH 1HW ILQDQFLDO SRVLWLRQ LV D UHSUHVHQWDWLYH PHDVXUH RI Wi
DWWULEXWDEOH WR DQG PDQDJHG E\ ([RU 7KLV QRQ ,)56 PHDVXUH LV D
LQYHVWRUV WKH ILQDQFLDO UHVRXUFHV DQG LQGHEWHGQHVYV GLUHFWO\

7KH IROORZLQJ WDEOH VKRZV WKH QHW ILQDQFLDO SRVLWLRQ

PLOOLRQ '"HFHPEHU -DQXDU\

&DVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV
*URVV GHEW

1HW ILQDQFLD®D SRVLWLRQ
D$30 DV GHILQHG LQ WKH VHFWLRQ 'HILQLWLRQV RQ SDJH

7KH QHW FKDQJH RI WKH 1HW ILQDQFLDO SRVLWLRQ IRU WKH \HDU HQGHG

<HDUV HQGHG 'HFHPEHU

PLOOLRQ

1HW ILQDQFLDO SRVLWLRQ ,QLWLDO DPRXQW

'LYLGHQGVWAdHWMELRZ4A Q )UHH &DVK )ORZ@

$VVHW GLYSRMWDEYH EHORZ@ o
$PRXQW LQYHWWIHGH EHORZ@

%X\EDFN ([RU VKDUHYV

'LYLGHQGV SDLG E\ ([RU

2WKHU FKDMQH MYEOH EHORZ@

1HW FKDQJH GXULQJ WKH \HDU

1HW ILQDQFLDO SRVLWLRQ )LQDO DPRXQW

7KH EUHDNGRZQ RI DVVHW GLVSRVDOV DPRXQW LQYHVWHG DQG RWKHU F

<HDUV HQGHG "HFHPEHU
PLOOLRQ
$VVHW GLVSRVDOV o}
S5HLQVXUDQFH YHKLFOHV o}
ODVLPR o
$PRXQW LQYHVWHG
/ILVWHG &RPSDQLHV
3KLOLSV
-XYHQWXV
8QOLVWHG &RPSDQLHV
7DJ +ROGLQJ
9LD 7TUDQVSRUWDWLRQ
1XR
*(-' o
2WKHU o
,QYHVWPHQWYV
9HQWXUHYV
/ILQIRWWR IXQGV
,QYHVWOLQJ[ (7)V (o]
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<HDUV HQGHG 'HFHPEHU

PLOOLRQ
2WKHU ,QYHVWPHQWYV

&ODULYDWH

1HXPRUD o

ODVLPR (o)

2WKHU QHW
2WKHU FKDQJHV

ODQDJHPHQW FRVWYV

1HW ILQDQFLDO H[SHQVHV LQFRPH JHQHUDWHG E\ WKH ILQDQFLDO SRVLWLRQ
2WKHU QHWFFKDQJHV

D$30 DV GHILQHG LQ WKH VHFWLRQ 'HILQLWLRQV RQ SDJH
E,Q WKH \HDU HQGHG DW 'HFHPEHU UHOMLWIOE RPR GRWWH FAK®KWEW ORVVHV DQG GHULYDWLYH DQG
FDVK FDVK HTXLYDOHQWYVY DQGPILQDIQEQDO D@ WKHVVHDU HQGHG DW "HFHPEHU UHODWHG WR FRV
ORVVHV DQG GHULYDWLYH DQG RWKHU PLOOLRQ DQG SURILW IURP FDVK FDVK HTXLYDOHQWYVY DQG
FODLQO\ LQFOXGH WKH ZULWH RIl Rl WKH ORDQ WR )XOO ORUH PLOOLRQ

IHW IUHH FDVK IORZ
7KH QHW |IUHH FDVK IORZ LV DV IROORZYV

<HDUV HQGHG 'HFHPEHU

PLOOLRQ
O 6WHOODQWLYV
O &1+
O )HUUDUL
O ,YHFR o
O (FRQRPLVW
0
0
0
L

JLQIRWWR ,QYHVWPHQW o)
JRXERXWLQ
2WKHU
YLGHQGV LQIORZ
1HW ILQDQFLDO LQFRPH H[SHQVHV
ODQDJHPHQW FRVWYV
JUHH FDVK IORZ
'LYLGHQG SDLG
1HW IUHH FDYK IORZV
JUHH &DVK )ORZ 'LYLGHQG SDLG
D$30 DV GHILQHG LQ WKH VHFWLRQ 'HILQLWLRQV RQ SDJH

Q JUHH &DVK )ORZ JHQHUDWHG ZDV HTXDO WR WLPHV WKH GLYLG
PLOOLRQ FRUUHVBRWQIOL ARV *$9 DW  'HFHPEHU RQ DQ DQQXDO!

/RDQ 7R 9DOXH /79 5DWLR
([RU IRFXVHV RQ PDQDJLQJ LWV OHYHUDJH DQG PDLQWDLQLQJ LQGHEWHC
RI /79 UDWLR LV D PHDVXUH XVHG WR DVVHVV WKH ILQDQFLDO ULVN
([RU LV FDOFXODWHG E\ GLYLGLQJ WKH VXP Rl QHW ILQDQFLDO SRVLWLF
$VVHW 9DOXH QHW RI FDVK FDVK HTXLYDOHQWY DQG RWKHU ILQDQFLDO

([RUxV /79 UDWHFRHPBHU ZDV HTXDO WKRLV $30 LV D UDWLR XVHG WR SURYL
LQYHVWRUV ZLWK D PHWULF ZKLFK VKRZV WKH UHODWLRQVKLS EHWZHHE
DVVHWY ZKLFK DUH PDLQO\ LOQYHVWPHQWY LQ OLVWHG FRPSDQLHV
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7KH WDEOH EHORZ VHWV RXW WKH EUHDNGRZQ R'HRMHAEHRPBDG\DMW /7
-DQXDU\

PLOOLRQ ‘'HFHPEHU -DQXDU\

IHW ILQDQFLDO SRVLWLRQ
2WKHU /LDELOLWLHV

1XPHUDWRU >$@

*URVV $VVHW 9DOXH
OHVV &DVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV

'"HQRPLQDWRU >% @

/179 5DWLEER$ % @

D$30 DV GHILQHG LQ WKH VHFWLRQ 'HILQLWLRQV RQ SDJH
E,QFOXGLQJ RXWVWDQGLQJ FRPPLWPHQWYV DW '"HFHPEHU /79 5DWLR LV HTXDO WR

URILW IRU WKH \HDU

<HDUV HQGHG 'HFHPEHU

PLOOLRQ 1RWH =
"LYLGHQG LQFRPH

&KDQJH LQ IDLU YDOXH RQ LQYHVWPHQW DFWLYLWLHV )
&KDQJH LQ IDLU YDOXH RQ LQYHVWPHQW DFWLYLWLHY RQH RII o)
BURILW IURP LQYHVWPHQWYV LQ VXEVLGLDULHV DQG DVVRFLDWHYV

SURILW IURP LQYHVWPHQWY DW )973/ )

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
1HW ILQDQFLDO LQFRPH H[SHQVHV

2WKHU H[SHQVHV o]

3URILW ORVV EHIRUH WD[HV
,QFRPH WD[HV

BURILW ORVV IRU WKH SHULRG

D
E
F

G

H

'‘DWD DV SUHYLRXVO\ UHSRUWHG XVLQJ WKH VKRUWHQHG FRQVROLGDWLRQ FULWHULRQ

2QH RIl LWHP GHULYLQJ IURP WKH DSSOLFDWLRQ RI WKH LQYHVWPHQW HQWLW\ H[HPSWLRQ

7KH SURILW IURP LQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV ZDV DQ $30 DV GHILQHG LQ WKF
FRQVROLGDWLRQ FULWHULRQ )ROORZLQJ WKH DSSOLFDWLRQ RI WKH ,QYHVWPHQW HQWLW\ H[HPSWLR(
([RU LV PHDVXUHG EDVHG RQ WKH IDLU YDOXH RI WKH LQYHVWHH FRPSDQLHV LQVWHDG WKH SUR TXRWL

&1+ ,QGXVWULDO PLOOLRQ )HUUDUL PLOOLRQ DQG RWKHU VXEVLGLDULHY DQG DVVRFLDWHYV

,QFOXGHV WKH RQH RIl LWHP UHODWHG WR WKH UHYHUVDO LQ WKH LQFRPH VWDWHPHQW RI WKH 2&, |
DGRSWLRQ PLOOLRQ DQG WKH ZULWH RIlI RI ILQDQFLDO DVVHWYV PLOOLRQ UHODWHG WR WKH OF
21 ZKLFK PLOOLRQ IRU FXUUHQW WD[HV H[SHQVH PLOOLRQ LQ DQG PLOOLRQ IRU GHIHUUHG
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'LYLGHQG LQFRPH

<HDUV HQGHG 'HFHPEHU
&KDQJH

PLOOLRQ

0 6WHOODQWLV

&1+

3KLOLSV

YHUUDUL

7KH (FRQRPLVW

/ILQIRWWR o)
,YHFR o
IRXERXWLQ

"LYLGHQGV IURP &RPSDQLHV

O 2WKHU

"LYLGHQGYV UHFHLYHG

/IHVV "'LYLGHQGVY LQFOXGHG LQ WKH VKDUH RI WKH SURILW ORVV IURP
LOQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

'LYLGHQGV LQFOXGHG LQ WKH LQFRPH VWDWHPHQW

D'LYLGHQG SDLG LQ VKDUHV FRUUHVSRQGLQJ WR VKDUHV LQ WKH \HDU HQGHG DW '"HFHPEHU
E,Q WKH SUHYLRXV \HDU 3KLOLSY ZDV DFFRXQWHG IRU DW IDLU YDOXH WKURXJK 2&, WKHUHIRUH WKH G

OO0 O0O0OO0OO0OO0

O

&KDQJH LQ IDLU YDOXH RQ LQYHVWPHQW DFWLYLWLHYV

<HDUV HQGHG '"HFHPEHU
$SSOLFDWLRQ RI

7RWDO 'QJS%WQT%WDQJHLQ
H[HPSWLRQ pWwPOXH

PLOOLRQ -DQXDU\

/LVWHG &RPSDQLHV

8QOLVWHG &RPSDQLHYV

7RWDO &RPSDQLHV

/ILQIRWWR )XQGV o
9HQWXUHV o
,QYHVWPHQWYV 5
5HLQVXUDQFH 9HKLFOHV o)

/ILVWHG VHFXULWLHV DQG RWKHUV o)

2WKHUV o

&KDQJH LQ IDLU YDOXH
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*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

<HDUV HQGHG 'HFHPEHU
&KDQJH

PLOOLRQ

3HUVRQQHO FRVWYV

&RPSHQVDWLRQ DQG RWKHU FRVWV UHODWLQJ WR GLUHFWRUYV

6HUYLFH FRVWV QHW

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

D<HDU HQGHG '"HFHPEHU LQFOXGHG VSHFLDO DZDUGYV JUDQWHG WR WKH FXUUHQW &KDLUPDQ LQ DF
E 21 ZKLFK PLOOLRQ PLOOLRQ LQ WKH \HDU HQGHG '"HFHPEHU UHODWHG WR VKDUH EDVHG FR
UHODWHG WR QRQ UHFXUULQJ FRVWV

1HW ILQDQFLDO LQFRPH H[SHQVHV
,Q WKH \HDU HMHRHPEHU QHW ILQDQFLIDP RXWBNVRVOOLR® ILQDQFLDO LQ
PLOQLR@YWKH \HDU' HBMRHEH U

<HDUV HQGHG 'HFHPEHU
&KDQJIH

PLOOLRQ
3URILW ORVV IURP FDVK FDVK HTXLYDOHQWV ILQDQFLDO DVVHWYV
5HDOLVHG JDLQV ORVVHV
8QUHDOLVHG JDLQV ORVVHV
,QWHUHVW LQFRPH RQ
O EDQN FXUUHQW DFFRXQWY DQG GHSRVLWYV
O ILQDQFLDO UHFHLYDEOHYV DQG ILQDQFLDO DVVHWYV
O GHEW VHFXULWLHV o}
7RWDO SURILW ORVV IURP FDVK FDVK HTXLYDOHQWY ILQDQFLDO DVVHWYV
&RVW RI GHEW
%RQGV
%DQN GHEW DQG RWKHU
7RWDO FRVW RI GHEW
([FKDQJH ORVVHV JDLQV QHW
"HULYDWLYHVEDQG RWKHU
1HW ILQDQFLDO LQFRPH H[SHQVHV

D, QFOXGHV WKH FUHGLW ULVN DGMXVWPHQW FRPSRQHQW UHFRUGHG LQ WKH LQFRPH VWDWHPHQW UF
DFFRUGDQFH ZLWK ,)56
E 21 ZKLFK PLOOLRQ IRU JDLQV RQ H[FKDQJH UDWH DQG PLOOLRQ IRU ORVVHV RQ H[FKDQJH UDWH

'"HILQLWLRQV

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV
7KH PDQDJHPHQW RI ([RU KDV LGHQWLILHG D QXPEHU RI $OWHUQDWLYH 3
&RPSDQ\ V ILQDQFLDO SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ ODQDJHP!I
LWV RSHUDWLRQV DV ZHOO DV PDNH GHFLVLRQV UHJDUGLQJ IXWXUH VSH
GHFLVLRQV $30 DUH SUHVHQWHG WR WKH ILQDQFLDO FRPPXQLW\ WR IDF|
(IRU DQG DUH LQ OLQH ZLWK LQGXVWU\ SUDFWLFH

7R HQVXUH WKDW WKH $30 DUH FRUUHFWO\ LQWHUSUHWHG LW LV HPSKDV|
SHUIRUPDQFH 7KHVH QRQ ,)56 ILQDQFLDO PHDVXUHYVY KDYH QR VWDQGDUG
DQG DUH XQOLNHO\ WR EH FRQVLVWHQW DQG FRPSDUDEOH WR PHDVXUHV .
EH VXEVWLWXWHY IRU PHDVXUHV RI ILQDQFLDO SHUIRUPDQFH DQG ILQDQ
)56

:KHUH DSSOLFDEOH WKH $30 KDYH EHHQ FRQVLVWHQWO\ FDOFXODWHG DQ
ILQDQFLDO LQIRUPDWLRQ LV SUHVHQWHG LQ WKLV UHSRUW
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([RU DSSOLHV WKH (XURSHDQ 6HFXULWLHY DQG ODUNHWY $XWKRULW\ (60%
WR ILQDQFLDO PHDVXUHV RWKHU WKDQ D ILQDQFLDO PHDVXUH GHILQHG
IUDPHZRUN ,)56

JRU WKH DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV XVHG E\ DQ\ RI RXU LQYH
UHSRUWY RI WKHVH FRPSDQLHYV

$30 '"HILQLWLRQ 3XUSRVH 5HFRQFLOLDW
$YDLODEOH OLTXLGUMNXLGLW) SOXV XQGUDZQ FRPPHDWHG FUKIHG DW&RIR\S\R WIKDMRQ RQ SDJH L

IDFLOLWLHYV FDQ EH FROQYHUWHGUHFPRR FIDDMKDWLRQ RQ SDJF
DQG UHDGLO\ DYDLODEOH IXQGV

&DVK FDVK HTXLYD@BYWVFDY& HTXLYDOHQWYV DRREGHDYRQHALWRKH D V&RIROR WIKWMWRQ RQ SDJH L
ILOQDQFLDO DVVHWVDVVHWY LQFOXGLQJ UHVW FIDRWHEHIKE FRDYKHUWHGUHPARR FIDOAKDWLRQ RQ SDJF
XVHG LQ WKH FDOFXODWLRQ RI WKH
I1HW ILQDQFLDO SRVLWLRQ

*URVV $VVHW 9DOXH/RAE®O YDOXH RI DVVHWYV LQ¥B XGH QR LARFOSDIQ LHVOLQH ZLWK WKH
L, QYHVWPHQWYV DQG 2WKHUVLQ,WXN\WHTX\DDUMRHIRWBCYRW@@$VVHWV
$VVHWYV DV GHILQHG XQGHU ,)56

*URVV GHEW 6XP RI ERUURZLQJYV EDQN GMEHWEHQBLER@®RJI\ LQ OLQH ZLWK WKH
GHEW DQG RWKHU ILQDQF LID@G® VWELOW R/ WHM HOW W R ERUYRZLQIV
GHILQHG XQGHU ,)56 DQG RWKHU OLDELOLWLHYV

/ILTXLGLW\ &DVK FDVK HTXLYDOHQWY DRREHDYRQHALWRH DV&RIMSR WIKDMRQ RQ SDJH L

DVVHWYVY SOXV /LVWHG VHFXRDQVEHVHDMW.WHGEGRQYHEFEWRQGELIOQWWLRQ RQ SDJF
VHEXULWLHY DUH HTXLW\ VWIDWKY QRW GHILQHG DV

&RPSDQLHV ZKLFK FDQ EH FRQYHUWHG LQWR

FDVK

/RDQ WR 9DOXH /791HWWLRDQFLDO SRVLWLRQ BRO RW IRWKKJHHU([RWD ELOMHWILHWR SDJH /RDQ WR
H[SUHVVHG DV D SHGENQ®HG HE\ *URVV $VVHW 9DQ & HEMHVEQEIWKO H 9B O XCH. (O7NHIEDWR R
FDVK HTXLYDOHQWYV DQG |ILWERB PLD®XBVRIHMWYWY DVVHWY &UHGLW
UDWLQJ DJHQFLHV DQG
FRXQWHUSDUWLHV XVH WKLV
PHDVXUH WR DVVHVV ([RUxXV
ILQDQFLDO ULVN SURILOH

ODQDJHPHQW FRVWWHQHUDO DQG DGPLQLVWUDVRLFHDH[SHIQ WHKH FR&RPERVEWHRE\DQG UHFRQ|
ZKLFK DUH UHFXUULQJ DQGRADPMKQBPDVEE DMRYWRQ SDJH
PRQLWRUV PDQDJHPHQW FRVWYV OLQNHG WR WKH
YDOXH RI LWV DVVHWYV RU *$9 PHDVXUHG LQ ESV
EDVLV SRLQWY RQ DQ DQQXDOL]JHG EDVLV

1HW $VVHW 9DOXH 1§®VV $VVHW 9DOXH QHW RBYHRNNURE@RDBG\ LQ OLQH ZLWK WKH
2WKHU /LDELOLWLHV W LVLQTOO/WWRWRXUMHDWR (T XIgVp
GHILQHG XQGHU ,)56

I1HW $VVHW 9DOXH SIHHWVHKMHW 9DOXH GLYLGHG/ E\PRIODW X WH QMKIHQ 1$9

1$9 SHU VKDUH VKDUHV FDOFXODWHG DV LMWXYWHG BKWDHOHOWRVRQH VKDUH
WUHDVXU\ VKDUHV 1$9 SHU VKDUH JURZWK LV QD
WKH SHUFHQWDJH FKDQJH LQ 1%$9 SHU VKDUH
RYHU WKH PHDVXUHPHQW SHULRG

1HW ILQDQFLDO SRVADMKRQFDVK HTXLYDOHQWYV DROBHDYRQALWRH ILEGRESRYQWLRQ RQ SDJH I
DVVHWYV OHVV *URVV GHEW UHVRXUFHYV DQG LQGHERBBIQHDMWLRQ RQ SDJt
WKH FRPSRQHQWYV

1HW IUHH FDVK IORZLYLGHQGYV LQIORZ OHVV PD/@DRHPWRWHRFRKMW V¥ D&RPBRUMWVIRQ RQ SDJH I
ILQDQFLDO LQFRPH H[SHQWHVDPQIG \BR YLHEHQUDWHHF PQWHOLDWLRQ RQ SDJF
SDLG $00 WKHVH LWHPV D WHi FMAXIWQIL R X B IR Z V
FDVK EDVHG
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BKRUWHQHG FRQVROLGDWLRQ FULWHULRQ

8QWLO 'HFHPEHU WR IDFLOLWDWH WKH XQGHUVWDQGLQJ RI LWV HFR
SUHYLRXV \HDUV ([RU SUHSDUHG DQ DOWHUQDWLYH SUHVHQWDWLRQ RI
UHFRJQLVHG E\ WKH ILQDQFLDO FRPPXQLW\

8VLQJ WKH VKRUWHQHG FRQVROLGDWLRQ FULWHULRQ UDWKHU WKDQ WKH
XQGHU ,)56 WKH GDWD GHULYHG IURP WKH ILQDQFLDO VWDWHPHQWYV R
,)56 E\ ([RU DQG FHUWDLQ VXEVLGLDULHV WKDW SURYLGHG VHUYLFHV WR
E\ OLQH PHWKRG ZKLOH WKH GDWD GHULYHG IURP WKH ILQDQFLDO VWDW
ZLWK ,)56 E\ WKH RSHUDWLQJ VXEVLGLDULHYV DQG DVVRFLDWHV H J )HUU
XVLQJ WKH HTXLW\ PHWKRG 7KLV PHWKRG GLG QRW IXOO\ UHSUHVHQW Q
SRVLWLRQ Rl WKH *URXS SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56 ,W ZDV
VWDQGDUGY DQG ZDV QRW DXGLWHG E\ WKH LQGHSHQGHQW DXGLWRUV RI
EDVLV Rl SUHSDUDWLRQ Rl WKH VKRUWHQHG FRQVROLGDWLRQ FULWHULRC
$QQXDO 5HSRUW

YROORZLQJ WKH DGRSWLRQ RI WKH LQYHVWPHQW HQWLW\ H[HPSWLRQ LQ C
IRU WKH \HDU HQGHG '"HFHPEHU LV DOLJQHG ZLWK WKDW IRU WKH \H
ZLWK WKH VKRUWHQHG FRQVROLGDWLRQ FULWHULRQ :KLOH VRPH LWHPV |
JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV WKH IXO0 DQG GLUHFW FRP
LQDSSURSULDWH RU QRW PHDQLQJIXO LI QRW FDUHIXOO\ FRQVLGHUHG LQ
SURVSHFWLYHO\ DSSOLHG IURP -DQXDU\

5HFRQFLOLDWLRQ ZLWK WKH ,)56 ILQDQFLDO VWDWHPHQWYV
7KH FRPSRVLWLRQ Rl $YDLODEOH OLTXLGLW\ DQG WKH 1HW ILQDQFLDO SR\
PHDVXUH LV DV IROORZV

PLOOLRQ 'HFHPEHU -DQXDU\ &KDQJH

&DVK DQG FDVK HPXLYDOHQWV

6KRUW GXUDWLRQ DQG ERQG IXQGV
J)LQODQFLDO DVVHWY DQG ILQDQFLDO UHFHLYDEOHV

&DVK DQG FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV
LQFOXGHG LQ WKH 1HW ILQDQFLDO SRVLWLRQ

ILVWHG VHFXULWLHV

/LTXLGLW\

8QGUDZQ FRPPLWWHG FUHGLW OLQHV

$YDLODEOH OLTXLGLW\

D ,)56 PHDVXUH

PLOOLRQ '"HFHPEHU -DQXDU\ &KDQJH

&DVK DQG FDVK HPXLYDOHQWYV

6KRUW GXUDWLRQ DQG ERQG IXQGV
J)LQDQFLDO DVVHWY DQG ILQDQFLDO UHFHLYDEOHV

&DVK DQG FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV
LQFOXGHG LQ WKH 1HW ILQDQFLDO SRVLWLRQ

%RUURZLQJIV
2WKHU ILQDQFEDO OLDELOLWLHYV

*URVV GPHEW

1HW ILQDQFLDO SRVLWLRQ

D ,)56 PHDVXUH
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7KH UHFRQFLOLDWLRQ RI QHW IUHH FDVK IORZ DJDLQVW WKH QHDUHVW )5

<HDUV HQGHG 'HFHPEHU
&KDQJH

PLOOLRQ
1HW UHKVXOW
"LYLGHQG LQ VKDUHYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV QRQ UHFXUULQJ DQG VKDUH EDVHG
FRPSHQVDWLRQ SODQ

&KDQJH LQ IDLU YDOXH RQ LQYHVWPHQWY DFWLYLWLHV o}
&KDQJH LQ IDLU YDOXH RQ LQYHVWPHQW DFWLYLWLHV RQH RII O

B3URILW IURP LQYHVWPHQWY LQ VXEVLGLDULHY DQG OVVRFLDWHYV

BURILW IURP LQYHVWPHQWY DW )973/ o}

2WKHU H[SHQVHV o]

,QFRPH WD[HV

'LYLGHQG SDLG o)
1HW JUHH &DVK )ORZ

D ,)56 PHDVXUH

&RQVLGHULQJ WKDW WKH PDQDJHPHQW FRVWV LV D QRQ ,)56 PHDVXUH
VWDWHPHQWY LV SUHVHQWHG IRU WKH FRPSRQHQWY WKDW DUH QRW FRQV
SRVLWLRQ 7KH UHFRQFLOLDWLRQ RI PDQDJHPHQW FRVWY DJDLQVW WKH Q

<HDUV HQGHG 'HFHPEHU
&KDQJIH

PLOOLRQ

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV QRQ UHFXUULQJ
6KDUH EDVHG FRPSHQVDWLRQ SODQ

ODQDJHPHQW FRVWYV
D ,)56 PHDVXUH
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7KH IROORZLQJ WDEOH UHFRQFLOHV WKH LWHPV SUHVHQWHG LQ WKH )LQ
5HSRUW

&RQVROLGDWHG
6WDWHPHQW RI ILQI—PI—Qd:Iﬁ'\I?\QLILFD\AOI/(LE? UG 5HSRUW DW

SRVLWLRQ DW HPEHU
PLOOLRQ "HFHPEHU

BURSHUW\ SODQW DQG HTXLSPHQW o]

(TXLW\ LQYHVWPHQW DW )973/ o]
/ILVWHG &RPSDQLHV
8QOLVWHG &RPSDQLHV

(TXLW\ LQYHVWPHQWYV DW )972&, o

2WKHU LQYHVWPHQW DW )973/ o
/LQIRWWR )XQGV
9HQWXUHV
5HLQVXUDQFH 9HKLFOHV

JLQDQFLDO DVVHWYV o

2WKHU DVVHWYV 2WKHU $VVHWYV

&XUUHQW WD[ UHFHLYDEOHYV o]

&DVK DQG FDVK HTXLYDOHQWYV /ILTXLGLW\

7RWDO $VVHWYV 0o 7RWDO $VVHWYV *$9

&RQVROLGDWHG
6WDWHPHQW RI ILQF—PI—Q&&\I?\S)LILFDV\%,.PHR UG 5SHSRUW DW

SRVLWLRQ DW HPEHU
PLOOLRQ "HFHPEHU
(TXLW\ DQG /LDELOLWLHV o
(TXLW\ DWWULEXWDEOH WR RZQHUV RI
WKH SDUHQW (o]
7RWDO (TXLW\ o} 1HW (TXLW\ 1$9

/ILDELOLWLHYV

'"HIHUUHG WD[ OLDELOLWLHV

%RUURZLQJ o} %RQGV DQG EDQN GHEW
2WKHU ILQDQFLDO OLDELOLWLHV JLQDQFLDO OLDELOLWLHV
7UDGH SD\DEOHV 0

7D[ SD\DEOHYV o]

2WKHU OLDELOLWLHYV 2WKHU OLDELOLWLHYV

7TRWDO /LDELOLWLHYV (o]

7RWDO (TXLW\ DQG /LDELOLWLHYV o
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68%6(48(17 (9(176 $1° 287/22.

'LYLGN@®G GLVWULEXWLRQV RI UHVHUYHV H[SHFWHG WR EH UHFHLYHG LQ
7KH GLYLGHQGY DQG GLVWULEXWLRQV Rl UHVHUYHYVY DOUHDG\ UHFHLYHG
LOQYHVWHH FRPSDQLHVY DUH DV IROORZV

'LYLGH \%
1XPEHU GHQG

RI VKDUHYV 7RWDO
,QYHVWHH &RPSDQ\ 3HU VKDUH PLOOLRQ

6WHOODQWLV 1 9

&1+ ,QGXVWBELDO 1 9
3KLOLSYV 1 9

JHUUDUL 1 9

,YHFR *URXS 1 9

([RU V VKDUH RI GLYLGHQGV

D 1XPEHU RI VKDUHVY KHOG DW WKH GDWH RI WKH SXEOLFDWLRQ RI WKLV UHSRUW

E 'LYLGHQG SURSRVHG E\ &1+ ,QGXVWULDO HTXDO WR SHU VKDUH HTXLYDOHQW WR DSSUR[LPDWHO\
UDWH UHSRUWHG E\ WKH (XURSHDQ &HQWUDO %DQN RQ ODUFK

F 'LYLGHQG WR EH SDLG LQ VKDUHV RU FDVK DW WKH RSWLRQ RI WKH VKDUHKROGHU 21 WKH WRWDO GLYI
SD\PHQW LQ FDVK DV UHSRUWHG E\ WKH FRPSDQ\ LQ LWV DQQXDO UHSRUW

$FFHOHUDWHG ERRNEXLOG RIIHULQJ IRU RI )HUUDULxV RXWVWDQGLQJ VK
,Q ODUFK ([RU FRPSOHWHG WKH VDOH RI DSSUR[LPDWHO\ PLOOLRQ RI
RI DQ DFFHOHUDWHG ERRNEXLOG RITHULQJ WR LQVWLWXWLRQDO LQYHVWRI

7KH DLP Rl WKH WUDQVDFWLRQ ZDV WR UHGXFH FRQFHQWUDWLRQ ZLWK]|
DFTXLVLWLRQ ZKHQ VXFK DQ RSSRUWXQLW\ SUHVHQWYV LWVHOI DV ([RU
FRPSDQLHV ,Q DGGLWLRQ ([RU DQQRXQFHG WKH LQWHQWLRQ WR XVH D
EX\EDFN SURJUDP IRU ELOOLRQ

([RU UHPDLQV IXOO\ FRPPLWWHG DV D ORQJ WHUP VKDUHKROGHU RI Y)HUUD
DSSUR[LPDWHO\ RI WKH HFRQRPLF ULIJKWYV DQG RI WKH YRWLQJ ULJKYV

2XWORRN
([RU ZLOO FRQWLQXH WR PRQLWRU WKH SHUIRUPDQFH RI LWV FRPSDQLHYV
DQG DVVHVV QHZ LQYHVWPHQW RSSRUWXQLWLHV

$vV D UHVXOW RI LWV FKDQJH LQ UHSRUWLQJ DV DQ LQYHVWPHQW HQWLW\

([RU V IXWXUH SURILWDELOLW\ ZLOO EH GHSHQGHQW RQ WKH GLYLGHQGYV
YDOXH RI LWV FRPSDQLHY DQG LQYHVWPHQWY DV ZHOO DV LWV JHQHUDO D

([RU V H[SHFWHG GLYLGHQG LQFRPH IRU LV UHSRUWHG XQGHU WKLV VI
E\ WKH LQYHVWHH FRPSDQLHVY DQG SURSRVHG E\ WKHLU %RDUGYV

([RU GRHV QRW H[SHFW WR EH DQ\ FLUFXPVWDQFH LPSDFWLQJ LWV JHQHU
UHPDLQ IRFXVHG RQ NHHSLQJ ILQDQFLDO GLVFLSOLQH DQG DFWLYHO\ PDQ
PDUNHW UDWHYV

([RU GRHV QRW H[SHFW PDWHULDO FKDQJHV LQ QXPEHU RI SHUVRQQHO LQ
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ODUFK

7KH %RDUG RI 'LUHFWRUYV

1LWLQ 1RKULD

-RKQ (ONDQQ

7LEHUWR 5X\ %UDQGROLQL ' $GGD

*LQHYUD (ONDQQ

$OHVVDQGUR 1DVL

OHOLVVD %YHWKHOO

ODUF %ROODQG

IDXUHQFH "HEURX]

6DQGUD '"HPEHFN

$[HO 'XPDV
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0$-25 6+$5(+2/'(56 $1' 2:1(56+,3 6758&785(

,QWURGXFWLRQ

([RU 19 LV D SXEOLF OLPLWB®GD®PIORGHOY WO FREWTRAKIRUDWHG XQGHU WK
1IHWKHUODQGY DQG LWV VKDUHY DUH OLVWHG LQ WKH 1HWKHUODQGV RQ W
UHVLGHQFH LV LQ WKH 1HWKHUODQGYV

&DSLWDO 6WUXFWXUH
6WUXFWXUH RI VKDUH FDSLWDO

6KDUH FODVV I1XPEHU RI VKDUHV /ILVWLQJ PDUNHW
2UGLQDU\N VKDUHYV (XURQH[W $PVWHUGDP
6SHFLDO YRWLQJ VKDUHV $ QD

7KH RUGLQDU\ VKDUHV DUH UHJLVWHUHG VKDUHVY IUHHO\ WUDQVIHUDEOH DQG LVVXHG LQ HOHFWURQ
RUJDQL]JHG E\ ORQWH 7LWROL

7KH 6SHFLDO YRWLQJ VKDUHV $ DUH QHLWKHU OLVWHG QRU WUDGDEOH DQG DUH WUDQVIHUDEOH RQO\ |
ZKLFK WKH\ DUH DVVRFLDWHG VHH ZZZ H[RU FRP

$W 'HFHPEHU WKH &RPSDQ\ KHOBUGLQDU\ VKDUHV B@6G LQ WUHDVXU\ DQ
GDWH RI WKLV $RREDB® 5HRRUBLQDU\ VKDUHV DQG 696 LQ WUHDVXU\

(FRQRPLF DQG DGPLQLVWUDWLYH ULJKWYV

(DFK ([RU RUGLQDU\ VKDUH HQWLWOHY LWV KROGHU WR RQH YRWH DW
H[WUDRUGLQDU\ O DV ZHOO DV WR WKH HFRQRPLF DQG DGPLQLVWUDWLYH
DQG Rl WKH &RPSDQ\xV DUWLFOHV RI DVVRFLDWLRQ WKH USUWLFOHV RI $\

,VVXDQFH RI VKDUHYV

6KDUHV PD\ EH LVVXHG SXUVXDQW WR D UHVROXWLRQ RI WKH JHQHUDO PH
DOO QRQ LVVXHG VKDUHV RI WKH &RPSDQ\xV DXWKRUL]J]HG FDSLWDO HI[FH
YHVWHG LQ WKH ERDUG RI GLUHFWRUV WKH U%RDUG RI 'LUHFWRUVU E\ D
WKLV H[WHQW

6KDUHV PD\ EH LVVXHG SXUVXDQW WR D UHVROXWLRQ RI WKH %RDUG RI 'L
GHVLIQDWHG WR GR VR E\ WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV 6
PD[LPXP SHULRG RI ILYH \HDUV DQG FDQ EH HIWHQGHG HDFK WLPH IRU D
PXVW GHWHUPLQH WKH QXPEHU RI VKDUHV RI HDFK FODVV FRQFHUQHG ZKL
%RDUG RI 'LUHFWRUV $ UHVROXWLRQ RI WKH JHQHUDO PHHWLQJ RI VKDU
ERG\ RI WKH &RPSDQ\ DXWKRUL]J]HG WR LVVXH VKDUHV FDQ RQO\ EH ZLWKGL
%\ PHDQV RI WKH UHVROXWLRQ DGRSWHG E\ WKH JHQHUDO PHHWLQJ RQ

GHVLIQDWHG DV WKH FRPSHWHQW ERG\ WR LVVXH RUGLQDU\ VKDUHV DQG

ILYH \HDUV ZLWK HIIHFW IURP 0D\ 7KH %RDUG RI 'LUHFWRUV KD\
FDSLWDO ZLWK VXFK QXPEHU RI VKDUHYV IRU D QRPLQDO YDOXH XS WR IL°
FRQYHUWLEOH ERQGV IRU DQ DJJUHJDWH LVVXH SULFH XS WR RQH ELOOL
XQGHUO\LQJ RUGLQDU\ VKDUHV RU JUDQWLQJ RI ULJKWV WR VXEVFULEH |
DSSOLFDEOH FRQYHUVLRQ UDWLR

3D\PHQW IRU VKDUHV VKDOO EH PDGH LQ FDVK XQOHVVY DQRWKHU IRUP RI
FXUUHQF\ RWKHU WKDQ (XUR PD\ RQO\ EH PDGH ZLWK WKH FRQVHQW RI WK

8SRQ WKH LVVXDQFH RI RUGLQDU\ VKDUHVY HDFK KROGHU RI RUGLQDU\ VK
WKH DJJUHJDWH QRPLQDO YDOXH RI KLV RUGLQDU\ VKDUHV $ VKDUHKROC
RUGLQDU\ VKDUHV LVVXHG DJDLQVW D QRQ FDVK FRQWULEXWLRQ 1RU ZLO
RI RUGLQDU\ VKDUHYV LVVXHG WR HPSOR\HHV RI WHKRHSR/PHDAX VREK R$ L MU R X
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BULRU WR HDFK LQGLYLGXDO LVVXDQFH RI RUGLQDU\ VKDUHYV SUH HPSV
UHVROXWLRQ RI WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUYVY +RZHYHU ZLW
D UHVROXWLRQ RI WKH %RDUG RI 'LUHFWRUV WKH SUH HPSWLYH ULJKWYV F
RI WKH %RDUG RI 'LUHFWRUV LI DQG LQVRIDU DV WKH %RDUG RI 'LUHFWRU
VKDUHKROGHUV %\ PHDQV RI WKH UHVROXWLRQ DGRSWHG E\ WKH JHQHUD
KDV EHHQ DXWKRUL]JHG WR OLPLW RU H[FOXGH SUH HPSWLYH ULJKWYV RI VK
ULJKWV WR VXEVFULEH IRU RUGLQDU\ VKDUHV IRU D WHUP RI ILYH \HD U\

+ROGHUV RI 6SHFLDO 9RWLQJ 6KDUHVY KDYH QR SUH HPSWLYH ULJKWV RQ
UHVSHFW WR WKH LVVXDQFH RI 6SHFLDO 9RWLQJ 6KDUHV QR SUH HPSWLYH

7KH JHQHUDO PHHWLQJ RI VKDUHKROGHUY RU WKH %RDUG RI 'LUHFWRUV
WKH UHVROXWLRQ WR LVVXH VKDUHYVY RU ULJKWV WR VXEVFULEH IRU VKDUF
WKH HIWHQW WKDW ULJKWV RI SUH HPSWLRQ DSSO\ ZLWKLQ ZKDW SHULRG

6SHFLDO 9RWLQJ 6WUXFWXUH

,Q RUGHU WR IRVWHU WKH GHYHORSPHQW DQG FRQWLQXHG LQYROYHPHQW
LQ D PDQQHU WKDW UHLQIRUFHV WKH JURXSxV VWDELOLW\ DV ZHOO DV S
VWUDWHJILF LQYHVWPHQW RSSRUWXQLWLHYV LQ WKH IXWXUH WKH $UWLFOF
UBSHFLDO 9RWLQJ 6WUXFWXUHU 7KH SXUSRVH RI WKH 6SHFLDO 9RWLQJ 6
RUGLQDU\ VKDUHV E\ JUDQWLQJ ORQJ WHUP ([RU VKDUHKROGHUV ZLWK VS
DUH DWWDFKHG DGGLWLRQDO WR WKH ULJKW JUDQWHG E\ HDFK ([RU RUGL(

ORUH SUHFLVHO\ DFFRUGLQJ WR WKH 6SHFLDO 9RWLQJ 6WUXFWXUH

L DIWHU \HDUV Rl XQLQWHUUXSWHG RZQHUVKLS RI ([RU RUGLQDU\ VK
EHORZ HDFK ([RU VKDUHKROGHU ZLOO EH HQWLWOHG WR YRWLQJ |
SXUSRVH ZLOO UHFHLYH O DQG ([RU ZLOO LVVXH O RQH VSHFLDO YRW
DQG ZLWK D QRPLQDO YDOXH RI (XUR UBSHFLDO 9RWLQJ 6KDUH $
RZQHG WR ZKLFK YRWLQJ ULJKW LV DWWDFKHG DQG

LLDIWHU \HDUV Rl XQLQWHUUXSWHG RZQHUVKLS RI ([RU RUGLQDU\ VK
EHORZ HDFK ([RU VKDUHKROGHU ZLOO EH HQWLWOHG WR YRWHYV
SXUSRVH HDFK 6SHFLDO 9RWLQJ 6KDUH $ KHOG ZLOO EH FRQYHUWHGCG
YRWLQJ ULJKWYVY DUH DWWDFKHG DQG ZLWK D QRPLQDO YDOXH RI (XU
HDFK ([RU RUGLQDU\ VKDUH RZQHG WR ZKLFK YRWLQJ ULJKW LV DWYV

6SHFLDO 9RWLQJ 6KDUHV $ DQG 6SHFLDO 9RWLQJ 6KDUHV % ZKLFK DUH FR
ZLOO QRW EH WUDGDEOH DQG ZLOO KDYH RQO\ PLQLPDO HFRQRPLF HQWLW

$SSOLFDWLRQ IRU 6SHFLDO 9RWLQJ 6KDUHV O /R\DOW\ 5HJLVWHU

$ VKDUHKROGHU PD\ DW DQ\ WLPH RSW WR EHFRPH HOLJLEOH IRU 6SHFL
U$SJHQWU UHIHUUHG WR $UWLFOH RI WKH 7THUPV DQG &RQGLWLRQV IRU
EHKDOI RI WKH &RPSDQ\ WR UHJLVWHU RQH RU PRUH RUGLQDU\ VKDUHYV
PDLQWDLQHG E\ WKH &RPSDQ\ SXUVXDQW WR WKH 696 7THUPV 6XFK UHTX
VKDUHKROGHU YLD LWV LQWHUPHGLDU\ E\ VXEPLWWLQJ L D GXO\ FRP

LQWHUPHGLDU\ FRQILUPDWLRQ VWDWHPHQW DWWHVWLQJ WKH XQLQWHUU:
696 THUPV

TRIHWKHU ZLWK WKH (OHFWLRQ )RUP WKH UHOHYDQW VKDUHKROGHU PXVYV
LOQOVWUXFWLQJ DQG DXWKRUL]JLQJ WKH $JHQW WR DFW RQ KLV EHKDOI DQ(
DOORFDWLRQ DFTXLVLWLRQ FRQYHUVLRQ VDOH UHSXUFKDVH DQG WUDQ
SXUVXDQW WR WKH 696 7THUPV WKH U3RZHU RI $SWWRUQH\U

8SRQ UHFHLSW RI WKH (OHFWLRQ )RUP WKH LQWHUPHGLDU\xV FRQILUPD
HIDPLQH WKH VDPH DQG XVH LWV UHDVRQDEOH HIIRUWY WR LQIRUP WKH U]
ZKHWKHU WKH UHTXHVW LV DFFHSWHG RU UHMHFWHG DQG LI UHMHFWHG
RI' WKH DERYH PHQWLRQHG GRFXPHQWV 7KH $JHQW PD\ UHMHFW D UH
LQFRUUHFWQHVYVY RI WKH (OHFWLRQ )RUP WKH 3RZHU RI $WWRUQH\ RU WKI
ZLWK UHVSHFW WR WKH YDOLGLW\ RU DXWKHQWLFLW\ RI VXFK GRFXPHQWYV
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I WKH $JHQW UHTXLUHV IXUWKHU LQIRUPDWLRQ IURP WKH UHOHYDQW VKI
VKDUHKROGHU VKDOO SURYLGH DOO QHFHVVDU\ LQIRUPDWLRQ DQG DVVLVYV

([RU RUGLQDU\ VKDUHV IRU ZKLFK D VKDUHKROGHU KDV LVVXHG D UHTXHV\
DV RUGLQDU\ VKDUHYVY DOUHDG\ UHJLVWHUHG O DUH UHIHUUHG WR DV U(OH|

7TUDQVIHU RI (OHFWLQJ 2UGLQDU\ 6KDUHV 4XDOLI\LQJ 2UGLQDU\ 6KDUHV D!
/IR\ADOW\ 5HJLVWHU

$FFRUGLQJ WR WKH 696 7THUPV DQG GXULQJ WKH WLPH LQ ZKLFK (OHFWLQJ
DUH KHOG LQ WKH /R\DOW\ 5HJLVWHU WKHVH FDQQRW EH VROG GLVSRVHG

1R VKDUHKROGHU VKDOO GLUHFWO\ RU LQGLUHFWO\ D VHOO GLVSRVH
JUDQW DQ\ ULJKW RU LQWHUHVW WKHUHLQ XQOHVV WKH VKDUHKROGHU L
7UDQVIHUHH RU E FUHDWH RU SHUPLW WR H[LVW DQ\ SOHGJH OLHQ IL[H
6SHFLDO 9RWLQJ 6KDUH RU DQ\ LQWHUHVW LQ DQ\ 6SHFLDO 9RWLQJ 6KDUH

$V GHVFULEHG DERYH DQ\RQH KROGLQJ (OHFWLQJ 2UGLQDU\ 6KDUHV RU /4
WLPH WKDW DOO RU SDUW RI WKHLU (OHFWLQJ 2UGLQDU\ 6KDUHV RU 4XDC
5HJLVWHU DQG EH WUDQVIHUUHG WR WKH RUGLQDU\ WUDGLQJ V\VWHP VF
WKHLU ([RU VKDUHV DV LQGLFDWHG EHORZ 6WDUWLQJ IURP WKH WLPH W
FRQVLGHUHG WKDW WKH SHUVRQ KROGLQJ 4XDOLI\LQJ 2UGLQDU\ 6KDUHYV
DVVRFLDWHG ZLWK WKH 6SHFLDO 9RWLQJ 6KDUHV LVVXHG DQG DWWULEXW|

(DFK RI WKH DERYH PHQWLRQHG UHTXHVWY VKDOO UHVXOW LQ D FRPSXOV
6KDUHV VKDOO EH RIITHUHG DQG WUDQVIHUUHRP VQR K RGHILW KR %W VDIORA OFHRQ R
DQG WKH 696 7THUPV ([RU PD\ NHHS WKH 6SHFLDO 9RWLQJ 6KDUHV DV WU
H[HUFLVH WKH UHODWHG YRWLQJ ULJKWV $OWHUQDWLYHO\ ([RU PD\ ZLW
WKLV HIITHFW WKH QRPLQDO YDOXH RI WKRVH VKDUHV VKDOO EH DOORFDW'
YRWLQJ ULIJKWV HPERGLHG LQ 6SHFLDO 9RWLQJ 6KDUHV VKDOO FHDVH W
2UGLQDU\ 6KDUHV UHPRYHG IURP WKH /R\DOW\ 5HJLVWHU

(DFK VKDUHKROGHU KROGLQJ 4XDOLI\LQJ 2UGLQDU\ 6KDUHV VKDOO SURPS!
Rl &KDQJH RI &RQWURO DV GHILQHG XQGHU WKH 696 7THUPV ZKLFK FRQF
&RQWURO FDXVHV WKH UHODWHG 4XDOLI\LQJ 2UGLQDU\ 6KDUHV WR EH UHI
DWWDFKLQJ WR 6SHFLDO 9RWLQJ 6KDUHY DQG DVVLIJQHG LQ UHODWLRQ Wi
EH VXVSHQGHG ZLWK LPPHGLDWH HIIHFW DV D UHVXOW RI DQ\ HYHQW RI &
HDFK KROGHU RI 4XDOLI\LQJ 2UGLQDU\ 6KDUHVY KHOG LQ WKH /R\DOW\ 5HJL

2ZWKHU FKDUDFWHULVWLFV RI 6SHFLDO 9RWLQJ 6KDUHV

,VVXDQFH RI 6SHFLDO 9RWLQJ 6KDUHVY GRHVY QRW UHTXLUH TXDOLILHG VKI
3XUVXDQW WR $UWLFOH Rl WKH $UWLFOHV RI $VVRFLDWLRQ ([RU PDL
5HVHUYHU WR SD\ XS 6SHFLDO 9RWLQJ 6KDUHV 7KH %RDUG Rl 'LUHFWRU
&DSLWDO 5HVHUYH DW WKH H[SHQVH RU LQ IDYRXU RI WKH &RPSDQ\xV JF
'LUHFWRUV VR GHFLGHV 6SHFLDO 9RWLQJ 6KDUHV FDQ EH LVVXHQ ODRMHWKH
DQ DFWXDO SD\PHQW IRU WKH VKDUHYV FRQFHUQHG

+RZHYHU WKH KROGHU RI 6SHFLDO 9RWLQJ 6KDUHV LVVXHG DW WKH H[SH
WLPH VXEVWLWXWH WKH FKDUJH RI WKH 6SHFLDO &DSLWDO 5HVHUYH E\ PD
RI WKH VKDUHVY FRQFHUQHG LQ DFFRUGDQFH ZLWK SD\PHQW LQVWUXFWLR
DQ DPRXQW HTXDO WR WKH QRPLQDO YDOXH RI VXFK 6SHFLDO 9RWLQJ 6KD
6KDUHV SDLG XS LQ FDVKU

$V DQWLFLSDWHG 6SHFLDO 9RWLQJ 6KDUHVY KDYH PLQLPDO HFRQRPLF HQW
6KDUHV FDQQRW EH H[FOXGHG O DV D ZKROH O IURP WKH DVVLJQPHQW RI
ZLWK $UWLFOH RI WKH $UWLFOHV RI $VVRFLDWLRQ KROGHUV RI 6SHFL
WKH SD\PHQW RI DQ DQQXDO GLYLGHQG HTXDO WR RQH SHU FHQW R
DFFRUGDQFH ZLWK WKH DERYH SURYLGHG KRZHYHU WKDW SURILWY UHDC
QRW IXOO\ DSSURSULDWHG WR LQFUHDVH DQG RU IRUP UHVHUYHV $FWXD
WKH GLYLGHQG UHODWHY ZLOO QRW EH FRXQWHG
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,Q FDVH RI OLTXLGDWLRQ RI WKH &RPSDQ\ RXW RI WKH EDODQFH UHPDL
SD\PHQWYV ZLOO EH SURFHHGHG

O ILUVWO\ WKH DPRXQWV DFWXDOO\ SDLG LQ RQ 6SHFLDO 9RWLQJ 6KDUH
$VVRFLDWLRQ ZLOO EH WUDQVIHUUHG WR WKRVH KROGHUV RI 6SHFLDO ¢
EHHQ DFWXDOO\ SDLG IRU DQG

O VHFRQGO\ WKH EDODQFH UHPDLQLQJ ZLOO EH WUDQVIHUUHG WR WKH
DJJUHIJDWH QXPEHU RI WKH RUGLQDU\ VKDUHVY KHOG E\ HDFK RI WKHP

3XUVXDQW WR $UWLFOH Rl WKH 696 THUPV LQ WKH HYHQW RI D EUHDEFK
VKDUHKROGHU PXVW SD\ WR WKH &RPSDQ\ DQ DPRXQW IRU HDFK 6SHFLDO
WKH U&RPSHQVDWLRQ $PRXQWU ZKLFK DPRXQW LV WKH DYHUDJH FOR\
$PVWHUGDP FDOFXODWHG RQ WKH EDVLV RI WKH SHULRG RI WZHQW\ W
VXFK GD\ LV QRW D EXVLQHVYV GD\ WKH SUHFHGLQJ EXVLQHVV GD\ VXFK
UHTXHVW VSHFLILF SHUIRUPDQFH

3XUVXDQW WR $UWLFOH Rl WKH 696 THUPV WKH 696 7THUPV PD\ EH DPHQCGC
'LUHFWRUV SURYLGHG KRZHYHU WKDW DQ\ PDWHULDO QRW PHUHO\ WHF
WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV RI ([RU XQOHVV VXFK DPHQG
DSSOLFDEOH ODZV RU OLVWLQJ UHJXODWLRQV

$OORFDWLRQ RI 6SHFLDO 9RWLQJ 6KDUHYV

$vV SHU WKH GDWH RQ ZKLFK DQ ([RU RUGLQDU\ VKDUH KDV EHHQ UHJLVW!
DQG WKH VDPH VKDUHKROGHU RU LWV /R\ADOW\ 7UDQVIHUHH DV GHILQHG >
RI ILYH \HDUV WKH U696 $ 4XDOLILFDWLRQ 'DWHU VXFK (OHFWLQJ 2UGL!
6KDUH $U DQG WKH KROGHU WKHUHRI ZLOO EH HQWLWOHG WR DFTXLUH RC(
4XDOLI\LQJ 2UGLQDU\ 6KDUH $

$vV SHU WKH GDWH RQ ZKLFK DQ ([RU RUGLQDU\ VKDUH KDV EHHQ UHJLVW!
DQG WKH VDPH VKDUHKROGHU RU LWV /R\DOW\ 7UDQVIHUHH IRU DQ XQI
4XDOLILFDWLRQ 'DWHU VXFK (OHFWLQJ 2UGLQDU\ 6KDUH O ZKLFK LQ W
2UGLQDU\ 6KDUH $ O ZLOO EHFRPH D U4XDOLI\LQJ 2UGLQDU\ 6KDUH %U -
2UGLQDU\ 6KDUHV % DUH FROOHFWLYHO\ UHIHUUHG WR DV U4XDOLI\LQJ 2U

2Q WKH 696 % 4XDOLILFDWLRQ 'DWH WKH $JHQW ZLOO RQ EHKDOI RI WKH
WR ZKLFK WKH 6SHFLDO 9RWLQJ 6KDUHV $ FRUUHVSRQGLQJ WR WKH Q:
DXWRPDWLFDOO\ FRQYHUW LQWR DQ HTXDO QXPEHU RI 6SHFLDO 9RWLQJ 6K

2Q '"HFHPEHU 6SHFLDO 9RWLQJ 6KDUHV $ ZHUH RXSSHFDDGL
9RWLQJ 6KDUHV $ ZHUH KHOG E\ *LRYDQQL $JQHOOL % 9

SHSXUFKDVH RI 6KDUHV

7TKH DXWKRUL]DWLRQ RI WKH %RDUG Rl 'LUHFWRUV WR UHSXUFKDVH IX0OO0O\
QXPEHU RI RUGLQDU\ VKDUHV WKDW FDQ EH UHSXUFKDVHG XQGHU 'XWFK
DSSOLFDEOH UHJXODWLRQV DQG WKH &RPSDQ\xV $UWLFOHV RI $VVRFLDV
PHHWLQJ RI VKDUHKROGHUV KHOG RQ 0D\ IRU D WHUP RI PRQWKYV V

5HVWULFWLRQV RQ WKH WUDQVIHU RI VKDUHYV
7KHUH DUH QR UHVWULFWLRQV RQ WKH WUDQVIHU RI ([RU RUGLQDU\ VKL
UHTXLULQJ DFFHSWDQFH RQ WKH SDUW RI WKH &RPSDQ\ RU RI RWKHU VKDL

7KH DERYH VKDOO QRW DSSO\ WR WUDQVIHUV RI 6SHFLDO 9RWLQJ 6KDUHYV
6KDUHV IRU VXFK SURYLVLRQV UHIHUHQFH LV PDGH WR WKH VHFWLRQ DEF

SHVWULFWLRQV RQ YRWLQJ ULIJKWYV
7TKHUH DUH QR UHVWULFWLRQV RQ YRWLQJ ULJKWYV
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6KDUHKROGHUV
6LIQLILFDQW VKDUHKROGLQJV

$W 'HFHPEHU *LRYDQQL $JQHOOL % 9 LV WKH ODUJHVW VKDRIHWRE& GLHAY R
RUGLQDU\ VKDUHVRDQY&WLQJ ULJKWYV RQ LVVXHG FDSLWDO *LRYDQQL $JQ
ZLWK OLPLWHG OLDELOLW\ DQG WKH VKDUHV RI ZKLFK DUH KHOG E\ WKH C
PDLQ EXVLQHVV REMHFWLYH LV WR SUHVHUYH XQLW\ DQG FRQWLQXLW\ RI 1

&RQVHTXHQWO\ *LRYDQOQL $JQHOOL % 9 FRXOG VWURQJO\ LQIOXHQFH DOO
LQFOXGLQJ DSSURYDO RI DQQXDO GLYLGHQGVY HOHFWLRQ DQG UHPRYDO
WUDQVDFWLRQV

%DVHG RQ WKH UHJXODWRU\ ILOLQJV ZLWK WKH 1HWKHS)ODRWBGLIW $1X W K RO
ODUNWWMRH U$)00 WKH IROORZLQJ HQWLWLHY DUH DPRQIF HREHY VLIQLILFD

6KDUHKROGHU QXPEHU RI VH RI RUGLQDU\ RI LVVXHG FDSOWBW® VW $)0|(ILOLQJ
%DLOOLH *LIIRlUG &R 'HF
+DUULYV $VVRFLDWHYV /3 'HF
9DQJIJXDUG *URKS 6HS

7KH Rl LVVXHG FDSLWDO LV EDVHG RQ LVVXHG RUGLQDU\ VKDUHY DQG LVVXHG VSHFLDO YRWLQJ VKDL
SHU WKH GDWH RI WKH ODWHVW $)0 ILOLQJ

(PSOR\HH VKDUHKROGLQJV V\WWHP IRU WKH H[HUFLVH RI YRWLQJ ULJKWYV
$ VSHFLILF PHFKDQLVP IRU WKH H[HUFLVH RI YRWLQJ ULJKWV DSSOLFDEO
SDUWLFXODU WKH YRWLQJ ULJKWV RQ VKDUHV GHULYLQJ IURP WKH YHVWL
VWRFN RSWLRQ SODQV RU LQFHQWLYH SODQV O IRU LQIRUPDWLRQ RQ .
USHPXQHUDWLRQ RI 'LUHFWRUVU O DUH QRW VXEMHFW WR DQ\ IRUP RI
EHQHILFLDULHYV

6KDUHKROGHU DJUHHPHQWYV
([RU LV QRW DZDUH RI VKDUHKROGHU DJUHHPHQWY FRQFHUQLQJ HLWKH
&RPSDQ\xV VKDUHV RU WKH WUDQVIHU RI WKH VKDUHYV
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&KDQJH RI FRQWURO FODXVHYVY DQG %\ /DZ SURYLVLRQV UHOHYDQW WR D SX
$Q\ FKDQJH LQ FRQWURO RRXOGI HRERWBWQH VXEVFULEHUV RI WKH IROO
'"HFHPEHU WR GHPDQG HDUO\ UHSD\PHQW

O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI f ELOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ

,Q DLRWK OHQGLQJ EDQNYV ZRXOG KDYH WKH ULJKW WR GHPDQG WKH FL
WRWD PLOOKRK ZKRZHYHU ZHUH'WRIBRDEY DW

([FHSW IRU WKH DIRUHVDLG DW WKH GDWH RI WKLV UHSRUW WKHUH DUH
SDUW\ WKDW ZRXOG EHFRPH HIITHFWLYH EH DPHQGHG RU EH H[WLQJXLVKHC

7KH $UWLFOHV RI $VVRFLDWLRQ GR QRW SURYLGH IRU GHURJDWLRQV IUF
EUHDNWKURXJK UXOH FRQWHPSODWHG LQ WKH 'XWFK DQG ,WDOLDQ OHJLV(

7KH DUWLFOHV RI DVVRFLDWLRQ RI WKH PDMRULW\ VKDUHKROGHU *LRYDQQL $JQHOOL % 9 LQFOXGH D FR

WKH DSSURYDO RI WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV E\ D VSHFLDO PDMRULW\ Rl PRUH WKDQ WZR
DQG RXWVWDQGLQJ VKDUH FDSLWDO IRU DQ\ GLVSRVDO RI RUGLQDU\ VKDUHV LQ ([RU ZKLFK GRHV QRW OHI
RI *LRYDQQL $JQHOOL % 9
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5,6. 0$1$*(0(17 5,6.6 $1' &21752/ 6<67(0

,Q FRPSOLDQFH ZLWK WKH SULQFLSOHV RI WKH 'XWFK &RUSRUDWH *RYH
PDQDJHPHQW DQG FRQWURO V\VWHPV LQ SODFH 7R DVVHVV WKH ULVN
HITHFWLYHQHVYVY RI WKH LOQWHUQDO FRQWURO VA\VWHP ([RU KDV LQ SODFH |
U6\WVWHPU EDVHG RQ WKH PRGHO SURYLGHG E\ WKH &262 )UDPHZRUN & RF
7UHDGZD\ &RPPLVVLRQ 5HSRUW O (QWHUSULVH 5LVN ODQDJHPHQW PRGHO
*RYHUQDQFH &RGH

$V DQ LQYHVWPHQW FRPSDQ\ ([RU KDV DGRSWHG WKH 6\VWHP DW LWV RZ
HDFK LQYHVWHH FRPSDQ\ WKH UHVSRQVLELOLW\ RI GHVLJQLQJ DQG LPSOF
FRQWURO VA\WVWHPV LQ OLQH ZLWK LQGXVWU\ EHVW SUDFWLFH DQG FRP:
EXLOGLQJ HIIHFWLYH ERDUGYVY WKH LPSOHPHQWDWLRQ RI D VRXQG LQWHUC

7KH 6\VWHP FRQVLVWYV RI D VHW RI SROLFLHY SURFHGXUHV UXOHV DQG R
SURYLGH DQ DGHTXDWH SURFHVV IRU WKH LGHQWLILFDWLRQ PHDVXUHPHQ
LQ RUGHU WR HQVXUH WKH UHOLDELOLW\ DFFXUDF\ DQG WLPHOLQHVYV
&RPSDQ\xV DVVHWV WKH HIILFLHQF\ DQG HIIHFWLYHQHVV RI EXVLQHVV S
ODzV DQG UHJXODWLRQV $Q HIIHFWLYH LOQWHUQDO FRQWURO DQG ULVN P
EXVLQHVYVY LQ D PDQQHU FRQVLVWHQW ZLWK LWV SUH HVWDEOLVKHG REMF
7KH 6\VWHP LV LQWHJUDWHG ZLWKLQ WKH RUJDQLVDWLRQ DQG JRYHUQD
JLYLQJ DGHTXDWH FRQVLGHUDWLRQ WR WKH UHIHUHQFH PRGHOV DQG EHV\

7KH UHVSRQVLELOLW)\ IRU WKH RYHUVLJKW DQG PRQLWRULQJ RI DQ HIIHFV
DQG REMHFWLYHV LV HQWUXVWHG WR WKH %RDUG RI 'LUHFWRUV 7KH ¢
LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI WKH LQWHUQDO ULVN PDQDJF
UHVSRQVLELOLWLHV LW LV DVVLVWHG E\ WKH $XGLW &RPPLWWHH ZKLFK
DFWV XQGHU WKH DXWKRULW\ GHOHJDWHG E\ WKH %RDUG RI 'LUHFWRU\
PDQDJHPHQW V\VWHP

,Q SDUWLFXODU ([RUxV 6\VWHP RSHUDWHY DW WKUHH OHYHOV RI LQWHURQI

O 7KH ILUVW OLQH Rl FRQWURO LGHQWLILHY DQG DVVHVVHV WKH UHOHYD
VSHFLILF UHVSRQVH DFWLRQV ,W LV FRPSRVHG RI WKH VHW RI FRQW!
SURFHVVHV WR HQVXUH RSHUDWLRQV DUH FDUULHG RXW SURSHUO\ 7K
OLHV ZLWK WKH PDQDJHPHQW RI WKH DSSOLFDEOH IXQFWLRQ DUH FRC
7KLV ILUVW OLQH RI FRQWURO FRPSULVHV WKH UHOHYDQW IXQFWLRQ O

O 7KH VHFRQG OLQH RI FRQWURO PRQLWRUV WKH PDLQ ULVNV WR HQVXU}
DSSURSULDWH DQG HIIHFWLYH W DOVR SURYLGHV VXSSRUW WR WK
DVVHVVPHQW RI WKH PDLQ ULVNV DV ZHOO DV LQ WKH LPSOHPHQWDW
FRQWUROV QHFHVVDU\ WR DGGUHVYV WKRVH ULVNV 7KLV FRQWURO OLC
&RUSRUDWH WHDP

O 7KH WKLUG OLQH Rl FRQWURO SURYLGHV LQGHSHQGHQW DQG REMHFW
DVVHVV WKH DGHTXDF\ RI LQWHUQDO FRQWURO ULVN PDQDJHPHQW DQ
D ULVN EDVHG DSSURDFK 7KLUG OLQH FRQWUROV DQG DFWLYLWLHV IL
IXQFWLRQ ZKLFK RSHUDWHV LQGHSHQGHQWO\

7KH 6\VWHP LV VXEMHFW WR DQ DQQXDO UHYLHZ DQG XSGDWH LQ RUGHU W
FRQWURO RYHU WKH EXVLQHVVXx SULQFLSDO DUHDV RI ULVN

,QWHUQDO FRQWURO DQG H[WHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWL(
7KH VIVWHP Rl FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV VHW LQ D EURDG
DQG KDV WKH SXUSRVH Rl HQVXULQJ WKH UHOLDELOLW\ DFFXUDF\ FRPS
LQIRUPDWLRQ

7KH VA\VWHP RI LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ LV IRF
ZKLFK HQVXUH WKH UHOLDELOLW\ DFFXUDF\ FRPSOHWHQHVYVY DQG WLPHOL
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7KH VIVWHP Rl LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DLPV W]
DGPLQLVWUDWLYH DQG DFFRXQWLQJ SURFHGXUHV GHVLJQHG WR SURYLGH
LQIRUPDWLRQ RQ WKH EXVLQHVV DFWLYLWLHV LQ WKH ILQDQFLDO UHSRL
VWDWHPHQWY DQG FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO V!

7KH DSSURDFK DGRSWHG E\ WKH &RPSDQ\ IRU WKH HYDOXDWLRQ PRQLWR
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV EDVHG RQ D OWRS GRZQ ULVN
7KLV HQDEOHV IRFXV RQ DUHDV RI KLJKHU ULVN DQG RU PDWHULDOLW\ ZKI
DWWULEXWDEOH WR IUDXG LQ WKH HOHPHQWYV RI WKH ILQDQFLDO VWDWHF

7KH SULQFLSDO FKDUDFWHULVWLFV RI WKH V\VWHP RI FRQWURO RYHU
FRPSRQHQWYV DQG SKDVHV

O ,GHQWLILFDWLRQ DQG DVVHVVPHQW RI DGPLQLVWUDWLYH DQG DFFRXQ"
O ,GHQWLILFDWLRQ RI WKH FRQWUROV UHVSRQGLQJ WR WKH ULVNV LGHQ
O 9HULILFDWLRQ RI WKH HIIHFWLYH DSSOLFDWLRQ RI WKH FRQWUROV DQ(
7KH VIVWHP Rl FRQWURO RYHU ILQDQFLDO UHSRUWLQJ KDV EHHQ GHYHOR:

UHJXODWLRQV EHVW SUDFWLFHV DV ZHOO DV WKH JXLGHOLQHV SURYLGH
IROORZLQJ DGPLQLVWUDWLYH DQG DFFRXQWLQJ SURFHGXUHV

O &RGH RI &RQZXEWK LOOXVWUDWHY WKH HWKLFDO SULQFLSOHV DQG YD
E\ &RPSDQ\ SHUVRQQHO LQYROYHG IRU DQ\ UHDVRQV LQ WKH LPSO
ILQDQFLDO UHSRUWLQJ

O 6\WVWHP RI GHOHJDWHG SRJHAKL AKQ GGHWRYLHWHY WKH SRZHUV WR UHSUI
LOQGLYLGXDO PDQDJHUYV

O 5LVN ODQDJHPHQ®W BKIRFFKHYBHQWLILHY UROHV UHVSRQVLELOLWLHV DQ
PDQDJHPHQW DFWLYLW\ DQG LQ WKH SUHSDUDWLRQ GLIIXVLRQ DQG
PDUNHW

O $GPLQLVWUDWLYH DQG DFPRXRMWAKQ H\BWBEBGXK HWKH UHVSRQVLELOLWL
FROQOWUROV WR EH DSSOLHG

O )LQDQFLDO UHSRUWLQJ LQVWUXFWDRQ@KLPK G FI® RILKH)G W RP A RO\ |
LQVWUXFWLRQV IRU WKH SUHSDUDWLRQ RI WKH UHSRUWLQJ SDFNDJH

O 7KH SURFHVV RI LQWHUQDO DWWHVWDWLRQ E\ WKH FRUSRUDWH ERGL}
GDWD DQG UHODWHG LQWHUQDO FRQWURO VA\VWHP XQGHU WKHLU UHVS

1R PDMRU IDLOLQJY LQ WKH LQWHUQDO ULVN PDQDJHPHQW DQG FRQWURO

, QWHUQDO FRQWURO FRYHULQJ WKH SUHSDUDWLRQ DQG SURFHVVLQJ RI IL¢
2YHUYLHZ RI WKH RUJDQLVDWLRQDO VWUXFWXUH DQG PDQDJHPHQW RI DFF

7KH ILQDQFLDO VWDWHPHQWYV RI WKH ([RU DUH SUHSDUHG LQ DFFRUGDQFI
,)56 DQG LQWHUSUHWDWLRQV DV DGRSWHG LQ WKH (XURSHDQ 8QLRQ DW
ILQDQFLDO UHSRUW

$V SDUHQW FRPSDQ\ ([RU XQGHU WKH UHVSRQVLELOLW\ RI WKH &KLHI
SUHSDUDWLRQ RI UHSRUWHG DFFRXQWLQJ DQG ILQDQFLDO LQIRUPDWLRQ
LQIRUPDWLRQ EHLQJ UHTXHVWHG IURP WRHRERQQROL GW WHH G KVDHE V)LLGLCDQUAL
HQVXUHV WKDW WKH SURFHVVHV IRU SUHSDULQJ DFFRXQWLQJ DQG ILQDC
JLYH LQ D WLPHO\ PDQQHU D IDLU YLHZ RI WKH ([RUxV ILQDQFLDO SR\
LQIRUPDWLRQ GHHPHG XVHIXO VXFK DV FORVLQJ DVVXPSWLRQV FULWLFD
DFFRXQWLQJ PHWKRG DQG UHVXOWYV RI DXGLWV SHUIRUPHG E\ WKH H[WHUC

JURP -DQXDU\ (IRU GHFRQVROLGDWHG LWV LQYHVWHH FRPSDQLHV LC
PDQDJHPHQW RI WKHVH FRPSDQLHV LV UHVSRQVLEOH IRU WKH SURYLVLRQ
JRYHUQDQFH DQG QRQ ILQDQFLDO LQIRUPDWLRQ
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OHPEHUV Rl WKH ([RU $XGLW &RPPLWWHH H[DPLQH WKH DQQXDO DQG LQWH
SURFHVV IRU SUHSDULQJ DFFRXQWLQJ DQG ILQDQFLDO LQIRUPDWLRQ 7KI
SURGXFHG E\ WKH &KLHI )LQDQFLDO 2IILFHU DQG WKHLU WHDP H[FKDQJHYV
DQG WKH ILQGLQJV RI LQWHUQDO DXGLWV 7KH &KDLU RI WKH $XGLW &RPP
RI 'LUHFWRUV

7KH %RDUG RI 'LUHFWRUV RI ([RU DSSURYHV ([RU FRQVROLGDWHG ILQDQFL
ILQDQFLDO VWDWHPHQWV

SURFHVVHY IRU WKH SUHSDUDWLRQ DQG SURFHVVLQJ RI DFFRXQWLQJ DQG

VWDWHPHQWYV

7KH SURFHVV IRU WKH SUHSDUDWLRQ Rl WKH FRQVROLGDWHG ILQDQFLDO
UHVSRQVLELOLW\ RI WKH &KLHI )LQDQFLDO 2IILFHU 7KH FRQVROLGDWH
FRQVROLGDWLRQ VRIWZDUH FRQILIXUHG WR DXWRPDWH D FHUWDLQ QXPEF
SDFNDJHV 'HWDLOHG FRQVROLGDWLRQ LQVWUXFWLRQV DUH VHQW EHIRUH
ILQDQFH GHSDUWPHQWY RI WKH YDULRXV FRQVROLGDWHG VXEVLGLDULHV
WUHDWPHQW E\ H[DPLQLQJ DFFRXQWLQJ SULQFLSOHV LQ WKH ILQDQFLDO V

SLVN ODQDJHPHQW

([RU KDV DGRSWHG LWV RZQ (QWHUSULVH 5LVN ODQDJHPHQW U(500 V\V\
DVVRFLDWHG ZLWK WKH &RPSDQ\xV DFWLYLWLHY DQG WKH DFKLHYHPHQW
UHODWHG ULVNV DQG RSSRUWXQLWLHY LGHQWLILFDWLRQ DVVHVVPHQW DC

7KH ([RU (50 VIVWHP LV EDVHG RQ WKH DERYH PHQWLRQHG &262 J)UDPHZRU
USURFHVV HIIHFWHG E\ WKH %RDUG Rl 'LUHFWRUV PDQDJHPHQW DQG RWHK
WKH RUJDQLVDWLRQ DQG GHVLJQHG WR LGHQWLI\ SRWHQWLDO HYHQWV Wk
ZLWKLQ WKH ULVN DSSHWLWH DQG WR SURYLGH UHDVRQDEOH DVVXUDOQ
REMHFWLYHVU 7KH &262 JUDPHZRUN LV EDVHG RQ ILYH DUHDV WKH FRC
DFWLYLWLHV LQIRUPDWLRQ DQG FRPPXQLFDWLRQ DQG PRQLWRULQJ DQG

7KH (50 VA\VWHP LV LQWHJUDWHG ZLWKLQ WKH &RPSDQ\xV RUJDQLVDWLR
HIILFLHQF\ DQG HIIHFWLYHQHVYVY RI EXVLQHVY SURFHVVHV WKH UHOLDELOI
DQG UHJXODWLRQV $Q HIIHFWLYH (50 VIVWHP FRQWULEXWHYV WR WKH FRQ(
REMHFWLYHYVY DQG IDFLOLWDWHY ZHOO LQIRUPHG GHFLVLRQ PDNLQJ

TKHORDRG 'LUHFWRUV RI ([RU LV UHVSRQVLEOH IRU GHVLJQLQJ PRQLWRUL
FRPSDQ\xV (QWHUSULVH 5LVN ODQDJHPHQW U(500 V\VWHP 7KH $XGLW &R
RI WKH FRPSDQ\xV LQWHUQDO FRQWURO DQG (50 VA\VWHP 7KH ([RU /HDGHU

ULVN DVVHVVPHQW IRU GLVFXVVLRQ ZLWK DQG DSSURYDO E\ WKH $XGLW &I
,Q 6HSWHPEHU ZLWK WKH VXSSRUW RI DQ H[WHUQDO DGYLVRU WKH
IROORZLQJ DFWLYLWLHY ZHUH SHUIRUPHG DV SDUW RI WKH DVVHVVPHQW

O (YDOXDWHG UHOHYDQW FKDQJHV LQ WKH LQWHUQDO DQG H[WHUQDO HC
DSSOLFDEOH IRU ([RU

O (YDOXDWHG WKH WUHQGYV LQ WKH FRPSDQ\xV ULVN SURILOH DQG HIIHFV

O (QKDQFHG ([RUxV 5LVN ODQDJHPHQW WD[RQRP\ WR PLUURU WKH HYROX
(QWLW\ UHQGHULQJ WKH ULVN XQLYHUVH PRUH HIIHFWLYH

O %HQFKPDUNHG ([RU WR LWV PDLQ SHHUV RQ H[WHUQDO HQYLURQPHQW

O $GGHG QHZ ULVN W\SH FDWHJRULHV LQ RUGHU WR UHIOHFW WKH WRS |
UHODWLRQ WR ([RUxV RYHUDOO ULVN DSSHWLWH 7KH LQVHUWLRQ RI V
Rl VRPH ULVN GHVFULSWLRQV zZzDV PDGH WR HIITHFWLYHO\ UHSUHVHQW L

O 5H DVVHVVHG WKH UHOHYDQFH RI WKH WRS ULVNV DQG GHWHUPLQHG
EH DGMXVWHG

® )LQDOO\ VWUHDPOLQHG DQG XSGDWHG WKH 5LVN ODQDJHPHQW )UDPHZ
PLWLJDQWYV
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%DVHG RQ WKH ULVN DVVHVVPHQW SHUIRUPHG ([RU EHOLHYHV WKDW LW K
WKH &RPSDQ\ HYDOXDWHG WKH FXUUHQW PHDVXUHV WR PLWLIJDWH WKHVH
ULVN IDOOV ZLWKLQ LWV ULVN DSSHWLWH

,Q WKLV FRQWH[W WKH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU WKt}
FRQVROLGDWHG VXEVLGLDULHY DUH H[SRVHG LQ UHODWLRQ WR WKH EXVL
SHUIRUPLQJ DQ DVVHVVPHQW RI WKH SRVVLEOH ULVN VFHQDULRY PLWLJD
SURFHVV FXUUHQWO\ LQ SODFH

5LVNV DQG VXVWDLQDELOLW\ UHODWHG PDWWHUVY UHODWHG WR WKH LQY
FRPSDQLHYVY WKHPVHOYHV ZLWKLQ WKHLU RZQ (50 ([RU WKURXJK WKH SDL
WKH LQYHVWHH FRPSDQLHVY VXSSRUWYVY WKH DGRSWLRQ RI D VRXQG LQWHU

7KH ([RU (50 VA\VWHP LV VXEMHFW WR YHULILFDWLRQ DQG XSGDWH RYHU Wl
LQVWUXPHQW RI FRQWURO RYHU WKH EXVLQHVVxV SULQFLSDO DUHDV RI1 Ul

7KH DVVHVVPHQW RI WKH FRQWUROV PD\ UHTXLUH WKH GHILQLWLRQ RI FF
LPSURYHPHQW 7KH UHVXOWY RI PRQLWRULQJ DUH VXEMHFW WR SHULRGL
WKH $XGLW &RPPLWWHH ZKLFK LQ UHWXUQ UHSRUWV WR WKH %RDUG RI 'L

5LVN $SSHWLWH

([RU VHW LWV ULVN DSSHWLWH L H WKH OHYHO RI ULVN WKDW ([RU LV ZLC
DQG ULVN DFFHSWDQFH SDUDPHWHUV ZKLFK DUH GULYHQ E\ DSSOLFDEOH
YDOXHVY FRUSRUDWH SROLFLHV DQG GLUHFWLYHYV

([RU RSHUDWHV ZLWKLQ D PRGHUDWH RYHUDOO ULVN UDQJH LQKHUHQW
KLIKHVW ULVN DSSHWLWH UHODWHY WR WKH VWUDWHJLF DQG RSHUDWLRQ
SHU VKDUH 06&, UDWLR LQ WKH ORQJ WHUP DQG PDLQWDLQLQJ DQ DGHTX
RI LQOYHVWPHQW DFWLYLWLHY ZKLOH HQVXULQJ LQ DQ\ FDVH WKH FRPSO
GHFLVLRQV

([RUxV ORZHVW ULVN DSSHWLWH UHODWHV WR WKH REMHFWLYHV RI SUR
UHIJXODWLRQV DQG DFFXUDF\ DQG UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQ
ZLOO WDNH SULRULW\ RYHU RWKHU EXVLQHVV REMHFWLYHYV

7KH 6\VWHP FRPSULVHV D VWUXFWXUHG SURFHVV DLPHG DW DGGUHVVLQJ
DSSHWLWH DSSOLHG WR HDFK FDWHJRU\ DV GHWDLOHG EHORZ
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5LVN FDWHJRU\5LVN GHVFULSWLRQ S5LVN DSSHWLWH VWDWHPHQV

6WUDWHJL

FEWLMNWVHILF ULVNV P
ORQJ WHUP VWUDWH
REMHFWLYHV

DO RDA HHUA
JLF SHU

DWRIRRWW ZLOOLQJ WR DFFHSW PRGH
IRWNF DQFBDWHJIJLF REMHFWLYHV ([RU
GHYLDWLRQ IURP 1$9 SHU VKDUH F¥
UDWLQJ DQG FDVK IORZ WDUJHWYV L
WHUP LQ RUGHU WR DFKLHYH ORQ]

UDWH U
GHILQ
RPSDUH
Q WKH
WHUP

2SHUDWLR
ULVNYV

QISHUDWLRQDO ULVN
DGYHUVH XQH[SHFW,
UHVXOWLQJ IURP LQ
SHRSOH DQG V\VWHRP
HIWHUQDO HYHQWYV
SHUIRUPDQFH RI WK
SRUWIROLR RI EXVL(

//RQ FD X
H®R G A S
WHUQDO
V RU IU
DLQNHG
H &RPSD,
HVVHV

GHRU DLPV IRU OHDQ RSHUDWLRQV |
DRI LY LWLHV

SURFHVVHYV

RP

WR WKH

Q\xV

RFXVHC

&RPSOLDQ
ULVNYV

FBERPSOLDQFH ULVNV
XQDQWLFLSDWHG ID]
ZLWK DSSOLFDEOH O
SROLFLHY DQG SURF

F/HARYZH U

LOXUHYV
Dzv UH
HGXUHYV

([RU VWULYHV WR FRPSO\ ZLWK LQ
WR & RIHSIXODWLRQV DW DOO WLPHYV
IROYBWDRDRQWVH RI LWV DFWLYLW\ DV I

WHUQD)
([RU IF
DQ LQY

5HSRUWLQ

J)UQDR¥LDO UHSRUWL
UHODWH WR IDLOXU
FRQWUROV OHDGLQJ
PLVUHSUHVHQWDWLH
SRVLWLRQV DQG SHU
LOQYHVWRUV DQG RW

QRZULVI
H RILQ
WR SR\
Q RI ([HR
IRUPDQ
KHU VWI

NVQSWKPADHMWHUQDO UHSRUWLQJ ([RU
WRVQDKOWIXO IDLU DQG DFFXUDWH

WCIHORUPDQFH DQG HFRQRPLF UHVX
UWHNSRUWLQJ LV VHFXUHG WKURXJK

FSR@RFLHY DQG LQWHUQDO FRQWUR
DNHKROGHUYV

DLPV \
UJHSUHYV
OWV $(
WKH ILC
O IUDPI

JLQDQFLDQG

JLIODNMFLDO ULVNV LG
XQFHUWDLQW\ RI ILQ
WKH SRWHQWLDO IR
WR FDSLWDO VWUXF
LQDGHTXDWH FDVK |
YRODWLOLW\ RI ILQD

FRX ®H
DR BLHUJ
J ILQDQ
WXUH LA
ORZV D(
QFLDO

,QKHUHQW WR ([RUxV ORQJ WHUP L
D RIRMGHKWIWIHQGHY HO RI ILQDQFLDO Ul
FLQOHYVRWPHGMWHSRUWIROLR 7KURXJK
FDYBETHYDQFHY DQG EDQN FUHGLW
) @ HHHIW WR PDLQWDLQ D FDSLWDO V

| Q F MILXYPHHWQ @R'QJ WHUP JRDOV DQG R
FRPSOLDQFH

QYHVWI
VN LV |
FDSLW
OLQH
WU XFW
DLQWD

([RU KDV HVWDEOLVKHG WKH DSSHWLWH LQ OLQH ZLWK ([RU V ULVN XQLY]I
ULVN FDSDFLW\ DQG DSSHWLWH SRVLWLRQ 5LVN PHWULFV IRU HDFK ULVN
PRQLWRULQJ DFWLYLW\ DQG FRUUHFWLYH PLWLIJDWLRQ DFWLRQV LI QHHGI

.H\V ULVNV DQG NH\ WUHQGYV

$v D SDUW RI WKH ULVN DVVHVVPHQW SURMHMWY GWXPBWH ZDNVWBHWV B KIDW
SHUIRUPHG IRU WKH 6XVWDRDQDOQELOR WO VE WSHW HPHRHNG DQ XSGDWH RI WKH S
%DVHG RQ WKH SRWHQWLDO EXVLQHVV LPSDFW DQG OLNHOLKRRG RI R
FRXQWHUPHDVXUHYV PLWLIJDWLQJ DFWLRQV WKH ULVNV KDYH EHHQ UHYLH

7KH ULVN LPSDFW FRXOG UHVXOW LQ D PDWHULDO GLUHFW RU LQGLUHFYV
FRQGLWLRQ DQG SHUIRUPDQFH UHSXWDWLRQ DQG RU RWKHU LQWHUHVWYV
$XGLW &RPPLWWHH RQ 6HSWHPEHU DQG WR WKH %RDUG RI 'LUHFWRU"

([RU HI[SHFWV WKDW WKH ULVN UHVSRQVHV ZKLFK KDYH EHHQ LPSOHPHQW!
KRF WULJJHUV ZLOO PLWLJDWH WKH ULVNV XS WR WKH OHYHO GHILQHG ZL

7KH WDEOH EHORZ KLJKOLJKWYVY WKH ULVNV DQG XQFHUWDLQWLHY WKDW V
DIITHFW LWV UHVXOWY DQG RU ILQDQFLDO SRVLWLRQ VKRXOG DQ\ RI WKH
LGHQWLILHG LQFOXGHY DOVR WKH UHODWHG PLWLIJDQW DFWLYLWLHV LQ
GRHV QRW UHIOHFW DQ\ RUGHU RI LPSRUWDQFH OLNHOLKRRG RU PDWHUL
HIKDXVWLYH DQG PD\ EH DGMXVWHG IURP WLPH WR WLPH

[
.
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S5LVN QDPH

PWHWNRIUNRBWHG WR GHYHORSPH
VRFLDO HQYLURQPH

*HQHUDO VW
HFRQRP\ DQQ
SRWHQWLDO
WKH HFRQRP
RU SROLWLF
HQYLURQPHQ

HFRQRPLF
FKDWURPO@LIDWLRQ WHUURULV

LAFRRERPODOWUDQVLWLRQ WR ORZ
DODERXU VKRUWDJH VXSSO\ FKIO

WRI WKH FRXQWULHV ZKHUH WKH

LQYHVWHH FRPSDQLHV RSHUDW,|

HITHFWV RQ WKHLU UHVSHFWLY

5LVN GHVFULSWLRQ &DWHJRU\

WIQHY S RWPWQMDGLYHUVLILFDWLR
D OW UIDWVOHDM. ERREMHFWLYHV DQG

QBAWU DQV
1 QW HR) Q
P JHQHL
HU FDUE
LQ GLVU
FRPSDQ
H ZLWK
H LQGXV

WIWILH\Q GV WHROWOXSSRUW LQYHVWH

&RQWUROV OLWLJD(

FOSDFDWH BHWKGLFDOO\ WKH
RRRBDER@RIPMG DQG UHSRUWHG E\
XSWLRQ RU LQIODWLRQ

DU/ RYGAMKRA ([RU RQ WKH ERDU
S\RVOHHEW IHIEO LY HWMWAMHH FRPSDQ U

UHVSHFWLYH SDWKV WR JUHDW

6WRFN PDUN
SHUIRUPDQF
EXVLQHVV SH

SRUWIROLR
FRPSRVLWLR

HSMVN WKDW VWRFN PDUNHW 10X
HYID@XH RI WKH LQYHVWHH FRPS

ULQYRYMWRPHQW GHFLVLRQV GR Q

DGHTXDWH SRUWIROLR PL[ LQ W
WKH LOQYHVWPHQWY UHVXOWLQ
Q([RU V IXWXUH SHUIRUPDQFH

LQYHVWPHQWY WKDW ZLOO LQF
SHU VKDUH H[FHHGLQJ WKH 06
SHU VKDUH LQ (XUR

[l

D (@ WHHW Q
RW DOOR
HUPV RI
JLQ GLI
L REWD
UHDVH W
2, :RUOG

FEAMXIDDWLIRQRFUP RD O IDHE QW KHHUP DSSURD
DBWVUIOIWHIVRQ WRDWRULWLHV U

Z& WRS D.Q IGHM L\ H DIPQ
GLYHUVLILFDWLRQ RI

ILEXEWWRWQW BEWHBYVLEFDWLR
QWU DWW XIURQ REMHFWLYHV DQG
KEHD S B VL BAX V HIVH 9®IOYHU VLILFDW L
FFECH[WRBRAB KW QG UHSRUWHG E\

B3UHVHQFH RI ([RU RQ WKH ERDU
VHOHFWHG LQYHVWHH FRPSDQL
IULHQGV WR VXSSRUW LQYHVWH
UHVSHFWLYH SDWKV WR JUHDW
VXVWDLQDELOLW\ WRSLFV

$ VWUDWHJILF DVVHW DOORFDW
DGKHUHG DQG PRQLWRUHG E\ W
WHDP

(IHFXWLRQ R
EXVLQHVV S(
LQYHVWHH F

ISLVN WKDW LQYHVWHH FRPSDQ
BEAVIRWPDQFH H[SHFWHG E\ ([R{
RPBSHQHPANQWDWLRQ RI WKHLU E X

LQDELOLW\ WR IOH[LEO\ DGMXV
FKDQJHV LQ PDUNHW DQG UHJIX
VXVWDLQDELOLW\ DQG WUDQVL

7KH TXDOLW\ DQG UHVLOLHQFH
RI LQYHVWHH FRPSDQLHV LPSD
SURYLGH DWWUDFWLYH UHWXU

|16 W IGRWQ
, Q@ U@
VLQHVV
W WKHLU
ODWLRQ
WLRQDO

RI WKH
FWV WKH
PV WR ([

HRNRFOELHAOR LY IHQJ VRKHLQ YHVWHH FRP
DWW ORQ WR QXPIFLDO GDVKERDU
SEOMDVK PRMURBUEW WK H &RPSDQLHV,
WXWLERY V ISIDOQUWIRLS WHDP DQ
LQFOXGLQJ
DPWBHIHFW P RQLWRULQJ SURFHGXU
PHHWLQJV ZLWK LQYHVWHH FRHF
E MARLRQOAW VWIRR WHO¥ N UHOHYDQW
LEDVENO BWOMYRDQW LQIRUPDWLR
RE\ WKH &RPSDQLHV DQG &RUSR
OHDGHUVKLS WHDP DQG %RDUG

B3UHVHQFH RI ([RU RQ WKH ERDU
VHOHFWHG LQYHVWHH FRPSDQL
IULHQGYVY WR VXSSRUW LQYHVWH
UHVSHFWLYH SDWKV WR JUHDW
VXVWDLQDELOLW\ WRSLFV

D LQ DF
ULVN DS
GLYHUYV

WKH &F

GV RI C
HV WR

iH FRP S
QHVV

FK LQ O
HYLHZH

H LQ DF
ULVN D€
RQ LV S

WKH &F

GV RI C
HV WR
iH FRPS
QHVV L

LRQ V\V
KH ([RLU

SDQLHV
5 DQG D
WHDP |
G %RDL

HV H J
SDQLH\
WRSLFV
Q LV St
UDWH W
RI 'LUF

GV RI C
HV WR
iH FRP S
QHVV L

SHWHQWLRQ
WDOHQW DQ(
PDQDJHPHQW
VXFFHVVLRQ
RI NH\ SHUVR

RAKMHULVN RI ORVLQJ NH\ UHVRX
LQYHVWHH FRPSDQLHV RU KDY

RXFFHVVLRQ SODQQLQJ
SODQQLQJ
QQHO

L QQWLHUDQ
(IWHUQ

UFMY D W@ JRRUPDQG® JRIPJ WKH ORVYV RI NH)\

SIMCRYODMBEHZ LW K VLJQLILFDQW LPSH
DOXFFHVVLRQ SODQQLQJ DQG RW
FRQWUDFWLQJ 7KLUG 3DUW\ 6H
EHHQ LPSOHPHQWHG

'KHQ GHFLGLQJ QHZ SHUVRQQH
SODQV DW LQYHVWHH FRPSDQL
SUHVHQFH RQ WKH ERDUG RI Gl
FRQVWUXFWLYH GLDORJXH DQG
IULHQG

UHVRX
FW KDY
KHU PL
UYLFH

D FKDQ.
HV  ([RU
UHFWR
VXSSR
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(YHQWV KDUH
WKH UHSXWD
FRPSDQ\

P WR KDW ([RUV UHSXWDWLR
VEIRRVK RG LWKIFWO\ GXH WR WKH R
HYHQWYV IRU ([RU RU LWV %RDU
LQGLUHFWO\ E\ D FKDQJH LQ W
WKH LOQOYHVWHH FRPSDQLHV H
UHODWHG LVVXHV RU UHODWLR

D 6RADY CEWM
FRW K BIQ
G RI 'LUH
H SXEOI
GXH W
QV ZLWK

DSWESHIPW RHOGVKH &RPSOLDQFH |
BV R | DAH)OOL ¥.RPSOLDQFH SOD
WS RV WD VQZHWR WKH ([RU /HDGH
S 1S5 W UR G ISPDLAR@\ R |

R VXVWDLQDELOLW\
WUBGHO¥QILRQMRU RQ WKH ERDU
VHOHFWHG LQYHVWHH FRPSDQL
IULHQG WR VXSSRUW LQYHVWHEK
UHVSHFWLYH SDWKV WR JUHDW
VXVWDLQDELOLW\ WRSLFV

([RU V (6* &RPPLWWHH LV PRQL
VXVWDLQDELOLW\ LQLWLDWLYH
([RUV VXVWDLQDELOLW\ REMHH

'LYLGHQG UL
IORZ

ANLVADRK KROGLQJ LQYHVWPHQW
QRW SD\ VXIILFLHQW GLYLGHQG
XQGHUSHUIRUPDQFH RI WKH LQ
RSHUDWLQJ FRVWY QHW ILQDQ
WR KDYH IUHH FDVK IORZ WR L
WKH GHEW RYHU WLPH

*LYHQ WKDW VRPH RI WKH FRPS
SRUWIROLR DUH F\FOLFDO DQG
FRPSDQLHV DUH LQ D GRZQWXU
LQFUHDVLQJ

V6 MQU B VA
,AWHGA
YHVWPH
FLDO HI[S
YHVW D

DQLHV Z
VRPH KL
Q SKDVH

HIQ @ HN' W RMHKOW GIRY HUVLILFDWLR
BMOWBDWHJILF REMHFWLYHV DQG
D WD SADFE [UW F RBYHHUWL RAGKLHF D O O\ W K H
HPROHLWRUKHEK WD Q@ WHSRUWHG E\
NG RU WR UHGXFH
0DQDJLQJ DQG PRQLWRULQJ SH
FDVK RXW FDVK IORZ DQG RS
LaWMKLH) JLRUDQFLDO 2IILFHU DQG
JK GLYLGHQG SD\LQJ

AWKV WQFN RV ([RU RQ WKH ERDU
VHOHFWHG LQYHVWHH FRPSDQL
IULHQGYV WR VXSSRUW LQYHVWH
UHVSHFWLYH SDWKV WR JUHDW

1RQ ODWH FH
ZLWK DSSOLFH
OHJLVODWLR
UHJXODWLRQ
FKDQJHV %X
(WKLFV DQG
6XVWDLQDEL
UHTXLUHPHQ

ARQLODWH FRPSOLDQFH ZLWK D
" EQKODWLRQV RU FKDQJHV 3R
QHJIDO DQG UHJXODWRU\ IUDPH
WROHYDQW IRU ([RU IRU H[DPS
VILIQHMVODWLRQV LQVLGHU WUDG
LQIRUPDWLRQ LL 7D[ OHJLVO
OLMODWLRQV ZLWK LQVWLWXWLR
WM JXODWRUV WUDGH DVVRFLD
UHSRUWLQJ UHTXLUHPHQWYV DF
VXVWDLQDELOLW\ UHTXLUHPHQ
UHSRUW LQWHUQDO FRQWURO |
FRUUXSWLRQ LQWHQWLRQDO IU
ODXQGHULQJ YLL 5HODWHG S

SERORFO E
V I{ PO UR
ZRUN RQ
OH L 0
lQJ SuUL
DWLRQ U
QDO SDU
WLRQV

FRXQWL
WV LQF(
DLOXUH
DXG ULV
DUW\ WU

HRVFE B UW @D WIKRIQ& RPSOLDQFH |
YOO/ B'Q Q YDWK&RPSOLDQFH SOD
WKBRUWKEY WR WKH VHQLRU PO
D ULNUHHWY VOFEXW LY FRQGXFWHG SHU
EH VHQVLWLYH

HJWBDWDRQNG YLVIRUV IRU WD[ d
WX VW DU R WE QO LMVOHWODHFUMVYFHY DU
IOHAEWHMD QD OWR VXSSRUW FRPS
QD SSWLLFMIESITHH VY HIXODWR U\ UH T X
XGEQHDYLQIUH WR&65' FRPSOLD

Y $QWL EULEHU\ DQG

NYRUYY %RIMLGPBRSIWRYHG &RGH
DRR/PIPMR RIQE IRU DGKHUHQFH E\
ZKR LV SDUW RI WKH &RUSRUDW
ILQGLQJY DUH UHSRUWHG WR W,
DQG ZKHQ QHFHVVDU\ WKH %R

&RQVLGHULQJ ([RU LV QRZ DQ ,
XQGHU ,)56 DV RI -DQXDU\

ZLOO FKDQJH DFFRUGLQJO\ DQ(
UHSRUWLQJ FRPSOLDQFH FRXO
GXULQJ WKLV WUDQVLWLRQ \HD

UDPHZR
D PRQL
UVKLS

GV RI C
HV WR
i FRPSC
QHVV L

WRULQJ
V DQG \
WLYHV

D LQ DF
ULVN D€
GLYHUYV
WKH &F

ULRGLF
HUDWLQ
¢t RUSRU

GV RI C
HV WR
iH FRPS
QHVV

UDPHZR
D PROQL
QDJHP}!
LRGLFD

HJDO |
H FRQW
OLDQFF
LUHPH(
QFH

RI &RQ
WKH *H
H 7HDP
KH ([RU
DUG RI

QYHVWF
WKH
5 WKH U
5 LQFUFL
u

ODQDJHPHQW
UHODWLRQV
LQYHVWHH F

RUVN RI IDLOXUH LQ PDQDJLQJ

ZWWK PDQDJHPHQW RI WKH VXEV
RREBYWHDMEOLVKLQJ DGHTXDWH R
VWUDWHILF GHFLVLRQV DQG W
PDQDJHPHQW V FKRLFHV RI VXH

WM ULDHACH
LGLVDMU B
SSRUW X
LPHO\ LQ
VLGLDUL

DBMER/GNKLHS R IZUWH RQ WKH ERDU
/B R HPWRH @& K19 O-DAMHH FRPSDQL
DR LHXSWRUWK DQMHVWHH FRPSD
IBRDMVIKWLWRR ROHWWKRHVYV LQFOXAd
HV
&OHDU UROHV DQG UHVSRQVLEL
HVWDEOLVKHG IRU ([RU DQG LQ
UROH RI ([RU ZLWKLQ LQYHVWH

&RQVWUXFWLYH GLDORJXHV DU
LQYHVWHH FRPSDQLHV DQG WK

3DWK WR JUHDWQHVYV GLVFEXVVI
FRPSDQLHV DUH FRQGXFWHG SH
/HDGHUVKLS WHDP

GV RI C
HV WR
OLHV R
LQJ VX

LOLWLH
YHVWHE
H FRPSI

H KHOG
H ([RU /

RQV ZL
{ULRGLI
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5LVN UHODW
FDSLWDO PD
IOXFWXDWLR
ILQDQFLQJ V

HERWRLY H[SRVHG WR FDSLWDO FH
UNKDQUJHY LQ ORQJ WHUP LQWHU
QBRIVEKGFRXQWHUSDUW\ ULVN IRU
VSMHPWLFXODUO\ EDQNV ZKLFK O
LOQYHVWPHQW DFWLYLWLHV DQ
DJHQFLHV WKDW PD\ OLPLW WK
PDUNHW

&RQVHTXHQFHV PD\ UHVXOW LQ
RI FROOHFWLRQ DQG WKH YDOX
DGYHUVH HIIHFWV RQ WKH ILQD
VLWXDWLRQ DV ZHOO DV SRWH(
ERQG FRYHQDQWYV

D UQIBIQF
HY W HUWODM
ILQDQFI
UH XVHG
G FUHGL
H DFFHV

DQ LQFL
DWLRQ R
QFLDO D
DWLDO Q

| ®X0F SDADW RR Q@ WM UQDO SROLFL
DIDY HA\R X Q BV LIDUFHU HKBIDKE ZLW K UDW
| DIOQD@FWDW XWMLRABY DQG &RUSR
IRU ILQDQFLQJ DQG

W) IUPMQLFL. DO PHWLWEQJH J /RDQ
DAURH W K XFIDCSL@ADFOR QLW R UH G E\
21ILFHU DQG &RUSRUDWH WHDP

HO\OH QB IMKWKFRRW V VWUDWH J L
ISRIOWWDH ) DY HWRZHBXUHY D
QGHMARQRR LY DGKHUHG

RQ FRPSOLDQFH ZLWK
7UHDVXU\ DQG GHEW ILQDQFLQ
SURFHGXUHV DUH DGKHUHG WR
ILQDQFLQJ DFWLYLWLHV GXUD
RI FDSLWDO DUH PRQLWRUHG D
E\ WKH &KLHI )LQDQFLDO 2IILFH

$OORFDWLRQ DFURVYV OHDGLQJ
ORQJ WHUP ILQDQFLQJ DQG LQ
DSSURYHG OLVW RI LQVWLWXW
21ILFHU

ODQDJHPHQW RI LQGHEWHGQHYV
&KLHI )LQDQFLDO 2IILFHU DQG
DSSURYHG E\ WKH %RDUG RI 'LU

HV DQG
LQJ DJI
UDWH )L

WR 9DC
WKH &K

F SULR
FRQVHI

SROLF
HQVXL
NLRQ L
QG PDQ
UDQG .

ILQDQF
DFFRUG
IRQV E\

vV SUHS|
tRUSRU
HFWRU

&\EHU VHFXU
8QDXWKRUL]
LQIRUPDWLR

LSWN Rl XQDXWKRUL]HG XVH RU
HGOXRHUPMIWLRQ GXH WR DQ LQDG
OLQIRUPDWLRQ LWVHOI EUHDFK
SULYDF\ LQDGHTXDWH VHJUHJ
VHFXULW\ DQG RU PLVXVH RI FR
VFDPPLQJ *HRSROLWLFDO GHY
LQFUHDVH RI F\AEHU UHODWHG O

DRFHYV Y
H2TSHDUADH
Rl FRQI
DWLRQ R
PSDQ\ Q
HORSPHQ
WWDFNV

DR FRRPISFLGNY DQG SURFHGXUHYV
VFERIEDIVIRWE ® ISWKHHRGLFDOO\ IRU
LGHOMMUWPHEWD QG

| GXWLHV F\EHU

DFUD LOQLMHY DQG DZDUHQHVV VHYV
VBV DIHDWGPWRVW ®Q F\EHU DQG LQ

9XOQHUDELOLW\ DVVHVVPHQW
FRQGXFWHG SHULRGLFDOO\ E\
WKH VXSSRUW RI WKLUG SDUW\

3HULRGLFDOO\ ,QWHUQDO $XGlI
GHVLJQ DQG RSHUDWLQJ HIIHFV
LPSOHPHQWHG ,7 *HQHUDO &RQ

7KH ULVN LV OLQNHG WR WKH X
SHUVRQDO GDWD RI HPSOR\HHYV,
DERXW FRPSDQLHV WKXV WKH
FRQVLGHUHG YHU\ ORZ

DUH LQ
DGKHU

VLRQV |
IRUPDW

SHQHW
KH ,7
VHUYLF

W FRQ(
VLYHQH
WUROYV

QDXWKI
DQG R
LQDQFI

+HDOWK DQG
EHLQJ RI HP{

EFHONO UHODWHG WR WKH KHDOW
GIRGHRAHHY LQFOXGLQJ WKH LH
PHQWDO KHDOWK DQG UHPRWH

K+B QW& ZG
SUOHW B QY
H \DRAUFNHL
SoODQQL

HIG@WEHRICQ.F PPIRQRWRULQJ DQG RS
WVRQBAR\WHHYSPEVEHRAO EHLQJ E\ U
YPRQDJHUV $00 DGYHUVH ILQGL
GHULRGLFDOO\ WR WKH ([RU /H
QHFHVVDU\ WR WKH %RDUG R

$0LJQ DQG IROORZ XS ZLWK JR
KHDOWK VDIHW\ PHDVXUHV DQG
UHVSHFWLYH OLQH PDQDJHUYV

HQ FRQ
HVSHF)
QJV DU
DGHUVK
'LUHFW

HUQPH
UHPRW
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,QFRQVLVWH

LOQDFFXUDWH
LQFRPSOHWH

UHSRUWLQJ

PRBSDQLHY OHYHO
DMYX®BMDLARQV DQG WKH XVH RI
H J

QM™KH IDLU YDOXH PHDVXUHPHQW
LQVWUXPH

FKRLFH RI GLVFRXQW UDWH

,)56 UHTXLUHVY DGGLWLRQDO G|
SULYDWH FRPSDQLHY ZHUH YDQ

BV 8 H WY
| WO XDW
YOREE V H
PRQLWHR

VFORVX
XHG

DMGHIRFWWHWIHHSRUWLQJ SURFHV
VRIQBRWU Y WE EEL HDWQRH[SHULHQFH
UFOEDBONQBVWIVEOLVKHG SURFH
WIHQIYLFH SURYLGHUV HQVXULQ
VXEPLWWHG WLPHO\
JH RQ KRZ WKH

ZHELQDUV WR VWD\ XS WR GDW
DQG UHIJXODWLRQV ZKHUH QHF

(IWHUQDO DGYLVRUV IRU ,7 DQ(
VHUYLFHYVY DUH FRQWUDFWHG E
VXSSRUW FRPSOLDQFH ZLWK WH
UHTXLUHPHQWYV

3HULRGLFDOO\ ,QWHUQDO $XGl
WKH GHVLJQ DQG RSHUDWLQJ H
*HQHUDO FRQWUROV DQG )LQD(

FRPSOHWHE

(PSOR\HHV WDNH SDUW LQ H[WH

V DG
[RU V
VHV DC
J WKDW
1O\ DQG

VoL
5 (

UQDO \
H ZLWK
HVVDU\

5 1ILQDQ
([RU L
H DSSC

WRUV F
ITHF WL
FLDO 5

ODQDJHPHQW
IUDXG EULH
FRUUXSWLRQ

FJUDNRI LOWHQWLRQDO IUDXG
HDQDIEPHQW RYHUULGH LQ WK
DFFRXQWLQJ DQG HWKLFDO EX

E®QH WK\
H EDHKDOYLL
LDQHOY VU

FERWWHEDMLIRRQ RRI GXWLHV DUH [
RSWL@PBLEDH ZLWKLQ ([RU 7KLV
UAGQHF LGSHDZH /5 & X/NVWRI P

GKHUH
LV EHLC

H[FHVVLYH SUHVVXUH RQ SURILW DQG ILQDQFLDO WDUJHWYV

7KH DSSURYHG '"HOHJDWLRQ RI
OLPLWV E\ WKH VHQLRU PDQDJ
DOO WLPHV $Q\ GHYLDWLRQ UH
&KLHI )LQDQFLDO 2IILFHU DQG

%RDUG RI 'LUHFWRUV

5 X W KR L
HPHQW
TXLUHYV
ZKHQ Q

([RUxV XSGDWHG &RGH RI &RQG
DGKHUHQFH E\ WKH +HDG RI /HJ
&RUSRUDWH WHDP $00 DGYHU
WR WKH ([RU /HDGHUVKLS WHDH
WR WKH %RDUG RI 'LUHFWRUV

XFW LV
DO ZKR
HILQG
DQG

Y.

&DVK PDQDJHRFKWLVN LV WR QRW SURSHUO

FDVK

PLOTQX D GH| WWKHIDIY X DL OPEVK PDQDJHPHQW
FDVK IQRZROLFLHY DQG SURFHGXUHV DU
WKDW DOO ILQDQFLQJ DFWLYLW
DQG FRVW RI FDSLWDO DUH PR(
DGHTXDWHO\ E\ WKH &KLHI )LQU
&RUSRUDWH WHDP

GHEW |
H DGKH
LHV G
DLW RUH
QFLDO

7KH DERYH PHQWLRQHG NH\ ULVNV LQ WKH MXGJHPHQW RI WKH %RDUG RI
RI WKH &RPSDQ\xV FRQWLQXLW\ IRU WKH SHULRG RI WZHOYH PRQWKYVY DIWH

$vV D ORQJ WHUP LQYHVWRU ([RU LV DOVR YLJLODQW ZLWK UHJDUG WR
FRQVWLWXWLQJ VSHFLILF ULVNV DW WKLV VWDJH DUH WKH VXEMHFW RI
LPSDFW WKDW JOREDO ZDUPLQJ FRXOG KDYH RQ LWV EXVLQHVV RU WKD
WUDQVIRUPDWLRQ RI ZRUNLQJ PHWKRGV ZLWK WKH ULVH RI UHPRWH ZRUNI
VHFXULW\ DQG DWWUDFWLYHOQWKHWWQGYVWEBORD XK UHKY HRW LLR/QX GIRAXWPH @/
PD\ DOVR H[LVW RU DULVH

([RU LQGLUHFWO\ IDFHV VSHFLILF ULVNV UHODWHG WR WKH LQYHVWHH FR
FRPSDQLHV WKHPVHOYHV ZLWKLQ WKH IUDPHZRUN RI WKHLU RZQ LQWHUQL

LQ WHUPV RI ULVN LGHQWLILFDWLRQ DQG LQWHUQDO FRQWURO LV GHVF
ZHEVLWHYV
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*29(51$1&(

,QWURGXFWLRQ

(;25 19 U([RU0O RU WKH U&RPSDQ\U LV D SXEOLF OLPLWHG OLDELOLW\ FF
XQGHU WKH ODZV Rl WKH 1HWKHUODQGV ,WV VKDUHV DUH OLVWHG LQ
&RPSDQ\xV OHJDO DQG WD[ UHVLGHQFH LV LQ WKH 1HWKHUODQGV

(IRU DWWDFKHV JUHDW LPSRUWDQFH WR FRUSRUDWH JRYHUQDQFH 7KH EFR
'LUHFWRUYV FRQVLVWLQJ Rl H[HFXWLYH GLUHFWRUV WKH ([HFXWLYH
([HEFXWLYH 'LUHFWRUV LV UHVSRQVLEOH IRU WKH FRUSRUDWH JRYHUQ
&RUSRUDWH *RYHUQDQFH &RGHxV SULQFLSOHV DQG EHVW SUDFWLFH S
*RYHUQDQFH &RGH WKH U'XWFK &RUSRUDWH *RYHUQDQFH &RGHU
*RYHUQDQFH &RGH LV WR IDFLOLWDWH ZLWK RU LQ UHODWLRQ WR RWKHU
RI FKHFNV DQG EDODQFHV ZLWKLQ 'XWFK OLVWHG FRPSDQLHV DQG WR WK
'LUHFWRUV LWV FRPPLWWHHYV DQG LWV VKDUHKROGHUV

W VKRXOG EH QRWHG WKDW WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH S
WLHU ERDUG VWUXFWXUH FRQVLVWLQJ RI D PDQDJHPHQW ERDUG DQG L
LPSOHPHQWHG D RQH WLHU ERDUG 7KH EHVW SUDFWLFHV UHIOHFWHG

VXSHUYLVRU\ ERDUG PHPEHUY DSSO\ E\ DQDORJ\ WR 1RQ ([HFXWLYH GLUH
BULQFLSOH Rl WKH 'XWFK &4RUSRUDWH *RYHUQDQFH &RGH

7KLY $QQXDO )LQDQFLDO 5HSRUW SURYLGHV WKH UHOHYDQW LQIRUPDWLRC
&RPSDQ\ 7KLV UHSRUW DOVR LQFOXGHV LQIRUPDWLRQ ZKLFK WKH &RPSDC
'HFUHH RQ VHFWLRQ RI WKH 'LUHFWLYH RQ WDNHRYHU ELGV U7DNHRYHU

([RU GLVFORVHV LQ WKLV $QQXDO )LQDQFLDO 5HSRUW DQG LQWHQGV WR
PDWHULDO GHSDUWXUH IURP WKH EHVW SUDFWLFH SURYLVLRQV RI WKH 'XV

5HILVWHUHG 2IILFHYV
7KH &RPSDQ\ KDV LWV UH3IXVWBUY HID ROIHEBOMHWE $PVWHWEBP1IHWKHWKD QG
&RPSDQ\ LV UHIJLVWHUHG LQ WKH 'XWFK &RPPHUFLDO 5HJLVWHU XQGHU QX!

%2$5' 2) ',5(&7256

3XUVXDQW WR WKH DUWLFOHV RI DVVRFLDWLRQ RI WKH &RPSDQ\ WKH $U
RI WKH %RDUG PXVW EH DW OHDVW VHYHQ DQG DW PRVW QLQHWHHQ WKH
7KH PHPEHUV Rl WKH %RDUG ZHUH LQLWLDOO\ DSSRLQWHG RQ 'HFHPEH!
ERUGHU PHUJHU RI (;25 6 S $ ZLWK DQG LQWR WKH &RPSDQ\

3IXUVXDQW WR WKH $UWLFOHV RI $VVRFLDWLRQ DQG WKH 'XWFK &RUSRUDYV
PD\ QRW H[FHHG D PD[LPXP SHULRG RI IRXU \HDUV DW D WLPH $ 'LUHFWR
SUHYLRXV SURYLVLRQV LV LPPHGLDWHO\ HOLJLEOH IRU UH DSSRLQWPHQW

7KH %RDUG RI 'LUHFWRUV LV HQWUXVWHG ZLWK WKH PDQDJHPHQW RI WKFE
VWUDWHJI\ RI WKH &RPSDQ\ DQG LWV SXUSRVH WR EXLOG JUHDW FRPSDQLF
,Q WKH SHUIRUPDQFH RI LWV WDVNV WKH %RDUG RI 'LUHFWRUV LV JXLGHC
LOWR FRQVLGHUDWLRQ WKH VWDNHKROGHU LQWHUHVWY WKDW DUH UHOHY

OU 1RKULD ZDV DSSRLQWHG DV &KDLU RI WKH %RDUG RQ 0D\ 7KH

([HFXWLYH 'LUHFWRU DQG QLQH 1RQ ([HFXWLYH 'LUHFWRUV 7KH ([HFXWLY
&RPSDQ\ KDV WKH GD\ WR GD\ UHVSRQVLELOLW\ IRU WKH PDQDJHPHQW RI
QRW KDYH GD\ WR GD\ UHVSRQVLELOLW\ DQG WKHLU GXW\ LV WR VXSHUYL
'LUHFWRU LV UHVSRQVLEOH IRU WKH JHQHUDO FRXUVH RI DIIDLUV RI WKH &

3IXUVXDQW WR DUWLFOH RI WKH $SUWLFOHV RI $VVRFLDWLRQ WKH JHQHU
WKH %RDUG Rl 'LUHFWRUV RU WKH ([HFXWLYH 'LUHFWRU DFWLQJ LQGHSHQC
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%\ PHDQV Rl WKH UHVROXWLRQ DGRSWHG RQ '"HFHPEHU WKH %RDUG
FRPPLWWHHYVY L DQ DXGLW FRPPLWWHH WKH $XGLW &RPPLWWHH DQG I
U&1&0 7KH %RDUG RI 'LUHFWRUV DSSRLQWHG DQ (6* FRPPLWWHH GXUL
UHVROXWLRQ DGRSWHG RQ 1RYHPEHU GXH WR D WUDQVIHU RI WKH ¢
&RPPLWWHH WKH FKDUWHUV Rl WKH &1& DQG WKH (6* &RPPLWWHH ZHUH
FKDQJHG WR FRPSHQVDWLRQ FRPPLWWHH U&&U

7KH WDEOH EHORZ VKRZV WKH QDPH \HDU RI ELUWK SRVLWLRQ KHOG DSS
SODQ RI HDFWKWURFWRHYV

<HDU RI L‘w\vw 5HDSSRLQWPXLOM QW Sé%gﬁwLQDO
1DPH ELuwk SRVLWLRODWLRQBQLW) owpHQ@DWH  LQ RIMLFH waon hwLunPHow
&KDLUPDQ
0U 1LWLQ 1RKULD 1RQ ([HFXW ,QGLDQ 0D\ QD \HDUV $*0
"LUHFWRU
0OU -RKQ (ONDQQ g‘ﬁtmé[HFXW,L\AVHOLDQ 0D\ \HDUV $*0 QD
0U 7LEHUWR 5X\ 1RQ ([HEXWLY .
%UDQGROLQL 'x$GGDLUHFWRU WooLpqopy Qb VHDEY &0
Q ([HEXWLY "HEHPEHU
* *
ouv *LQHYuD (onNDQR R HEIWEYboLpg 0D\ \HDUV $*0
RQ ([HEXWLY "HFHPEHU X
0U $OHVVDQGUR 1D\}L"UHFWRU WooLpo 0D\ \HDUV $*0
OV OHOLVVD %HWKHBRR, ([HFEXWLYH, | i vioD\ 0D\ \HDUV $*0
HEWRU
1RQ ([HEXWLY, "HFHPEHU
0, *
ou obuF wroobQe RN LIHEY RwFk 0D\ \HDUV $*0
OUV /DXUHQFH 1RQ ([HEXWL .
HEURX] AR UHEEWEYBHoFKk oDy 0D\ \HDUV $*0
, 1RQ ([HEXWLYH .
ov 60QGuD ‘HPEHFN AR LHEXWEN ppg oDy QD \HDUV $*0
, ‘ 1RQ ([HEXWL .
OU $[HO 'XPDV AR UHESWEYBHoFKk oDy 0D\ \HDUV $*0

D <HDUV VLQFH WKH ILUVW DSSRLQWPHQW DV 'LUHFWRU E\ WKH $QQXDO *HQHUDO OHHWLQJ RI WKH &RPSD

OHPEHUV RI WKH %RDUG RI 'LUHFWRUV RI ([RU 1 9 VKDOO UHWLUH SHULRC
'LUHFWRUV UH DSSRLQWHG DW WKH $QQXDO *HQHUDO OHHWLQJ RI 6KI
\HDUV XQWLO WKH FORVXUH Rl WKH $QQXDO *HQHUDO OHHWLQJ RI 6KDUHKI
FORVXUH Rl WKH $QQXDO *HQHUDO OHHWLQJ Rl 6KDUHKROGHUV LQ 7KF
GLUHFWRUV DUH UH DSSRLQWHG DW WKH $QQXDO *HQHUDO OHHWLQJ R
DW DQ\ WLPH DPHQG WKH URWDWLRQ SODQ $PHQGPHQWV WR WKH URWDW
UHPDLQ LQ RIILFH IRU D ORQJHU SHULRG WKDQ DSSRLQWHG IRU RU DOO
H[SLUHG (DFK QRQ H[HFXWLYH GLUHFWRU FDQ EH LQ RIILFH IRU D PD[LPX
\HDUV UHDVRQV PXVW EH SURYLGHG LQ WKH UHSRUW RI WKH QRQ H[HFX
H[HFXWLYH GLUHFWRUV

7KH IROORZLQJ VL[ RI WKH QLQH 1RQ ([HFXWLYH 'LUHFWRUV UHSUHVHQW
SXUSRVHV RI WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

o 1LWLQ 1RKULD
o) OHOLVVD %HWKHOO
o ODUF %ROODQG
o) IDXUHQFH '"HEURX]
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o) 6DQGUD 'HPEHFN

o $[HO 'XPDV

7KH %RDUG RI 'LUHFWRUV KDV UHVROYHG WR JUDQW WR WKH IROORZLQJ S}
o 1LWLQ 1RKULD &KDLUPDQ 6HQLRU 1RQ ([HFXWLYH 'LUHFWRU

o -RKQ (ONDQQ &KLHI ([HFXWLYH 2IILFHU

7KH FRPSRVLWLRQ RI WKH %RDUWGHR 5 H RV IENVRENY WRD@GRE K H L U

1ILWLQ 1RKULD &KDLUPDQ 6HQLRU 1RQ ([HFXWLYH 'LUHFWRU
1LWLQ 1RKULD LV WKH *HRUJH ) %DNHU -U DQG 'LVWLQJXLVKHG BHUYLFH ¢

+H SUHYLRXVO\ VHUYHG DV WKH VFKRROxV WHQWK GHDQ IURP +LV I
FRUSRUDWH SHUIRUPDQFH +H LV WKH FR DXWKRU RI ERRNV DQG RYHL
+DUYDUG % XVLQHVV 6FKRRO IDFXOW\ 1RKULD UHFHLYHG KLV 3K

ODVVDFKXVHWWY ,QVWLWXWH RI 7THFKQRORJ\ DQG D % 7HFK LQ &KHI

THFKQRORJ\ %RPED\ ZKLFK KRQRXUHG KLP DV D 'LVWLQJXLVKHG $OXPQXV

$GGLWLRQDO SRVLWLRQV
1LWLQ 1RKULD VHUYHV DV WKH ([HFXWLYH &KDLUPDQ RI 7KULYH &DSLWDO
RI 'LUHFWRUV RI $QKHXVHU %XVFK ,Q%HY $OV\P %ULGJHVSDQ ODVVDFKXV

-RKQ (ONDQQ &KLHI ([HFXWLYH 2IILFHU ([HFXWLYH 'LUHFWRU

-RKQ (ONDQQ LV WKH VROH ([HFXWLYH 'LUHFWRU DQG &(2 RI ([RU +H REWD
9LFWRU 'XUX\ LQ 3DULV DQG JUDGXDWHG LQ (QJLQHHULQJ IURP 3ROLWHFC
XQLYHUVLW\ KH JDLQHG ZRUN H[SHULHQFH LQ YDULRXV FRPSDQLHV R
PDQXIDFWXULQJ DV ZHOO DV LQ )UDQFH VDOHV DQG PDUNHWLQJ +H VW
(OHFWULF DV D PHPEHU Rl WKH &RUSRUDWH $XGLW 6WDIl ZLWK DVVLJQPHC

$GGLWLRQDO SRVLWLRQV

-RKQ (ONDQQ LV FXUUHQWO\ FKDLUPDQ Rl 6WHOODQWLYV 1 9 DQG )HUUDUL
FKDLUPDQ RI WKH *LRYDQQL $JQHOOL )RXQGDWLRQ DQG 9HQWR D WUX
,QWHUQDWLRQDO $GYLVRU\ %RDUG

7LEHUWR 5X\ %UDQGROLQYL GR@GPEHFXWLYH 'LUHFWRU

OU 7LEHUWR %UDQGROLQL G $GGD JUDGXDWHG IURP WKH 8QLYHUVLW\ RI 3
VWDUWHG KLV FDUHHU ZLWKLQ WKH LQWHUQDWLRQDO GHSDUWPHQW RI )L
ZDV DSSRLQWHG DVVLVWDQW WR WKH 'LUHFWRU *HQHUDO IRU (QWHUSULYV
%UXVVHOV ,Q KH EHFDPH *HQHUDO ODQDJHU DW ,ILQW $JQHOOL *UR
'LUHFWRU RI ([RU *URXS :RUOGZLGH IRUPHUO\ ,ILQW ZKHUH KH DOVR VH
WLPH KH ZDV DOVR RQ WKH %RDUG RI 'LUHFWRUV RI VHYHUDO FRPSDQLHYV
6RFLOW® )RQFL"UH /\RQQDLVH 6DILF $OFDQ &K¢WHDX ODUJDX[ DQG 6*6 6}
%UDQGROLQL Gx$GGD VHUYHG DV &KDLUPDQ RI &0XEOHG &KDLUPDQ RI W
&KDLUPDQ DQG ([HFXWLYH 2IILFHU RI 6HTXDQD &DSLWDO IRUPHUO\ :RUPV
KHOG WKH SRVLWLRQ RI 9LFH &KDLUPDQ RI ([RU 6 S $ IRUPHG WKURXJK
$JQHOOL *URXS ZKLOH DOVR VHUYLQJ DV WKH &KDLUPDQ RI ([RU 6 $ /X
0D\ KH zDV D *HQHUDO 3DUWQHU RI *LRYDQQL $JQHOOL & 6 D S D] D
% 9 )URP WR OU %UDQGROLQL Gx$GGD zZDV D OHPEHU RI WKH %RL
%RDUG OHPEHU RI )LDW &KU\WOHU $XWRPRELOHV 1 9 )&% QRZ 6WHOODQW

$GGLWLRQDO SRVLWLRQ
7TLEHUWR 5X\ %UDQGROLQL Gx$GGD LV DOVR D ERDUG PHPEHU RI <DID 6
*URXS DQG DQ 2IILFLHU GH OD /©®©JLRQ Gx+RQQHXU
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*LQHYUD (ONDQQ1RQ ([HFXWLYH 'LUHFWRU

*LQHYUD (ONDQQ JUDGXDWHG LQ 9LVXDO &RPPXQLFDWLRQ DW WKH $PHULF
Y)LOP ODNLQJ DW WKH /RQGRQ )LOP 6FKRRO *LQHYUD (ONDQQ LV SUHVLGH
IRXQGHG LQ

$GGLWLRQDO SRVLWLRQV

6LQFH *LQHYUD (ONDQQ LV WKH SUHVLGHQW Rl 3LQDFRWHFD *LRYDQQL
&KULVWLHxV DQG JRXQGDWLRQ &DUWLHU ,Q DGGLWLRQ OUV (ONDQQ VLW)\
5RPH 6LQFH $SULO VKH LV D ERDUG PHPEHU RI &KULVWLDQ /RXERXWLC

$OHVVDQGUR 1DVLRQ ([HFXWLYH 'LUHFWRU

$OHVVDQGUR 1DVL REWDLQHG D GHJUHH LQ (FRQRPLFV DW WKH 8QLYHUVL
DQEDO\WW JDLQLQJ GLIITHUHQW H[SHULHQFHYVY DW VHYHUDO LQYHVWPHQW E|
*URXS DV &RUSRUDWH DQG %XVLQHVV '"HYHORSPHQW PDQDJHU KHDGLQJ \
9LFH 3UHVLGHQW RI %XVLQHVV '"HYHORSPHQW DQG PHPEHU RI WKH 6WHHUI
, Q KH ZzDV DSSRLQWHG 6HQLRU 9LFH 3UHVLGHQW Rl %XVLQHVV "HYHORSS
DQG XQWLO KH FRYHUHG YDULRXV LQFUHDVLQJ SRVLWLRQV VXFK DV 6
BUHVLGHQW 6SHFLDOW\ 9HKLFOHV

$GGLWLRQDO SRVLWLRQV

$OHVVDQGUR 1DVL VHUYHV DV FKDLUPDQ RI WKH ERDUG RI ,YHFR 'HIHQF
PHPEHU RI WKH ERDUG RI &1+ ,QGXVWULDO ,YHFR *URXS DQG .LUNEL ,Q D
RI WKH /HIR %UDQG *URXS D PHPEHU RI WKH %RDUG RI ,VWLWXWR ,WDOL
$GYLVRU\ %RDUG RI %RRPHUDQJ &DSLWDO

OHOLVVD %HWKHORQ ([HFXWLYH 'LUHFWRU

OHOLVVD %HWKHOO KDV D 0%$ ZLWK GLVWLQFWLRQ IURP +DUYDUG %XVLC
3ROLWLFDO 6FLHQFH DQG (FRQRPLFV IURP 6WDQIRUG 8QLYHUVLW\ OHOLVV
QRZ D %ULWLVK QDWLRQDO 6KH LV FXUUHQWO\ D 6HQLRU $GYLVRU DW $W
8QLYHUVDO DQG &KDLU RI 2FHDQ 2XWGRRU DQ $WDLURV LQYHVWHH FRPS
'LUHFWRU DW %DLQ &DSLWDO IRU RYHU \HDUV DQG PHPEHU RI WKH VH
VHWWLQJ IXQGUDLVLQJ DQG SRUWIROLR PDQDJHPHQW 3ULRU WR MRLQL!
JURXS DW *ROGPDQ 6DFKV &R ZLWK D IRFXV RQ PHGLD DQG WHFKQRORJ
SRVLWLRQV DW 6DPVRQLWH :RUOGSD\ DQG $WHQWR

$GGLWLRQDO SRVLWLRQV
,Q DGGLWLRQ OHOLVVD %HWKHOO LV D QRQ H[HFX@G& Y4U GQOHRWR B KR RTIR/F
DW 2FHDQ 2XWGRRU DQG 6HQLRU $GYLVRU DW $WDLURYV

ODUF %YROODQG1RQ ([HFXWLYH 'LUHFWRU

ODUF %ROODQG JUDGXDWHG ZLWK DQ 0%%$ IURP WKH 8QLYHUVLW\ RI *URQL
ZDV DZDUGHG DQ +RQRUDU\ 'RFWRUDWH IURP WKH 8QLYHUVLW\ RI <RUN L
+HLQHNHQ 1 9 LQ DV D ODQDJHPHQW WUDLQHH 'XULQJ KLV ILUVW
PDQDJHPHQW SRVLWLRQV +H VHUYHG DV DQ ([HFXWLYH ERDUG PHPEHU R
&KLHI 2SHUDWLQJ 2IILFHU RI +HLQHNHQ 1 9 IURP WR -XO\ , Q K
2I1ILFHU Rl :0 ORUULVRQ 6XSHUPDUNHWYV SOF ZKHUH KH OHG WKH WXUQDU
$SULO ,Q 0D\ KH MRLQHG WKH ERDUG RI ODUNVY DQG 6SHQFHU SOF

+H OHG WKH WUDQVIRUPDWLRQ RI ODUNV DQG 6SHQFHU WR EHFRPH D
DQG GHYHORSHG WKH )RRG EXVLQHVYVY ZLWK LQGXVWU\ OHDGLQJ JURZWK ,
, QWHUQDWLRQDO 3DUWQHUYV //3 DV 6HQLRU 2SHUDWLQJ 3DUWQHU DQG IUR
JURP -DQXDU\ KH EHFDPH 6HQLRU $GYLVHU

$GGLWLRQDO SRVLWLRQV
,Q DGGLWLRQ WR KLV UROH DV 6HQLRU $GYLVHU DW %ODFNVWRQH ODUF
&ROOHFWLRQ 7UXVW DQG WKH &KDLUPDQ RI WKH 5R\DO &ROOHFWLRQ (QWH
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IDXUHQRABURX] 1RQ ([HFXWLYH 'LUHFWRU

IDXUHQFH 'HEURX[ KROGV D ODVWHU LQ ODQDJHPHQW IURP +(& 3DULV DQ
6KH KDV KDG H[HFXWLYH UHVSRQVLELOLW)\ IRU JOREDO IXQFWLRQV VXFK
JLQDQFLDO ODUNHWV %XVLQHVV 'HYHORSPHQW )LQDQFLDO 3URFHVVHV
BURFXUHPHQW DQG ,QIRUPDWLRQ 6\WWHPV

BUHYLRXVO\ VKH ZDV &)2 DQG PHPEHU Rl WKH ([HFXWLYH %RDUG RI +HLQ
%HIRUH MRLQLQJ +HLQHNHQ VKH KDG EHHQ &KLHI )LQDQFLDO DQG $GPLQL
%RDUG RI -& HFDX[ VLQFH -XO0\ 3ULRU WR WKLV 0UV 'HEURX[ VSHQW
6$12), ZKHUH VKH KHOG YDULRXV H[HFXWLYH SRVLWLRQV LQFOXGLQJ &)2 D

$GGLWLRQDO SRVLWLRQV
6KH LV FXUUHQWO\ D PHPEHU Rl WKH %RDUG Rl 'LUHFWRUV Rl 1RYR 1RUGL)\
19 6KH LV DOVR D QRQ H[HFXWLYH GLUHFWRU DW ,QVWLWXW 0©OULHX[ .LW

6DQGUIPEHFN O 1RQ ([HFXWLYH 'LUHFWRU

6DQGUD JUDGXDWHG LQ %XVLQHVV $GPLQLVWUDWLRQ IURP WKH 8QLYHU)
8QLYHUVLW\ RI .RQVWDQ] 6KH VWDUWHG KHU FDUHHU LQ DW OF.LQVH\
(XURSH DQG ODWHU UHORFDWHG WR +RQJ .RQJ ,Q VKH MRLQHG & $ WR
E\ YDULRXV &)2 UROHV IRU & $ LQ (XURSH 6KH MRLQHG .LQJILVKHU 30OF
UHORFDWLQJ WR WKH 8. WR EHFRPH &)2 % 4 8. ,ZUHODQG ,Q VKH ZL
.LQJILVKHU 30F ,Q $sSULO DW WKH VWDUW Rl WKH &RYLG SDQGHPLF
*URXS 30F DV *URXS &RUSRUDWH )LQDQFH 'LUHFWRU )URP ODUFK XQWI
6 (

$GGLWLRQDO SRVLWLRQ
'U 6DQGUD '"HPEHFN LV VHOI HPSOR\HG DQG FKDLU RI 7$. $GYLVRU\

$[HOXPDV 1RQ ([HFXWLYH 'LUHFWRU

$[HO 'XPDV JUHDW JUDQGVRQ Rl %PLOH +HUP"V UHSUHVHQWV WKH VL[W]
ODVWHUxV LQ /DZ DQG %DFKHORU RI 3KLORVRSK\ $[HO 'XPDV DWWHQGHG 6
%XVLQHVY 6FKRRO $03 $IWHU HLJKW \HDUV DW 3DULEDV EDVHG LQ %HLNM
$XGLWRU ZLWK WKH )LQDQFLDO '"HSDUWPHQW RI +HUP"V ,QWHUQDWLRQDO I

KH zDV QDPHG 0DQDJLQJ 'LUHFWRU RI +HUP"V %LMRXWHULH DQG LQ

0O©OWLHU +HUP"V /HDWKHU DQG 6DGGOHU\ J)URP 0D\ WR -XQH KH KHOC
$GGLWLRQDO SRVLWLRQ
6LQFH -XQH $[HO 'XPDV KDV EHHQ DSSRLQWHG &KLHI ([HFXWLYH 2IILFHU

&RPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUY DQG GLYHUVLW\

7KH &RPSDQ\ EHOLHYHVY WKDW LW LV D SUHUHTXLVLWH IRU HIIHFWLYH PDQ
%RDUG RI '"LUHFWRUYV WKDW KDV DQ DSSURSULDWH DQG GLYHUVH PL[ RI VN
H[SHUWLVH DQG GLYHUVLW\ IDFWRUV VXFK DV DJH UDFH DQG HWKQLF SU
VH[XDO LGHQWLW\ DQG VRFLDO HFRQRPLF VWDWXYV 7KH %RDUG RI 'LUI
FKDUDFWHULVWLFV WKH FXOWXUH DQG WKH EXVLQHVV RI WKH &RPSDQ\ \
PL[ LQGHSHQGHQFH DQG MXGJPHQW WR DOORZ WKH %RDUG RI 'LUHFWRL
DSSURSULDWHO\ DQG WR KDYH D JRRG XQGHUVWDQGLQJ RI WKH FXUUHQW
WR WKH &RPSDQ\xV EXVLQHVYV

,Q WKLV FRQWH[W DQG DV SUHVFULEHG LQ WKH 'XWFK &RUSRUDWH *RYH
ERDUG UHJXODWLRQV LV LQ SODFH DV WR GLYHUVLW\ LQ HGXFDWLRQ J
IHPDOH EDFNJURXQG NQRZOHGJH H[SHUWLVH DQG ZRUN H[SHULHQFH
I1RYHPEHU 7KH %RDUG RI 'LUHFWRUV EHLQJ DW OHDVW PDOH DQC(
ZLWK D PLQLPXP RI IHPDOH DQG PDOH UHSUHVHQWDWLYHYV LQ WKH %F

7KH %RDUG RI 'LUHFWRUV HQGRUVHV WKH LPSRUWDQFH RI GLYHUVLW\ LQ
JHQGHU DQG LQ DGGLWLRQ WKH %RDUG RI 'LUHFWRUV WULHV WR PDLQWD
QDWXUH FXOWXUH DQG WKH EXVLQHVYV RI WKH &RPSDQ\
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2Q -DQXDU\ WKH *HQGHU 'LYHUVLW\ $FW FDPH LQWR IRUFH SUHVFULE
RI WKH QRQ H[HFXWLYH GLUHFWRUV WR EH DW OHDVW PDOH DQG IHP
QRQ H[HFXWLYH GLUHFWRUV RI 'XWFK FRPSDQLHVY OLVWHG RQ (XURQH[W $I
&RPSDQ\ VLQFH LWV OLVWLQJ RQ (XURQH[W $PVWHUGDP LQ WKH VXPPH
DSSRLQWPHQWY RI ERDUG PHPEHUV ZLWKLQ D SHULRG RI HLJKW \HDUV IUI
YLRODWLRQ RI WKH QHZ UXOHV LV YRLG EXW GRHV QRW DIIHFW WKH YDOL!
WKH QLQH 1RQ ([HFXWLYH 'LUHFWRUV DUH IHPDOH WKH QRQ H[HFXWLYH F
IHPDOH 7KHUHIRUH WKH &RPSDQ\ PHHWY WKH IHPDOH TXRWD

,Q DGGLWLRQ WKH *HQGHU 'LYHUVLW\ $FW DOVR UHTXLUHV WKH &RPSDQ\
DFKLHYH JHQGHU EDODQFH DW VHQLRU PDQDJHRHR MU SRS O/R \RIGW ZXWIHY Z |

Rl RXU VHQLRU SRVLWLRQV ZHUH KHOG E\ ZRPHQ 7KH &RPSDQ\ KDV V
EDODQFHG UHSUHVHQWDWLRQ RI ZRPHQ DQG PHQ LQ VHQLRU SRVLWLRQV
VHQLRU SRVLWLRQV 7KH &RPSDQ\ ZLOO PRQLWRU DQG GLVFORVH LWV Ji
UHJXODU EDVLV

%RDUG 3UDFWLFH DQG &RPPLWWHHYV
'LUHFWRUV DUH H[SHFWHG WR SUHSDUH WKHPVHOYHV IRU DQG WR DWWHQ{(
WKH FRPPLWWHHYV RI ZKLFK WKH\ DUH D PHPEHU ZLWK WKH XQGHUVWDQGL
DWWHQG D PHHWLQJ

,Q WRWDO ILYH %RDUG RI 'LUHFWRUV PHHWLQJV ZHUH KHOG LQ ,Q WKt
GHFLGHG RQ D QXPEHU Rl WRSLFV DPRQJVW RWKHUV WKH JHQHUDO VWD\
&RPSDQ\ WKH SRUWIROLR UHYLHZ SURFHVV WKH ORQJ WHUP YDOXH FUHD
)XOO DQG +DOI <HDU ILQDQFLDOV DQG UHSRUWLQJ DV LQYHVWPHQW HQW
DVVHVVPHQW WKH YDOXHV DQG SXUSRVHV IRU WKH FRPLQJ \HDUV LPS¢
IROORZLQJ WMKRP (WKRISHDQ &RUSRUDWH 6XVWDL@BELOBWWKHS R UW HQ W Q I\
HYDOXDWLRQ RI WKH IXQFWLRQLQJ Rl WKH %RDUG LWV PHPEHUV DQG LWV

7KH WDEOH EHORZ VKRZV WKH DWWHQGDQFH RI WKH LQGLYLGXDO %RDUG P

HQVDWL

RQ
PLWWHH(ES &RPPLWWHH

'LUHFWRU %RDUG RI 'LUI-W/@FR.MN&RPPL\AFVEIE);

1LWLQ 1RKULD
-RKQ (ONDQQ

7LEHUWR 5X\ %UDQGROLQL ' $GGD
*LQHYUD (ONDQQ
$OHVVDQGUR 1DVL

OHOLVVD %HWKHOO

ODUF %ROODQG

IDXUHQFH '"HEURX]

6DQGUD 'HPEHFN

$[HO 'XPDV

(YDOXDWLRQ

$QQXDOO\ XQGHU WKH RYHUVLJKW DQG UHVSRQVLELOLW\ Rl WKH &RPSHQ\
([HFXWLYH 'LUHFWRU DQG ZLWK WKH DVVLVWDQFH RI WKH JHQHUDO FRXQV
LWV RZQ IXQFWLRQLQJ DQG SHUIRUPDQFH WKH IXQFWLRQLQJ RI LWV &RP
HYDOXDWLRQ RI WKH %RDUG Rl 'LUHFWRUV DQG LWV &RPPLWWHHV FRQV
TXHVWLRQQDLUHV 7KH PDLQ WRSLFV Rl WKH TXHVWLRQQDLUH UHODWHO{
PHHWLQJ LQIRUPDWLRQ SURYLVLRQ DV ZHOO DV RYHUVLJKW DQG LQYROYH
&RPPLWWHHY 7KH RXWFRPH RI WKH TXHVWLRQQDLUH ZDV DVVHVVHG DQG «
JHQHUDO LPSUHVVLRQ ZKLFK HPHUJHG IURP WKLV VHOI HYDOXDWLRQ ZDV ¢
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,Q DGGLWLRQ WR WKH ZULWWHQ TXHVWLRQQDLUHYV WKH &KDLUPDQ KHOG
WKHVH FRQYHUVDWLRQV WKH RYHUDOO IXQFWLRQLQJ RI WKH %RDUG WKI
ZHUH GLVFXVVHG

7KH &RPSHQVDWLRQ &RPPLWWHH DV ZHOO DV WKH &KDLUPDQ JDYH WKHL
Rl '"LUHFWRUYV PHHWLQJ LQ ZKLFK WKH HYDOXDWLRQ ZDV IXUWKHU GLVFX
LQGLYLGXDO 'LUHFWRUY DQG WKH %RDUG DV D ZKROH ZDV FRQVLGHUHG C
ZDV YHU\ LQVLJIJKWIXO

7KH RYHUDOO FRQFOXVLRQ RQ WKH FRPSRVLWLRQ DQG IXQFWLRQLQJ RI '
YDOXHG SRVLWLYHO\ WKH RSHQ DQG FRQVWUXFWLYH GLVFXVVLRQV DV Z
FRPSDQLHV DQG GHOLYHU VXSHULRU UHWXUQV WR WKH &RPSDQ\xV VKDUF
TXDQWLW)\ DQG TXDOLW)\ RI LQIRUPDWLRQ EHIRUH DQG GXULQJ LWV PHH\
HPHUJHG IURP WKLY HYDOXDWLRQ ZDV JRRG WR H[FHOOHQW $ IXUWKHU FI
DV SUHVFULEHG E\ WKH EHVW SUDFWLFH SURYLVLRQ RWWBW W KH Ko R
ZRXOG CGFIRNHWW@®XH LPSURYLQJ WKH ORQJ WHUP VWUDWHJLF FRQYHUVDWLR

$PRXQW DQG &RPSRVLWLRQ Rl WKH UHPXQHUDWLRQ Rl WKH %RDUG RI 'LUH
'HWDLOV RI WKH UHPXQHUDWLRQ Rl WKH PHPEHUV RI WKH %RDUG RI 'LUHI
6HFWLRQ US5HPXQHUDWLRQ RI 'LUHFWRUVU

%RDUG 5HIXODWLRQV

7KH %RDUG RI 'LUHFWRUV KDV DGRSWHG LQWHUQDO UHJXODWLRQV LQ
$VVRFLDWLRQ WKHVH ZHUH ODVWO\ DPHQGHG RQ 1RYHPEHU TKH %F
DERXW LWV ZRUNLQJ PHWKRGV DQG WKHUHIRUH WKH UHJXODWLRQV DU
Z2ZZ HIRU FRP SDJHV H[RU JRYHUQDQFH FRUSRUDWH UHJXODWLRQV

7KH UHJXODWLRQV JRYHUQ WKH RSHUDWLQJ RI WKH %RDUG RI 'LUHFWRUYV
FRQFHUQLQJ WKH PDQQHU LQ ZKLFK PHHWLQJV RI WKH %RDUG RI 'LUHFWRI
PDNLQJ SURFHVY ,Q DGGLWLRQ WKH UHJXODWLRQV IXUWKHU HODERUDWH
FRQIOLFWY DQG WKH UHODWLRQVKLS ZLWK VKDUHKROGHUYV

&RQIOLFW RI LQWHUHVWYV

$W ([RU ZH VWULYH WR FRPSRVH WKH %RDUG LQ VXFK D ZD\ WKDW WKH 'L

ZLWK UHJDUG WR HDFK RWKHU WKH %RDUG DQG DQ\ SDUWLFXODU LQWHUH

FRQIOLFW RI LQWHUHVWY DQG UHODWHG SDUW\ WUDQVDFWLRQV RQ $S
1RYHPEHU

,Q JHQHUDO DQ\ IRUP RI DSSHDUDQFH RU FRQIOLFWLQJ LQWHUHVWYV EHW?Z
EH DYRLGHG 7KHUHIRUH D 'LUHFWRU RI WKH &RPSDQ\ LV QRW DOORZHG
ZLWKLQ WKH %RDUG RI 'LUHFWRUV LI ZLWK UHVSHFW WR WKH PDWWHU F
LQWHUHVW WKDW FRQIOLFWV ZLWK WKH LQWHUHVWYV Rl WKH &RPSDQ\ DQG
7KLV SURKLELWLRQ GRHV QRW DSSO\ LI WKH &RQIOLFW Rl ,QWHUHVWV H[L"
RI 'LUHFWRUV VKDOO PDLQWDLQ LWV SRZHU VXEMHFW WR WKH DSSURYDO

$ 'LUHFWRU KDYLQJ D &RQIOLFW RI ,QWHUHVWY RU DQ LQWHUHVW ZKLFK
,QWHUHVWY PXVW GHFODUH WKH QDWXUH DQG H[WHQW RI WKDW LQWHUHV
&RQIOLFW RI ,QWHUHVWYV PXVW EH FRQFOXGHG RQ WHUPV WKDW DUH FXV
EH DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV 7R WKH EHVW RI RXU NQRZOH
ZKLFK WKHUH KDYH EHHQ FRQIOLFWYVY RI LQOWHUHVWY ZLWK PHPEHUV RI WK

'"HWHUPLQDWLRQ RI LQGHSHQGHQFH DQG UHODWHG SDUW\ FRQIOLFWYV

7R IXUWKHU HQVXUH WKH LQGHSHQGHQFH RI WKH PHPEHUV RI WKH %RDI
WKURXJK WKH &RPSDQ\ 6HFUHWDU\ RI WKH %RDUG RI 'LUHFWRUV DV
FLUFXPVWDQFHYVY RU UHODWLRQVKLSY WKDW PD\ LPSDFW WKHLU FKDUDFW#
RI WKHLU LQWHUHVWY 2QH RI WKH zZD\V LQ ZKLFK WKLV LV GRQH LV E\ L
FLUFXODWHG E\ RU RQ EHKDOI RI WKH &RPSDQ\ 6HFUHWDU\ WKDW LV G&t
EXVLQHVY DQG RWKHU UHODWLRQVKLSYV

%2%$5' 5(3257




,Q DGGLWLRQ HDFK 'LUHFWRU VKDOO DQQXDOO\ DVVHVV LQ JRRG IDLWK Z
EHVW SUDFWLFH SURYLVLRQ RI WKH 'XWFK &RUSRUDWH *RYHUQDQF}
,QWHUHVWV LQ FRQQHFWLRQ ZLWK DQ\ WUDQVDFWLRQV EHWZHHQ WKH &R
RI WKH &RPSDQ\ LQFOXGLQJ DIILOLDWHV RI D VLJQLILFDQW VKDUHKROGH
&XUUHQWO\ *LRYDQQL $JQHOOL % 9 ZRXOG EH FRQVLGHUHG D VLJQLIL
DVVHVVPHQW WKH %RDUG RI 'LUHFWRUV VKDOO PDNH D GHWHUPLQDWL
LQGHSHQGHQFH DQG VXFK 'LUHFWRUxV 5HODWHG 3DUW\ &RQIOLFW 7KHUH
&RPSDQ\ DQG DQ\ OHJDO RU QDWXUDO SHUVRQV ZKR KROG DW OHDVW RI

7TKHVH DQQXDO GHWHUPLQDWLRQV VKDOO EH FRQFOXVLYH DEVHQW D FKEC
%RDUG RI 'LUHFWRUVY WKDW QHFHVVLWDWHY D FKDQJH LQ VXFK GHWHUPLQ

OU (ONDQQ ([HFXWLYH 'LUHFWRU RI ([RU DOVR IXOILOV D UROH DV H[HFX
JHUUDUL 6WHOODQWLY DQG FHUWDLQ FRPSDQLHV ZLWKLQ WKHLU UHVSHF
&RPSDQ\ PD\ WKHUHIRUH KDYH SRWHQWLDO FRQIOLFWY RI LOQWHUHVWYV ZLW

,QVLGHU 7UDGLQJ 3ROLF\

7KH ([RU LQVLGHU WUDGLQJ SROLF\ WKH ,QVLGHU 7UDGLQJ 3ROLF\ VH
SURKLELWLRQV IRU DOO PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV DQG HPSC
GXWLHV DQG VDQFWLRQV DSSOLFDEOH WR LQVLGHU WUDGLQJ DQG XQOD:
,QVLGHU 7UDGLQJ 3ROLF\ VWDWHVY WKH QRWLILFDWLRQ REOLJDWLRQV WKI
%RDUG RI 'LUHFWRUV ZKHQ GHDOLQJ LQ VHFXULWLHV RI ([RU DQG LWV JU|
DSSOLFDEOH WR SHUVRQV FORVHO\ DVVRFLDWHG LPPHGLDWH IDPLO\ PHPE
PHPEHUV RI WKH ERDUG RI GLUHFWRUV RU HPSOR\HHV

'LWK WKH ,QVLGHU 7UDGLQJ 3ROLF\ ([RU PDNHV VXUH WKDW WKH UHTXLU
$EXVH 5HIXODWLRQ 5HJXODWLRQ ZLOO EH IXOILOOHG 7KH XSGDWH&
WKH %RDUG RI 'LUHFWRUV RQ -XQH ([RU DOVR PDLQWDLQV D VR F
SHUVRQV ZKR LQ WKH H[HUFLVH Rl WKHLU HPSOR\PHQW SURIHVVLRQ RU G

,QGHPQLILFDWLRQ RI 'LUHFWRUYV

7R WKH H[WHQW SHUPLVVLEOH E\ ODZ DV SUHVFULEHG XQGHU DUWLFOH
UHTXLUHG WR LQGHPQLI\ DQ\ DQG DOO RI LWV 'LUHFWRUV ERWK IRUPHU P
ZKR PD\ KDYH VHUYHG DW LWV UHTXHVW DV D GLUHFWRU RU RIILFHU RI L
3HUVRQU DJDLQVW DQ\ DQG DOO OLDELOLWLHV FODLPV MXGJPHQWV
,QGHPQLILHG 3HUVRQ DV D UHVXOW RI DQ\ H[SHFWHG SHQGLQJ RU FRPSC
ZKHWKHU FLYLO FULPLQDO RU DGPLQLVWUDWLYH HDFK D U/HJDO $FWLRQ!
LWVHOI RU D JURXS FRPSDQ\ WKHUHRI LQ UHODWLRQ WR DQ\ DFWV RU RPL
3HUVRQ &ODLPV ZLOO LQFOXGH GHULYDWLYH DFWLRQV RI RU LQLWLDWHG
WKH ,QGHPQLILHG 3HUVRQ DQG UHFRXUVH FODLPV E\ WKH &RPSDQ\ LWVH
FODLPV E\ WKLUG SDUWLHV LI WKH ,QGHPQLILHG 3HUVRQ ZLOO EH KHOG St
QRW EH LQGHPQLILHG ZLWK UHVSHFW WR &ODLPV LQ VR IDU DV WKH\ U
DGYDQWDJHV RU UHPXQHUDWLRQ WR ZKLFK KH ZDV QRW OHJDOO\ HQWLWO
EH OLDEOH IRU ZL RIX]® WU VFRQBXWWR Q DEH DXWFW 8 HODRHNVO/RRVKHL G

$Q\ H[SHQVHVY LQFOXGLQJ UHDVRQDEOH DWWRUQH\VXx IHHV DQG OLWLJDW
FRQQHFWLRQ ZLWK DQ\ /HIJDO $FWLRQ ZLOO EH VHWWOHG RU UHLPEXUVHG
XQGHUWDNLQJ E\ WKDW ,QGHPQLILHG 3HUVRQ WKDW KH ZLOO UHSD\ VXFK
MXGIJPHQW KDV GHWHUPLQHG WKDW KH LV QRW HQWLWOHG WR EH LQGHPQI

7+( $8',7 &200,77((

7KH $XGLW &RPPLWWHH XQGHU WKH UHVSRQVLELOLW\ Rl WKH %RDUG RI 'L
ZLWK LWV RYHUVLJKW RI DPRQJVW RWKHUV L WKH LQWHJULW\ DQG TXI
VWDWHPHQWY DQG WKH DXGLWRUVx UHSRUW WKHUHRQ LL WKH HIIHFWI
LQWHUQDO FRQWUROV WKDW PDQDJHPHQW DQG WKH %RDUG RI 'LUHFWRUV
WKHUHRQ LLL WKH &RPSDQ\xV FRPSOLDQFH ZLWK OHJDO DQG UHJXODWI
UHFRPPHQGDWLRQV DQG REVHUYDWLRQV RI WKH LQWHUQDO DQG WKH LQC
SURFHGXUHV YL WKH TXDOLILFDWLRQV LQGHSHQGHQFH DQG UHPXQHUD
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DQ\ QRQ DXGLW VHUYLFHV SURYLGHG WR WKH &RPSDQ\ E\ WKH LQGHSHQ
IXQFWLRQLQJ RI WKH &RPSDQ\xV LQWHUQDO DXGLW IXQFWLRQ DQG LQGHS}

7KH WDVNV DQG IXQFWLRQV RI WKH $XGLW &RPPLWWHH DUH GHVFULEHG
DPHQGHG DQG DSSURYHG GXULQJ WKH %RDUG PHHWLQJ KHOG RQ 1RYH
([RU ZHEVLWH ZzZZ H[RU FRP SDJHV H[RU JRYHUQDQFH FRUSRUDWH UHJXOD

&RPSRVLWLRQ RI WKH $XGLW &RPPLWWHH

7KH $XGLW &RPPLWWHH LV HOHFWHG E\ WKH %RDUG RI 'LUHFWRUV DQG
'LUHFWRUV 7KH PDMRULW\ RI WKH $XGLW &RPPLWWHH LQFOXGLQJ LWV
PHDQLQJ RI WKH '"XWFK &RUSRUDWH *RYHUQDQFH &RGH DQG HDFK PHPEHL
ZLWK WKH &RPSDQ\ DV GHWHUPLQHG E\ WKH %RDUG RI 'LUHFWRUV QRU SH
WKH &RPSDQ\ )XUWKHUPRUH WKH PDMRULW\ DUH ILQDQFLDO H[SHUWYV D
UHOHYDQW NQRZOHGJH DQG H[SHULHQFH RI ILQDQFLDO DGPLQLVWUDWLRC
OHJDO HQWLWLHYV

, Q WKH $XGLW &RPPLWWHH FRQVLVWHG RI WKH IROORZLQJ PHPEHUYV
p IDXUHQFH '"HEURX[ &KDLU

p ODUF %ROODQG

p 6DQGUD '"HPEHFN

p 1LWLQ 1RKULD

$00 PHPEHUV TXDOLI\ DV LQGHSHQGHQW DQG WKH %RDUG FRQVLGHUV WKH

OHHWLQJV

8QOHVV WKH $XGLW &RPPLWWHH GHWHUPLQHV RWKHUZLVH WKH LQGHSHQ
WKH &KLHI $FFRXQWLQJ 2IILFHU WKH &KLHI $GPLQLVWUDWLYH 2I1ILFHU WK|
WKH LQWHUQDO DXGLWRU ZLOO DWWHQG WKH PHHWLQJV RI WKH $XGLW &R
WR DWWHQG WKH PHHWLQJV RI WKH $XGLW &RPPLWWHH XQOHVV WKH $X
&RPPLWWHH FDQ DOVR UHTXLUH KLP WR MRLQ WKH PHHWLQJ

7KH $XGLW &RPPLWWHH PHW WLPHV DV $XGLW &RPPLWWHH DQG RQFH LQ

GXULQJ 7KH DYHUDJH DWWHQGDQFH UDWH IRU WKHVH PHHWLQJV ZDV
7KH PDLQ LWHPV GLVFXVVHG DQG RU UHYLHZHRR QGXWW QRWHKI Y B OP 1D ID\E L Q0 &
ILQDQFLDO UHSRUWYV IRU WKH ULVN DVVHVVPHQW DQG ULVN DSSHWLYV

FRQWURO V\VWHPV LQ SODFH WKH LQWHUQDO DQG H[WHUQDO DXGLW S«
PDWWHUV DFFRXQWLQJ DQG UHSRUWLQJ PDWWHUV WKH LQWHUQDO DXGL
ZHOO DV RQ WKH LQVLGHU WUDGLQJ SURFHGXUH WKH TXDOLW\ Rl WKH FR
WKH &RPSDQ\ WKH LPSOHPHQWDWLRQ R I ROOQOER B UGB DWRORV MK 1&65 'U HRFEOW
PDWHULDOLWWRQDHMBDXDWLRQ Rl DQG WKH UH DSSRLQWPHQW RI WKH
UH DSSRLQWPHQW RI WKH LQWHUQDO DXGLW IXQFWLRQ DQG WKH VHOI DV

7KH &)2 WKH &RPSDQ\ 6HFUHWDU\ WKH &%$2 DQG WKH H[WHUQDO DXGLWR!
RI WKH LOQWHUQDO DXGLW IXQFWLRQ DWWHQGHG DOO WKH PHHWLQJV )XL
DQG EHWZHHQ WKH FRPPLWWHH PHPEHUV DV ZHOO DV ZLWK WKH H[WHUQD

,17(51%/ $8',7 )81&7,21

7KH & RUSRUDWH *RYHUQDQFH &RGH SODFHV HPSKDVLV RQ DQ LQWHUQDO
LPSRUWDQFH Rl DQ LQWHUQDO DXGLW IXQFWLRQ 7KHUHIRUH WKH %RDU
LQWHUQDO DXGLW IXQFWLRQ WR %'2 &RQVXOWDQWY % 9 VLQFH WKH VL]H |
DXGLW GHSDUWPHQW HVWDEOLVKHG LQWHUQDOO\ $Q LQWHUQDO DXGLW F
&KLHI $XGLW ([HFXWLYH KDV DWWHQGHG DOO WKH $XGLW &RPPLWWHH PHH!

7KH &RPSDQ\ DOVR KDV DQ LQWHUQDO FRQWURO VA\VWHP LQ SODFH ZKL
FRUSRUDWH JRYHUQDQFH IUDPHZRUN DGRSWHG E\ WKH &RPSDQ\ 7KLV V\V
DVVHWY DQG HQVXUHV WKH HIILFLHQF\ DQG HIIHFWLYHQHVYV RI EXVLQHVV
DQG FRPSOLDQFH ZLWK ODZV UHJXODWLRQV WKH $UWLFOHV RI $VVRFLDW
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,Q WKH ILQDQFLDO \HDU DOO VLJQLILFDQW LQWHUQDO DXGLW UHYLHZ
WKHVH UHYLHZV DQG WHVWV WKH &RPSDQ\ V &65' UHDGLQHVV DQG WKH
LQWHUQDO FRQWURO V\VWHPV ZHUH WHVWHG DQG QR VLJQLILFDQW GHILFL

7+( &203(16$7,21 &200,77((
7KH &RPSHQVDWLRQ &RPPLWWHH XQGHU WKH UHVSRQVLELOLW\ RI WKH %R
'LUHFWRUV ZLWK LWRRRYNWYRUWKKWMRH &RPSDQ\xV UHPXQHUDWLRQ SROLF\
([HFXWLYH DQG RI 1RQ ([HFXWLYH 'LUHFWRUV LL DQG WKH &RPSDQ\xV UH

7KH WDVNV DQG IXQFWLRQV RI WKH &RPSHQVDWLRQ &RPPLWWHH DUH GHYV
ZKLFK ZzDV ODVW DPHQGHG DQG DSSURYHG GXULQJ WKH %RDUG PHHWLQJ
SXEOLVKHG RQ WKH ([RU ZHEVLWH ZZZ H[RU FRP SDJHV H[RU JRYHUQDQFH

&RPSRVLWLRQ RI WKH &RPSHQVDWLRQ &RPPLWWHH

7KH &RPSHQVDWLRQ &RPPLWWHH LV HOHFWHG E\ WKH %RDUG RI 'LUHFW
([HFXWLYH 'LUHFWRUV $00 PHPEHUV ZHUH LQGHSHQGHQW LQ DFFRUGDRQF
DQG DUWLFOH RI WKH &RPSHQVDWLRQ &&RPPLWWHH &KDUWHU

,Q WKH &RPSHQVDWLRQ &RPPLWWHH FRQVLVWHG RI WKH IROORZLQJ PH
p ODUF %ROODQG &KDLU

p $[HO 'XPDV

p 1LWLQ 1RKULD

,Q WKH &RPSHQVDWLRQ &RPPLWWHH PHW WKUHH WLPHV ZLWK DQ DYHU
OHHWLQJV

7KH PDLQ LWHPV GLVFXVVHG DQG RU UHYLHZHG GXULQJ WKHVH PHHWLQJV
IRU WKH SURSRVHG DPHQGPHQWY WR WKH UHPXQHUDWLRQ SROLF\ IR

LQFHQWLYH SODQV IRU WKH &(2 DQG HPSOR\HHV WKH &(2 FRPSHQVDWLRQ
WHUP LQFHQWLYH WDUJHWYV UHYLVLRQV WR WKH ,QVLGHU 7UDGLQJ 3ROL
UHPXQHUDWLRQ LQ WKH 1HWKHUODQGY DQG DEURDG

7+( (6* &200,77((

7KH (QYLURQPHQWDO B6RFLDO DQG *RYHUQDQFH U(6*0 &RPPLWWHH HVV
%RDUG Rl 'LUHFWRUV DQG VKDOO LI DSSOLFDEOH SUHSDUH WKH UHVROX
WKH %RDUG RI 'LUHFWRUV LQ FDUU\LQJ RXW LWV JRYHUQDQFH DQG RYHU
HQYLURQPHQWDO VRFLDO FRUSRUDWH JRYHUQDQFH DQG RWKHU KXPDQ
'LUHFWRUV UHPDLQV UHVSRQVLEOH IRU WKH UHVROXWLRQV WDNHQ 7KH (¢
%RDUG RI 'LUHFWRUV ZLWK UHVSHFW WR L GUDZLQJ XS WKH VHOHFWLRQ
WKH &RPSDQ\ LL SHULRGLF DVVHVVPHQW RI WKH VL]JH DQG FRPSRVLWLR
PDNLQJ SURSRVDOV IRU D FRPSRVLWLRQ SURILOH RI WKH %RDUG RI 'LUHF
LQGLYLGXDO GLUHFWRUV DQG UHSRUWLQJ RQ WKLV WR WKH %RDUG RI 'LU
WKH QRPLQDWLRQ DQG UH QRPLQDWLRQ RI GLUHFWRUV WR EH HOHFWHG E\

7KH &RPPLWWHH RYHUVHHY DQG JLYHV JXLGDQFH WR WKH &RPSDQ\xV %R
WRSLFV DQG RU DV WR WKH JHQHUDO HYROXWLRQ RI WKH VXVWDLQDELOL
LWVHOI DQG DOVR DGYLVHV WKH &RPSDQ\ UHSUHVHQWDWLYHV RQ KRZ W|
EXVLQHVVHYV SDUWLDOO\ RU ZKROO\ RZQHG E\ WKH &RPSDQ\ WR FKDPSLR
(6* ODWWHUV

7KH WDVNV DQG IXQFWLRQV RI WKH (6* &RPPLWWHH DUH IXUWKHU GHVFUL
DSSURYHG GXULQJ WKH %RDUG PHHWLQJ KHOG RQ I1RYHPEHU TKH ¢
Z2Z2Z H[RU FRP SDJHV H[RU JRYHUQDQFH FRUSRUDWH UHJXODWLRQV

, Q WKH (6* &RPPLWWHH FRQVLVWHG RI WKH IROORZLQJ PHPEHUV
p 1LWLQ 1RKULD &KDLU
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p OHOLVVD %YHWKHOO
p IDXUHQFH "HEURX]

, Q WKH (6* &RPPLWWHH PHW WZR WLPHV DV (6* &RPPLWWHH DQG RQF
&RPPLWWHH 7KH DWWHQGDQFH UDWH IRU WKHVH PHHWLQJV ZDV

7KH &KDLU RI WKH (6* &RPPLWWHH PD\ DV KH GHHPV DSSURSULDWH LQ
HPSOR\HHV RI WKH &RPSDQ\ DGYLVRUV H[SHUWV RU RWKHUV WR DWWHQG

7KH PDLQ LWHPV GLVFXVVHG DQG RU UHYLHDPR GXUN RIWEH BNAKH W B HQD DLW
IRU DQG SXEOLFDWLRQ WKHUHRI SURJUHVV RQ VXVWDLQDELOLW)\ RE]
IURP &65' WKH VXVWDLQDELOLW\ UHSRUWLQJ SXUVXDQW WR &65' IRU \
WKH VHOI DVVHVVPHQW DQG WKH UHFRPPHQGDWLRQV WKHUHRI WR WKH ¢
LQGHSHQGHQFH RI WKH 1RQ ([HFXWLYH 'LUHFWRUV

JRU D GHVFULSWLRQ RI WKH &RPSDQ\xV FRPPLWPHQW WR VX&XWDNQIDEDRBIG
SEHSRUW LQFOXGHG LQ WXIDG®BRWURBQS HMRVWRXOG EH QRWHG WKDW WKH &R
VXFK GRHVY QRW HQJDJH LQ RSHUDWLRQDO DFWLYLWLHV ZKHUH KXPDQ UL.
&RPSDQ\ UHFRJQLVHV WKH LPSRUWDQFH Rl FRUSRUDWH VRFLDO UHVSRQVL

7KH &RPSDQ\ VXSSRUWV WKH XQLYHUVDO GHFODUDWLRQ RI KXPDQ ULJKWYV
WKH &RGH RI &RQGXFW WR VXVWDLQ DQG SURWHFW KXPDQ ULJKWYV DQG
SUHYHQW OLPLW DQG DGGUHVY KXPDQ ULJKW LPSDFW

*(1(5$/ 0((7,1* 2) 6+$5(+2/'(56
(DFK \HDU WKRXJK QRW ODWHU WKDQ LQ WKH PRQWK RI -XQH DQ DQQXDO

2WKHU JHQHUDO PHHWLQJV RI VKDUHKROGHUY ZLOO EH KHOG ZKHQHYHU W
ZLWKRXW SUHMXGLFH WR WKH SURYLVLRQV RI 6HFWLRQV D DQ

7KH DJHQGD Rl WKH JHQHUDO PHHWLQJ ZLOO LQFOXGH WKH IROORZLQJ VXE
DGLVEXVVLRQ Rl WKH ERDUG UHSRUW
EGLVEXVVLRQ DQG DGRSWLRQ RI WKH DQQXDO DFFRXQWV
FGLYLGHQG SURSRVDO LI DSSOLFDEOH
GDSSRLQWPHQW RI 'LUHFWRUV LI DSSOLFDEOH
HDSSRLQWPHQW RI DQ H[WHUQDO DXGLWRU

| RWKHU VXEMHFWY SUHVHQWHG IRU GLVFXVVLRQ RU YRWLQJ E\ WKH
REVHUYDQFH RI WKH SURYLVLRQV RI WKH $UWLFOHV RI $VVRFLDWLR
OLDELOLW\ LL GLVFXVVLRQ RI WKH SROLF\ RQ UHVHUYHY DQG GLYLC
LVVXH VKDUHV DQG RU LY DXWKRUL]DWLRQ RI WKH %RDUG RI 'LUHFV

&DOOLQJ RI PHHWLQJV

1RWLFH RI JHQHUDO PHHWLQJV RI VKDUHKROGHUY LV JLYHQ E\ WKH %RI
REVHUYDQFH RI WKH VWDWXWRU\ QRWLFH SHULRG RI IRUW\ WZR GD\V |
RU UHJXODWLRQV DSSOLFDEOH WR WKH &RPSDQ\ SXUVXDQW WR WKH OLVW

7KH QRWLFH RI WKH PHHWLQJ ZLOO VWDWH D WKH VXEMHFWV WR EH GH
UHTXLUHPHQWY IRU DGPLWWDQFH WR WKH PHHWLQJ DV GHVFULEHG LQ $U\
ZHOO DV WKH LQIRUPDWLRQ UHIHUUHG WR LQ $UWLFOH RI WKH $UWLFO
WKH &RPSDQ\ V ZHEVLWH WRJIJHWKHU ZLWK DQ\ VXFK RWKHU LQIRUPDWLRQ

,Q DGGLWLRQ VKDUHKROGHUV DFWLQJ VROHO\ RU MRLQWO\ UHSUHVHQW L
PD\ UHTXHVW WKH %RDUG RI 'LUHFWRUV LQ ZULWLQJ WR FDOO D JHQHUD
GHDOW ZLWK 6KDUHKROGHUY DQG RU RWKHU SHUVRQV HQWLWOHG WR DW
UHTXLUHPHQWY VHW IRUWK LQ VHFWLRQ D VXEVHFWLRQ RI WKH '"XWI
%RDUG RI 'LUHFWRUVY WR SODFH LWHPV RQ WKH DJHQGD RI WKH JHQHUDO F
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7KH PDQQHU LQ ZKLFK SHUVRQV HQWLWOHG WR DWWHQG WKH JHQHUDO PH
ULJKWV ZLOO EH VHW RXW LQ WKH QRWLFH FRQYHQLQJ WKH PHHWLQJ
$PVWHUGDP RU +DDUOHPPHUPHHU LQFOXGLQJ 6FKLSKRO $LUSRUW DW WK

&RQGXFW RI WKH PHHWLQJ

,Q JHQHUDO JHQHUDO PHHWLQJYV RI VKDUHKROGHUY ZLOO EH FKDLUHG E\
UHSODFHPHQW (DFK VKDUHKROGHU DQG HDFK RWKHU SHUVRQ HQWLWOHC
DXWKRULVHG WR DWWHQG WR VSHDN DW DQG WR WKH H[WHQW DSSOLFD
PHHWLQJ RI VKDUHKROGHUY 7KH\ PD\ EH UHSUHVHQWHG E\ D SUR[\ KROGH

$ SHUVRQ HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKROC(
PHHWLQJ LI KH KDV QRWLILHG WKH &RPSDQ\ RI KLV RU KHU LQWHQWLRQ W
WKH GDWH VSHFLILHG LQ WKH QRWLFH RI PHHWLQJ 7KH SUR[\ LV DOVR UHT

7KH %RDUG RI 'LUHFWRUV LV DXWKRULVHG WR GHWHUPLQH WKDW WKH YRV
RI VKDUHKROGHUY FDQ EH H[HUFLVHG E\ XVLQJ DQ HOHFWURQLF PHDQV RI
WKDW HDFK SHUVRQ HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ RI VI
WKURXJK WKH HOHFWURQLF PHDQV RI FRPPXQLFDWLRQ IROORZ WKH GLVF)>
7KH %RDUG RI 'LUHFWRUV PD\ DOVR GHWHUPLQH WKDW WKH HOHFWURQLF
SHUVRQ HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKROG
GLVFEXVVLRQV

7KH %RDUG RI 'LUHFWRUV PD\ GHWHUPLQH IXUWKHU FRQGLWLRQV WR WK
UHIHUUHG DERYH SURYLGHG VXFK FRQGLWLRQV DUH UHDVRQDEOH DQG Qt
DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV DQG WKH UHOLDELC
FRQGLWLRQV ZLOO EH VHW RXW LQ WKH QRWLFH Rl WKH PHHWLQJ 7KH IRL
FKDLUPDQ RI WKH PHHWLQJ WR WDNH VXFK DFWLRQ DV KH GHHPV ILW LQ
RUGHUO\ IDVKLRQ $Q\ QRQ RU PDOIXQFWLRQLQJ RI WKH PHDQV RI HOHF
SHUVRQV HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKROGH

7KH FKDLUPDQ RI WKH PHHWLQJ ZLOO GHFLGH XSRQ WKH DGPLWWDQFH WHR
HQWLWOHG WR DWWHQG 7KH FRPSDQ\ VHFUHWDU\ ZLOO DUUDQJH IRU WHK
JHQHUDO PHHWLQJ RI VKDUHKROGHUV 7KH DWWHQGDQFH OLVW ZLOO FR
SUHVHQW RU UHSUHVHQWHG KLV RU KHU QDPH WKH QXPEHU RI YRWHV WK
WKH QDPH RI KLV RU KHU UHSUHVHQWDWLYH 7KH FKDLUPDQ RI WKH PHH
LQIRUPDWLRQ DERXW RWKHU SHRSOH SUHVHQW ZLOO EH UHFRUGHG LQ WKI

7KH &RPSDQ\ LV DXWKRUL]JHG WR DSSO\ VXFK YHULILFDWLRQ SURFHGXUHYV
WKH LGHQWLW\ RI WKH SHUVRQVY HQWLWOHG WR DWWHQG WKH JHQHUDO P}t
DQG DXWKRULW\ RI UHSUHVHQWDWLYHV 7KH %RDUG RI 'LUHFWRUV VKDOO
UHTXHVWHG LQIRUPDWLRQ XQOHVV WKLV ZRXOG EH FRQWUDU\ WR DQ RYH

(DFK RUGLQDU\ VKDUH FRQIHUV WKH ULJKW WR FDVW RQH YRWH (DFK 6SH
YRWHY DQG HDFK 6SHFLDO 9RWLQJ 6KDUH % FRQIHUV WKH ULJKW WR FDVW
DOO UHVROXWLRQV PXVW EH DGRSWHG E\ DQ DEVROXWH PDMRULW\ RI WKH
ODZ RU WKH $UWLFOHV RI $VVRFLDWLRQ UHTXLUH D JUHDWHU PDMRULW\
UHMHFWHG

7KH %RDUG RI 'LUHFWRUV PD\ GHWHUPLQH WKDW YRWHV FDVW SULRU WR
PHDQV RI FRPPXQLFDWLRQ RU E\ PDLO DUH HTXDWHG ZLWK YRWHV FDVW
PD\ QRW EH FDVW EHIRUH WKH UHFRUG GDWH RI WKH JH'GRDUDHIQ B B K WAI\J ER
WKH GDWH RI WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV :LWKRXW SUHMX
$VVRFLDWLRQ WKH QRWLFH FRQYHQLQJ WKH JHQHUDO PHHWLQJ RI VKDUH
WKHLU ULJKWV SULRU WR WKH PHHWLQJ %ODQN DQG LQYDOLG YRWHV ZLO
RI WKH PHHWLQJ ZLOO GHFLGH ZKHWKHU DQG WR ZKDW H[WHQW YRWHYV
DFFODPDWLRQ

KHQ GHWHUPLQLQJ KRZ PDQ\ YRWHYV DUH FDVW E\ VKDUHKROGHUYV KRZ PL
RU ZKDW SRUWLRQ RI WKH &RPSDQ\ V LVVXHG FDSLWDO LV UHSUHVHQWHOC
YRWHY FDQ EH FDVW E\ ODZ
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1R YRWLQJ ULJKWV VKDOO EH H[HUFLVHG LQ WKH JHQHUDO PHHWLQJ RI VK
D VXEVLGLDU\ RI WKH &RPSDQ\ 30HGJHHV DQG XVXIUXFWXDULHV RI VKDUI
VKDOO KRZHYHU QRW EH H[FOXGHG IURP H[HUFLVLQJ WKHLU YRWLQJ ULJI
EHIRUH WKH VKDUHVY ZHUH RZQHG E\ WKH &RPSDQ\ RU D VXEVLGLDU\ 1HL)
PD\ HTHUFLVH YRWLQJ ULJKWV IRU VKDUHV LQ UHVSHFW RI ZKLFK LW KROG

OLQXWHYV ZLOO EH NHSW Rl WKH SURFHHGLQJY DW WKH JHQHUDO PHHWLQ
FRPSDQ\ VHFUHWDU\ ZKLFK ZLOO EH DGRSWHG E\ WKH FKDLUPDQ RI WKH |
WKHP DV HYLGHQFH WKHUHRI +RZHYHU WKH FKDLUPDQ RI WKH PHHWLQ.
SUHSDUHG RI WKH SURFHHGLQJV RI WKH PHHWLQJ ,Q WKDW FDVH WKH FFR
PLOQXWHV RI WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUYV VKDOO EH PDGH D
WKDQ WKUHH PRQWKYV DIWHU WKH HQG RI WKH PHHWLQJ DIWHU ZKLFK WK
WKH PLQXWHY LQ WKH IROORZLQJ WKUHH PRQWKY 7KH PLQXWHV VKDOO V
$UWLFOHV RI $VVRFLDWLRQ

&2'(2) &21'8&7
%\ PHDQV Rl WKH UHVROXWLRQ SDVVHG RQ $SULO WKH %RDUG RI 'L
&RGH RI & RQGXFW WKH U&RGHU

([RU FRQGXFWV LWV EXVLQHVV ZLWK LQWHJULW\ DQG ZLWK UHVSHFW IRU
LPDJH DQG UHSXWDWLRQ E\ IROORZLQJ DQG UHVSHFWLQJ WKH YDOXHV
&RGH ,WV ULJRURXV REVHUYDQFH LV UHTXLUHG RI DOO SHRSOH LQ WKH &F

([RUxV JRYHUQDQFH PRGHO UHJXODWLQJ WKH GHFLVLRQ PDNLQJ SURFF
HPSOR\HHV LQ WKH LQWHUHVW RI LWV VWDNHKROGHUV LV ILUPO\ EDVHG
SURFHGXUHV RI WKH &RPSDQ\ WKH &RGH FRQVWLWXWHY WKH SULPDU\ VHW

7KH &RGH LV VKDUHG ZLWK DOO QHZ HPSOR\HHV DQG ([RU WDNHV VWHSV \V
LQYHVWPHQW KDYH DGRSWHG SULQFLSOHYV VLPLODU WR RU EDVHG RQ WKR

7KH &RPSDQ\ LV FRPPLWWHG WR DVVXULQJ WKH PD[LPXP GLIIXVLRQ RI WK
&RGH WKURXJK DSSURSULDWH FRPPXQLFDWLRQ PHWKRGV LQFOXGLQJ WUI
FRQWHQWV

'XULQJ WKHUH ZHUH QR UHSRUWY PDGH UHJDUGLQJ QRQ FRPSOLDQFH Z
7KH &RGH LV DYDLODEOH RQ ([RUxV ZHEVLWH ZZZ H[RU FRP SDJHV H[RU JR

$QWL %ULEHU\ DQG &RUUXSWLRQ

7KH &RPSDQ\ UHFRJQL]JHV WKH LPSRUWDQFH Rl FRQGXFWLQJ EXVLQHVV L
&RQGXFW SURYLGHV IRU D VHW Rl UXOHV WR DFW DQG WR FRQGXFW LQ DC
RI LQWHJULW\ KRQHVW\ DQG IDLUQHVV DYRLGLQJ EULEHU\ DQG FRUUXS
)XUWKHUPRUH WKH &RPSDQ\ GRHV QRW DOORZ FKDULW\ DQG SROLWLFDO F

'XULQJ WKHUH ZHUH QR UHSRUWV PDGH QRU VLJQDOV RI EULEHU\ RU F
PRQHWDU\ FRQWULEXWLRQV WR QRU DQ\ VSHQGLQJV IRU SROLWLFV DQG O]

' 6&/2685(6 38568%$17 72 7+( '(&5(( ,03/(0(17,1* $57,&/( (8 ',5(&7,9( 21 7$.(29
,Q DFFRUGDQFH Z LK Q/XIHW XOMWRMKLNHO WKHUQBPHHHEKWOKM @RPSDQ\ PDN
GLVFORVXUHV

D)RU LQIRUPDWLRQ RQ WKH FDSLWDO VWUXFWXUH RI WKH &RPSDQ\ W
WKH H[LVWHQFH RI WKH WZR FODVVHV RI VKDUHV UHIHUHQFH VKR
6KDUHKROGHUYV DQG 2ZQHUVKLS 6WUXFWXUH )RU LQIRUPDWLRQ RQ
UHIHUHQFH LV PDGH WR WKH $UWLFOHV RI $VVRFLDWLRQ ZKLFK FD
VXPPDUL]JH WKH ULJKWV DWWDFKHG WR RUGLQDU\ VKDUHV FRPSULYV
VKDUHV WKH ULJKW WR DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKF
WKH HOWLWOHPHQW WR GLVWULEXWLRQV RI VXFK DPRXQW RI WKH &l
UHVHUYHV )RU LQIRUPDWLRQ RQ WKH ULJKWV DWWDFKHG WR WKH VS

%2%$5' 5(3257




WKH $UWLFOHV RI $VVRFLDWLRQ DQG WKH WHUPV RI WKH VSHFLDO YR
IRXQG RQ WKH &RPSDQ\ V ZHEVLWH DQG PRUH LQ SDUWLFXODU WR WK

E1R WUDQVIHU UHVWULFWLRQV DSSO\ WR RUGLQDU\ VKDUHV 3XUVXDQ\
WUDQVIHU UHVWULFWLRQV DSSO\ IRU VSHFLDO YRWLQJ VKDUHV )RL
FDSLWDO LQ UHVSHFW Rl ZKLFK SXUVXDQW WR 6HFWLRQV DQG
‘HW RS KHW ILQDQFQRM I WRHYLRKWUHTXLUHPHQWY DSSO\ UHIHUHQF
6KDUHKROGHUY DQG 2ZQHUVKLS 6WUXFWXUH RI WKLV %RDUG 5HSRUYV

RU PRUH RI WKH LVVXHG RUGLQDU\ VKDUHV

F1R VSHFLDO FRQWURO ULJKWV RU RWKHU ULJKWY DFFUXH WR VKDUHV
Rl KROGHUV RI RUGLQDU\ VKDUHVY WR UHFHLYH VSHFLDO YRWLQJ VKD
RXW LQ WKH 696 7THUPVY DUH PHW

G$ PHFKDQLVP IRU YHULI\LQJ FRPSOLDQFH ZLWK D VFKHPH DOORZLQJ
VKDUHV LQ WKH FDSLWDO RI WKH &RPSDQ\ RU D VXEVLGLDU\ LI WKH I
GLUHFWO\ LV QRW DSSOLFDEOH WR WKH &RPSDQ\

H1R UHVWULFWLRQV DSSO\ WR YRWLQJ ULJKWV DWWDFKHG WR RUGLQ
WKHUH DQ\ GHDGOLQHV IRU H[HUFLVLQJ YRWLQJ ULJKWV 1R GHSRV
LVVXHG ZLWK WKH FRRSHUDWLRQ RI WKH &RPSDQ\

| 7KH &RPSDQ\ LV QRW DZDUH RI WKH H[LVWHQFH RI DQ\ DJUHHPHQWYV
UHVWULFWLRQV RQ WKH WUDQVIHU RI VKDUHVY RU OLPLWDWLRQ RI YRV

J 7KH UXOHV JRYHUQLQJ WKH DSSRLQWPHQW DQG GLVPLVVDO RI PHPEH
$UWLFOHV RI $VVRFLDWLRQ $00 PHPEHUV RI WKH %RDUG RI 'LUHFW
VKDUHKROGHUVY 7KH %RDUG RI 'LUHFWRUYVY ZLOO QRPLQDWH D FDQGL
%RDUG RI 'LUHFWRUV ZLOO EH ELQGLQJ +RZHYHU WKH JHQHUDO |
QRPLQDWLRQ RI LWV ELQGLQJ FKDUDFWHU E\ D UHVROXWLRQ SDVVHG
ELQGLQJ QRPLQDWLRQ LV QRW GHSULYHG RI LWV ELQGLQJ FKDUDF
DSSRLQWHG ,I WKH QRPLQDWLRQ LV GHSULYHG RI LWV ELQGLQJ FKD
PDNH D QHZ ELQGLQJ QRPLQDWLRQ 7KH WHUP RI RIILFH RI '"LUHFWRU"
\HDUV DW D WLPH $ 'LUHFWRU ZKR FHDVHV RIILFH LQ DFFRUGDQFH :
HOLJLEOH IRU UHDSSRLQWPHQW 7KH UXOHV JRYHUQLQJ DQ DPHQGPH
WKH $UWLFOHV RI $VVRFLDWLRQ DQG UHTXLUH D UHVROXWLRQ RI WK
EH DGRSWHG XSRQ D SURSRVDO RI WKH %YRDUG RI 'LUHFWRUV
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K7KH %YRDUG RI 'LUHFWRUV KDV EHHQ GHVLJQDWHG E\ WKH JHQHUDO
ERG\ WR LVVXH RUGLQDU\ VKDUHY DQG WR JUDQW ULJKWV WR VXEVFU

IURP 0D\ 7KH %RDUG Rl 'LUHFWRUV ZLOO EH DXWKRUL]JHG WR
QXPEHU RI VKDUHV IRU D QRPLQDO YDOXH XS WR (85 DQG V
DJJUHJDWH LVVXH SULFH XS WR (85 DQG WR LVVXH WKH XQC

ULJKWV WR VXEVFULEH IRU VXFK XQGHUO\LQJ RUGLQDU\ VKDUHV SX!
GHVLJQDWLRQ FDQ EH XVHG IRU DQ\ DQG DOO SXUSRVHV 7KH %RDU
H[FOXGH SUH HPSWLYH ULJKWV RI VKDUHKROGHUV ZKHQ LVVXLQJ RUG
RUGLQDU\ VKDUHV IRU D WHUP RI ILYH \HDUV ZLWK HIIHFW IURP n
6KDUHV $ WKH %RDUG RI 'LUHFWRUV KDV EHHQ GHVLJQDWHG E\ WK
FRPSHWHQW ERG\ WR LVVXH 6SHFLDO 9RWLQJ 6KDUHV $ DQG WR JUDQ
$ IRU D WHUP RI ILYH \HDUV ZLWK HIIHFW IURP 0D\ 7KH SRZHU
DXWKRUL]JHG EXW XQ LVVXHG 6SHFLDO 9RWLQJ 6KDUHV $ LQ WKH &RP
%RDUG Rl 'LUHFWRUV KDV DOVR EHHQ DXWKRUL]JHG E\ WKH JHQHUD

0D\ WR UHVROYH RQ WKH DFTXLVLWLRQ E\ WKH &RPSDQ\ RI LWV
WKH PD[LPXP QXPEHU Rl VKDUHV WKDW FDQ EH UHSXUFKDVHG XQGHU
'XWFK ODZ DQG WKH $UWLFOHV RI $VVRFLDWLRQ WKURXJK D SXUFKD
WHUP RI PRQWKY DJDLQVW D UHSXUFKDVH SULFH EHWZHHQ RQ WKI
FRQFHUQHG DQG RQ WKH RWKHU KDQG DQ DPRXQW RI RI WKH U
VKDUHV RQ WKH (XURQH[W $PVWHUGDP RQ WKH GD\ EHIRUH HDFK WL
RIITHULQJ DQ DPRXQW HTXDO WR RI WKH KLJKHVW FORVLQJ SUL
(XURQH[W $PVWHUGDP RQ WKH WUDGLQJ GD\V Rl WKH SHULRG EHWZH
SXEOLF DQG E WKH GD\ EHIRUH WKH GD\ WKDW WKH UHSXUFKDVH LV

L 7KH &RPSDQ\ LV QRW D SDUW\ WR DQ\ VLIJQLILFDQW DJUHHPHQWYV ZKl
WHUPLQDWHG XSRQ D FKDQJH RI FRQWURO RI WKH &RPSDQ\ DV D UH
6HFWLRQ RI WKH 'XWFK )LQDQFMW ® $ XHWU YILYD R © SHARGM VS R 6] IWF KDWY
RI WKH ORDQ DJUHHPHQWY HQWHUHG LQWR E\ WKH &RPSDQ\ FRQWDL
DJUHHPHQWYV Rl VLPLODU W\SH PD\ UHTXLUH HDUO\ UHSD\PHQW RU W
RI WKH &RPSDQ\

M7KH &RPSDQ\ GLG QRW HQWHU LQWR DQ\ DJUHHPHQW ZLWK D GLUHF
GLVWULEXWLRQ XSRQ WHUPLQDWLRQ RI HPSOR\PHQW DV D UHVXOW RI
WKH 'XWFK J)LODQFLDO 6XSHUYLVLRQ $FWV

&RPSOLDQFH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

7TKH &RPSDQ\ DFNQRZOHGJHV WKH LPSRUWDQFH RI JRRG FRUSRUDWH JRYH!I
DQG EHVW SUDFWLFH SURYLVLRQV RI WKH '"XWFK &RUSRUDWH *RYHUQDQ
SURYLVLRQV H[FHSW IRU WKH EHVW SUDFWLFH SURYLVLRQV OLVWHG EHOR

D W"HVW SUDFWLFH SURYLVLRQ RI WKH 'XWFRK&ERIBRID@AHV KRRYXHOUX) E
'LYHUVLW\ DQG ,QFOXVLRQ ', SROLF\ IRU WKH HQWHUSULVH 7KH '
DSSURSULDWH DQG DPELWLRXV WDUJHWV LQ RUGHU WR DFKLHYH D JR
DVSHFWV Rl UHOHYDQFH WR WKH FRPSDQ\ ZLWK UHJDUG WR WKH F
VXSHUYLVRU\ ERDUG WKH H[HFXWLYH FRPPLWWHH LI DQ\ DQG D FD\
UVHQLRU PDQDJHPHQWU WR EH GHWHUPLQHG E\ WKH PDQDJHPHQW E
SROLF\ IRU WKH FRPSRVLWLRQ RI WKH PDQDJHPHQW ERDUG DQG WKH
VKRXOG DGRSW WKH ', SROLF\ IRU WKH H[HFXWLYH FRPPLWWHH LI I
UHVW RI WKH ZRUNIRUFH ZLWK WKH SULRU DSSURYDO RI WKH VXSHUYI

7KH %RDUG RI 'LUHFWRUVY LV UHVSRQVLEOH IRU PDLQWDLQLQJ VXIILFLHQW
D GLYHUVLW\ SROLF\ WKDW LV DYDLODEOH RQ ([RUxV ZHEVLWH WKH U'L®
FRPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUV *LYHQ WKH VL]H DQG QDWXUH
FRQVLGHULQJ LWV OLPLWHG ZRUNIRUFH WKH &RPSDQ\ KDV QRW DGRSWHC
PDQDIJHPHQW DQG WKH UHVW RI WKH ZRUNIRUFH EXW LW DGKHUHV WR V
GLYHUVLW\ LQ HGXFDWLRQ ZRUN H[SHULHQFH QDWLRQDOLW\ DJH DQG
VHOHFWLRQ RI QHZ HPSOR\HHYV
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E %HVW SUDFWLFH SURYLVLRQ RI_WKH 'XW FKK I8 RFUFSUIRSIFOUNDH H R YRIUH
VWDWHPHQW VKRXOG H[SODLQ WKH ', SROLF\ DQG WKH ZD\ LQ ZKLFK
WKH IROORZLQJ LQIRUPDWLRQ L WKH JRDOV RI WKH ', SROLF\ LL
LLL WKH UHVXOWV Rl WKH ', SROLF\ LQ WKH SDVW ILQDQFLDO \HDU |
WKH LQIORZ SURJUHVVLRQ DQG UHWHQWLRQ RI HPSOR\HHV DQG LY
ERDUG WKH VXSHUYLVRU\ ERDUG WKH H[HFXWLYH FRPPLWWHH LI D
SDVW ILQDQFLDO \HDU ,I RQH RU PRUH JRDOV IRU WKH FRPSRVLWLR
ERDUG H[HFXWLYH FRPPLWWHH LI DQ\ DQG RU VHQLRU PDQDJHPHQ
UHDVRQV VKRXOG EH LQFOXGHG LQ WKH FRUSRUDWH JRYHUQDQFH VW
PHDVXUHYV DUH EHLQJ WDNHQ WR DWWDLQ WKH JRDOV DQG E\ ZKHQ Wi

7KH JRDO Rl WKH 'LYHUVLW\ 3ROLF\ EHVLGHV WR KDYH JHQGHU GLYHUVLW
PL[ Rl LQGXVWU\ NQRZOHGJH DQG ILQDQFLDO DQG PDQDJHULDO H[SHUW
'LUHFWRUV LV FRQVLGHUHG WR PHHW WKLV JRDO DQG LV FRQVLGHUHG WR
QDWLRQDOLW\ DJH DQG JHQGHU )XUWKHUPRUH WKH %RDUG RI 'LUHFWRU
UHSUHVHQWDWLYHV LQ OLQH ZLWK 'XWFK ODZ $OWKRXJK WKH &RPSDQ\ k
DSSOLHV WR VHQLRU PDQDJHPHQW DQG WKH UHVW RI WKH ZRUNIRUFH WK
VHQLRU PDQDJHPHQW DQG WKH UHVW RI WKH ZRUNIRUFH DV VHW RXW LQ \
VHQLRU PDQDJHPHQW DQG WKH UHVW RI WKH ZRUNIRUFH LV DOVR FRQV
H[SHULHQFH QDWLRQDOLW\ DJH DQG JHQGHU DQG FRQVLVWV RI D PLQLPX
LV PDGH WR WKH HPSOR\HH VW DW LV&XL\VAWV DLL@WENGHPEA\Q @ \OKH REWBBQR\HH

F %HVW SUDFWLFH SURYLVLRQ LLL RI WKH JRWHRKD &R WKDWIHKR O R ME
Rl DIILOLDWHG VKDUHKROGHUV ZKR GLUHFWO\ RU LQGLUHFWO\ KRC
FRPSDQ\ WKHUH LV DW PRVW RQH VXSHUYLVRU\ ERDUG PHPEHU ZKR
UHSUHVHQWLQJ WKHP DV VWLSXODWHG LQ EHVW SUDFWLFH SURYLVLR

7KH 1RQ ([HFXWLYH 'LUHFWRUV 7LEHUWR 5X\ %UDQGROLQL G $GGD *LQHY!
QRQ LQGHSHQGHQW QRQ H[HFXWLYH GLUHFWRUV ZLWKLQ WIKIRI PMIH L' RW FR
&RUSRUDWH *RYHUQDQFH &RGH 7KHVH WKUHH PHPEHUV EHORQJ WR WKH
% 9 ,Q OLJKW RI WKH PDMRU VKDUHKROGLQJ RI *LRYDQQL $JQHOOL % 9 V
&RPSDQ\ IHHOV LW LV DSSURSULDWH WKDW PRUH WKDQ RQH PHPEHU RI
'LUHFWRUV DV D 1RQ ([HFXWLYH 'LUHFWRU
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,QWURGXFWLRQ

7KLV LV WKH UHSRUW RI WKH 1RQ ([HFXWLYH 'LUHFWRUV RI WKH &RPSDQ\
SUDFWLFH SURYLVLRQ RI WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

ERDUG DQG GRHV WKHUHIRUH QRW KDYH D VHSDUDWH VXSHUYLVRU\ ERG\

RI 'LUHFWRUV FRQVLVWV RI DW OHDVW VHYHQ DQG DW PRVW QLQHWHEFE
UHVSRQVLELOLW\ IRU WKH GD\ WR GD\ PDQDJHPHQW RI WKH &RPSDQ\ ([HF.
GD\ WR GD\ UHVSRQVLELOLW\ 1RQ ([HFXWLYH 'LUHFWRUV

7KH 1RQ ([HFXWLYH 'LUHFWRUV RI ([RU DUH UHVSRQVLEOH IRU WKH VXSHL
DIIDLUV RI WKH &RPSDQ\ DQG LWV DIILOLDWHG HQWHUSULVHYVY FDUULHC
LPSOHPHQWDWLRQ RI WKH VWUDWHJ\ RI WKH &RPSDQ\ UHJDUGLQJ VXVWDL
'LUHFWRUV SHUIRUP WKLY WDVN LQ DQ LQGHSHQGHQW zZD\ DQG DFW VROH
DUH JXLGHG E\ WKH LQWHUHVWY RI WKH &RPSDQ\ DQG LWV DIILOLDWHG
VWDNHKROGHU LQWHUHVWY WKDW DUH UHOHYDQW LQ WKLV FRQWHI[W

7KH WDVNV RI WKH ([HFXWLYH 'LUHFWRU DQG WKH 1RQ ([HFXWLYH 'LUHFYV
'LUHFWRUYV PD\ EH DOORFDWHG XQGHU RU SXUVXDQW WR WKH $UWLFOHV
VKDUHKROGHUY KDV VWLSXODWHG ZKHWKHU HDFK LQGLYLGXDO 'LUHFWRU
GLUHFWRU DQG IXUWKHUPRUH SURYLGHG WKDW WKH WDVN WR VXSHUYLVF
RQO\ EH SHUIRUPHG E\ WKH 1RQ ([HFXWLYH 'LUHFWRUV 5HJDUGOHVV RI
FROOHFWLYHO\ UHVSRQVLEOH IRU WKH SURSHU PDQDJHPHQW DQG VWUDW|
WKH FDVH RI 1RQ ([HFXWLYH 'LUHFWRUYV

'"HWDLOV RI WKH FXUUHQW FRPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUYV
FRPPLWWHHY DUH VHW IRUWK LQ WKH VHFWLRQ U%RDUG RI 'LUHFWRUVU

6 XSHUYLVLRQ E\ WKH 1RQ ([HFXWLYH 'LUHFWRUYV

,Q WKHLU SHULRGLF PHHWLQJV WKH 1RQ ([HFXWLYH 'LUHFWRUV GLVFXV
VXEMHFWYV LQFOXGLQJ DPRQJVW RWKHUV WKH &RPSDQ\V VWUDWHJI\ WKl
VXFK SODQV DQG WKH ULVNV DVVRFLDWHG ZLWK VXFK SODQV

7KH 1RQ ([HFXWLYH 'LUHFWRUV IXUWKHUPRUH VXSHUYLVH WKH SROLFLHV
JHQHUDO DIIDLUV RI WKH &RPSDQ\ ,Q VR GRLQJ WKH 1RQ ([HFXWLYH 'LUHF
WKH &RPSDQ\xV LQWHUQDO ULVN PDQDJHPHQW DQG FRQWURO VA\VWHPV V
DQG WKH &RPSDQ\xV ORQJ WHUP EXVLQHVYVY SODQV DQG VWUDWHJI\ WKH L
ULVNYV

7KH 1RQ ([HFXWLYH 'LUHFWRUV DOVR GHWHUPLQH WKH UHPXQHUDWLRQ R
FDQGLGDWHYV YLD WKH (6* &RPPLWWHH IRU DSSRLQWPHQW )XUWKHUPRU
VSHFLILF UHVSRQVLELOLWLHYVY WR RQH RU PRUH LQGLYLGXDO 'LUHFWRUV R
&RPSDQ\V ,Q WKLV UHVSHFW WKH %RDUG RI 'LUHFWRUV KDV DOORFDWH
&RPPLWWHH WKH &RPSHQVDWLRQ &RPPLWWHH DQG WKH (6* &RPPLWWHH

YXUWKHU GHWDLOV RQ WKH PDQQHU LQ ZKLFK WKHVH &RPPLWWHHY KDYH F
U7KH $XGLW &RPPLWWHHU U7KH &RPSHQVDWLRQ &RPPLWWHHU DQG WKH (

,Q DGGLWLRQ WKH 1RQ ([HFXWLYH 'LUHFWRUV VXSHUYLVHG WKH DGRSWLR
DQG SROLFLHV Rl WKH &RPSDQ\ UHYLHZHG WKLV $QQXDO WHSRWWD LLAIFEOLC
6WDWHPMIQW ILQDQFLDO UHVXOWV DQG UHFHLYHG XSGDWHV RQ OHJDO D
'LUHFWRUV KDYH DOVR UHYLHZHG WKH UHSRUWV Rl WKH %RDUG RI 'LUHFWF

'XULQJ WKH PHHWLQJV KHOG LQ IRU DQ RYHUYLHZ RI ZKLFK UHIHUHQF
WKH NH\ WRSLFV GLVFXVVHG ZHUH DPRQJVW RWKHUV WKH VWUDWHJI\ SH
GHEW PDQDJHPHQW JRYHUQDQFH DQG FRPSRVLWLRQ RI WKH FRPPLWWHLI
UHSRUWLQJ WKH SRUWIROLR UHYLHZ FRPSHQVDWLRQ WKH DSSURSULDW
(6* UHODWHG PDWWHUYV WKH LPSOHPHQWDWLRQ RI DQG SUHSDUDWLRQ IF
HYDOXDWLRQ RI WKH %RDUG
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,QGHSHQGHQFH RI WKH 1RQ ([HFXWLYH 'LUHFWRUV

7KH 1RQ ([HFXWLYH 'LUHFWRUV DUH UHTXLUHG E\ 'XWFK ODZ WR DFW VRC
([HFXWLYH 'LUHFWRUYV KDYH GHWHUPLQHG WKDW VL[ RI WKH QLQH 1RQ |
DFFRUGDQFH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH )RU D PRULI
WR WKH VHFWLRQ '"HWHUPLQDWLRQ RI LQGHSHQGHQFH DQG UHODWHG SDL

‘KLOVW ([RU DFNQRZOHGJHV WKDW LW LV QRW LQ FRPSOLDQFH ZLWK EHVW
*RYHUQDQFH &RGH RQ WKH EDVLV WKDW PRUH WKDQ RQH RI LWV 1RQ ([HF.
VKDUHKROGHU *LRYDQQL $JQHOOL % 9 DQG QRWZLWKVWDQGLQJ WKH IRUH
LV RI WKH RSLQLRQ WKDW LW RWKHUZLVH PHHWYV WKH LQGHSHQGHQFH UHT
WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

(YDOXDWLRQ E\ WKH 1RQ ([HFXWLYH 'LUHFWRUYV
7KH 1RQ ([HFXWLYH 'LUHFWRUY DUH UHVSRQVLEOH IRU VXSHUYLVLQJ WKH
WKH LQGLYLGXDO ([HFXWLYH DQG 1RQ ([HFXWLYH 'LUHFWRUV DQG ZHUH D\

, Q WKH HYDOXDWLRQ RI WKH %RDUG FRQVLVWHG RI D VHOI DVVHVVP
RXWFRPH RI WKH TXHVWLRQQDLUH WKH UHVSRQVH UDWH ZDV ZDV DV
&RPPLWWHH ,Q DGGLWLRQ WR WKH ZULWWHQ TXHVWLRQQDLUHV WKH &K
FRQYHUVDWLRQV ZLWK HDFK RI WKH 1RQ ([HFXWLYH 'LUHFWRUV ,Q WKH\
%RDUG WKDW RI WKH LQGLYLGXDO 'LUHFWRUV DQG RI WKH ([HFXWLYH 'LU
FRPSRVLWLRQ DQG IXQFWLRQLQJ RI WKH %RDUG LV JRRG DQG VXSSRUWLY
FRQVWUXFWLYH GLVFXVVLRQV DV ZHOO DV WKH GLVFXVVLRQV RQ WKH ORQ

W ZDV IXUWKHU FRQFOXGHG WKDW HDFK RI WKH 1RQ ([HFXWLYH 'LUHFWRL
KHU UHVSHFWLYH UROH LQ WKH &RPSDQ\

JRU D PRUH FRPSUHKHQVLYH RYHUYLHZ UHMDHGFRI LV URHFGHR W\R WK B O/

7KH 1RQ ([HFXWLYH 'LUHFWRUV KDYH EHHQ UHJXODUO\ LQIRUPHG E\ HDFI
SURYLVLRQ RI WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH RI WKH UH\
DQG WKH FRQFOXVLRQV RI WKRVH FRPPLWWHHY ZHUH FRQVLGHUHG ZKHQ G

7KH 1RQ ([HFXWLYH 'LUHFWRUYV ZHUH DEOH WR UHYLHZ DQG HYDOXDWH W
&RPSHQVDWLRQ &RPPLWWHH DQG (6* &RPPLWWHH

YXUWKHU GHWDLOV RQ WKH PDQQHU LQ ZKLFK WKHVH FRPPLWWHHYV KDYH F
U7KH $XGLW &RPPLWWHHU U7KH &RPSHQVDWLRQ &RPPLWWHHU DQG 7KH
&RPPLWWHHVU DERYH
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,QWHUQDO &RQWURO 6\WWHP
%DVHG RQ WKH DVVHVVPHQW SHUIRUPHG WKH %RDUG RI 'LUHFWRUV EHOL
WKH &RPSDQ\xV ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ LV FR
SURYLGHV VXIILFLHQW LQVLJKWV LQWR DQ\ PDWHULDO ZHDNQHVV LQ WKH
FRQWURO V\WWHPV 7KLV LV GLVFXVVHG LQ WKH ,QWHUQDO $XGLW )XQFWL
FRQWURO V\WVWHPV DUH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH
PDWHULDO LQDFFXUDFLHV 7KLV LV GLVFXVVHG LQ 5LVN ODQDJHPHQW 5LV
WKH FXUUHQW VWDWH RI DIIDLUV LW LV MXVWLILHG WKDW WKH ILQDQFLD
MXVWLILHG E\ WKH OG)L\DMXQPLIR® 6MDWKRHQWY IURP SDJH DQG LY WK
PDWHULDO ULVNV DQG XQFHUWDLQWLHY WKDW DUH LQ WKH MXGJPHQW R
WKH &RPSDQ\xV FRQWLQXLW\ IRU WKH SHULRG RI WZHOYH PRQWKV DIWHU
.H\ 5LVN DQG .H\ 7ZUHQGV VHFWLRQ RQ SDJH

ODUFK

BBBEBBBBBBBBBBBBB
-RKQ (ONDQQ
&KLHI ([HFXWLYH 21ILFHU
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7KH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU SUHSDULQJ WKH $QQXDO
%RDUG 5HSRUW LQ DFFRUGDQFH ZLWK 'XWFK ODZ DQG ,QWHUQDWLRQDO
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG DQG DV DGRSWHG E\ WK

,Q DFFRUGDQFH ZLWK 6HFWLRQ F SDUDJUDSK RI WKH 'XWFK )LQDQFLD(
WKDW WR WKH EHVW RI LWV NQRZOHGJH WKH )LQDQFLDO 6WDWHPHQW
6WDQGDUGY DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ SURYLGH D WUXH DQG |
DQG SURILW RU ORVV IRU WKH \HDU RI WKH &RPSDQ\ DQG LWV VXEVLGLDUL
IDLU YLHZ RI WKH SHUIRUPDQFH RI WKH EXVLQHVV GXULQJ WKH ILQDQFLDC
WKH &RPSDQ\ DQG LWV VXEVLGLDULHV WRJHWKHU ZLWK D GHVFULSWLRC
&RPSDQ\ IDFH

ODUFK

7KH %RDUG RI 'LUHFWRUV

1LWLQ 1RKULD

-RKQ (ONDQQ

7LEHUWR 5X\ %UDQGROLQL ' $GGD

*LQHYUD (ONDQQ

$OHVVDQGUR 1DVL

OHOLVVD %HWKHOO

ODUF %ROODQG

IDXUHQFH "HEURX]

6DQGUD '"HPEHFN

$[HO 'XPDV
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*HQHUDO LQIRUPDWLRQ

%DVLVSEBHSDUDWLRQ

*HQHUDO EDVLV IRU SUBSY WDWQ B & LIERW MHKHHQ W

7KLV VHFWLRQ RI WKH $QQXDO 5HSRUW LV SUHSDUHG LQ DFFRUGDAQI
6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUG (656 LVVXHG E\ WKH (XURS
()5$* DQG DGGUHVVHYVY WKH UHTXLUHPHQWY RI WKH &RUSRUDWRWRVWDL
FKRVHQRORQWHIQOWKLYV IUDPHZRUN

7KH 6XVWDLQDELOLW\ 6WDWHPHQW RI ([RU 19 DOVR UHIHUUHG KMR/ DV
EHHQ SUHSDUHG RQ D FRQVROLGDWHG EDVLV FRQVLVWHQW ZLWK WKH Vi
ILQDQFLDO VWDWHPHQWY DW DQIBF HPE HWK HS VHDXU WRIBB GH[SODLQHG LQ
JLQDQFLDO 6WDWHPHQWY IROORZLQJ WKH FODVVLILFDWLRQ RI ([RU 1 9 I

LV EDVHG RQ ([RU 1 9 xV FRPSDQ\ OHYHO DQG LV FRPSULVHG RI ([RU
LQYHVWPHQW UHODWHG VXSSRUW VHUYLFHV WR ([RU LQFOXGLQJ ([RU
IX[HPERXUJ $QFRP 86% ,QF 86%$ ([RU 61 //& 86% DQG ([RU ,QYHVWPHQ

7KH 6XVWDLQDELOLW\ 6WDWHPHQW FRYHUV ([RU W RZXQHRSKIOIMDWRRQR U
QDWXUHLRY HD\QVPHQW HQWLW\ WKH LPSDFWV ULVNV DQG RS & RWWOQYLHAVM
FRPSDQLHV DUH DQDO\VHG DV SDUW RI ([RUxV YDOXH FKIKL® H Q WWH &
RSHUDWLRQV UHODWH WR ([RU DQG WKH VXEVLGLDULHV W KDMWIXSWWR K HC
H[SODLQHFWLRQ 7KH 'RXEOH 0DWH Y DEDXIHWE KSVIVRH \RSAHHUDW LRQV UHODW
FRPSDQLHV DQG QRW WKH YDOXH FKDLQ RI WKH LQYHVWHH FRPSDQLHV W

([RU LV RIWHQ WKH ODUJHVW VKDUHKROGHU LQ LWV LQYHVWHH FRPSDQL
SXUVXH LWV SXUSRVH RI EXLOGLQJ JUHDW FRPSDQLHV ([RU XVHV LWV L
WR DFW DV D UFULWLFDO IULHQGU DQG KHOSV EXLOG VWURQJ ERDUGYV
FKDOOHQJH WR PDQDJHPHQW WHDPV ([RU LV QRW LQYROYHG LQ WKH GD
DQG UHVSHFWV WKHLU DXWRQRP\

&RQVLGHULQJ KRZ ([RU LQWHUDFWYV ZLWK LWV LQYHVWHH FRPSDQLHV D
VHFWRUYV DQG VXEVHFWRUV ([RU GRHV QRW KDYH VSHFLILF SROLFLHV D
YDOXH FKDLQ ,QVWHDG ([RU ORRNV WR HQFRXUDJH LWV LQYHVWHH |
ZKHUH UHOHYDQW RQ FHUWDLQ VXVWDLQDELOLW\ WRSLFV

$V D UHVXOW WKH GLVFORVXUH IRU WKH GRZQVWUHDP YDOXH FKDLQ VX

LQYHVWHH FRPSDQLHV ZKR RSHUDWH LQ WKH PRVW VLJQLILFDQW VHFW

PDWHULDO LQ RUGHU WR DOVR HQVXUH FRQVLVWHQF\ ZLWK SXEOLFO\

H[WHQG WR )HUUDUL B6WHOODQWLV &1+ 3KLOLSV DQG ,YHFR *URXS

UHSUHVHQWI ([RU V #BWD®G Rl WKH *$9 VHFWLRQ UHIHUUHG WR
'"HFHPEHU

,Q SDUWLFXODU ([RU KDV SURYLGHG D WDEXODU GLVFORVXUH ZKHUH I
VKRZV WKH QXPEHU RI LQYHVWHH FRPSDQLHV LQ VFRSH DQG WKH SHU
LQYHVWHHV LQ VFRSH UHSUHVHQWY KRZ PDQ\ RI WKH LQYHVWHH FRPSD
WKHLU GRXEOH PDWHULDOLW\ DVVHVVPHQW ZKLOH WKH DGMXVWHG *$9 L
WKH LQYHVWHHV %DVHG RQ WKH SHULPHWHU IRU ZKLFK WKH VXE WRSL
PDQ\ RI WKH LQ VFRSH LQYHVWHHYV KDYH DGRSWHG SROLFLHV DFWLRQ\
DGMXVWHG *$9 ,W VKRXOG EH QRWHG WKDW VXFK GLVFORVXUH LV SURYL
(IRU REWDLQV LQIRUPDWLRQ IURP WKH YDOXH FKDLQ DQG LV QRW LQ UH\

1R LQIRUPDWLRQ KDV EHHQ RPLWWHG UHODWHG WR LQWHOOHFWXDO SL
H[HPSWLRQV DYDLODEOH SXUVXD@WVWRH@G5BQG VHQVLWLYH LQIRUPDW
LQWHOOHFWXDO SURSHUW\ NQRZ KRZ DRWG LUMMVK® W RRI GIQ® RWDW IXR/GI D
GLVFORVXUH RI LPSHQGLQJ GHYHORSPHQWY RU PDWWHUV LQ WKH FRXUYV
DQG D RI 'LUHFWLYH (8

7TKH FRQWHQWY RI WKH 6XVWDLQDELOLW\ 6WDWHPHQW ZHUH VXEMHFW V
UHSRUWHG DW WKH HQG RI WKH $QQXDO 5HSRUW
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'LVFORVXUHV LQ UHODM.IUFQXPWRVY QFHLVILF

7LPH KRUL]JRQV
,Q UHODWLRQ WR WKH 6XVWDLQDELOLW\ 6WDWHPMMQWR D QD W HOHA/RCERAK IE @
KRULIR@WLQH ZLWK (656

a 6KRUW WHUP WRRH KRDU]JRQ OHVV
a OHGLXP WHUP WLPH KRULJRQ IURP RQH XS WR \HDUV
a /IRQJ WHUP WLPH KRUL]JRQ PRUH WKDQ \HDUV

([RU KDV XVHG GLIIHUHQW WLPH KRUL]JRQV IRU LWV &OLPDWH 5HODWHG
(PLVVLRQV UHGXFWLRQ DQG FOLPDWH FKDQJH IRU PRUH LQIRUPDWLRQ

3UHVHQWDWLRQ RI VXVWDLQDELOLW\ LQIRUPDWLRQ DQG HVWLPDWLRQV
$V WKLV LV ([RUxV ILUVW 6XVWDLQDELOLW\ 6WDWHPHQW LQ OL QK HWM KW
QR FRPSDUDWLYH LQIRWRPDKHIR @ ISR YRGHGB 7D[RQRP\ GLVFORVXUH .3,V
PDGH LQ WKH SUHSDUDWLRQ RI WKH UHSRUW FRPSDUHG WR WKH SUHYLR

7TKH 6 XVWDLQDELOLW\ 6WDWHPHQW GRHV QRW LQFOXGH LQIRUPDWLRQ |
LQIRUPDWLRQ EDVHG RQ RWKHU OHJLVODWLRQ

,Q WKLV 6XVWDLQDELOLW\ 6WDWHPHQW QR YDOXH BRBS® HWWLVPIMHARERD :
DUH EDVHG RQ DVVXPSWLRQ VXEMHFW WR PHDVXUHPHQW XQFHUWDLQW\
UHGXFWLRQ LQ WKH YDOXH FKDLQ XQGHU WHR WOEDW LILDWKL Y[HR WP NWWY E FI
DPRXQWV ZHUH GLVFORVHG ZLWK D KLJK OHYHO RI XQFHUWDLQW\

,QFRUSRUDWLRQ E\ UHIHUHQFH

7R VXSSOHPHQW WKHFHHWDLUHPBHYWYRVXUHY ZLWKLQ WKUM BRV¥WORGED
UHIHUHQFH SIRUWWKRHUWKLV $QHDHR IRUSFFOUMLRQ LV LQFRUSRUDWHG E\
LQGLFDWHG LQ HDFK UBOSDAMMLYHINHFWR RDKH (656 &RQWHQW LQGH[ DW
BWDWHPHQW IRU WKH OLVW RI LQFRUSRUDWLRQ E\ UHIHUHQFH

,Q RUGHU WR SURYLGH DGGLWLRQDO LQIRUPDWLRQ WKH 6XVWDLQDELO
WKH $QQXD®B@BBERVWWKHUZLVH VWDWHG WKHVH UHIHUHQFHY DUH LQF
LQFRUSRUDWHG E\ UHIHUHQFH LQWR WKH 6XVWDLQDELOLW\ 6WDWHPHC
GLVFORVXUH UHTXLUHPHQWY WKDW DUH SUHVHQWHG LQ WKH 6XVWDLQDE

3KDVH LQ

$V WKLV LV WKH ILUVW \HDU RI SUHSDULQJ WKH 6XVWDLQDELOLW\ 6WDW
FHUWDLQ SKDVH LQ H[HPSWLRQV DYDLODEOH SXUVXDQW WR $SSHQGL[ &
SURYLVLRQV DSSOLHG 6QVAMHQBXVWDLQDELOLW\

a $QWLFLSDWHG ILQDQFLDO HIIHFWV IURP PDWHULDO SK\WLFDO ULVN!'
RSSRUWXGLWLHYV

&KDUDFWHULVWLFV RI QRQ HPSOR\HHV LQ WK&H XQGHUWDNLQJIxV RZQ .
7UDLQLQJ DQG VNLOOV GHYHORSPHQW '5 6
a RUN OLIH EDODQFH PHWULFV '5 6

(IRU KDV QRW WDNHQ WKH IXOO SKDVH LQ RSWLRQV DYDLODEOH IRU FR
ORZHU WKDQ GXULQJ WKH ILQDQFLDO \HDU LQ RUGHU WR FRQWLQXH
LQIRUPDWLRQ DOUHDG\ DYDLODEOH 7KH SKDVH LQ H[FHSWLRQV DSSOLHC

ORUHRYHRUU XVHG WKH WUDQVLWLRQDO SURYLVLRQV IRU YDOXH FKDLQ
3ROLFLHV $FWLRQV DQG 7DUJHWV RI WKH PDLQ OLVWHG LQYHVWHH |
VHFWRUV IRU ([RU ([RU ZLOO UHDVVHVV WKLV GLVFORVXUH UHTXLUHPF
HYROXWLRQ RI UHSRUWLQJ UHTXLUHPHQWYV

a
a
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*RYHUQDQFH

([RUxV SXUSRVH LV WR EXLOG JUHDW FRPSDQLHV 7KURXJK GRLQJ WKL’
PDNHV D SRVLWLYH FRQWULEXWLRQ WR VRFLHW\ DQG GHOLYHUV VXSHUL
DV WKRVBUWWKQRW RQO\ GLVWLQFWLYH LQ ZKDW WKH\ GR EXW DOVR VHI
ZzD\ DQG SHUIRUP WR WKH KLJKHVW VWDQGDUGYV

7R SXUVXH LWV SXUSRVH RI EXLOGLQJ JUHDW FRPSDQLHV ([RU SOD\V
LQYHVWHH FRPSDQLHV DFWLQJ DV D UFULWLFDO IULHQGU DQG HQFR
SHUIRUPDQFH RQ DOO WKH GLPHQVLRQV RI JUHDWQHVYV ZKLOH DOVR EHL

W GRHV WKLV ERWK GLUHFWO\ WKURXJK SRVLWLRQV LW KROGV RQ WKH
KHOSLQJ WR EXLOG VWURQJ ERDUGY WKDW FDQ SURYLGH GLUHFWRRQ H
DOVR SURPRWHYVY DQG FUHDWHYVY VWURQJ JRYHUQDQFH WKDW L DOORZV
Rl SXUSRVH DQG LLL DSSRLQWY OHDGHUV WKDW HPERG\ LWV YDOXHYV

([RUxV DSSURDFK WR JRYHUQDQFH ZLWK LWV LQYHVWHH FRPSDQLHV LV V

%2$5"
6758&785(  ([RU FUHDWHYV HIIHFWLYH ERDUG VWUXFWXUHV
4 %RDUG VL]H O NHHS ERDUGY UHODWLYHO\ VPDOO WR F
4 &RPPLWWHHV O IRFXV FRPPLWWHHYV RQ DXGLW VXVWD
4 OHHWLQJV O FUHDWH V\VWHPDWLF DQQXDO ERDUG VFK
3(23/(
([RU VSHQGV WLPH FKRRVLQJ WKH ULJKW GLUHFWRUYV
a ([RU UROH O SOD\ DQ DFWLYH UROH ZLWKLQ WKH ERDU
a4 'LYHUVLW\ O HQVXUH WKHUH LV D UDQJH RI SHUVSHFW
a ([SHUWLVH O DSSRLQW GLUHFWRUV ZLWK DSSHRSULDW
352&(66

([RULQFHQWLYLVHYVY DQG LPSURYHV ERDUG SHUIRUPDQFH
$VVHVVPHQW O FRQGXFW UHJXODU &KDLU &(2 DQG ERI
5HPXQHUDWLRQ O HQFRXUDJH GLUHFWRUV WR EHFRPH
'LUHFWRU WHUPV O DSSRLQW GLUHFWRUV IRU FOHDU L

D QO Q-

7KLY JRYHUQDQFH IUDPHZRUN KDV EHHQ GHULYHG EDVHG RQ H[WHQ\
LQIRUPDWLRQ JDLOQHG WKURXJK LQWHUYLHZLQJ RWKHU RUJDQLVDWLRQYV

([RU EHOLHYHV WKDW D FOHDU JRYHUQDQFH IUDPHZRUN LV HVVHQWLDO \
LQYHVWHH FRPSDQLHV 7KURXJK LWV SUHVHQFH RQ WKH ERDUGV RI LV
VXSSRUWYV WKHLU SURJUHVVY RQ VXVWDLQDELOLW\ LVVXHV

6XVWDLQDELOLW\ *RYHUQDQFH

7R HQVXUH VROLG PDQDJHPHQW DQG HIIHFWLYH RYHUVLJKW ([RU YDOXH
PHPEHUV ZLWK GLYHUVH VNLOOV H[SHULHQFHV DQG EDFNJURXQGV HQ\
RULJLQ FXOWXUH JHQGHU DQG RWKHU GLYHUVLW\ IDFWRUV 7KH %REL
DSSURSULDWHO\ GLYHUVH DQG LQGHSHQGHQW ZLWK H[SHUWLVH LQ UHO}
WKH &RPSDQ\ V FXOWXUH DQG RSHUDWLRQDO FRQWH[W 7KLV EDODQFH
IXQFWLRQV HIIHFWLYHO\ PDNH LQIRUPHG GHFLVLRQV DQG PDLQWDLQ
PDWWHUV
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7KH %RDUG RI 'LUHFWRUV HYHFRWERWHBHREHRIQ HPBFXWLYH PHPEHUV 7
'LYHUVLW\ $FW ZKLFK DSSOLHV WR VXSHUYLVRU\ ERDUGY DQG QRQ H[HF
(XURQH[W $PVWHUGDP UHTXLUHV WKDW DW OHDVW RQH WKLUG RI QRQ H
RI QRQ H[HFXWLYH GLUHFWRUY DUH PDOH &XUUHQWO\ RI WKH QLQH 1RC
PDOH DQG WKHUHIRUH ([RU PHHWV WKHVH UHTXLUHPHQWY &RQVLGHULC(
([RUV %RDUG LV FRPSRNBGHRPHPEHUVPDQE PHPEHUV )RU WKH SXUSRVLE
&RUSRUDWH *RYHUQDQFH &RGH VL[ RI WKH QLQH 1RQ ([HFXWLYH 'LUHFW

([RUxV %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU ([RUxV RYHUDOO VW
EXVLQHVV FRQGXFW W RYHUVHHV SURJUHVV RQ ([RUxV WKUHH SDVVL
VWDWHPHQWY LQFOXGLQJ UHOHYDQW LPSDFWV ULVNV DQG RSSRUWXQL

7R VXSHUYLVH DOO UHOHYDQW VXVWDLQDELOLW\ PDWWHUV WKH %RDU
ZKLFK VXSSRUWV DQG DVVLVWV WKH %RDUG LQ PDQDJLQJ HQYLURQPHQ
FDSLWDO LVVXHV E\ SUHSDULQJ WKH QHFW'D\RXWOLQHG LQ WKH ) ®BG &
&KDUWKM &RPPLWWHH RYHUVHHVY WKH VXVWDLQDELOLW\ DFWLYLWLHV RI
DQG LQWHUDFWV ZLWK ([RUxV &KA2H| 2SR UDW UGIY SRQVFIHEOH IRU VXVW
$GGLWLRQDOO\ LW SURYLGHV JXLGDQFH RQ JOREDO VXVWDLQDELOLW\
ZLWKLQ ([RUxV LQYHVWHH FRPSDQLHV PRQLWRULQJ WKHLU SURJUHVYV

7KH PDLQ UHVSRQVLELOLWLHV Rl WKH (6* &RPPLWWHH LQFOXGH

ORQLWRULQJ DQG DVVHVVLQJ WKH &RPSDQ\xV VXVWDLQDELOLW\ VWUD
2YHUVHHLQJ WKH SXEOLF GLVFORVXUH RI VXVWDLQDELOLW\ LQIRUPDW
0DQDJLQJ HQYLURQPHQWDO LPSDFW DQG PRQLWRULQJ GLYHUVLW\ LQ

&ROODERUDWLQJ ZLWK WKH $XGLW &RPPLWWHH RQ VXVWDLQDELOLW)
VXVWDLQDELOLW\ UHODWHG REMHFWLYHYV

S5HFRPPHQGLQJ FULWHULD IRUUNRWRWBSRLOQWPHQW RI
(YDOXDWLQJ WKH SHUIRUPDQFH RI WKH %RDUG DQG LWV PHPEHUYV
a 3URSRVLQJ FKDQJHV WR WKH %RDUGxV FRPSRVLWLRQ WR PDLQWDLQ C

7KH (6* &RPPLWWHH KDV WKH DXWKRULW\ WR DSSRLQW H[WHUQDO DGY]|
$GGLWLRQDOO\ LW FDQ HVWDEOLVK VXEFRPPLWWHHY WR DGGUHVV VSH!
ZLWK %RDUG DSSURYDO ,W FRQVLVWV RI DW OHDVW WKUHH QRQ H[HFX
LQGHSHQGHQW DQG LV DSSRA@QWHBEF\UWKH WRBUG* &RPPLWWHH KDYH ¢
FRQFHUQLQJ WKH SRUWIROLR DQG WKH VXVWDLQDELOLW\ PDQDJHPHQW

(YHQ WKWXHUH LV QR UHSUHVHQWDWLRQ RI HPSOR\HHV LQ WKH %RDUG
WDNHQ LOQWR FRQVLGHUDWLRQ GXULQJ WKH PHHWLQJVY RI ERWK WKH (6*

&XUUHQWO\ WKH (6* &RPPLWWHH LV FKDLUHG E\ ([RUxV &KDLUPDQ 1L
OHOLVVD %HWKHOO DQG /DXUHQFH 'HEURX[ 7KH (6* &RPPLWWHH PHHW
VFKHGXOH DGGLWLRQDO PHHWLQJYVY ZKHQ QHFHVVDU\ IRU LQVWDQFH L¢
GRXEOH PDWHULDOLW\ DQDO\VLY DQG WKH ILUVW 6XVWDLQDELOLW\ 6W
XSGDWHV WKH %RDUG RI 'LUHFWRUV RQ WKH WRSLFV GLVFXVVHG OHHWL
YDOLG ZLWK PRVW PHPEHUV SUHVHQW OLQXWHYVY DUH UHFRUGHG DQG I
DGGLWLRQ WR WKH (6* &RPPLWWHH RWKHU ILIXUHVY DQG ERGLHV FRQWU

O 7KH $XGLW &RPPLWWHH UHYLHZV DQG DVVHVVHV RQ DQ DQQXDO EDVL

O 7KH &RPSHQVDWLRQ &RPPLWWHH UHYLHZV %RDUG UHPXQHUDWLRQ
FRQVLGHUDWLRQYV

(IRUXV /HDGHUVKLS 7HDP ZLWK WKH &22 DV WKH UHIHUHQFH SRLQW LQ V
LPSOHPHQWLQJ WKH VXVWDLQDEQGDWE MMBRBRIGIO @ LSURIFG GPRWHY WR PDQ
DQG RSSRUWXQLWLHV DV ZHOO DV IRU GHILQLQJ WKH DFWLRQV WR EH L
WDUJHWV ODQDJHPHQW LV VXSSRUWHG E\ D WUDQVYHUVDO JURXXRI PI
DUH UHVSRQVLEOH IRU WKH GD\ WR GD\ GXWLHV UHODWHG WR ([RU V VX\

m» m» m» m»
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7KHUH LVLFDOQL VXVWDLQDELOLW\ DQG EXVLQHVV FRQGXFW NQRZOHGJ
HPSOR\HMWY LV IXUWKHU VXSSRUWHG E\ DFFHVVLQJ WKH NQRZOHGJH S
LQYHVWHH FRPSDQLHV DV ZHOO DV ([RUV QHWZRUN RI H[SHUW DGYLVR
KHOSV ([RU EHWWHU LGHQWLI\ DQDO\VH DQG PDQDJH VXVWDLQDELOLW\

ORUH LQIRUPDWLRQ FDQ EH IRXQG LQ WKH &RUSRUDWH *RYHUQDQFH VHF
DQG IROORZLQJ SDJHV

6XVWDLQDELOLW)\ ,QIRUPDWLRQ )ORZV

7KH %RDUG Rl 'LUHFWRUV VXSSRUWHG E\ WKH (6* &RPPLWWHH RYHUV}
SDVVLRQV RI HPLVVLRQV UHGXFWLRQ HGXFDWLRQ DQG GLYRIWLW\DO
VXVWDLQDELOLW\ UHODWHG LPSDFWV ULVNV DQG RSSRUWXQLWLHV 7KH
ERWK IURP WKH (6* &RPPLWWHH DQG ([RU V /HDGHUVKLS 7HDP RQ WR
RSSRUWXQLWLHYVY GXH GLOLJHQFH LPSOHPHQWDWLRQ DQG WKH RXWFRF
DQG DGRSWHG WDUJHWV 7KHVH ERGLHV FRQVLGHU LPSDFWV ULVNV D
PDNLQJ GHFLVLRQV RQ PDMRU WUDQVDFWLRGR FRQGLEB QD QURWIMAIGG \RL 1A
WKRVH LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

2YHU WKWHFRXWKH \HDU WKH (6* &RPPLWWHH UHFHLYHV YDULRXV XSGDW
UHODWHG LWHPV DQG SURYLGHV FRQVWUXFWLYH IHHGEDFN 7KHVH XSGI
LWV VXVWDLQDELOLW\ VWUDWHJ\ DQ DQQXDO XSGDWH RQ WKH VXVWDLC(
FRPSDQLHV ZLWK D YDOXH RI JUHDWHU WKDQ RI ([RU V *URVV $VVHW ¢
([RUV LQLWLDWLYHV HJ )RQGD]JLRQH $JQHOOL RQ ODWDE- ([RU V I0D.
FRPSHQVDWLRQ LWHPV DQG ([RU V VXVWDLQDELOLW\ UHODWHG UHSRUWL

JRU WKH ILUVW \HDU RI (656 UHSRUWLQJ WKH %RDUG RI 'LUHFWRUV WKl
DOO EHHQ LQYROYHG LQ WKH SURFHVV DQG KDYH UHYLHZHG DQG DSS
RSSRUWXQLWLHY WKDW UHVXOWHG IURP WKH 'RXEOH ODWHULDOLW\ $VVLI
ERWK WKH $XGLW DQG (6* &RPPLWWHHYVY UHYLHZ WKH PDWHULDO LQFOXGI
&RPPLWWHH SURYLGLQJ D UHFRPPHQGDWLRQ WR WKH %RDUG RI 'LUHFW
DQG DOVR D@SURYDO RI ([RUV ILUVW GRXEOH PDWHULDOLW\ DQDO\VLV
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZKLFK LQFOXGH WKH ¢
ILQDQFLDO VWDWHPHQWYV

,QWHJUDWLRQ Rl VXVWDLQDELOLW\ UHODRKHMEHWHUIRUPDQFH LQ LQFHQWL
7KH UHPXQHUDWLRQ RI ([HFXWLYH 'LUHFWRUV DQG PDQDJHPHQW LV VXI
WKRVH UHODWHG WR VXVWDLQDELOLW\ DQG LV SHULRGLFDOO\ UHYLHZH
DGHTXDF\ Rl WKH SHUIRUPDQFH PHDVXUHV XVHG WR VXSSRUW VXVWDLQD

7KH REMHAWRW KN BHPXQHUDWLRQ 3ROLF\ DSSURYHG DQG DGRSWHG E\ W
KHOG RQ 0D\ LV WR SURYLGH D FRPSHQVDWLRQ VWUXFWXUH WKD
PRWLYDWH WKH PRVW KLJKO\ TXDOLILHG H[HFXWLYHV WR SURPRWH WKH
DQG LWV EXVLQHVYVY DQG WKDW FUHDWHYVY ORQJ WHUP YDOXH IRU VKDL
FRQVLVWHQW ZLWK WKH &RPSDQ\xV FRUH EXVLQHVVY DQG OHDGHUVKLS Y|

JRU WKHVH REMHFWLYHVY WR EH DFKLHYHG WKH 5HPXQHUDWLRQ 3ROLF)
FRPSHQVDWLRQ SROLF\ GHVLJQ LQ DFFRUGDQFH LQWHU DOLD ZLWK WK
QHHG IRU VXVWDLQDEOH FRPSHQVDWLRQ DQG DOLJQHG ZLWK WKH PHG
([HFXWLYH UHPXQHUDWLRQ PD\ FRQVLVW RI WKH IROORZLQJ SULPDU\ FRF
LLL ORQJ WHUP LQFHQWLYH DQG LY UHWLUHPHQW DQG RWKHU EHQHILW

(DFK \HDU ([HFXWLYH 'LUHFWRUV PD\ EH DZDUGHG VKRUW WHUP DQG

SHUIRUPDQFH GXULQJ WKH UHOHYDQW WLPHIUDPH LQFOXGLQJ LQ UHOD
PHDVXUHV 6XVWDLQDELOLW\ PHDVXUHV DUH XVXDOO\ FRQVLGHUHG WKU
YLD LQSXW IURP H[WHUQDO FRQVXOWDQWY DV ZHOO DV GLVFXVVLRQ
&RPSHQVDWLRQ DQG (6* &RPPLWWHHY EHIRUH WKHQ ZLWK WKH %RDUG R
EHIJLQQLQJ RI WKH \HDU bQG DUH URRWHG LQ WKH VWUDWHJILF SODQ RI \
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7KH &RPSHQVDWLRQ &RPPLWWHH LV UHVSRQVLEOH IRU VXEPLWWLQJ D F
FRQFHUQLQJ WKH ([HFXWLYH 'LUHFWRUV UHPXQHUDWLRQ SROLF\ 7KH
([HFXWLYH DQG 1RQ ([HFXWLYH 'LUHFWRUV RI WKH &RPSDQ\ LQ DFFRUGD((

7KH &RPSHQVDWLRQ &RPPLWWHH PD\ LQYLWH PHPEHUV Rl WKH %RDUG R
RU ILQDQFH RU RWKHU UHOHYDQW HPSOR\HHV WR WKHLU PHHWLQJV 7R
&RPPLWWHH PHHWLQJV XVXDOO\ LQFOXGH D VR FDOOHG OFORVHGx V
&RPSHQVDWLRQ &RPPLWWHH DUH SUHVHQW DQG WKH RWKHU PHHWLQJ
UHTXHVWHG WR OHDYH ,Q WKLV ZD\ ([HFXWLYH 'LUHFWRUV RWKHU %RD
LQYROYHG LQ DQ\ GHFLVLRQV DQG DUH QRW SUHVHQW DW DQ\ GLVFXVVL
FRQIOLFWV RI LQWHUHVW

$W OHDVW RQFH HYHU\ IRXU \HDUV WKH &RPPLWWHH ZLOO UHYLHZ W
DSSOLFDWLRQ RI WKH 3ROLF\ DQG PDNH UHFRPPHQGDWLRQV WR WKH %]
ZKLFK LW ZLOO EH VXEPLWWHG IRU DSSURYDO WR WKH JHQHUDO PHHWLQ

JRU WKH ORQJ WHUP LQFHQWLYH SODQ WZR VXVWDLQDELOLW\ FRPSRQ
ZHLIJKWLQJ WKHRIMWH UHSUHVHQWLQJ RI WKH WRWDO OR@H RRIRSR ROIDHQ
OLQNHG WR ([RU V IODJVKLS HGXFDWLRQ LQLWLDWLYH ODWDE- ZKLFK L\
SOHDVH UHIHU WR SDJH LQ VHFWLRQ 6RFLDO LQIRUPDWLRQ IRU

ZDV OLQNHG WR WKH TXDOLW\ RI WKH &65' UHSRUWLQJ

5HPXQHUDWLRQ UHODWHG WR VXVWDLQDELOLW\ PHWULFVY DQG DGGLWLR
LQ WKH 5SHPXQHUDWLRQ 5HSRUW UHSRUWHG RQ SDJH (6* 7TDUJHWYV U]
B3ROLF\ DYDLODEOH RQ WKH FRUSRUDWH UHJXODWLRQV SDJH RI ([RU V ZH

6WDWHPHQW RQ GXH GLOLJHQFH
7KH IROORZLQJ WDEOH VKRZV KRZ DQG ZKHUH WKH DSSOLFDWLRQ RI WK
SURFHVV DUH UHIOHFWHG LQ WKLY 6XVWDLQDELOLW\ 6WDWHPHQW
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&RUH HOHPHQWYV RI
GXH GLOLJHQFH

(PEHGGLQJ G
GLOLJHQFH L
JRYHUQDQFH
DQG EXVLQHV

XH*HQHUDO LQIRUPDWLRQ
Q *HQHUDO LQIRUPDWLRQ
DOFBWHY\H VEKHPHV

V PRGHODO LQIRUPDWLRQ

3DUDJUDSKY LQ WKH 6XVWDLQDELOLW\ 6WDYV

*RYHUQDQFH
*RYHUQDQFH

6XVWDLQDELOL
,QWHJUDWLRQ F

7KH 'RXEOH ODWHULDOLW\ $VV,|

W\, QIR
R1 VXV

HVVPH

(QJDJLQJ ZLW
DIIHFWHG VW
LQ DOO NH\ V
GXH GLOLJHQ

K
D N HK@ROWBMH® V. QIRUPDWLRQ
WHSMWRUWKH QIRUPDWLRQ
FH

6WUDWHJI\ DQG EXVLQHVV PRG
7KH 'RXEOH ODWHULDOLW\ $VV,|

HO ,C
HVVPH

,GHQWLI\LQJ
DVVHVVLQJ D
LPSDFWV

(D3$* |_I|-|UDO LOQIRUPDWLRQ
H HUDO LQIRUPDWLRQ

7KH 'RXEOH ODWHULDOLW\ $VV,|
7KH 'RXEOH ODWHULDOLW\ $VV,

HVVPH
HVVPH

*HQHUDO LQIRUPDWLRQ
6WDWHPHQW
*HQHUDO LQIRUPDWLRQ

%DVLV RI SUHSDUDWLRQ *HQHUDO ¥
BWUDWHJ\ DQG EXVLQHVV PRGHO 6
7DNLQJ DFWLRQVQWRURQPHQWDO LQIRUPDWLRQ (PLVVLRQ UHGXFWLRQ|DQG F
DGGUHVV WKRVHQYLURQPHQWDO LQIRUPDWLRQ (QYLURQPHQWDO LPSDFWV Lt
DGYHUVH LPYDF®RFLDO LQIRUPDWLRQ ([RU HPSOR\HHV
6RFLDO LQIRUPDWLRQ 'RUNLQJ FRQGLWLRQV LQ WKH Y[DOXH |
6RFLDO LQIRUPDWLRQ (QG XVHUV LQ WKH YDOXH FKDLRP
*RYHUQDQFH LQIRUPDWLRQ *RYHUQDQFH LQ WKH YDJXH FKI

*HQHUDO LQIRUPDWLRQ BWUDWHJ\ DQG EXVLQHVV PRG|HO 6
(QYLURQPHQWDO LQIRUPDWLRQ (PLVVLRQ UHGXFWLRQ|DQG F
(QYLURQPHQWDO LQIRUPDWLRQ (QYLURQPHQWDO LPSDFWV L
([RU HPSOR\HHV

'LYHUVLW\ DQG LQFOXVLRQ
'RUNLQJ FRQGLWLRQV LQ WKH Y[DOXH |
(QG XVHUV LQ WKH YDOXH FKDLR
*RYHUQDQFH LQ WKH YDAXH FKI

7UDFNLQJ WK|H
HITHFWLYHQHVVERIFLDO LQIRUPDWLRQ
WKHVH HIIRUWVBREGDO LQIRUPDWLRQ
FRPPXQLFDWLQBRFLDO LQIRUPDWLRQ
6RFLDO LQIRUPDWLRQ
*RYHUQDQFH LQIRUPDWLRQ

$OWKRXJIK ([RU FRQVLGHUV VXVWDLQDELOLW\ DVSHFWV DV SDUW RI WI
LQYHVWPHQWY VIRUPD VXVWDLQDELOLW\ GXH GLOLJHQFH SURFHVV ([R
LPSOHPHQW VXVWDLQDELOLW\ VFUHHQLQJ LQ D PRUH VWUXFWXUHG ZD\ Z

5LVN PDQDJHPHQW DQG LQWHWVXQ\DVWDRERPMEIIRIOWLRY H U

7TRDVVHVV WKH ULVN DIIHFWLQJ WKH &RPSDQ\xV DFWLYLWLHY DQG WKH |
KDV LQ SODFH DQ LQWHUQDO FRQWURO DQG ULVN PDQDJHPHQW V\VWH
JUDPHZRUN &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDC
ODQDJHPHQW PRGHO DQG WKH SULQFLSOHV RI WKH 'XWFK &RUSRUDW
LQWHUQDO FRQWUROV LQ UHODWLRQ WR WKH GLVFORVXUHV ZLWKLQ \
LQIRUPDWLRQ GLVFORVHG ([RU ZLOO HYDOXDWH IRU IXWXUH 6XVWDLQ
UHTXLUHG

([RU KDV QR ULVN DVVHVVPHQW VSHFLILFDOO\ GHGLFDWHG WR VXVWDLQ]I
DVVRFLDWHG ULVNV XQGHU LWV ULVN RI QRQ ODWH FRPSOLDQFH ZLW
%XVLQHVV (WKLFV DQG 6XVWLE 7R VXSSRUW LWV FRPSOLDQFH ZLWK WKH
UHJXODWRU\ UHTXLUHPHQWY ([RU LQYROYHV DQ H[WHUQDO FRQVXOWD
REMHFWLYLW\ ZKHUH QHFHVVDU\

,Q UHODWLRQ WR WKH VXVWDLQRUBUMNHSWUHMSIRQAUJAV LYY RIIRF REVWUDWLRQV
&KLHI )LQDQFLDO 2IILFHU Rl ([RU RYHUVHHY DQG LV UHVSRQVLEOH IRU W
LV SUHSDUHG ZLWK WKH VXSSRUW RI LQYHVWHH FRPSDQLHVY ZKR FRPSO
7KH PDQDJHPHQW RI WKH LQYHVWHH FRPSDQLHYV LV UHVSRQVLEOH IRU W
GDWD
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$V SDUW RI LWV VXVWDLQDELOLW\ UHSRUWLQJ SURFHVV ([RU HQVXUHV
FRQVWUXFWLYH VXSSRUW DV ZHOO DV ([RU YV H[WHUQDO VWDWXWRU\
WKURXJKRXW

([RU DLPV WR FRQWLQXRXVO\ LPSURYH LWV SURFHVVHV UHJDUGLQJ WKF
GDWD ERWK IRU LWV RZQ RSHUDWLR'$Q\ LVVXHV RU LPSURYHPHQWWW MR
PDQDJHG E\ ([RU DQG WKHQ UHSRUWHG ZKHUH QHFHVVDU\ WR WKH $:
XSGDWHYV

ORUH LQIRUPDWLRQ LRKD @ KEH GRXNQ ®DQDJHPHQW DQG .H\ ULVNV DQG NH\
5HSRWWMSRUWHG RQ SDJH

6WUDWHJI\ DQG EXMLQHVV PRGH

([RU LV KHDGTXDUWHUHG LQ $PVWHUGDP WKH 1HWKHUODQGY OLVWHG |
,QGH[ ,WV *URVV $VVHW 9DOXH *$9 DQG 1HW $VVHW 9DOXH LQEIRRPR)
ELOOMRGFHPEHU UHVSHFWLYHO\ DQG LW LV RQH RI (XURSHxV ODUJH"

ORVW RI ([RUV LQYHVWPHQWY DUH LQ OHDGLQJ JOREDO FRPSDQLHV EI
ODUJHVW VKDUHKROGHU DQG WKH LQYHVWPHQWY DUH KHOG IRU FDSL
DFFRUGDQFH ZLWK ([RU V SRUWIROLR UHYLHZ SURFHVYV

'LWK WKH LQWURGXFWLRQ RI WKH &65' LW LV DOVR UHOHYDQW WR GHV
8SVWUHDP DFWLYLWLHY LQFOXGH SURFXUHPHQW DQG LQYHVWRU UHODW
DQG VHUYLFHV H J RIILFH HTXLSPHQW 'RRQV XMW D @ FD FVRIPYSID/DLLHHW U H WHR
WDNH SO MHKH LQYHVWHH FRPSDQLHV OHYHO

JRU UHSRUWLQJ SXUSRVHV JLYHQ (HRY &/ROHHDQHMMRIEHHFW XRIRIURI GHWDLOV
SURYLGHG LQ VHFWLRQ DQXRWK®P SDRA\WHKWXODU QDWXUH RI WKH YDOXH
ZDV GHHPHG DV OHVV UHOHYDQW FRPSDUHKDWER WKHPFRRQVUWEBEBWVY I
RSSRUWX@LWDHWLFXODU GXH WR WKH VL]H RI ([RU WKH XSVWUHDP YD
JRRGYVY DQG VHUYLFHV WR WKH &RPSDQ\ ZKLFK JLYHQ LWV VL]H DUH Y
VLIQLILFDQW LQ WHUPV RI LPSDFWV ULVNV DQG RSSRUWXQLWLHV GXH
DFWLYLW\ DV DQ LQYHVWRU

8SVWUHDP 2ZQ 2SHUDWLRQV 'RZQVWUHDP

*RRGV DQG VHUYLFHV] VXSSOLHURU RIILFHV

,QYHVWHH FRPSDQ|LHV
,QYHVWRUYV :RUNIRUFH

([RUV SXUSRVH DQG YDOXHV
([RU EHOLHYHV WKDW JUHDW FRPSDQLHV DUH QRW MXVW WKRVH WKDW &
VHHN RXW UHQHZDO DQG FKDQJH DQG DUH GLVWLQFWLYH LQ ZKDW WKH\

+2: :1( %8,/ '+$7 0$.(6 $ &203%1< *5($7

& /IHDGHUV ZKR SHUIRUP DQG HPERG\ RX@ 'LVWLQFWLYH LQ ZKDW LW GR

YDOXHYV %8 /' .
, a 6HHN UHQHZDO DQG FKDQJH

a4 *RYHUQDQFH DOLJQHG ZLWK*BZ®HUVKLS
DQG OHDGHUVKLS £203$1,(6 & $FWV LQ D UHVSRQVLEOH ZD\

a SBURJUHVVLQJ RQ SDWK WR JUHDWQHVVy 3HUIRUPV WR WKH KLJKHVW V
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([RUV RZQHUVKLS KHOSVY FUHDWH HQYLURQPHQWY ZKHUH FRPSDQLHV FI
JUHDW FRPSDQLHV ([RU GRHV WKLV E\ KDYLQJ DQ DFWLYH UROH LQ WK
ZRUNLQJ ZLWK IHOORZ GLUHFWRUV WR FUHDWH VWURQJ ERDUGYV WKDW
FKDOOHQJLQJ WKHP WR LPSURYH SHUIRUPDQFH DFURVVY DOO WKH GLPHC
WKHP ZKHQ WKH\ IDFH REVWDFOHYVY 7KURXJK WKLY DSSURDFK ([RU HQFR
VXVWDLQDELOLW\ JRDOV ZKLOH DOZD\V EHLQJ FRQVFLRXV RI WKHLU DXV
LWV FRPSDQLHY DUH RXWOLQHG EHORZ

—I &5($7,1* $1 ] (032:(5,1* /($'(56

86,1* *29(51%$1&( 72

(19,5210(17 :+(5( 72 %8,/ *5($7 67((5 285 &20381 (6

&203%$1,(6 &$1 7+5,9( &203%$1,(6

< /RQJ WHUP FRPPLWWHG E%%{‘.'B\/é:g&uvv QHWZRUN WR<”%‘%(§.C9§'%—|IIHFWLYH ERDUGYV

$FW DV D UFULWLFDO IU&I—BQ((S@RNJNVCFFR[P(SIE)KD\KHV LQ Wi

< BWURQJ QHWZRUN < LQ LWV FRPSDQLHYV PDQDJHPHQW VXFFHVVLRQ\

< 6XSSRUW DQG FKDOOHQ%H(QFRXUDJH WKH FUHDWLRQORO\VDMUBRBRWLYH UROH LQ
FRPSDQLHVxXx SODQV DQG SRVLWLYH FXOWXUHVRI DOO LWV FRPSDQLHYV

SURPRWH GLYHUVLW\ DQG

< LOQFOXVLYHQHVV

([RU EHOLHYHY WKDW JUHDW FRPSDQLHV FDQ RQO\ EH EXLOW E\ JUHDW
RZQ RUJDQLVDWLRQ RIIHUV HTXDO RSSRUWXQLWLHY DQG FUHDWHV D
WRIJHWKHU ZLWK LWV SXUSRVH RI EXLOGLQJ JUHDW FRPSDQLHV IRUP
ZULWWHQ LQ SDLUV 7KHUH LV WHQVLRQ EHWZHHQ WKH ZRUGV LQ HDFK
DSSURSULDWH EDODQFH EHWZHHQ WKHP

$0%,7,21 +80,/,7< &85,26,7< )2&86

‘H VHW KLJK DVSLUDWLRQV EXW UHPDHQ/ BUHRX@QHGHGGHDYV ZKLOH SULRULWLVL

&285%$*( 5(63216,%,/,7< 3$7,(1&( '5,9(

‘H WDNH EROG DFWLRQV ZKLOH EHLQJHPWD@GIK® RRWEKMMWUP SHUVSHFWLYH EX'
FRQVHTXHQFHYV JHWWLQJ WKLQJV GRQH

6XVWDLQDELOLW\ DW ([RU

([RU SXEOLFO\ FRPPXQLFDWHG LWV VXVWDL@MNEMXH{[RWUYQWHIWRQ 1R\ K
WKH VWUDWHJ\ ZDV SUHVHQWHG WR WKH (6* &RPPLWWHH DQG DSSURYF
VWUDWHJI\ ([RU KDG FDUULHG RXW D GHWDLOHG DQDO\VLV WR LGHQWLI\
DV FRPPRQ DFURVV LWV LQYHVWHH FRPSDQLHV EHQFKPDUNHG WKH D¢
HQJDJHG ZLWK ([RU HPSOR\HHV IURP YDULRXV IXQFWLRQV VSRNH WR JO
FRPSDQLHV DQG DVVHVVHG LQWHUQDWLRQDO UHJXODWRU\ IUDPHZRUNYV
VHW RI NH\ .3,V DQG WDUJHWV LW ZDQWHG WR SXW LQ SODFH IRU LWVHO
LQYHVWHH FRPSDQLHV DV D FULWLFDO IULHQG RQ WKHLU SDWK WR JUH

([RU EHOLHYHVY WKDW WR DFW LQ D UHVSRQVLEOH zZzD\ JUHDW FRPSDQLH
a $0LJQ ZLWK EHVW SUDFWLFHY DQG UHSRUWLQJ IUDPHZRUNYV

a ,GHQWLI\ SULRULWLHY VHW WDUJHWYV PHDVXUH DQG UHSRUW SURJUH
a &RQWLQXH WR UDLVH WKH EDU

a $VSLUH WR LQGXVWU\ VXVWDLQDELOLW\ OHDGHUVKLS
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([RU FUHDWHG D VXVWDLQDELOLW\ VWUDWHJI\ WKDW LV VWUXFWXUHG LQ\

)281'$7,216 a7KHVH DUH WKH IXQGDPHQWDO VXVWDLQDEOH JRYHUQDQFH SU
' ([RUDQG LWV LQYHVWHH FRPSDQLHY QHHG WR RSHUDWH ZLWK

3$66.216 a([RU KDV LGHQWLILHG NH\ SDVVLRQV WKDW LW H[SHFWV|DOO R
! ZD\V WKDW DUH DOLJQHG ZLWKLQ WKHLU EXVLQHVV VWUHQJWK

a([RU H[SHFWV LWV LQYHVWHH FRPSDQLHV WR FRPPXQLFDWH W}
SURJUHVV FOHDUO\ WR VWDNHKROGHUYV DQG IDFLOLWDWHYV HQ
RWKHU DQG WR ZRUN WRIJHWKHU ZKHUH KHOSIXO

&20081,&%7,2

IRXQGDWLRQV

([RU KDV LGHQWLILHG D VHW RI IXQGDPHQWDO VXVWDLQDEOH SURFHGXL
DQG HQFRXUDJHV ZLWKLQ DOO LWV FRPSDQLHV 7KHVH IRXQGDWLRQDO |
ORQJ WHUP VXVWDLQDEOH YDOXH 7KH\ LQFOXGH EXW DUH QRW OLPLWHGC

O ODNLQJ VXVWDLQDELOLW\ D SULRULW\ DPRQJ OHDGHUVKLS WHDPV DQ

O $GRSWLQJ D &RGH RI &RQGXFW DQG DGKHULQJ WR ZLGHO\ UHFRJQLVH
O ,PSOHPHQWLQJ D ZKLVWOH EORZHU PHFKDQLVP

O (QVXULQJ WKDW ULVNVY DUH HYDOXDWHG DQG PLWLIJDQWY DUH LGHQW

([RU ZLOO FRQWLQXH WR UHYLHZ DQG DGG WR WKLV OLVW RI IRXQGDWLR

3DVVLRQV

,Q DGGLWLRQ WR WKHVH IRXQGDWLRQDO HOHPHQWYV ([RU KDV LGHQWLIL
DQG ZKLFK LW FKDPSLRQV ZLWK LWV FRPSDQLHV :KLOH ([RU UHVSHF)
HQFRXUDJHV DOO RI WKHP WR DGRSW WKHVH SDVVLRQV DV SDUW RI WKF

URRWY O WKH\ KDYH HPHUJHG IURP ([RUxV KLVWRU\ DQG YDOXHV DQG K
VWDNHKROGHUYV

(PLVVLRQV UHGXFWLRQ (GXFDWLRQ 'LYHUVLW\ DQG LQFOXVLRC

‘H DUH FRPPLWWHG WR VW ‘H EHOLHYH KLULQJ DQG
FHQWXU\ VXVWDLQDEO’J—%E')_"H KDYH D KLVWRUL RI

R ULQJ GLYHUVH WDOF
PDQXIDFWXULQJ ZLWK D F %%J;\RQLQJ WHKH OLIH FKHCg}jbé

WR EHWWHU EXVLQF
SDWK WR FDUERQ QHXWUDO HU RI HGXFDWLRQ UHVXOWYV

(I[RU KDV PDGH FRPPLWPHQWY LQ UHODWLRQ WR HDFK RI WKHVH SDVVLR(
LQYHVWHH FRPSDQLHV WR LQFOXGH WKKIRQNQQUKHLU RZQ VXVWDLQDELOL
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([RU VXVWDLQDELCLWRSPPYWPRHIMVY DW ([RU KROGIBZS ®RHYWOQJ LWV FRPS

3 LHYH FDUERQ QHXWUROIBWWEVUHGXPYWERQ WDUJHWYV IRL
{FRVAY L RO UHG)F%NL%\FISFW JHUR HPLVVLRQV E HPLVVLRQV DQG PHDVXUH 6F|

a 5HGXFH WKH JHQGHU JD|S LQ 67(0
VXEMHEWV a 3XUVXH FRPSDQ\ UHOHY|IDQW H
(GXFDWLRQ LOQLWLDWLYHY DFFRPSDIQLHG E
a +HOS KLJK SRWHQWLDO[\RX@HWULEFEV DQG WDUJHWV
HOQWUHSUHQHXUYV

a ODLQWDLQ JHQGHU EDO

'LYHUVLW\ DQG LIQFORRQRQGHU GLYHUVH FDQé"L%ﬁ@g%%%@%ﬁé{a‘@w\%%jgwgvzfﬁ

DSSRLQWPHQWYV

(PLVVLRQV UHGAWHRQWY HQYLURQPHQWDO LPSDFW DV D VWDQGDORQH

VWLOO KDV D UHVSRQVLELOLW\ WR UHGXFH LWV RZQ HPLVVLRQV ([RU K

QHXWUDOLW\ ZLWK VSHFLILF WDUJHWV DQG REMHFWLYHV DW KROGLQJ

QHXWUDO VWDWXV ZKLFK ([RU UHDFKHG LQ IRU WKH FRPLQJ \HDUV DC
6FRSH DQG

7KH &RPSDQ\ FRQWLQXHG ZRUNLQJ RQ LGHQWLI\LQJ GHFDUERQLVDWLR
PDLQWDLQV LWV IRFXV RQ WKH DFFXUDF\ RI WKH FDOFXODWLRQV DV LW
VHFEWLRQ (PLVVLRQV UHGXFWLRQ DQG FOLPDWH FKDQJH IRU PRUH 1
VZLWFKLQJ WKH HOHFWULFLW\ VXSSO\ RI WKH /RQGRQ RIILFH WR IX0OO0O\
DFWLRQV

&DUERQ QHXWUDOLW\ LQ ZDV DOVR DFKLHYHG WKURXJK RIITVHWWLQJ
OHYHO WKURXJK D 8JDQGDQ UHIRUHVWDWLRQ SURMHFW 7KH SURMHFW
SURJUDP ZLWK WKH DLP WR LQFUHDVH FDUERQ VHTXHVWUDWLRQ HQFRX
SHUIRUPDQFH EDVHG SD\PHQWV WR IDUPHUV 7KH SURMHFW LV RI NH\ U
HGXFDWLRQ DQG GLYHUVLW\ LOQFOXVLRQ DQG LW IRFXVHV RQ HGXFDW
RQ FRPPXQLW\ LQYROYHPHQW SDUWLFXODUO\ ZRPHQ LQ ODQG XVH SOD

([RU HQFRXUDJHV LWV LQYHVWHH FRPSDQLHV WR VHW UHGXFWLRQ WDU
6FRSH HPLVVLRQV

(GXFDWLRRU FRPPLVWHAGXWR QJ WKH JHQGHWXEMHE® V6 AIOD WKH ODWDE- L
IODJVKLS HGXFDWLRQDO SURJUDPPH FDUULHG RXW LQ FROODERUDWLRQ
RQ ODWDE- RQ SDJH IRU PRUH LQIRUPDWLRQ

([IRU HQFRXUDJHV LWV LQYHVWHH FRPSDQLHV WR SXUVXH FRPSDQ\ UHO
FOHDU PHWULFV DQG WDUJHWYV

'LYHUVLW\ DQG ,QJROUXVRP®LWY WR PDLQWDLQLQJ JHQGHU EDODQ
FDQGLGDWHY IRU DOO QHZ DSSRLQWPHQWV

([RU HQFRXUDJHV LWV LQYHVWHH FRPSDQLHVY WR VHW GLYHUVLW\ WDUJH
ORUH LQIRUPDWLRQ FDQ EH IRXQG LQ VHFWLRQ 'LYHUVLW\ DQG LQFOX!

&RPPXQLEDWLRQ
([RUxV SDVVLRQV DUH DOLJQHG ZLWK D VXE VHW RI WKH 8QLWHG 1DWLR
VKRZQ EHORZ ([RU LV XVLQJ WKHVH IRU FRPPXQLFDWLRQ DW WKH KROC
LQYHVWHH OHYHO
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(PLVVLRQV UHGX

(GXFDWLRQ GHFUHD

LQQRYDWLRQ

,QWHUHVWY DQG YLHZV RI VWDNHKROGHUV
([RU VWURQJO\ EHOLHYHV LQ PDLQWDLQLQJ D FRQWLQXRXV GLDORJXH

FRPSDQ\ OHYHO WKH

GHVFULEZ 6WDNHKROGHUY DUH HQJDJHG

6WDNHKROGHU

([RU HPSOR\HHYV

YLHZV RI

$UHDV RI IRFXV

ORWLYDWLRQ DQG GHYH
RSSRUWXQLWLHV KHDO
EXVLQHVV FRQGXFW DQJ(

VLQJ

(QJIDIJHPHQW PHWKF

DRSIXID@OW RHIEWIOQJY DQG
MXQD G O/ DIHHW.\H H W K R EMG
5 LYODOWHDW LYHYV DQG FRPY

FWLRQ LQHTXDOLWLHY DQG SURPRWYQUVLW\ DQG LQFOXVLRGC

PDMRU VWDNHKROGHU JURXSV KDYH EH
IRU GLITHUHQW SXUSRVHV DV (

FRPPX
HFWLYF
HQVDW

,QYHVWRUV DQDO\VWYV
DIJHQFLHVY PHGLD

QUDWWLHON WUDQVSDUHQF\
ILQDQFLDO DQG QRQ ILQ

SR

UHSRU\
K LQYH
UHVV L

,QYHVWHH FRPSDQLHYV

3URJUHVV RQ SDWKV WR
HQDEOHUV DQG QH[W VW

UGV UHJXOI
\(3 PHHWLQJV

a%%MHQ§UHVHQWDWL

RQ DQ
U FRPI

$XWKRULWLHY DQG UHJX

BERRITWI ROV ULVN PO

Ol \HD
DG DG |

$|_.Q U DQG KO
R R b

DHFHVV

([RU LV FRPPLWWHG WR

0
0

ODLQWDLQLQJ D UHJXODU GLDORJXH ZLWK HDFK RI WKHVH VWDNHKRO
,QFRUSRWKWL@QRHGY DQG SHUVSHFWLYHVRRIHQOQRHW MWW DPDNEBKROGKDYH V

VXVWDLQDELOLW\ DSSURDFK DQG VXSSRUW WKH LGHQWLILFDWLRQ RI

O
O
O

DFFXUDWH FRPSOHWH EDODQFHG DQG UHOLDEOH PDQQHU

7TKH6* &RPPLWWHH LV LQIRUPHG WZLFH D \HDU RQ WKH SURJUHVV RI
FRPSRQHQWYV $W WKHVH PHHWLQJV

DQG RQ RFFDVLRQ

%HLQJ FOHDU DERXW LWV SXUSRVH LWV YDOXHY DQG LWV SULRULWLLE
SURYLGLQJ UHOHYDQW LQIRUPDWLRQ WR HDFK VWDNHKROGHU JURXS
SURPRWLQJ WUDQVSDUHQW FDSLWDO PDUNHWY ZKLOH DOLJQLQJ WR

(IR

([RU SUHVHQWY WKH YLHZV DQG L¢(
LQYLWHY VWDNHKROGHUV DV JXHVW SUHVHQWHUYV

UHFHLYHVY DQ DQQXDO XSGDWH RQ ([RUV VXVWDLQDELOLW\ VWUDWHJ

VWDNHKROGHUYV

'LWK UHIHUHQFH WR WKH HPSOR\HHV FDWHJRU\
WKH DQQXDO ([RU 'D\

HQJDJHPHQW VXUYH\

)RU
VHH EHORZ

WKH\ DUH UHJXOD

UO\ HC

DQ LQFOXVLRQ HYHQW WKD
RIILFHVY DQG LQGLYLGXDO IHHGEDFN VHVVLRQV EHWZHHQ PDQDJHUV DQC

IXUWKHU LQIRUPDWLRQ UHODWHG WR WKH VSHFLILF VWDNHKROGHU
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7KH 'RXEOH 0DWWWH 2\ORMQ W

7KH SURFHVVY DQG PHWKRGRORJ\

7TKHGRXEOH PDWHULDOLW\ DVVHVVPHQW '0$ LGHQWLILHV ZKLFK VXVWD
VXEVHTXHQW VXVWDLQDELOLW\ GLVFORVXUHYVY WKDW ZLOO EH UHSRUWHC
PDWHULDO LI WKH\ H[FHHG D WKUHVKROG LQ WHUPV RI LPSDFW DQG RU I

([RUxV PDWHULDOLW\ DVVHVVPHQIN FRPS FRRIGQ ¥ MMAHKIMRERXPIHKG WR LGHQ
DQG SULRULWLVH ERWK SRWHQWLDO DQG DFWXDO LPSDFWV RQ SHRSOH |
ULVNVY DQG RSSRUWXQLWLHYVY WKDW PD\ LQ WXUQ KDYH D ILQDQFLDO HIIH

7KH '0$ ZDV FDWJEZHWKRR V\VWHPDWLF SURFHVV VWDUWLQJ ZLWK D UHJX(
DSSO\ &65' UHSRUWLQJ WR DDKHQY B VEMRHFEWDHQWL@D O\VLY ZDV FRQGXF\
SUDFWLWLRQHUV LQ RUGHU WR LGHQWLI\ WKH PDLQ WKHPHY DSSOLFDE
DVVHVVLQJ ([RUV YDOXH FKDLQ JHRUR BBKEHWNQ HVAW LYHOVD\W VR QV KL SV
VWDNHKROGHUV VXFK DV LWV LQYHVWHH FRPSDQLHV

%DVHG RQ WKHVH UHVXOWV D OLVW RI SRWHQWLDO UHOHYDQW LPSDF
RSHUDWLRQV DQG YDOXH FKDLQ ZHUH LGHQWLILHG $V ([RU LV DQ LQYHV
LWAMXEVLGLWKDMY SURYLGH LQYHVWPHQW UHODWHG VXSSRUW VHUYLFHV
ILQDQFLDO UHSRUWLQJ )RU YDOXH FKDLQ RSHUDWLRQV WKH IRFXV RI W
UHODWHG WR ([RUV LQYHVWHH FRPSDQLHV DULVLQJ IURP ([RU V UROH

FKDLQ UHODWHVY RQO\ WR WKH LQYHVWHH FRPSDQ\ DQG QRW WKH YDOXH
XSVWUHDP YDOXH FKDLQ DFWLYLWLHV DV GHVFULEHG DERYH ZHUH GHH
WKHUHIRUH H[FOXGHG

'LWK UHJDUG WR WKH LGHQWLILFDWLRQ SURFHVV RI ,52V IRU WKH GRZQ\
DSSURDFK FRQVLGHUHG ([RU V UROH DV DQ LQYHVWRU LQ WKH LQYHVWI
KDV VFUHHQHG DQG DQDO\WWHG WKH EXVLQHVY DFWLYLWLHY RSHUDWLR
RUGHU WR LGHQWLI\ DFWXDO DQG SRWHQWLDO LPSDFWV ULVNV DQG RS
UHODWHG WR FOLPDWH FKDQJH SROOXWLRQ ZDWHU UHVRXUFH ELRGL"
FRPSDQLHY ZHUH DQDO\WVHG E\ VHFWRU

‘KHUH DSSOLFDEOH SULPDU\ VRXUFHV RI LQIRUPDWLRQ ZHUH XVHG IL
SHUIRUPHG WKHLU RZQ '0$V ,Q SDUWLFXODU WKH UHVXOWV RI WKH
FRPSDQLHV WKDW UHIUWMNKHQWRHAGD OHF#OPEWU ZHUH DQDO\WVHG DQG WDNH
GDWD 7KLV SULPDU\ GDWD FRYHUHG WKH IROORZLQJ (656 VHFWRUV OR!
UHPDLQLQJ VHFWRUV LQ WKH SRUWIROLR ZKHUH SULPDU\ LQIRUPDWLRQ
$FFHVVRULHV )RRWZHDU DQG -HZHOOHU\ DQG ,QIRUPDWLRQ 7HFKQROR.
DVVHVVHG IURP 6$6% DQG 06&, ODWHULDOLW\ ODWUL[ 7KXV JLYHQ ([RU
GLUHFWO\ SHUIRUPHG WHFKQLFDO DQDO\VLVY RQ HQYLURQPHQWDO DQG
LQYHVWHH OHYHO H[FHSW IURP FOLPDWH FKDQJH KRZHYHU LW UHOLF
FRPSDQLHV DQG IURP VHFWRU GDWD 30HDVH ILQG LQIRUPDWLRQ RQ WKt
VHFWLRQ (PLVVLRQV UHGXFWLRQ DQG FOLPDWH FKDQJH

5LVNV DQG RSSRUWXQLWLHY ZHUH LGHQWLILHG VWDUWLQJ IURP LPSDFW
DQG LQ OLQH ZLWK ([RU V ULVN DVVHVVPHQW DQG SULRU \HDU 7&)' UHSR

KHQ DVVHVVLQJ LPSD(f RUPDGWGHLWHWVWWOHEG/DFWXDO DQG SRWHQWLDO QHJDW|
VFRULQJ RI WKHLU VFDOH VFRSH DQG LUUHPHGLDEOH FKDUDFWHU PXOW
QHIJDWLYH LPSDFWV RQ KXPDQ ULJKWV WKH VFDOH ZDV ZHLJKWHG DV
SRVLWLYH LPSDFWV ([RU XVHG DQ DYHUDJH VFRULQJ RI WKHLU VFDOH D¢

‘KHQ DVVHVVLQJ ILQDQFLDO PDWHULDOLW)\ ([RU DGGUHVVHG OLNHOLKRR
HITHFWV Rl WKH LGHQWLILHG ULVNV DQG RSSRUWXQLWLHV LQ OLQH ZLW
DVVHVVPHQW DQG SULRU \HDU 7&)' UHSRUWV ,Q SHUIRUPLQJ WKH RYHU
ZHUH HYDOXDWHG LQ WKH VDPH PDQQHU DV RWKHU ULVNV WR ZKLFK ([l
SULRULW\ ([RU V ULVN DVVHVVPHQW GRHV QRW \HW LQWHJUDWH DOO RI
WKH IXWXUH DQ DOLJQPHQW H[HUFLVH ZLOO EH FRQGXFWHG )RU IXUWK
DQG .H\ 7TUHQGV
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,PSDFWV ULVNV DQG RSSRUWXQLWLHYV VFRULQJ UHJDUGLQJ WKH YDOXH
*$9 RI WKH VHFWRU WKDW WKH ,52 ZDV UHOHYDQW WR

%RWK WKH LPSDFW DQG ILQDQFLDO PDWHULDOLW\ DVVHVVPHQWY XVHG |
IRU ERHWIK/ SHFWRXWHRI([RU GHWHUPLQHG WKH UHOHYDQW ,52V IRU ([RU
FKDLQ DQG PDSSHG WKHP WR WKH DSSURSULDWH VXVWDLQDELOLW\ PDW\

'XULQJ WKH GRXEOH PDWHULDOLW)\ SURFHWW RYR U XFRRNVLXFOMNDHG VIHWG RUQRY
VWHBNWKH SURFHVV LQ RUGHU WR JXDUDQWHH WKH HQJDJHPHQW RI NI
LQYHVWPHQWY DQG OHJDO WHDPV DV ZHOO DV ([RU V &)2 DQG &22

JROORZLQJ WKH GUDIWLQJ RI WKH '0$ VWDNHKROGHU HQJDJHPHQW WKL
ZLGHU VHW RI HPSOR\HHV DFURVY DOO OHYHOV RI WKH &RPSDQ\ LQYH\
RQHVY DQG LQVWLWXWLRQDO LQYHVWRUV LQ ([RU WR YDOLGDWH WKH UL
7KH DLP zDV WRVKHBSWKDW WKH UHVXOWY DFFXUDWHO\ UHIOHFWHG WKH
VWDNHKROGHAKHWWWBNHKROGHU HQJDJHPHQW SHUIRUPHG FRQILUPHG W
QHZ ,52V RU FKDQJHVY WR PDWHULDO WRSLFV ZHUH LGHQWLILHG

,Q WKH SHUVSHFWLYH Rl FRQWLQXRXV LPSURYHPHQW RI WKH GRXEOH PC
WLPH IRU WKH SUHSDUDWLRQ Rl WKLV 6XVWDLQDELOLW\ 6WDWHPHQW ([F
VWUXFWXUH D IRUPDO VWDNHKROGHU HQJDJHPHQWODWVHDQHN & QXD GRIRE
DVVHVVPHQW DQG UHYLHZ VXVWDLQDELOLW\ UHODWHG ,52V RQ DQ DQQ>
VSHFLILF LQWHUQDO FRQWURO SURFHGXUHV IRU WKH VXVWDLQDELOLW\ |

7KH SURFHVV DQG UHVXOWV RI WKH '0$ ZHUH SUHVHQWHG WR D FR
1RYHPEHU DQG ZHUH WKHQ DSSURYHG E\ WKH %RDUG RI 'LUHFWRUYV

7KH '0$ UHVXOWYV

7KH RXWFRPH Rl WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW LGHQWLILHG

RSHUDWLRQV DQG WKH GRZQVWUHDP YDOXH FKDLQ UHODWHG WR VHYHQC

LQ WKHEOH EWIRRIHG DQG FDWHJRULVHG LQWR WKH IROORZLQJ VHYHQ PD
L (PLVVLRQV UBPGBFMAIRRDWH FKDQJH

LL(QYLURQPHQWDO LPSDFWV DFURVV WKH YDOXH FKDLQ
LLK[RU HPSOR\HHYV
LY ' LYHUVLW\ DQG LQFOXVLRQ
Y :RUNLQJ FRQGLWLRQV LQ WKH YDOXH FKDLQ
YL(QG XVHUV LQ WKH YDOXH FKDLQ DQG
YLERUSRUDWH FXOWXUH DQG EXVLQHVV HWKLFV
7KHVH WRSLFV ZLOO JXLGH WKH VWUXFWXUH Rl WKH SUHVHQW 6XVWDLQLE

7TKHUH DUH QR FXUUHQW ILQDQBLVAVHDE®G6VWRS SRRIRVRDWWMUHY RQ ([RU V IL
SHUIRUPDQFH DQG FDVK IORZV

7KH (656 WRSLFV RI :DWHU DQG ODULQH 5HVRXUFHV %LRGLYHUVLW\ DC
ZHUH QRW LGHQWLILHG DV PDWHULDO DV WKHLU UHODWHG ,52V GLG QRYV

:DWHU DQG ODULQH 5HVRXUFHV ( KDV EHHQ HYDOXDWHG DV QRW UHOH
XVXDO RI WKH VHFWRUV LQ ZKLFK ([RU V PDLQ LQYHVWHHY RSHUDWH LV
%LRGLYHUVLW\N DQG (FRV\WWHPV ( KDV EHHQ HYDOXDWHG DV QRW UHO

DUH QRW ORFDWHG LQ RU QHDU ELRGLYHUVLW\ VHQVLWLYH DUHDV

$IITHFWHG &RPPXQLWLHV 6 KDV EHHQ HYDOXDWHG DV QRW UHOHYDQW '\
LV QRW LPSDFWHG E\ ORFDO FRPPXQLWLHYV ORUHRYHU LQYHVWHH FRPSI
IRU WKHLU EXVLQHVY DV XVXDO DQG GR QRW KDYH D VLJQLILFDQW LPSDF

JRU IXUWKHU HODERUDWLRQ RQ HDFK PDWHULDO WRSLF DQG UHODWHG
GLVFORVXUHVHYROIWIRHH DQDO\WLV FRQGXWW HX DL.Q OO B WWLHRIM UN R/ RF VIE
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(PLVVLRQV UHGXFWLRQ DQG FOLPDWH FKDRQ FRWKHUSRUWR$SHE ROV SEHHQ

UHVLOLHQFH DQDO\VLYV

(656 7TRSLEFDWHULDO 7RSLF

( &OLPDV
&KDQJH

LVVLRQ
HGXFWL
FOLPDWH

,PSDFW

1HJDWLYH DFWXDO LPSDFW
*+* HPLVVLRQV JHQHUDWHG
YHKLFOH VHFWRU FRQWULE
LQFOXGLQJ UHVRXUFH H[WU
RI PDWHULDOV WUDQVSRUMW
*+* HPLVVLRQV IURP WKH YH

K YGHKLFOHV HQG RI1 OLIH
o

JH

SRVLWLYH DFWXDO LPSDFW
UHGXFWLRQ RI &2 HPLVVLR
RI DOWHUQDWLYH SURGXFW
FDUERQ YHKLFOHV EDWWHU
HWEF 6KRUW OHGLXP /RQJ

JLQDQFLDO

5LVN LQ RZQ RSHQDMMWRBPKNQ
ZKRVH LQYHVWPHQWYV DUH L
VHFWRUV FDQ SRWHQWLDOGQ
UHWXUQV DV PDUNHWYV DQG
WR D JUHHQHU HFRQRPLF P
IDFWRUV WKDW FRXOG OHD(
UHWXUQV LQFOXGH WHFKQR
IOXFWXDWLRQV LQ VXSSO\ [
FKDQJHV 6KRUW OHGLXP /R

5LVN LQ WKH YDBXWH.OKDVQ
LLQD W K H UXCBOMKLR O D IOR VYV L Q
BUWEGNFRMR WRDLODELOLW\ DQ
AR\QW WRUF G D P D WHHG FEODIQUIGIL
O AWH R QF D Q\GH & UR\GHK [FWWILHRRCH
KDQUAX\F\B Q HIY OD RGR IFOHR/R/GHW/

KIKEOWYV V@ F® IDRDGVH SDW W H
G URKR KW \O HGHIXW ZRQYHV DQ
6KRUW OHGLXP WHUP

L5Q. WARK HQY W @& K HY B OB BI® KD QR
OG/D\W B UHR YOJKGWKRV VDROHLQD Q
M DLQDX W H UAYR. FPHHVH IVQ\GW ORI A K F
HH SH DV DWH IURXDWY U ¥ 19 D XHHGEV W
WRGPWUDQVSDUHQF\ RI LQY
FDXVHG E\ GHOD\V LQ VHFX
WHFKQRORJLHY DQG QHZ Wt
HOHFWULILFDWLRQ OHGLXH

2SSRUWXQLW\ LQ WKW KD O X
LQFUHDVLQJ FXVWRPHU GHH
UHTXLUHPHQWY IRU HQHUJ\
HTXLSPHQW ZLWK D ORZHU
PD\ OHDG WR H[SDQGHG PD|
UHYHQXH JURZWK IRU LQYH
6KRUW OHGLXP /RQJ WHUP

F

UHY +
G D
QJV
ZHD)\
DV Z
uQvV
G zD

QDO
FLDC
OGH
R FC
HV W
JLQJ
i FKQ
/RQ

H FK
DQG
HIIL
HQ YL
NHW
WHE

( 3ROOXYV

(QYLURQH
VILIRED F W V
WKH YDO

5LVN LQ WKH Y DHOXXYL BRRQP® (
HKEWOWK LVVXHY FDXVHG E\
DHODWHG WR RSHUDWLRQV
8 HWDA QHVSHFLDOO\ UHODW,
SURFHVVHV 6KRUW OHGLXF

5LVN LQ WKH Y DVORKH HFRIBUQH
DDV DUHIDUGLQJI WKH XVH F
W R HF R QW SIROD S WRERFWV RI
D\Y GOOWW V WEHM LRRPHE\DWM H F R
H® MR DQBE WHUXDOWRU\ RY
ORQYHMUPXH WR UHSXWDWL
OHGLXP /RQJ 7HUP

QFH
K D
PDQ
P S D
HUV
RQDC
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( &LUFXO
HFRQRP\

é YLURQH
SDFWYV
WKH YDO

3RVLWLYH DFWXDO LPSDFW
VRXUFLQJ WKURXJK WKH XV
PDWHULDOV UHF\FOHG PDW,
QDWXUDO RULJLQ UHGXFLQ]J
VXFK DV XVH Rl ZDWHU GHI
LPSDFW RQ ORFDO ZLOGOLI
HFRQRP\ SUDFWLFHV HJ P
UHFRQGLWLRQHG SURGXFW
HEWROUFH H{WUDEWLRQ DO
AHPPWXIDFWXULQJ UHXVH

HHAYKDORULVDWLRQ OHGLXP

1HIJDWLYH DFWXDO LPSDFW
JHQHUDWLRQ RI ZDVWH OLQ
SURFHVVHV DW LQYHVWHH F
KD]JDUGRXV ZDVWH DQG JHQ
SDFNDJLQJ HOHFWURQLF Z]
RZQ RSHUDWLRQV DQG XSV
6KRUW OHGLXP 7HUP

LQ WKH YDOXH FKDLQ
H RI ELR VRXUFHG
HULDOV DQG PDWHULDOV RI
UHVRXUFH GHSOHWLRQ
RUHVWDWLRQ DQG
H E\ HPEHGGLQJ FLUFXODU
DUNHWLQJ

UHGXFLQJ ZDVWH DQG
VR WKURXJK UHSDLU
UHF\FOLQJ
/IRQJ 7THUP

LQ WKH YDOXH FKDLQ
NHG WR RSHUDWLRQDO
RPSDQLHV LQFOXGLQJ
HUDWLRQ Rl SODVWLFV
DVWH GHULYLQJ IURP
YUHDP DFWLYLWLHYV

6 22Q
ZRUNIRUF

'LYHUVLW
LQFOXVLH

iR U
HPSOR\HH

\H5’68R\HHV

3RVLWLYH DFW >R PR %L RWY
KHDOWK\ DQG VDIH ZRUNLQ
WKURXJK DGKHUHQFH ZLWK
WR LPSURYH ZRUN OLIH EDO
ZRUNLQJ SDUW WLPH RU IO
DUUDQJHPHQWYV SDUHQWDQ
KHOS WR HQVXUH WKH ZHOQ
6KRUW OHGLXP

SRVLWLYH DFW %P QR SHH W |
GHYHORSPHQW DQG WUDLQL
RWLYDWLRQ DQG MRE VDW
RQJ 7HUP

SRVLWLYH DFWXDR HH DOF WV
HPSOR\HU FRPPLWWHG WR HE
KLJK SHUIRUPLQJ ZRUNIRUF
UHWDLQV WDOHQWYV E\ DGR
SUDFWLFHYV ZLWK D VWURQJ
JHQGHU EDODQFH 6KRUW O

RI D
HQYLURQPHQW
OHJLVODWLRQ ,QLWLDWLYH
DQFH LQFOXGLQJ VPDUW
H[LEOH ZRUNLQJ

DQG RWKHU OHDYH WKDW
EHLQJ RI ([RU V

ZggEUWXQMMLGLQJ DGHTXI
f g (0] GHYHORSPHQW RSSR

%‘:L‘@%IRU KLIKO\ V
§| HDG WR
L2\l S% é X KRUW OH

\
UWUDFWLYH
XLOGLQJ D GLYHUVH DQG
H ([RU DWWUDFWV DQG
EWLQJ QRQ GLVFULPLQDWRU
FRPSDQ\ FXOWXUH DQG
HGLXP ORQJ 7HUP

D W H
UW X
NLOC
D EH
GLXPF
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6 :RUNHU
WKH YDO
FKDLQ

Y %91UVLW
QFOXVLH

\WIMMUXFWXUHG SHUIRUPDQFH

1HIDWLYH DFWXDO LPSDFW
RSHUDWLQJ LQ FRXQWULHYV
FRVWY FDQ OHDG WR SURGX
PDQXIDFWXUHG LQ FRXQWU |
VDIHW\ UHJXODWLRQV DQG
LQ QHIJDWLYH LPSDFW RQ ZH
FRPSDQLHV 6KRUW OHGLXH

3RVLWLYH DFWXDO LPSDFW
RUJDQLVDWLRQDO HIILFLHQ
VDWLVIDFWLRQ WKURXJK LQ
WHFKQRORJLFDO LQQRYDWL
VNLOO GHYHORSPHQW DV Z

BDXVWRPLVHG WUDLQLQJ SUF
HQKDQFLQJ DQG GHYHORSL(
6KRUW OHGLXP 7HUP

1HIDWLYH DFWXDO LPSDFW
SUHFDULRXYV ZRUNLQJ FRQG
YLRODWLRQ RI KXPDQ ULJKV
HPSOR\PHQW RI SUHFDULRX
PLIJIUDQWY UHIXIJHHV LQ W
RSHUDWLRQV ZKLFK OHDG W
KXPDQ ULJKWV LQ FRXQWUL
obzv OHDGLQJ WR D GHWH
GLDORJXH DQG vDODU\ QHJ
FRXQWULHV 6KRUW OHGLXP

LQ WKH YDOXH FKDLQ
ZLWK WKH ORZHVW GLUHFW

FWV EHLQJ
HY ZLWK OLPLWHG ZRUNHU

AQIRUFHPHQW UHVXOWLQJ

UNHUV RI
THUP

LOQYHVWHH

LQ WKH YDOXH FKDLQ
F\ DQG FXVWRPHU
YHVWPHQW LQ

RQ DQG HPSOR\HH GLJLWDO
HOO DV WKH DGRSWLRQ RI

D
DSSUDLVDO VI\VWHP DQG
JUDPPHYV DLPHG DW

pJ HPSOR\HHV VNLOOV

LQ WKH YDOXH FKDLQ
LWLRQV DQG EUHDEFK

VV GXH WR WKH

vV ZRUNHUV FKLOGUHQ

H YDOXH FKDLQ
R SRWHQWLDO EUHDFKHV RI

HY ZLWK ZHDN ODERXU
JLRUDWLRQ RI VRFLDO
RWLDWLRQV LQ VXFK

/IRQJ 7THUP
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6
&RQVXPH
DQG (QG
XVHUV

DM G XVHU
WKH YDO

1HIJDWLYH DFWXDO LPSDFW
EUHDFK RI SHUVRQDO GDWD
F\EHUDWWDFNV RU RQ ERDU
GHGLFDWHG YHKLFOHV RU F
LOQFOXGLQJ JHR ORFDWLRQ
FRQILGHQWLDOLW\ DQG VHF
Rl SHUVRQDO LQIRUPDWLRQ
VWDNHKROGHUYV 6KRUW OH

3RVLWLYH DFWXDO LPSDFW
DGRSWLRQ RI DQ LQWHUQDA
DW LQYHVWHH OHYHO WR SU
DQG SULYDF\ RI LQIRUPDWL
FRUSRUDWH UHSXWDWLRQ D
DV\PPHWULHV LQ WKH PDUN
OHGLXP 7HUP

3RVLWLYH DFWXDO LPSDFW
LPSURYLQJ URDG VDIHW\ WK
\P[I; HORSPHQW RI D VPDUW
E| P{@%FDWLRQ VI\VWHP EH

FF I'H WV DQG WKH WUHD
WKURXJK WKH GHYHORSPHQ
DOHUWLQJ KRVSLWDO LQVX
SHUVRQ DIWHU D FUDVK RFH
THUP

1HIJDWLYH DFWXDO LPSDFW
FXVWRPHUY DQG FRQVXPHU
SDWLHQWY FDXVHG E\ VDIH
FRPSOLDQFH RI LQYHVWHH
DQG VHUYLFHVY H J SDVVH(
GHDWKYV RU VHULRXV LQMXU
VDIHW\ GHIHFWYV 6KRUW 0

3RVLWLYH DFWXDO LPSDFW
GHFUHDVLQJ LQHTXDOLWLH
YDULHG PRELOLW\ RSWLRQV
PRYHPHQW RI SRSXODWLRQ
SXUFKDVH RI YHKLFOHV H J
YHKLFOH UHQWDO OHGLXP

LQ WKH YDOXH FKDLQ
HLWKHU WKURXJK

G VIVWHPV RQ

XVWRPHU DSSOLFDWLRQV
GDWD RU YLRODWLRQ RI
XULW\N LQ WKH SURFHVVLQJ
DQG GDWD RI

GLXP 7HUP

LQ WKH YDOXH FKDLQ
UHJXODWRU\ I[UDPHZRUN
RWHFW WKH FRQILGHQWLDO
RQ DQG WR VDIHIJXDUG

QG LQIRUPDWLRQ

HWSODFH G6KRUW

LQ WKH YDOXH FKDLQ
URXJK WKH

XOO0O\ LQWHJUDWHG

WZHHQ FDUV WR DYRLG
WPHQW DIWHU D FDU FUDVK
W RI VPDUW V\VWHP

UDQFH SROLFH NH\ FRQWDFW
XUV 6KRUW OHGLXP

LQ WKH YDOXH FKDLQ

vV HJ SDVVHQJHUV

W\ DQG TXDOLW\
FRPSDQLHYV SURGXFWYV
JHUV SRWHQWLDO

LHY FDXVHG E\ YHKLFOH
HGLXP 7THUP

LQ WKH YDOXH FKDLQ
WKURXJK WKH RITHULQJ RI
WKDW FDQ IDFLOLWDWH WK
ZLWKRXW WKH
VKDUHG PRELOLW\

/IRQJ 7THUP

LW\

*

%XVLQH
FRQGXFW

&RUSRUD
1 X OW X UH
EXVLQHV
HWKLFV

3RVLWLYH DFWXDO LPSDFW
LPSOHPHQWLQJ D ZKLVWOH
JXDUDQWHHV WKH SURWHFW
DQG D WUDQVSDUHQW FRUS

DNHKROGHUV FDQ UHSRU
%%%ILGHQWLDOO\ 6KRUW 0
SRVLWLYH DFWXDO LPSDFW
KHOSLQJ VXSSOLHUV DW DQ
OHYHO WR LPSURYH WKHLU
WKURXJK LQGXVWU\ FROODH

VWDQGDUGLVHG UHVSRQVLE
SUDFWLFHV OHGLXP /RQJ 7

5LVN LQ RZQ RSHUHNQREN F
LU RN SIDWOHXQF FKQLQRU V W
BADKRIZ U FPQIF K Q @IHVUPS U HW D W L
ERG VR U KSYXWOMEGRRDHOU G D P
R 6 FORVHN FOXGHDGALXWPH/ R & B UH U P
W YLRODWLRQV

H5G VP LIQR ®Z @ HRIPHAKDHV X @ Q X W
XVH RU DFFHVV WR FRPSDQ
L0Q WLIQHD G B DXBIWAHK B DQH J X D U G
LOYHOWHE FRPBSID QY FRQILG
ULHVDSTR-OTKLIEVD il \% ) DUFFAJ IDRMIVR Q
RUHBWURWQ\ @& RU PLVXVH R
OADPPREONUMRROROLWLFDO d
HUU® LQFUHDVH RI F\EHU UHO

D[ D¢
RQ F
DJH

KRU|
LQII
RI \

HQW |
RI C
FRI

HYH

D W H ¢

OHGLXP 7HUP
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7KIWXVWDLQDELOLW\ PDWWHUV LGHQWLILHG DV UPDWHULDOU IRU ([RU IR
WKRVH WKDW H[FHHG WKH WK WHWKRD\EHWH D PUWRKBE IVEREHQWLILHG LQ W
DV ZHOO DV PRUH GHWDLOHG GHVFULSWLRQV Rl WKHLU DVVRFLDWHG ,52
DFURVV WKH HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH VHFWLRQV

$ FRPSUHKHQVLYH OLVW RI WKH (656 GLVFORVXUH UHTXLUHPHQWY WKDW
,QGH[ WDEOH DW WKH HQG RI WKH 6XVWDLQDELOLW\ 6WDWHPHQW ORU}
OHJLVODWLRQ LV SURYLGHG RIIHULQJ D FRPSUHKHQVLYH RYHUYLHZ RI
(656 &RQWHQW ,QGH[ DQG (8 /HILVODWLRQ 'DWDSRLQWYV

(QYLURQPHQWDO LQIRUPDWLRQ
(8 7D[RQRP\ GLVFORVXUH

,QWURGXFHG E\ WKH (XURSHDQ 8QLRQ LQ -XQH WKH 5HIJXODWLRQ
FODVVLILFDWLRQ V\WWHP GHILQLQJ ZKLFK HFRQRPLF DFWLYLW\ FDQ EH
5HIJXODWLRQ ZKLFK LV SDUW RI D VHW Rl SURYLVLRQV LPSOHPHQWHG
QHXWUDO UHJLRQ E\ LV GHVLJQHG WR KHOS SULYDWH LQYHVWRUYV
DFWLYLWLHY DYRLGLQJ FDVHV RI JUHHQZDVKLQJ

$Q HFRQRPLF DFWLYLW\ LV FRQVLGHUHG HOLJLEOH LI LW LV OLVWHG LQ
WR UHDOLVLQJ DW OHDVW RQH RI VL] HQYLURQPHQWDO REMHFWLYHV

(8 7TDI[RQRP\ 2EMHFWLYHV

&OLPDWH FKDQJH PLWLJIJDWLRQ &&O

&OLPDWH FKDQJH DGDSWDWLRQ &&$

6XVWDLQDEOH XVH DQG SURWHFWLRQ RI ZDWHU DQG PDULQH UHVRXUFHV :75

7UDQVLWLRQ WR D FLUFXODU HFRQRP\ &(

3ROOXWLRQ SUHYHQWLRQ DQG FRQWURO 33&

SURWHFWLRQ DQG UHVWRUDWLRQ RI ELRGLYHUVLW\ DQG HFRV\VWHPV ¥,2

7TD[RQRP\ DOLJQPHQW RI DFWLYLWLHYV LV VHW RXW LQ $UWLFOH RlI WKH

a FRQWULEXWHY VXEVWDQWLDOO\ WR RQH RU PRUH RI WKH HQYLUF
VFUHHQLQJ FULWHULD GHILQHG IRU WKLY HFRQRPLF DFWLYLW\

a GRHV QR VLJQLILFDQW KDUP WR WKH RWKHU ILYH REMHFWLYHV DQC
a FRPSOLHV ZLWK WKH PLQLPXP VDIHIJXDUGYV

7KH &OLPDWH 'HOHJDWHG $FW ZDV SXEOLVKHG E\ WKH FRPPLVVLRQ RQ ->
&OLPDWH 'HOHJDWHG $FW UHJXODWHV WKH ILUVW WZR REMHFWLYHV O
$GDSWDWLRQ O HVYWDEOLVKLQJ WHFKQLFDO VFUHHQLQJ FULWHULD IRU F
WKHP FDXVLQJ QR VLIJQLILFDQW KDUP WR DQ\ RI WKH RWKHU HQYLURQPH

'XULQJ WKH (XURSHDQ &RPPLVVLRQ SXEOLVKHG

O WKH 'HOHJDWHG $FW SXEOLVKHG RQ  -XQH ZKLFK DPHQG
LQWURGXFLQJ QHZ DFWLYLWLHV DQG HVWDEOLVKLQJ DGGLWLRQDO
FRQGLWLRQV XQGHU ZKLFK FHUWDLQ HFRQRPLF DFWLYLWLHV TXDOLI\
REMHFWLYHV O &OLPDWH &KDQJH OLWLJDWLRQ DQG &OLPDWH &KDQJH

O 7KH U(QYLURQPHQWDO 'HOHJDWHG $FWU SXEOLVKHG RQ 1RYHPEH
VFUHHQLQJ FULWHULD IRU GHWHUPLQLQJ WKH FRQGLWLRQV XQGHU Z|
VXEVWDQWLDOO\ WR WKH VXVWDLQDEOH XVH DQG SURWHFWLRQ RI Z
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FLUFXODU HFRQRP\ WR SROOXWLRQ SUHYHQWLRQ DQG FRQWURO RU
HFRV\WWHPV DQG IRU GHWHUPLQLQJ ZKHWKHU WKDW HFRQRPLF DFWL
RWKHU HQYLURQPHQWDO REMHFWLYHV

,Q WKH UHSRUWLQJ DQG ILQDQFLDO \HDU RI FRPSDQLHV LQ VFRSH KEC
HOLJLEOH DQG DOLJQWGHRDFNW URIQWR HIQW Y ® RERMAWLSRYVWLRQ RI WXUQRY
RI WKHLU U7D[RQRP\ HOLJLEOHU DQG U7D[RQRP\ QRQ HOLJLRE&MH MNFIWIHW

JURP WKH UHSRUWLQJ DQG ILQDQFLDO \HDU RI RQZDUGV LQVWHDG
DOLJQPHQW RI WKH DFWLYLWLHV WKDW IRRQPNULLLERGAH @ XEDVON B E)MH. WD IOY HA

YRU UHSRUWLQJ ([RUxV (8 7D[RQRP\ DVVHVVPHQW UHSRUWHG WKH .3,
VXEVLGLDULHV &1+ ,QGXVWULDO ,YHFR *URXS )HUUDUL *(', -XYHQWXYV
LQ FRQVLVWHQF\ ZLWK WKH FULWHULD UHSRUWHG LQ WKH 5HIJXODWLRQ

YRU (IRU FKDQJHG LWV ILQDQFLDO UHSRUWLQJ WR WKDW RI DQ LQYH
LQ RUGHU WR DOLJQ WKH VFRSH RI (8 7D[RQRP\ UHSRUWLQJ FRQVLVWH
SUHVHQWHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH (8
DQG WKH HQWLWLHV ZKLFK LW FRQVROLGDWHY WKDW SURYLGH LQYHVWP

JRU WKH UHSRUWLQJ IRU WKH ILQDQFLDO \HDU DQ DVVHVVPHQW RI
FRQVROLGDWHG VXEVLGLDULHV ZDV SHUIRUPHG PDWFKLQJ WKHP ZLW
&OLPDWH 'HOHJDWHG $FW &RPSOHPHQWDU\ &OLPDWH 'HOHJDWHG $FW
$FW RI WKH (8 7D[RQRP\ 5HIXODWLRQ 7KHUH ZHUH QR HOLJLEOH
DVVHVVPHQW KDV EHHQ B0 GEBH/GMRAMD SDUDJUDSK RI WKH 'HOHJD\
FRQVLGHUV WKH YDOXH Rl WKH GHQRPLQDWRU RI WKH .3, UHODWHG W
LPPDWHULDO IRU WKH EXVLQHVV PRGHO 7KHUHIRUH ([RU KDV QRW FRQC
RI WKH .3, UHODWHG WR 2S(]

$00 WDEOHVY UHODWHG WR WKH (8 7D[RQRP\ DUH RXWOLQHG LQ WKH $
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(PLVVLRQV UHGXFWLRQ DQG FOLPDWH FKDQJH

5S5HOHYDQW VXE WRSLFV ,PSDFWVY ULVNVY DQG RSSRUWXQLWLH"

5LVN LQ RZQ RSHOPWVYWOMQW HQWLWLHYV ZKRVH LQYHVWPHC
VHFWRUV FDQ SRWHQWLDOO\ ULVN SRRUHU LQYHVWPHRQW UH"
WR D JUHHQHU HFRQRPLF PRGHO 2WKHU SRWHQWLDO [[DFWR!
UHWXUQV LQFOXGH WHFKQRORJLFDO VKLIWV IOXFWXDWLR
FKDQJHV 6KRUW OHGLXP /RQJ 7HUP
&OLPDWH FKDQJH DGDSWDWLRQ

5LVN LQ WKH YD@EXWLEKDAWQ LQWHUUXSWLRQV ORVV LQ UH)
DYDLODELOLW\ DQG DQ LQFUHDVH LQ UHSDLU FRVWV| RU GI
FDXVHG E\ H{WUHPH ZHDWKHU HYHQWYV KXUULFDQH IORRGV
SDWWHUQV SRWHQWLDOO\ OHDGLQJ WR GURXJKWV KHpW zD°
BKRUW OHGLXP WHUP

1HIJDWLYH DFWXDO LPSDFW LI*@* WKPH VAVOLGRXQH/ FKIMIHUDWHG E\
YHKLFOH VHFWRU FRQWULEXWLQJ WR FOLPDWH FKDQJH LQF(
RI PDWHULDOV WUDQVSRUW LQGXVWULDO SURFHVVHIV *+*
WKH YHKLFOHVY HQG RI OLIH 6KRUW OHGLXP /RQJ WHUP

3RVLWLYH DFWXDO LPSDFWUHGWKWMLRIDORHE&RKMHRLVVLARQV WK
Rl DOWHUQDWLYH SURGXFWV DQG VHUYLFHV DQG ORZ| FDUEF
HWF 6KRUW OHGLXP /RQJ WHUP
&OLPDWH FKDQJH REWLIDWERR H vDOMSXMKIDWORQDO GDPDJH DQG ORVV RI[ILQDQ
WR PHHW VWDNHKROGHUV LQFUHDVLQJ H[SHFWDWLRQV Ul
WUDQVSDUHQF\ RI LQYHVWHH FRPSDQLHV DOVR FDXV[HG E\
WHFKQRORJLHY DQG QHZ WHFKQRORJ\ IRU HOHFWULILFDWLRC

2SSRUWXQLW\ LQ WKHWXBOXRFBEKDNVNQQJ FXVWRPHU GHPDQC
UHTXLUHPHQWY IRU HQHUJ\ HIILFLHQW YHKLFOHV DQE HTXI
LPSDFW PD\ OHDG WR H[SDQGHG PDUNHW VKDUH DQG [UHYHQ
6KRUW OHGLXP /RQJ WHUP

7KH '0$ LGHQWLILHG FOLPDWH FKDQJH DV WKH PRVW PDWHULDO WRSLF
WKH GRZQVWUHDP YDOXH FKDLQ LQYHVWHH FRPSDREBRWKDIQ/GY FROA@ RS H
DQG WKH YDOXH FKDLQ

*LYHQ LWV QDWXUH ([RU KDV FDUULHG RXW D UHVLOLHQFH DVVHVVPHQ\
FOLPDWH FKDQJH IRU LWV GRZQVWUHDP YDOXH FKDLQ DFWLYLWLHV WK
GLYHUVH VHFWRUV DQG SOD\ D NH\ UROH LQ WKH WUDQVLWLRQ WR D O
([RU WR VHFWRU VSHFLILF ULVNV DQG RSSRUWXRQWRMHW H 2KAH®&DLWA -IDVG B O
p& RU ORZHU 3BMAMNKEZ M\QDO\VHV KHOS ([RU DVVHVV LWV VWUDWHJI\xV UH\
RYHUDOO FDSLWDO DOORFDWLRQ GHFLVLRQV

Q ([RU LGHQWLILHG LWV FOLPDWH UHODWHG ULVNV DQG RSSRUWXQL
LWV FRPSRVLWLRQ DQG KDV TXDQWLWDWLYHO\ DVVHVVHG WKRVH WKDW
ZHUH )HUUDUL 6WHOODQWLV &1+ ,QGXVWULDO DQG ,YHFR *URXS DV W
HPLVVLRQV GHULYLQJ IURP WKH LQYHVWHH FRPSDQLHY DQG FRQVLGHUL
KDYH D KLJK OHYHO RI H[SRVXUH WR ERWK WUDQVLWLRQ DQG SK\VLFDO |
PHGLXP DQG ORQJ WHUP

&OLPDWH UHODWHG VFHQDULR DQDO\VLYV

6FHQDULR DQDO\VLYV

([RUV UHVLOLHQFH VWUDWHJ\ KDV EHHQ DVVHVVHG DW WKH LQYHVWHH
VFHQDULRYVY GHILQHG E\ LQWHUQDWLRQDOO\ DFFUHGLWHG SURYLGHUV
VWDWLVWLFDO PRGHOOLQJ LQ RUGHU WR JLYH UHSUHVHQWDWLRQ RI FOL
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&OLPDWH FKDQJH HIIHFWV FRXOG KDYH H[WHQGHG LPSDFWV RYHU WLF
VFHQDULR DQDO\VLV LV XVHIXO WR EHWWHU XQGHUVWDQG SRWHQWLDC
VWUDWHJI\ DQG ILQDQFLDO SODQQLQJ LQ WKH VKRUW WHUP E\ PHGL

7KH LPSDFWV RI FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHY DUH
UHSUHVHQW WKH VWUDWHJLF RYHUYLHZ RI HDFK RI WKH LQYHVWHH FRP
VFHQDULRY DUH WKHQ UHYLHZHG LQ UHODWLRQ WR SK\WLFDO DQG WULI
VWUHVVHG LQ DOWHUQDWLYH VFHQDULRY DFFRUGLQJ WR WKH H[SHFWHC

([RU LGHQWLILHG IRXU GLIITHUHQW FOLPDWH SDWKzZD\ VFHQDULRY DOVR
ZKLFK FRXOG HQFRPSDVYVY FOLPDWH UHODWHG SROLF\ HYROXWLRQ FOLPI
DQG GLUHFW SK\VLFDO HIIHFWV RQ WKH JOREDO HQYLURQPHQWDO VWL
WHPSHUDWXUH 7KH LGHQWLILHG VFHQDULRY DUH WKH IROORZLQJ

a U%XVLQHVV DVYRHWXDOULR ,($ 67(36 ,3&& 663 5&3 ZKLFK UHSUHV
VLWXDWLRQ LQ WHUPV Rl WKH UHJXODWRU\ IUDPHZRUN LQ SODFH W
RI HH WHUQDO PDUNHW YDULDEOHV IROORZLQJ WKH FXUUHQW WUHQ
GHYHORSPHQW DQG SRSXODWLRQ SURMHFWLRQV FRQQHFWHG WR O
HQYLURQPHQW DV H[SHFWHG WRGD\

a UBORZHG GREMEDULR ,3&& 663 5&3 ZLWK ORQJ WHUP WUHQGV |
RQ FOLPDWH HIIHFWV RQ WKH HQYLURQPHQW UHSUHVHQWV D V
IUDJPHQWDWLRQ EHWZHHQ DGYDQFHG DQG GHYHORSLQJ FRXQWULH
SRSXODWLRQ SURMHFWLRQV

a U QWHUPHGEBWBULR ,($ $36 ZKLFK DVVXPHV WKDW DOO FOLPD
JRYHUQPHQWY DURXQG WKH ZRUOG WR ILJKW FOLPDWH FKDQJH DUH
DV D VWHS WRZDUGY WKH PRVW DPELWLRXV UHVXOWYV EXW QRW \HV

a U$SFFHOHUDAMIQ®WLR ,($ 1=( ,3&& 663 5&3 GHVFULEHV D UHJ
UHDFK WKH PRVW DPELWLRXV WDUJHWV Rl HPLVVLRQ UHGXFWLRQ E
GHPDQG LV VWURQJO\ IRFXVHG RQ VXVWDLQDEOH SURGXFWV DQG JL
HFRQRPLF GHYHORSPHQW EDVHG RQ VXVWDLQDELOLW\ FRQQHFWHG
HQYLURQPHQWDO VWDWH ZKLFK UHVXOWY LQ ORZHU JOREDO SRSXC

5LVNVY DQG 2SSRUWXQLWLHYV

'XH WR WKH FRPSOH[LW\ RI WKH LQYHVWHH FRPSDQLHV ERWK LQ WHU
PDUNHW UHOHYDQFH ([RU DGRSWHG D ERWWRP XS DSSURDFK WR LGH(
FRQVLGHULQJ WKHLU UHVSHFWLYH FOLPDWH UHODWHG FRPPLWPHQW DQ ¢
DQG RSSRUWXQLWLHYV LGHQWLILHG E\ WKH LQ VFRSH LQYHVWHH FRPSDQ
FURVV FRPSDQLHY FOLPDWH ULVNV DQG RSSRUWXQLWLHV IRU ([RU DV D
WHUPV RI *URVYV $VVHW 9DOXH *$9 DQG IXWXUH LQYHVWPHQW UHWXUQ

7TKH LQYHVWHH FRPSDQLHV LQ VFRSH RSHUDWH LQ WKH DXWRPRWLYH D
VSRUWYV FDUV FRPPHUFLDO YHKLFOHV DQG SRZHUWUDLQV LQGXVWULI
VSHFLILFLWLHY DQG FKDUDFWHULVWLFV WKHUH DUH FHUWDLQ WUDC(
RSSRUWXQLWLHYVY LQ FRPPRQ )RU WKLV UHDVRQ ([RU KDV DVVHVVHG W
KDYH D VLIJQLILFDQW LPSDFW RQ LWV *$9

7KH IROORZLQJ WDEOHYVY UHSUHVHQW FOLPDWH UHODWHG ULVNV DQG RSS
DQDO\VLV
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&OLPDWH UHODWHG 5LVN

&ODVVLILFDWLRQ

7UDQVLWLRQ 3ROQRY
PRUH VWULQJHQW UHJ
SULFLQJ PHFKDQLVP R

VSHFLILF FRXQWULHYV %

FRPSDQLHVY PDLQO\ RS

V '"HVFULSWLRQ
5LVN (YHQW
=

Y

4

HFFoP R

L

E%gﬂ H%HQ |9|_II:UHDVI-

H

,PSDFW GHVFULSYV

,PSDFW RQ ([RU V *$9 G
UG X ODWH. RQ LRIY HVWH
DR WEPDMA®J FRVWYV UH
FRX WFIIWREZR/QI RD (WK ® S D
WD[ GXH WR HPHUJLQJ
LQFUHDVH RI FDUERQ S

XH WR
H FRPS
DDWH G
PHQW
UHJXO
ULFHV

7UDQVLWLRQUDBHUGI VB
ORZ HPLVVLRQ SURGXH
VKDUSO\ DQG LW LV HJI
JURZLQJ LQ WKH IXWXU

i

,PSDFW RQ ([RU V *$9 g
SRWHQWLDO ORVV LQ |
H\QAY MY W R A STRPLS-DQ W A H
H Q\HFIMVQMLPWVYLIRIQL RO H
DE(9 LIQJ D PRLABQHG ZLWK |
GHPDQG LQ WKH GLIIHU
SDWKZD\ VFHQDULRYV

XH WR
HYHQ>
YHO G
UDWH
XW X U H
HQW F

7TUDQVLWLRQ 3ROIRAUH
VWULQIJHQW UHJXODW L
HPLVVLRQV WKUHVKRO
VROG EDVHG RQ SRUWI
FRXQWULHY ZKHUH LW

JHIOWU SHQDOWLHV IR
RI@YVR/QRQ@V OHYHOV DS
GAR PO HKHROFROHV VR
FRXRWU[LHY EDVHG RQ
INRPSBOLWDRQH

U, HSPAWGRQ X [RY V *$9 G
S QEMGE DRI LLQY HY YWHAHWV H
DRSS HQY DA HE L IERVW YV UH
SPUMHRWLRI SHQDOWLH
&2 HPLVVLRQV OHYHO

XH WR
H FRP.
DDWHG
V IRU |

IRU Y

3K\WVLFDO $FXHMHV G UL
LQFOXGLQJ LQFUHDVH

HIWUHPH ZHDWKHU HYH}
KXUULFDQHYV DQG IORR

BK\WLFDO &KORQIHU W
VKLIWY LQ FOLPDWH SI
GURXJKWYV KHDW ZDYH
VWUHVYV

YHQ ULVNYV

5 VHYHULW\ RI

1QWV VXFK DV
CGMXVLQHVY LOQWHUUXSW
SURGXFWLYLW\ DW LQY
WK HO

DWWHUQV PLIKW FDXVH
V DQG ZDWHU

,PSDFW RQ ([RU V *$9 G
URIQY RUXEBRVUYH@XFHG S
BY W HOIDERPIMQ\D QG D Q
FRVWV RI GDPDJHG EX
LQYHVWHH FRPSDQ\ OH

XH WR
URGXF
LQFUF
[OGLQJ
YHO

&ODVVLILFDWLR

7UDQVLWLRQ 3URGXF
7HFKQROBGHBYHORSPHQYV
SURGXFWV DQG VHUYL
DQG LQQRYDWLRQ

Q

2SSRUWXQLW\ (Y}

W QDYQHS/ W H H YALFERS/D QL H V
VHRWBBYLRQ WKURXJIK
ERV SUKIFRXIRG IDUPLQJ
K\GURJHQ WHFKQRORJ

&OLPDWH UHODWHG 2SSRUWXQLWLHY "HVFULSWLRQ

1QwW ,PSDFW GHVFULSYV

SPRBGKW VR G R JRUI RO G
ML IQHF IGHHDY\HHD R © PLHOONWM V W H
VRONQYXRQWBQBWHG W
RI QHZ SURGXFWV DQG

XH WR
H FRP
R WKH
VHUYL

7UDQVLWLRQ (QHUJ\
HQHUJ\ HIILFLHQF\ SUR
GHFDUERQLVDWLRQ VW

HVWHH OHYHO

-IP \IiIILFLHQF\ SUR
e
L

Vet re

XH WR
LQJV |
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$00 WKH LQYHVWHH FRPSDQLHYV LQ VFRSH DUH SRWHQWLDOO\ H[SRVHG
UHIJXODWLRQV RQ FDUERQ SULFLQJ PHFKDQLVPV HYHQ WKRXJK WKH\ F:
VWUDWHJIJLHY WR UHGXFH WKHLU JOREDO FDUERQ IRRWSULQW 7KH VS
DVVHVVHG UHIHUV WR WKH LQWURGXFWLRQ RI QHZ FDUERQ WD[ UHJXODW
D FDUERQ WD[ RQ 6FRSH DQG HPLVVLRQV RI ([RUxV ODUJHVW LQYHV
UHOHYDQW IRU ([RU FRQVLGHULQJ WKDW WKH SRUWIROLR RI LQYHVWHH
KLIJK OHYHO RI GHSHQGHQF\ RQ SURGXFWLRQ IDFLOLWLHY ORFDWHG DU
RU WKH SULFH LQFUHDVH RI FDUERQ WD[ RQ LQ VFRSH LQYHVWHH FRPSD
LQFUHDVH LQ WKHLU RSHUDWLQJ FRVWY SRWHQWLDOO\ QHIJDWLYHO\ LP*¢

$QRWKHU UHOHYDQW ULVN IRU WKH PDMRULW\ Rl WKH LQYHVWHH FRPS
UHIHUHQFH WR GRZQVWUHDP 6FRSH *+* HPLVVLRQV UHVXOWLQJ IURP
SURGXFWV VXFK DV FDUV YDQV DQG WUXFNV ORUH VWULQJHQW UHJXOD
DQG WUXFNV PDQXIDFWXUHUV PLJKW OHDG WR WKH SD\PHQW RI SHQDO
UHJXODWRU\ HPLVVLRQV WDUJHWV B5HJXODWRU\ VFKHPHV DUH GLIIHUH
ZKHUH WKH LQ VFRSH LQYHVWHH FRPSDQLHV RSHUDWH 7KLV ULVN FRX
YHKLFOH &2 HPLVVLRQV VWDQGDUGY DUH H[SHFWHG WR EH PRUH VWL
FRPSDQLHV VHOO YHKLFOHV LQ FRXQWULHV ZKHUH UHJXODWLRQV RQ I
9LRODWLRQ Rl YHKLFOH HPLVVLRQV UHJXODWLRQV VWDQGDUGV PLJKW D
KDYH LPSOLFDWLRQV RQ ([RUxV *$9 DQG LQYHVWPHQW UHWXUQ

7KH LQGXVWULHV ZKHUH WKH LQ VFRSH LQYHVWHH FRPSDQLHV RSHUD!
HPLVVLRQV WHFKQRORJLHY DQG SURGXFWV VXFK DV %(9 %DWWHU\ (O]
9HKLFOHV DOWKRXJK ZLWK GLIIHUHQW H[SHFWHG JURZWK UDWHV LQ U
PDUNHWYV ZKHUH WKH LQ VFRSH LQYHVWHH FRPSDQLHV RSHUDWH 7KH
LQFUHDVLQJ VKDUSO\ DQG LW LV H[SHFWHG WR NHHS JURZLQJ LQ WKH IX
WRZDUGV ORZ HPLVVLRQ SURGXFWV PD\ UHVXOW LQ D ORVV Rl UHYHQX
QHJDWLYH LPSOLFDWLRQV RQ ([RUXxV LQYHVWPHQW UHWXUQ ([RU EHOLH
LWV LQ VFRSH LQYHVWHH FRPSDQLHV ZLOO GHSHQG RQ WKHLU DELOLW\
IURP ,&( ,QWHUQDO &RPEXVWLRQ (QJLQHV WR %(9 RU )&(9 WHFKQRORJ\
PHHW IXWXUH PDUNHW GHPDQG WKHLU FRPSHWLWLYHQHVV DV ZHOO DV

&KURQLF SK\VLFDO ULVNV KDYH DOVR EHFRPH PRUH UHOHYDQW LQ UHFI
([RUxV DQDO\WLYVY GXH WR WKHLU UHOHYDQW LQGXVWU\ VSHFLILF FKDU
PDQXIDFWXULQJ SODQWY DQG FRXOG EH QHJDWLYHO\ LPSDFWHG E\ FKU
DQG ZDWHU VWUHVV WKDW FRXOG UHVXOW LQ EXVLQHVY LQWHUUXSWLF
GLUHFW FKURQLF SK\WLFDO ULVN IRU WKH LQ VFRSH LQYHVWHH FRPSDQ
XVH KLJK TXDQWLWLHYV RI ZDWHU IRU WKHLU SURGXFWLRQ SURFHVVHV |
LQYHVWHH FRPSDQLHV XVLQJ VSHFLILF FOLPDWH WRROV WR PDS WKH SL
DUHDYV

$FXWH SK\WLFDO ULVNV VXFK DV ILUHV IORRGV KXUULFDQHV DQG WRU
DQG IUHTXHQW LQ UHFHQW \HDUV 7KH FRQVHTXHQFHV RQ WKH LQ VFRS
LQWHUUXSWLRQ D UHGXFHG SURGXFW DYDLODELOLW\ DQG DQ LQFUHDV}
WR D QHJDWLYH LPSDFW RQ UHYHQXHV DQG WR DQ LQFUHDVH LQ RSHUDW

W LV FUXFLDO WR SURDFWLYHO\ ILJKW FOLPDWH FKDQJH LVVXHV DW W
SRVVLEOH H[SRVXUH WR FOLPDWH UHODWHG ULVNV ,Q IDFW PRYLQJ
RSSRUWXQLWLHV IRU FRPSDQLHY DV ZHOO DV UHSXWDWLRQDO EHQHILYV
LGHQWLILHG JURZWK SRWHQWLDO GULYHUV RI WKHLU EXVLQHVVHV WKU
WKDQNV WR 5 ' DQG LQQRYDWLRQ ([RU FRXOG EH SRVLWLYHO\ LPSDFWH(¢
LQYHVWHH FRPSDQLHVx SHUIRUPDQFHYV UHVXOWLQJ IURP LQFUHDVHG GH
WKH LQYHVWHH FRPSDQLHY KDYH HQHUJ\ HIILFLHQF\ SURMHFWY SODQQH
VWUDWHJILHY DLPHG DW UHGXFLQJ RSHUDWLQJ FRVWYV SRWHQWLDOO\
HFRQRPLF YDOXH DQG UHSXWDWLRQ
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6WUDWHJI\ UHVLOLHQFH

7TKURXJK LWV LQYHVWHH FRPSDQLHV ([RU LV LQYROYHG LQ D ZLGH UD
UHOHYDQW UROH LQ WKH WUDQVLWLRQ IURP WKH FXUUHQW GHYHORSPHC
LV WKHUHIRUH H[SRVHG WR VSHFLILF ULVNV DQG RSSRUWXQLWLHV UH
LQYHVWHH FRPSDQLHVY RSHUDWH %\ VHOHFWLQJ DQG FDUHIXOO\ DQDO\
DEOH WR H[DPLQH KRZ WKH LPSDFW RI WKH LGHQWLILHG PDWHULDO ULV
HFRQRP\ FRQVLVWHQW ZLWK D p& RU ORZHU VFHQDULR 6FHQDULR DQD
UHVLOLHQFH RI LWV VWUDWHJ\ DQG SURYLGHG FRQFUHWH JXLGDQFH IRU

%DVHG RQ WKH ULVNV DQG RSSRUWXQLWLHYV VFHQDULR DQDO\VLYV WKH
UHODWHG ULVNV DQG RSSRUWXQLWLHY DQG WKH UHODWLYH ILQDQFLDO
VKRXOG EH QRWHG WKDW WKH ILQDQFLDO WKUHVKROG KDV EHHQ GHILQH
LQ WKH WDEOH EHORZ

&OLPDWH UHODWHG 5LVNV ,PSDFW

&OLPDWH IDFWRU

6FHQDULR DQDO\VLYV

5LVN HYHQW 6FHQDYU

7LPH KRUL]RQ

6KRUW WHHELXP WHBBJ WH

$ ODUJLQIDOODUJLQDOODUJLQIDO
>80 G ML
&KDQJH RI SROLF}, FlzN RQ ([RU VH YR LCI\} W
UHJXODWLRQ UH(Q |I_-|| \&/RL ﬁﬁggé ‘JA) |—k)_}é&)u{;‘tll'.—"?dDOODUJLQDOODUJLQDO
SULFLQJ PHFKDQU D WL v UROpW
KH SD\PHQW RI| FOUERQ WDT]
& ODUJLQDOODUJLQDOODUJLQ|DO
,PSDFW RQ ([RUxY *$% GkHODUJLQDO/LPLWHG /LPLWHG
WR SRWHQWLDO ( [ AVAVAN 2 III—IVI-IQVI—I\I
%DWWHU\ HOHFWUDW YWHH EQNW VW H HVOOHYHCQL?
IXWXUH PDUNHW GHEBRWULF YHKLFPH 0Wl D\;\)/ \‘?(LFbW&DUJLQDOODUJLQDO
UROORXW QRW EHTQI DOLCIQHG ZITWK
IXWXUH PDUNHW GHPPQOEG oDUJLQIDO/LPLWHG OHGLXH
,PSDFW RQ ([RUXx *$§ ckHODUJLQDOODUJLQIDOODUJLQIDO
H D1 1 AN LIN/\ALLLLLY
&KDQJH RI SROLF C\IEVSH LQFUHDVIH UHE)\)W
UHJXODWLRQ UH(Q \%/ Hﬁ%gﬁﬁg& % ﬂ@U%DO/LPLWI—G ILPLWHG
HPLVVLRQV WKUH \ W HQE)ONL !
&2 €HP MRV
H[FHHGDQFH & ODUJLQIDO/LPLWHG /LPLWHG
,PSDFW RQ ([RU V *$db gYH ODUJLQIDOODUJLQDOODUJLQ|DO
,QFUHDVHG VHYHUPWW\ORVYV LQ UHY HQXHNV1UHGCXFHGC
HIWUHPH ZHDWKH|W BIRRE QMW DYELOOELQLW\ \%%
ORQJ WHUP VKLIWULGQrFrBaODNBWHK) UHSDLU FRYV 8R]IID'8DOODUJLQDOODUJLQDO
SDWWHUQV GDPDJHG EXLOGLRIV DWW WKH
LQYHVWHH OHYH( ODUJLQDOODUJLQDO/LPLWHG

%

6FHQDULRV $ EXVLQHVYV DV XVXDO LQWHUPHGLDWH VFHQDULR & DFFHOHU

(FRQRPLF WKUHVKROGYV RlI *$9 DW ULVN
6LIJQLILFDQW DQG ([WUHPH !

1R LPSDFW opbuJLQDO
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&OLPDWH UHODWHG 2SSRUWXQLWLHY ,PSDFW 6FHQDULR DQDO\VLYV

7LPH KRUL]RQ

&OLPDWH IDFWRU L R
6KRUW WHH®LXP WHBRJ WH

5LVN HYHQW 6FHQDYU

$ ODUJLQDOODUJLQIDOODUJLQ|DO
6RFLR HFRQRPLF YHYWHH FRPSDPLHV Q Q Q
GHYHORSPHQW P
GHPDQG RI IRRG FW SRUWIRIOTR HIWHQVLRQ
W JK"WKH GHYH@RSPHQDWRLQDOODUJLQIDOODUJLQ|DO
FXVWRPHU SUHIHD
LRQ IDUPLUQJ VRAXWLRQV
LQFUHDVH RI JOR G K\GURJHQ WHFKQRQ®RJ\
WHPSHUDWXUH : 0ODUJLQDOODUJLQDOODUJLQ|DO
$ ODUJLQIDO/LPLWHG /LPLWHG
(QHUJ\ HIILFLHQF) SURMHFWYV DW
Y, H O(HYHO |[DLPHG
SE;'L\J’VFLHQVJ WR UHQ%M& & ODUJLQDOODUJLQIDOODUJLQ|DO
HPLVVLRQV DQG WHDEKILI|QJ
GHFDUERQLVDWLRQ WDUJHWYV
' ODUJLQDO/LPLWHG OHGLXH

6FHQDULRV $ EXVLQHVV DV XVXDO % LQWHUPHGLDWH VFHQDULR & DFFHOHU

(FRQRPLF WKUHVKROGYV
6LJQLILFDQW

RI *$9 DW ULVN
DQG ([WUHPH !

1R LPSDFW obuJLQDO

$00 WKH LQ VFRSH LQYHVWHH FRPSDQLHY KDYH GHFDUERQLVDWLRQ VW
UHODWHG WR PDQXIDFWXULQJ SURFHVVHYVY DQG SURGXFWLRQ IDFLOLWL
LQFUHDVH LQ WKH FRQVLGHUHG VFHQDULRY ZRXOG KDYH OLWWOH LF
$FFRUGLQJ WR WKH ,($ :RUOG (QHUJ\ 2XWORRN FOLPDWH UHODWHG VFHC
DVVHVVPHQW H[FHSW WKH EXVLQHVYV DV XVXDO VFHQDULR ZKLFK UHSRL

&RQVLGHULQJ WKH PDLQ LQGXVWULHV WKDW WKH LQYHVWHH FRPSDQLH
WUDQVLWLRQ WRZDUGV ORZHU HPLVVLRQV YHKLFOHV %(9 DQG )&(9 SD\
PDFKLQHU\ DQG OX[XU\ SHUIRUPDQFH VSRUWV FDUV ,Q SDUWLFXODU V
LQ VFRSH LQYHVWHH FRPSDQLHV WR DGDSW LQ WLPH WR WKH WUDQVLW
ORVV LQ UHYHQXHV DQG FRPSHWLWLYHQHVV ZLWK D SRWHQWLDO QHJDW
VDOHV JURZWK UDWH FKDQJHV GLIIHUHQWO\ LQ FOLPDWH VFHQDULRYV

RSHUDWH ZLWK PDMRU JURZWK H[SHFWHG LQ WKH DFFHOHUDWHG VFHQI
XVXDO RQHV HYHQ LI HOHFWULF YHKLFOHV VDOHV JURZWK UDWH LQ W
LQFUHDVH ZLWK UHVSHFW WR WKH DVVHVVPHQW

$V D UHVXOW Rl WKH DQDO\VLY WKH SRUWIROLR DVVHVVPHQW VKRZHG |
VFHQDULRY DQG UHIHUHQFH WLPH IUDPHV ,Q VFRSH LQYHVWHH FRPSDQC
YHKLFOHV GHPRQVWUDWH DOLJQPHQW ZLWK LQGXVWU\ VSHFLILFLWLHYV
JHRJUDSKLHV ZKHUH WKH\ RSHUDWH )XUWKHUPRUH WKH WUDQVLWLRQ
FRPSO\ ZLWK YHKLFOH HPLVVLRQV UHJXODWLRQV ZKLFK DUH H[SHFWHG
FRPSO\ ZLWK WKHVH UHJXODWLRQV PD\ UHVXOW LQ FRQVLGHUDEOH SHQ
LQ VFRSH LQYHVWHH FRPSDQLHVY DQG DV D FRQVHTXHQFH QHJDWLYHO\
HPLVVLRQV UHJXODWLRQV FDQ EH DFKLHYHG WKURXJK WKH GHYHORSF
VIVWHPVY WKDW XVXDOO\ UHTXLUH ODUJH FDSLWDO LQYHVWPHQWYV

7KH LQ VFRSH LQYHVWHH FRPSDQLHV KDYH DOUHDG\ SUHVHQWHG ORZ HP
VWUDWHJILHYV DV SDUW RI WKHLU VWUDWHJILF WDUJHWYV 7KH LQYHVWHH |
HPLVVLRQV YHKLFOHV ZKLFK VXSSRUWV WKH KLJK OHYHO RI UHVLOLHQ
WKUHVKROGV IRU FDUV YDQV DQG WUXFNV PDQXIDFWXUHUV LQ DOO F
DQDO\VLV
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I1RQHWKHOHVY ZLWK UHVSHFW WR FOLPDWH UHODWHG ULVNV DQG RS
VWUDWHJILHY DUH QRW WKH RQO\ UHOHYDQW LVVXHV WKDW FRXOG DIIH]
$FXWH DQG FKURQLF SK\WLFDO ULVNV VXFK DV KHDW ZDYHV GURXJKW
LQWHUUXSWLRQ RU D ORVV LQ SURGXFWLYLW\ LQ WKH LQYHVWHH FRPSD
GLYHUVLILFDWLRQ DQG WKH H[WHQGHG PDQXIDFWXULQJ QHWZRUN RI \
LGHQWLILHG FOLPDWH IDFWRUV RFFXU HYHU\ZKHUH DW WKH VDPH WLPH
*$9 ZLWK UHVSHFW WR D VLQJOH LQ VFRSH LQYHVWHH FRPSDQ\ ULVN ZKL

SBRWHQWLDO RSSRUWXQLWLHY FRXOG DOVR EH GULYHQ E\ WKH H[SDQVLR
LQ FRQVXPHU SUHIHUHQFHV WRZDUGV VXVWDLQDEOH VROXWLRQV GUL
PDQXIDFWXUHUV WR DGDSW WR HYROYLQJ PDUNHW GHPDQGV 7KH LQYF
VXVWDLQDEOH SURGXFWV DQG VHUYLFHV DQG WKH\ ZLOO FRQWLQXH
GHYHORSPHQW RI VXVWDLQDEOH SURGXFWY DQG VHUYLFHV WR FDSWXU|
SUHFLVLRQ IDUPLQJ VROXWLRQV HOHFWULF DJULFXOWXUDO HTXLSPHQ
YHKLFOHY 7HFKQRORJ\ LQQRYDWLRQ FRXOG KHOS UHDOLVH PDUNHW
HTXLSPHQW IRU LQVWDQFH LQ WKH DJULFXOWXUDO EXVLQHVYVY FOLPDW
DQG DW WKH VDPH WLPH ZLOO LQFUHDVH WKH QHHG WR PDNH WKH EHYV
ZRUNLQJ LQ WKLV VHIPHQW DUH DOUHDG\ LPSOHPHQWLQJ SUHFLVLRQ ID
VROXWLRQV IRU IXWXUH DJULFXOWXUH PDQDJHPHQW DERYH DOO LQ WK
FRQVXPSWLRQ LV JUHDWHU GXH WR KLJK GHPRJUDSKLF SURMHFWLRQV

$QRWKHU FOLPDWH UHODWHG RSSRUWXQLW\ WKDW ([RU LGHQWLILHG DFL
WKH GHYHORSPHQW RI HQHUJ\ HIILFLHQF\ SURMHFWYV WKURXJK GHFDUER
WKH VFRSH RI WKH DQDO\VLV KDYH HQHUJ\ HIILFLHQF\ SURMHFWYV LQ V
HPLVVLRQV DQG UHDFKLQJ GHFDUERQLVDWLRQ WDUJHWV (QHUJ\ HIILFL
VDYLQJV ZKLFK IURP ([RUxV SRUWIROLR SHUVSHFWLYH FRXOG UHVXOW
LQGLUHFW LPSDFW RQ *$9 GXH WR VDYLQJV RQ LQYHVWHHV RSHUDWL:
FRPSDQ\ FRPPLWWLQJ WR UHDFK FDUERQ QHXWUDOLW\ FRXOG UHVXOW L
ILQDQFLQJ Rl QHZ DQG H[LVWLQJ SURMHFWV ZLWK HQYLURQPHQWDO EHQ
JUHHQ ERQGYV

([RU ZLOO FRQWLQXH WR PRQLWRU WKH UHOHYDQW SK\VLFDO DQG WUD!
LPSDFWV WKURXJK ULVN UHVSRQVH VWUDWHJ\ DQG DW WKH VDPH WL
RSSRUWXQLWLHV LQ WKH VHFWRUV LQ ZKLFK LWV LQYHVWHH FRPSDQLHYV
DQG UHOHYDQW FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHY DULVLC
FRPSDQLHYV

$SSURDFK WR FOLPDWH FKDQJH LQ ([RU

,PSDFWV ULVNV DQG RSSRUWXQLWLHY UHODWHG WR FOLPDWH FKDQJH

FKDLQ $OWKRXJK WKH VXE WRSLF FOLPDWH FKDQJH PLWLJDWLRQ LV QRYV
VLIH DV DQ RXWFRPH RI WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW ([RL
VWDWXV LQ DV GHVFULEHG LQ VHFWLRQ 6WUDWHJI\ DQG EXVLQHVYV

&OLPDWH FKDQJH DGDSWDWLRQ HPHUJHG DV D PDWHULDO PDWWHU IRU (
VHFWRUV WKDW FRXOG OHDG WR SRRUHU LQYHVWPHQW UHWXUQV DV F
HFRQRPLF PRGHO

$V GLVFORVHG DERYH FOLPDWH FKDQJH DGDSWDWLRQ DULVHV GXH WR (
RI LWV JHQHUDO RSHUDWLQJ DFWLYLWLHY &RQVLGHULQJ WKH QDWXUH [
LQYHVWY LW GRHV QRW KDYH SROLF\(RRURRYWHRY FRQNWGHKUW R OVKPLDAVV
RI LWV GXH GLOLJHQFH SURFHVYVY ZKHQ HYDOXDWLQJ QHZ LQYHVWPHQWYV
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(PLVWVIMRQHGXFWLRQ LQ WKH YDOXH FKDLQ

([RU HQFRXUDJHV LWV LQWRVWHW BRBXF@LHRY WDUJHWYV IRU 6FRSH DC
6FRSH HPLVVLRQV E\ VKDULQJ EHVW SUDFWLFHV DV ZHOO DV VXS
VXVWDLQDELOLW\ VWUDWHJLHYV YLD LWV ERDUG UHSUHVHQWDWLRQ ,Q)\
SXEOLFO\ FRPPLWWHG WR 6FLHQFH %DVHG 7DUJHWYV LQLWLDWLYH 6%7L
UHGXFWLRQ DQG QHW JHUR DPELWLRQV

([RU DOVR HQFRXUDJHV DOO RI LWV SXEOLF LQYHVWHH FRPSDQLHV WR |
LQWHUQDWLRQDO JXLGHOLQHYVY DQG LPSOHPHQW ULVN HYDOXDWLRQ V\V
&1+ ,QGXVWULDO DQG )HUUDULxVY OHDGHUVKLS LQ VXVWDLQDEOH SUDFW
DQG ,YHFR *URXSxV IRFXV RQ ORZ FDUERQ VROXWLRQV ([RU FRQWLQXHYV
GULYLQJ D FROOHFWLYH WUDQVLWLRQ WRZDUGYV D VXVWDLQDEOH IXWXULI

3
QYHVWHH FRP"DQJF&;‘%SLV@HG SROLFISl S\RSWHG DFWLRQERSWHG WD

VFRSH
R RI RI RI RI RI RI RI
w@%gf;ﬁgé%%%@§MXVWH@YHVW®$MXVWH@YHVW@@MXVWHQYHVWE@MXVWHG
Lo VERSH %9 FRPSDQLHV$9 FRPSDQLHVS$9 FRPSDQLHV$9
&OLPDWH
&KDQJH

OLWLIJDWLRQ

&OLPDWH
&KDQJH
$GDSWOWLRQ

RI DGMXVWHG *$9 WRWDO FRQWULEXWLRQ RI RI LQOYHVWHH FRPSDQLHV IURF
GLYLGHG E\ WKH WRWDO *$9 FRQWULEXWLRQ RI WKRVH FRPSDQLHV

$V LOOXVWUDWHG LQ WKH DERYH WDEOH FOLPDWH FKDQJH PLWLJDWLR!
UHGXFLQJ HPLVVLRQV DGRSWLQJ VXVWDLQDEOH SUDFWLFHV DQG PH
HQYLURQPHQWDO UHVSRQVLELOLW\ DQG ORQJ WHUP VXFFHVV JLYHQ W
FRPSDQLHVY DUH YXOQHUDEOH WR WKH LPSDFWV RI FOLPDWH FKDQJH OLN

([DPSOHV RI LQLWLDWLYHYV FDUULHG RXW E\ VEKKDRRYHVWHH FRPSDQLHYV

a )HuuDBUUDUL V (QYLURQPHQWDO 3UDFWLFH KLJKOLJKWV LWV FRP
LPSDFW 7KH FRPSDQ\ IRFXVHV RQ FXWWLQJ JUHHQKRXVH JDV HPL
PLQLPLVLQJ ZDWHU XVH UHXVLQJ ZDVWH PDWHULDOV PRQLWRULC
DIlHFWHG DUHDV )HUUDUL V GHFDUERQL]DWLRQ VWUDWHJ\ GHILQH
EHORZ p&U LQ RUGHU WR FRQWULEXWH WR DPELWLRQV DW WKH LQ\
D UHGXFWLRQ RI DW OHDVW Rl 6FRSH DQG PDUNHW EDVHG PH
UHGXFWLRQ RI DW OHDVW Rl 6FRSH HPLVVLRQV SHU FDU ZLWK
PRVW VLIJQLILFDQW HQYLURQPHQWDO HIIRUWY DUH GHSOR\HG WKUR
*+* HPLVVLRQV ERWK GLUHFW DQG LQGLUHFW

a 6WHOOB@WIOWVDQWLY KDV XQGHUWDNHQ NH\ DFWLRQV WR DGGUHVV
DQG UHPHGLDWLQJ LWV LPSDFWV ZKLOH DOVR PDQDJLQJ FOLPD\
LQLWLDWLYHY DOLJQ ZLWK WKH FRPSDQ\ V SROLF\ REMHFWLYHV DQ
LWV 'DUH )RUZDUG VWUDWHJILF SODQ UHGXFLQJ DEVROXWH *+* HPL
WR WKH EDVH \HDU ORZHULQJ *+* HPLVVLRQV LQWHQVLW\ SHU Y
DEVROXWH VFRSH DQG HPLVVLRQV 6WHOODQWLYV IRFXVHV RQ
FDUERQ SURGXFW SRUWIROLR D VXVWDLQDEOH VXSSO\ FKDLQ DQG
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a 3KLOLSKLOLSV KDV GHILQHG D &OLPDWH $FWLRQ 3URJUDP ZKLFK I
HQWLUH YDOXH FKDLQ 7KH FRPSDQ\ KDV VHW HPLVVLRQ UHGXFWLR
WKH 3DULV $JUHHPHQW WR OLPLW JOREDO ZDUPLQJ WR p& .H\ DF
IRVVLO IXHOV XVLQJ UHQHZDEOH HQHUJ\ DQG FROODERUDWLQJ Z
LPSDFW DQG UHGXFH WKH IRRWSULQW DFURVY WKH YDOXH FKDLQ

([RU V &DUERQ )RRWSULQW

([RU EHOLHYHV WKDW LQ RUGHU WR SXUVXH LWV SDVVLRQ RI HPLVVLRC
PRQLWRU JUHHQKRXVH JDV *+* HPLVVLRQV DW LWV RZQ RSHUDWLRQV
FRPSDQLHYV

([RU KDV PHDVXUHG DQG GLVFORVHG DOO LWV *+* IRRWSULQWYV IURP

UHTXLUHPHQWY RI WKH &65'" GHPRQVWUDWLQJ LWV ORQJ WHUP YLVLRQ
WKRXJK FOLPDWH FKDQJH PLWLJDWLRQ LV QRW PDWHULDO IRU ([RU V R.
DOVR GLVFORVHG LQIRUPDWLRQ UHODWHG WR 6FRSH DQG 6FRSH HPLV

([RU KDV FDOFXODWHG LWV *+* LQYHQWRU\ LQ DFFRUGDQFH ZLWK WKF
*UHHQKRXVH *DV 3URWRFRO DQG RI WKH 3DUWQHUVKLS IRU &DUERQ $FF
*DV 3URWRFRO LQLWLDWLYH FODVVLILHV *+* HPLVVLRQV LQWR WKUHH U6

a 6FRSH HPLVVLRQV DUH GLUHFW *+* HPLVVLRQV IURP VRXUFHVY WKD
a 6FRSH FRYHUV LQGLUHFW HPLVVLRQV WKDW ([RU FDXVHV IURP WKF

a 6FRSH HPLVVLRQV DUH DOO LQGLUHFW HPLVVLRQV QRW LQFOXGH
FKDLQ RI WKH UHSRUWLQJ FRPSDQ\

6FRSH DQG 6FRSH HPLVVLRQV KDYH EHHQ FDOFXODWHG DFFRUGLQJ W
FDOFXODWLRQ RI *+* HPLVVLRQV DVVRFLDWHG ZLWK WKH FRPSDQ\ VSHFL
EDVLV RI GHWDLOHG FRQVXPSWLRQ GDWD VXFK DV HQHUJ\ ELOOV DQG L(
DQG '()5$ HPLVVLRQ IDFWRUYV ZKLOH D K\EULG DSSURDFK ZDV DGRSWHG
DFWLYLW\ EDVHG ZLWK '()5% HPLVVLRQ IDFWRUV DQG VSHQG EDVHG D
EDVHG PHWKRGYV GHSHQGLQJ RQ WKH 6FRSH &DWHJRU\

7TKH WDEOH VKRZV ([RU V *+* HPLVVLRRYH EURDNGGQG GRERQVVNQRRV6
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$00 XQLWV DUH W&2 HT

6FRSH *+* HPLVVLRQV

*URVV 6FRSH *+* HPLVVLRQV QD D QD QD
P -

HPLVVIRO WUDGLOY VEKHPHY | oo RT PR BIYRG b D D

6FRSH *+* HPLVVLRQV
*URVV ORFDWLRQ EDVHG 6FRSH f{+* HPLVVLRQVQ D QD QD QD
*URVV PDUNHW EDVHG 6FRSH *+* HPLVVLRQ QD QD QD QD

6LJQLILFDQW VFRSH *+* HPLVVLRQV

7RWDO *URVV LQGLUHFW 6FRSH | *+* HPLVVIJRQ® D QD QD QD
3XUFKDVHG JRRGV DQG VHUYLFHV QD QD QD QD
&DSLWDO JRRGV 1% QD QD QD QD
6;)&23 DgS 6HFQRHSUHJ\ UHODWHG $FWLYLWLHV ORW LQFOXGHG LQ, 4 oD
8SVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEX@DRIQ Q D QD QD
‘DVWH JHQHUDWHG LQ RSHUDWUYRQV QD QD QD QD
%XVLQHVV WUDYHO QD QD QD QD
(PSOR\HH FRPPXWLQJ QD QD QD QD
8SVWUHDP OHDVHG DVVHWYV QD QD QD QD
'RZQVWUHDP WUDQVSRUWDWLRQ 1% QD QD QD QD
3URFHVVLQJ RI VROG SURGXFW|V 1% QD QD QD Q D
8VH Rl VROG SURGXFWYV QD QD QD QD
(QG RI OLIH WUHDWPHQW RI VR|OG SURBGXFWVQ D QD QD QD
'RZQVWUHDP OHDVHG DVVHWYV 18 QD QD QD Q D
YJUDQFKLVHV 1% QD QD QD QD
L, QYHVWPHQWYV QD QD QD QD

7RWDO *+* HPLVVLRQV
7RWDO *+* HPLVVLRQV ORFDWLR{Q EDVHG QD QD QD QD
7RWDO *+* HPLVVLRQV PDUNHW HDVHG QD QD QD QD

*LYHQ WKH QDWXUH DQG VFDOH RI LWV EXVLQHVV DFWLYLWLHYV 6FRSH

([RUxV RYHUDOO FDUERQ IRRWSULQW ,Q OLQH ZLWK WKH *+* 3URWRF
DVVHVVPHQW RI LWV RSHUDWLRQV DQG LQYHVWPHQW SRUWIROLR WR GH
D UHVXOW &DWHJIRULHYV U'RZQVWUHDP WUDQVSRUWDWLRQ DQG GLVW
U(QG RI OLIH WUHDWPHQW RI VROG SURGXFWVU U'RZQVWUHDP OHD
HIFOXGHG IURP WKH IRRWSULQW FDOFXODWLRQ DV WKH\ DUH QRW GHHP
WLPH &DWHJRU\ USSVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEXWLRQ!
SHULPHWHU DV RI WR HQKDQFH WKH FRPSOHWHQHVV RI WKH HPLVVLR

%H\RQG LWV GLUHFW RSHUDWLRQV O ZKHUH 6FRSH HPLVVLRQV SULPDL
FDSLWDO JRRGV DQG EXVLQHVV WUDYHO O ([RUxV LQYHVWPHQW SRUYV
HPLVVLRQV SURILOH 7KH QDWXUH RI ([RUxV EXVLQHVY PRGHO PHDQV WK
YDVW PDMRULW\ RI LWV FDUERQ IRRWSULQW $FFRUGLQJO\ WKH DVVH!
SDUWQHUVKLS IRU &DUERQ $FFRXQWLQJ )LQDQFLDOV *OREDO *+* $FF
JLOQDQFLDO ,QGXVWU\ HQVXULQJ PHWKRGRORJLFDO UREXVWQHVYVY WUDC
SUDFWLFHV
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7TKH FDOFXODWLRQ RI
PHWKRGRORJLHV
HOQWHUSULVH YDOXH LQFOXGLQJ FDVK

JRU O

LVWHG HTXLW\ LQYHVWPHQWYV

(9,&

HPLVVLRQ

HPLVVLRQV LOQWHQVLYH DFWLYLWLHYV

5HIDUGLQJ

UHILQH WKH DFFXUDF\ RI
SULPDU\ GDWD VRXUFHV ZKHUH DYDLODEOH
LQYHVWHH FRRSDQEBHYFXODWLRQ RI
SURYLGHG D 3&%$) GDWD TXDOLW\ VFRUH ORZHU WKDQ
VXVWDLQDELOLW\ UHSRUWLQJ

6FRSH &DW

HIRU\
LWV
DQG SURJUHVVLYHO\
FDUERQ IRRWSULQW
LH YHU
([RU ZLOO FRQWLQXH WR VXSSRUW

WKH

ILQDQFHG HPLVVLRQV UHOLHV RQ D VWUXFWX

V DUF

HQVXULQJ DQ DFFXUDWH

LQ OLQH ZLWK 3&$)xV GDWD TXDOLW\
ILQDQFHG HPLVVLRQV FDOFXODWLRQV E!

UHG X

RQO
LILHG
LWV I

IRRWSULQW DV D PHDQV WR LPSURYH WKH DFFXUDF\ RI LWV RZQ IRRWSUI
7KH UHILQHPHQW RI ([RUxV PHWKRGRORJ\ KDV EHHQ D NH\ IRFXV WKURXJ

WKH TXDOLW\ RI

IXUWKHU VWUHQJIJWKHQLQJ WKH UHOLDELOLW\ RI
PHWULFVY VXSSRUWY D PRUH UREXVW HYDOXDWLRQ RI

([RU KDV XSGDWHG WKH

FRPSDQ\xVY EURDGHU DSSURDFK WR VXVWDLQDELOLW\ JRYHUQDQFH

WKDW UHSRUWHG HPLVVLRQV PRUH DFFXUDWHO\

UHIOHFW WKH

XQGHUO\LQJ GDWD LQSXWV DQG HQKDQFH WKH UHSUHV
FRQWLQXRXV LPSURYHPHQW SURFHVV
FDWHJRULHYV

HPLVV

LWV FDL
HPLVVLRQV DFUF

7KH
XQGH!

UHLQIRUFLQJ WKH FUHGLELOLW\ RI WKH RYHUDOO HPLVVLRQV LQYHQWRU

(QYLURQPHQWDO LPSDFWV DFURVV WKH YDOXH FKDLQ

ODWHULDO VXEOWRWSILAMO O VXE WRSLFV ,PSDFWV ULVNV DQG RSSRUWXQL'

( 3BROOXWLRQ

( &LUFXODU (

5LVN LQ WKH YDHOXYLBRRP®QWDO DQG KHDOWK|LVVXH
3ROOXWLRQ R|PROOXWLRQ UHODWHG WR RSHUDWLRQV DW LQYHVWF
WR LQGXVWULDO SURFHVVHV 6KRUW OHGLXP [RQJ 7t
5LVN LQ WKH YD/OKH HWRBUQHQFH RI ODZV UHJDYGLQJ
6XEVWDQFHV RKDUPIXO VXEVWDQFHV LQ FRQVXPHU SURGXFW) RI PLC
FRQFHUQ LQYHVWHH FRPSDQLHV PD\ OHDG WR LQFUHDVHG UHJ
ORVVHV GXH WR UHSXWDWLRQDO KDUP 6KRUW OHGL
5HVRXUFH LQIPFRAMWLYH DFWXDO LPSDFWVRXWALK ¥ BVEOUHR ¥ KK MK H X
LQFOXGLQJ UHVRXWFHG PDWHULDOV UHF\FOHG PDWHULDOV PQG PD
XV H UHVRXUFH GHSOHWLRQ VXFK DV XVH RI ZDWHU GHIR
ZLOGOLIH E\ HPEHGGLQJ FLUFXODU HFRQRP\ SUDFWL]
5HVRXUFH RXWUMERQGLWLRQHG SURGXFWV UHGXFLQJ ZDVWH DQG |
:ngBWHG\NRSWWSMHWWWWDQXIDFWXULQJ UHXVH UHF\FOLQpP UHY
HUYLFH\Y7HUP
1HJDWLYH DFWXDO LPSDFW JHXQ WKBWILIRAX R | FXDM\@H O
DVWH RSHUDWLRQDO SURFHVVHV DW LQYHVWHH FRP$DQLH\
: DQG JHQHUDWLRQ RI SODVWLFV SDFNDJLQJ HJOHFWU
RZQ RSHUDWLRQV DQG XSVWUHDP DFWLYLWLH 6 KR
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,QYHVWHH FRI]P

s
L6 WERSE REREWHG SROLEGRSWHG DFWLRQRSWHG WI

R

| R R R R R R
(656 | (656 6 XE LQYHWYW
7RSLFV WRSLEWRPSDQL 9X WG H WIHGIM X ¥ WG H Y WEHGIM X ¥ WG H WEHGIM XY W H G

LO VERSH FRPSDQLH®$9 |FRPSDQLH$9 |FRPSDQLH¥9

3RO O XWEtRE

SROOXWLRQ RI
DLU

6XEVWDQFHV o
RI FRQHAHUQ

&LUFXQHbDWHG WR
(FRQRPSURGXHWYV

5HVRXU|FH
LQIORZ
LQFOXG|LQJ
UHVRXUFH
XV H

S5HVRXU|FH
RXWIOR|ZV

DQG
VHUYLFHV

:DVWH

R

DGMXVWHG *$9 WRWDO FRQWULEXWLRQ RI RI LOYHVWHH FRPSDQLHV IURF

GLYLGHG E\ WKH WRWDO *$9 FRQWULEXWLRQ RI WKRVH FRPSDQLHV

7KH WRSLF Rl SROOXWLRQ LQ WKH LQYHVWHH FRPSDQLHV PDLQO\ UHODW
WR WKH DFWLYLWLHV FDUULHG RXW LQ WKHLU UHVSHFWLYH SURGXFWLR(
FRPSDQLHV FDQ EH IRXQG EHORZ

a

&1+ &1+ LV FRPPLWWHG WR UHGXFLQJ WKH HQYLURQPHQWDO LPSDF
DQG PDQDJLQJ DLU SROOXWDQW HPLVVLRQV $ORQJVLGH WKH *+* H
HPLVVLRQV Rl K\GURIOXRURFDUERQV +)&V IURP LWV PDFKLQHU
&RPSRXQGV 92& HPLVVLRQV IURP LWV PDQXIDFWXULQJ SURFHVVH
R[LGH DQG LQRUJDQLF SDUWLFXODWH PDWWHU HPLWWHG E\ EXUQLQ

,2 YHFR *URX8FR *URXS KDV LPSOHPHQWHG VHYHUDO PHDVXUHV WR
UHGXFLQJ 92& HPLVVLRQV GXULQJ SDLQWLQJ SURFHVVHY DQG FOR\
PDWWHU HPLVVLRQV 7KH FRPSDQ\ FRQWLQXRXVO\ RSWLPLVHV LW\
WHFKQRORJLHY GHYHORSLQJ HQJLQHV FRPSDWLEOH ZLWK UHQHZDI
.2 YHFR *URXS DGRSWV D SUHFDXWLRQDU\ DSSURDFK LQ SURGXFW Gt}
HQG RI OLIH PDQDJHPHQW $GGLWLRQDOO\ ,YHFR *URXS DSSOLHV W
ZLWK LQWHUQDWLRQDO DLU TXDOLW\ UHJXODWLRQV DQG UHGXF
VXVWDLQDELOLW\
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$00 LQ VFRSH LQYHVWHH FRPSDQLHY GHPRQVWUDWHG D IRFXV RQ UHVR
KLIKOLJKWLQJ WKHLU FRPPLWPHQW WR PLQLPLVLQJ WKH HQYLURQPHQW
RI LQLWLDWLYHY FDUULHG RXW E\ WKH LQYHVWHH FRPSDQLHYV FDQ EH IR

a )HUUDWHWUDULxYV (QYLURQPHQWDO 3UDFWLFH SURPRWHV WKH UHX\
SURFHVYVY DFFRUGLQJ WR D FLUFXODU HFRQRP\ DSSURDFK ,W DLPYV
DPRXQW RI PDWHULDOV VHQW WR UHFRYHU\ SODQWYVY )HUUDUL KD
GHVLIQLQJ SURGXFWV ZLWK GXUDELOLW\ UHSDLUDELOLW\ DQG UH
YHKLFOHV VROG LV FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH VWI

a 6WHOODBOWHOODQWLY KDV LQWHJUDWHG WKH SULQFLSOHV RI WKH
DLPLQJ WR HIWHQG SURGXFW OLIHVSDQ DQG GHFUHDVH QDWXUDO U
GHVLIQ WR UHGXFH PDWHULDO FRQVXPSWLRQ SURPRWLQJ WKH XVH
WKH HQG RI OLIH SURGXFWYV YHKLFOHV DQG (9 EDWWHULHY ZKLOF
VXEVWDQFHV 6WHOODQWLY KDV GHYHORSHG D 5 VWUDWHJ\ 5HPD
FROODERUDWHY ZLWK VXSSOLHUV DQG UHF\FOLQJ RSHUDWRUV WHF
UHF\FODELOLW\

a 3KLOLSWURVV LWV VWUDWHI\ IRU FLUFXODULW\ 3KLOLSYVY KDV VHW W
RI UHYHQXH IURP SURGXFWV VHUYLFHVY DQG VROXWLRQV FRQWUL
LQWURGXFWLRQV LQ OLQH ZLWK (FR'HVLJQ UHTXLUHPHQWY HPEHG
SXW JHUR ZDVWH WR ODQGILOO DQG RIIHU UHVSRQVLEOH WDNH EDF

6RFLDO LQIRUPDWLRQ
([RU HPSOR\HHV
(IRU EHOLHYHVY WKDW JUHDW FRPSDQLHV FDQ RQO\ EH EXLOW E\ JUHDW ¢

EXLOGLQJ JUHDW FRPSDQLHV IRUP WKH IRXQGDWLRQ RI LWV FXOWXUH
EHWZHHQ WKH ZRUGV LQ HDFK SDLU DQG LW LV WKH GXW\ RI ([RU FROC

WKHP
$0%,7,21 +80,/,7< &85,26,7< )2&86

‘H VHW KLJK DVSLUDWLRQV EXW UHPDHQVHUHRXQIHGGHDY ZKLOH SULRULWLVL

&285%$*( 5(63216,%,/,7< 3$7,(1&( '5,9(

‘H WDNH EROG DFWLRQV ZKLOH EHLQJIH WDARNIKX ® RIRWIKHYLHUP SHUVSHFWLYH EX
FRQVHTXHQFHYV JHWWLQJ WKLQJV GRQH

([RU KDV D OHDQ RUJDQLVDWLRQDO VWUXFWXUH PMRERB'@NMHP ERBSDQ\ O
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ODWHULDO VXE WRSLFV ,PSDFWV ULVNV DQG RSSRUWXQLW

BRVLWLYH DFWXPWRPRS\OLRWY RI D KHDOWK\ DQG DIH ZI
WKURXJK DGKHUHQFH ZLWK OHJLVODWLRQ ,QLWLDWL
"RUNLQJ FRQGLWLRQV LQFOXGLQJ VPDUW ZRUNLQJ SDUW WLPH RU IOHI[LEOH 2
RWKHU OHDYH WKDW KHOS WR HQVXUH WKH ZHOO EH
OHGLXP 7HUP

3RVLWLYH DFWXHDFOS ORSIDFW NLOOV GHYHORSPHQW DQG |
PRWLYDWLRQ DQG MRE VDWLVIDFWLRQ OHGLXP [RQJ 7F

3RVLWLYH DFWXW8 EPMSDEWDWWUDFWLYH HPSOR\HU FRF

GLYHUVH DQG KLJK SHUIRUPLQJ ZRUNIRUFH ([RU DWYV
(TXDO WUHDWPHQW DQG| RERRUWW RYHQALMRGI\GLVFULPLQDWRU\ SUDFWLFHV ZLWK D V
IRU DOO EDODQFH 6KRUW OHGLXP /RQJ 7HUP

2SSRUWXQUWRYLGLQJ DGHTXDWH WUDLQLQJ DQG|VNLOC
FDQ DYRLG FRPSHWLWLRQ IRU KLIJKO\ VNLOOHG HPSOR\
EHWWHU SHUIRUPDQFH E\ WKH &RPSDQ\ 6KRUW PHGLXF

([RU LGHQWLILHY NHWNRSDE® RSSRUWXQLWLHY DURXQG VRFLDO WRSLFV
WKH '0$ SURFHVV DQG WUDFN LWV SHUIRUPDQFH RQ NH\ WRSLFV WKUR
HQJDJHPHQW ZLWK LWV ZRUNIRUFH ([RU V ZRUNIRUFH LV SULQFLSDOO\ |
VHOIl HPSOR\HG PHPEHUV LQ WKH ([RU ZRUNIRUFH

3RWHQWLDO PDWHULDO QHJDWLYH LPSDFWV DUH JHQHUDOO\ OLPLWHG L
ZLGHVSUHDG FRQWH[WV DQG ([RU GLG QRW LGHQWLI\ DQ\ VSHFLILF VXEV
LPSDFWHG DQG WKH VDPH ZDV WKH FDVH IRU ULVNV DQG RSSRUWXQLW!
KDYH D VSHFLILF HQYLURQPHQWDO WUDQVLWLRQ SODQ LQ SODFH DQG GF
SODQ RQ LWV ZRUNIRUFH DV D UHVXOW

([RU FRPSOLHV ZLWK WKH DSSOHGUEOHVOWEKRWUHOBDYRMMPHGLY WUKDWHG L
ZLWK FOHDU RSSRUWXQLWLHY WR GHYHORS SURIHVVLRQDOO\ 7KH &RPS
DQG UHPXQHUDWLRQ VNLOOV GHYHORSPHQW DQG GLYHUVLW\ DV PDWHL

3ROLFLHYV

([RU VWULYHV WR LGHQWLI\ PDQDJH DQG PLWLJDWH WKH PDWHULDO LP
RSSRUWXQLWLHYVY UHODWHG WR DOO HPSOR\HHV E\ LPSOHPHQWLQJ WKF
SROLFLHV LV FDUULHG RXW E\ ERWK WKH &22 DQG &)2 RI ([RU

7R HQVXUH LWV HPSOR\HHV DQG 'LUHFWRUV HPERG\ WKH SXUSRVH DQG Y
EHKDYLRXU WR KHOS PDLQWDLQ WKH KLIJKHVW OHYHOV RI LQWHJULW\ DV

&RGH RI &RQGXFW

TKHKRGH RI &RIQGWKW SULPDU\ VHW RI YDOXHV LQ WKH ([RU JRYHUQDQFH
LQ WKH &RPSDQ\xV FRPPLWPHQWY SROLFLHVY DQG SURFHGXUHV $00 HP:E
DGKHUH WR WKH &RGH RI &RQGXFW

7KH &RGH RI &RQGXFW GHILQHY WKUHH SULQFLSOHVY UHODWHG WR SHRSC

5HVSHFW FRPPLWPHQW WR HQVXUH D IDLU ZRUN HQYLURQPHQW LQ
'LYHUVLW\ DQG ,QFOXVLRQ RUJDQLVDWLRQ RI LQLWLDWLYHV WR HC
WKDW WKH\ FDQ H[SUHVV WKHPVHOYHV WR WKHLU IXOO SRWHQWLDC

Q- Q-

%2%$5' 5(3257




a (TXDO 2SSRUWXQLWLHY UHFUXLWPHQW DQG SURPRWLRQ RI SHRSOI
DQG WDOHQW DV ZHOO DV SURYLGLQJ HTXDO RSSRUWXQLWLHV WI
([RUV SHRSOH WR JURZ DQG PDNH D SRVLWLYH FRQWULEXWLRQ W
GHYHORS WKHLU VNLOOYV

7KH &RGH RI &RQGXFW LV VKDUHG ZLWK DOO QHZ HPSOR\HHV DQG ([RU \
ZKLFK LW KDV DQ LQYHVWPHQW KDYH DGRSWHG SULQFLSOHV VLPLODU W
WKH UHVSRQVLELOLW\ RI DOO HPSOR\HHV WR IDPLOLDULVH WKHPVHOYH
DSSOLFDWLRQ DV ZHOO DV WR UHSRUW LQIULQJHPHQWY WKHUHE\ K
UHSXWDWLRQV

7KH &RPSDQ\ LV FRPPLWWHG WR DVVXULQJ WKH PD[LPXP GLIIXVLRQ RI W|
&RGH RI &RQGXFW WKURXJK DSSURSULDWH FRPPXQLFDWLRQ PHWKRGYV
DZDUHQHVYV RI LWV FRQWHQWYV

([RUXV KXPDQ ULJKWV SROLF\ FRPPLWPHQWY DUH LQFOXGHG LQ WKH &R
WKH 81 'HFODUDWLRQ RQ +XPDQ 5LJKWV DQG GRHV QRW DFFHSW DQ\ G
LQGLYLGXDO GLIIHUHQFHV LQFOXGLQJ EXW QRW OLPLWHG WR DJH UD
GLVDELOLW\ JHQGHU VH[XDO LGHQWLW\ DQG VRFLDO HFRQRPLF VWDWX
ZRUNIRUFH LV HQJDJHG WR GLVFXVV WRSLFV UHODWHG WR HTXDO RSSR
WKDW PD\ KDYH RFFXUUHG LV GLVFXVVHG DQG PDQDJHG E\ VHQLRU UHVR

,Q RUGHU WR DGYDQFH GLYHUVLW\ DQG LQFOXVLRQ DQG UHVSHFW WKH
KDV VWUXFWXUHG D UHFUXLWPHQW SURFHVV WKDW SULRULWLVHY GLYHU

7KH %YRDUG RI 'LUHFWRUV DSSURYHG DQG DGRSWHG WKH DPHQGHG &RGH

7KH &RGH RI &RQGXFW LV SXEOLVKHG RQ WKH ([RU ZHEVLWH ZZZ H[R
UHJXODWLRQV DQG DOVR GHVFULEHG LQ WKH &RUSRUDWH *RYHUQDQFH
SDJH

5HPXQHUDWLRQ 3ROLF\

([R¥YV 5HPXQHUDWLRQ 3ROLF\ VXSSRUWV LWV VWUDWHJI\ LV VXLWHG WR
DQG LV DOLJQHG ZLWK WKH LGHQWLW\ PLVVLRQ DQG YDOXHV RI WKH &R
WR SURYLGH D FRPSHQVDWLRQ VWUXFWXUH WKDW DOORZV WKH &RPSD(
HIHFXWLYHYVY DQG WR PRWLYDWH WKHP WR DFKLHYH EXVLQHVV DQG IL
VKDUHKROGHUV LQ D PDQQHU FRQVLVWHQW ZLWK WKH &RPSDQ\xV FRUH I

JRU WKHVH REMHFWLYHVY WR EH DFKLHYHG WKH 5HPXQHUDWLRQ 3ROLF)
FRPSHQVDWLRQ SROLF\ GHVLJQ LQ DFFRUGDQFH LQWHU DOLD ZLWK WK
QHHG IRU VXVWDLQDEOH FRPSHQVDWLRQ DQG DOLJQPHQW ZLWK WKH PHC

7TKH 5HPXQHUDWLRQ 3ROLF\ DLPV WR SURYLGH D WRWDO FRPSHQVDWLR
FRPSHQVDWLRQ SDLG E\ FRPSDUDEOH FRPSDQLHY DQG WR UHLQIRUFH W
PHULWRFUDF\ W IXUWKHUPRUH DVVXUHV WKDW WKH LQWHUHVWYV RI WK
WKH &RPSDQ\ LWV EXVLQHVYV DQG VWDNHKROGHUVY HQFRXUDJLQJ WKHP
WR WKH &RPSDQ\ V VXVWDLQDEOH VXFFHVYV

$00 WKH DERYH LV LQ WKH FRQWH[W RI WKH VSHFLILF FKDUDFWHUL"'
RUJDQLVDWLRQDO VWUXFWXUH 7KH 5HPXQHUDWLRQ 3ROLF\ LV GHWHU
PDQDJHPHQW SROLF\ DQG LQWHUQDO FRQWURO V\VWHP

*LYHQ WKH VL]H RI ([RU YV ZRUNIRUFH WKH QDWXUH RI LWV EXVLQHVV D
SROLF\ UHODWHG WROQ®®BIH ¥ DPWOMRUFRHOLF\ FRPPLWPHQWY UHODWHG WR
SRWHQWLDOO\ DW ULVN YXOQHUDEOHQRURX\SWRRRERRJIJDLWYROHPS ®RR\HHW D
ZRUNSODFH DFFLGHQW SUHYHQWLRQ ,Q DQ\ FDVH ([RU IROORZV DOO PD
XS WR GDWH RQ DQ\ FKDQJHV

%2%$5"' 5(3257



BURFHVVHV IRU HQJDJLQJ ([RU V HPSOR\HHV

(IRU EHOLHYHV LQ WKH SRZHU RI D FRQWLQXRXV GLDORJXH DQG DFWLY]|
UHJXODU PHHWLQJYV VHWWLQJ DQG UHYLHZLQJ DQQXDO REMHFWLYHV HF
HYHQWYV 7KLV YDULHW\ RI HQJDJHPHQW PHWKRGV DOORZV ([RU WR JDW
VWUDWHJILF GHFLVLRQV WR YLHZV RQ PRUH GD\ WR GD\ WKHPHV VXFK D\
KDV WKH UHVSRQVLELOLW\ IRU HQVXULQJ WKDW MMXG VL RQIFUBDMHBV ZK
UHOHYDQW LQ ([RU YV VWUDWHJI\ HJ WKH VKDULQJ Rl UHVXOWV IURP DQ
DQG WKHLU VXEVHTXHQW IROORZ XS DFWLRQV 3UHYLRXV WRSLFV FRY}
KRPH UHGXFLQJ WKH FDUERQ IRRWSULQW RI WKH ([RU RIILFHV DQG
RUJDQLVDWLRQ

'XH WR WKH VL]H DQG QDWXUH RI ([RU V ZRUNIRUFH WKHUH LV QR DJUH
LQVLIKWY DUH LQVWHDG JDLQHG WKURXJK PRUH SHUVRQDO DQG GLU
HPSOR\HHYV

30HDVH UHIHU WR VHFWLRQ 6WUDWHJI\ DQG EXVLQHVV PRGHO IRU
HQJDJHPHQW DFWLYLWLHYV

&KDQQHOV IRU ([RUV HPSOR\HHV WR UDLVH FRQFHUQYV

9LRODWLRQV RI ([RUxV &RGH RI &RQGXFW PD\ EH UHSRUWHG O DQRQ\PRX
DFFHVVLEOH DW WKH &RPSDQ\xV ZHEVLWH RUKE\VFROQRAMHAWLRED WRIOHD R H]
LQWHUDFWLRQV ZLWK ([RU HPSOR\HHV RQ KRZ WR LPSURYH WKH ZKLV\
SUDFWLFHV DFURVYV ([RU V SHHUV DQG LQYHVWHH FRPSDQLHV WR HQVXU!

$00 FRQFHUQV UDLVHG DUH WUHDWHG ZLWK WKH XWPRVW FRQILGHQWL
WKHUHLQ DV ZHOO DV WKH LGHQWLW\ RI WKH SDUW\ WKDW UDLVHG WKI
UHWDOLDWLRQ WKUHDWYV SHQDOWLHVY RU GLVFULPLQDWLRQ LV H[SUHV
DQ\RQH ZKR SDUWLFLSDWHG LQ WKH LQYHVWLJDWLRQV

([RU WUDENG PRQLWRUV LVVXHV UDLVHG DQG DGGUHVVHG WKURXJK WK
UHSRUWHGEHD R WKHIPW LY FRPPLWWHG WR PRQLWRULQJ DGGUHVVLQJ I
QHIJDWLYH BNSOPPUWWNRIRQERDUGLQJ SURFHVVY QHZ ([RU HPSOR\HHV DUF
&RQGXFW DQG RWKHU SROLFLHV ZLWK DQ H[LVWLQJ FROOHDJXH WR HC
RSSRUWXQLW\ WR DVN DQ\ TXHVWLRQV DQG DFNQRZOHGJH YLD VLIJQDWXI

$FWLRQV
(IRUDBSURDFK WR PDQDJLQJ LPSDFWV DQG SXUVXLQJ PDWHULDO RSSRUW

a $GRSWLQJ D &RGH RI &RQGXFW DQG DGKHULQJ WRNEKHG&ROG HJ HRF RRJRQ.(
GULYHV KRZ ([RU V HPSOR\HHVY DQG 'LUHFWRUV VKRXOG EHKDYH WR
ZLWK LVVXHV HDVLO\ UHSRUWHG WKURXJK D ZKLVWOHEORZHU PHFK
IROORZ DQ RQERDUGLQJ SURFHVV WKDW HQVXUHVY WKH\ DUH HGXFD
DQG LWV YDOXHYV

4 6DIHJXDUGLQJ DQG HQVXULQJ WKH ZHOO EHLQJ RI WKH SHRSBWH Z
SURYLGHV ZRUNLQJ FRQGLWLRQV ZKLFK UHVSHFW WKH GLJQLW\ RI V
ZRUNSODFH LQ FRPSOLDQFH ZLWK WKH DSSOLFDEOH RFFXSDWLRQI
IRU DOO HPSOR\HHV

a4 (QFRXUDJLQJ D VWURQJ FRABDQUVFRRMPAWHWHG WR D ZRUNLQJ HQYL
PXWXDO WUXVW DQG UHVSHFW DQG ZKHUH HYHU\RQH IHHOV UHVSR
WKH &RPSDQ\ ([RU RIIHUV D FKDQFH WR RSHUDWH LQ D G\QDPLF D
FROODERUDWH ZLWK KLJKO\ VNLOOHG DQG DPELWLRXV FROOHDJXH
HQJDJHPHQW VXUYH\V IHHGEDFN VHVVLRQV DQG LQFOXVLRQ HYHQ\
VHH ZKHUH WR LPSURYH WKH IRVWHULQJ RI ([RU V FXOWXUH 7KHVFE
\HDU DQG IRFXV RQ VSHFLILF WRSLFV VXFK DV UHWXUQ WR ZRUN R
FDUERQ IRRWSULQW 7KH &22 DQG WKHLU WHDP FDUU\ RXW WKH
UHVSRQVLEOH IRU VKDULQJ WKH ILQGLQJV ZLWK WKH ([RU HPSOR\HF
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a $WWUDFWLYH SHUIRUPDQFH EDVHZLD FEY SHRYOMAHRIY IDLUO\ DQG L
FRQWULEXWLRQ WR ([RU DQG LWV SXUSRVH RI EXLOGLQJ JUHDW FRF
GLDORJXHV ZLWK HPSOR\HHV WR XQGHUVWDQG KRZ WKH\ DUH SHUIR
WR HQVXUH WKH\ KDYH D IDLU DVVHVVPHQW ZKHQ FRQVLGHULQJ WK|

a 7UDLQLQJ FRXUVHV WR VXSSRUW WKH SURIHVVLRQDO IRQ GH BMHRIS/ARH D
DQ $, ZRUNVKRS ZDV RUJDQLVHG WR FUHDWH DZDUHQHVV RQ KF
SURPSWLQJ DQG WKH UROH RI $, LQ FRPSDQLHV JRLQJ IRUZDUGV (F
LQ WKH FRXUVH 7R GHFLGH WKH WRSLFV RI WKHVH ZRUNVKRSV ([F
DQG DOVR ZHOFRPHV GLUHFW SURSRVDOV DV ZDV WKH FDVH ZLWHK
LOWHUHVWLQJ WR KRVW

7DUJHWYV
([RUXV WDUJHW UHODWHG WR LWV ZRUNIRUFH LV FRQQHFWHG WR GLYF
HILVWLQJ JHQGHU EDODQFH ZLWKLQ ([RU DQG FRQVLGHULQUJ IGLLW HU"

WDUJH@WHXYMBLWK WKH VXSSRUW RI D WUDQVYHUVDO DQG PXOWL IXQFWLF
VXVWDLQDELOLW\ VWUDWHJI\ WKDW ZDV SXEOLVKHG LQ

(IRU DOUHDG\ KDV D JRRG JHQGHU EDODQFH ZLWKLQ LWV VWUXFWXUH D¢
FRQVFLRXV WKDW JHQGHU GLYHUVLW\ LV RQO\ RQH HOHPHQW RI GLYHU
RULHQWDWLRQ DQG VFKRROLQJ H[SHULHQFHV ,W LV WKHUHIRUH FRPPLW
DOO QHZ DSSRLQWPHQWYV 7KLV PHDQV LQFOXGLQJ DW OHDVW RQH FDQ
JURXS WKDW LV QRW FXUUHQWO\ ZHOO UHSUHVHQWHG ZLWKLQ ([RU 7KH
ZLWK KHDGKXQWHUV KDV OHG WR PRUH LQWHUHVWLQJ SURILOHV EHLQJ L

([RU PRQLWRUV LWV ZRUNIRUFHDWRWUWURVRQDDYDHILKODWREDYGVYFZLWK GDWD |
HPSOR\HHV XSRQ MRLQLQJ WKH &RPSDQ\ 7KLV GDWD LV SUHVHQWHG WHF
WKH %RDUG RI 'LUHFWRUV WR JLYH DQ RYHUYLHZ RI ERWK WKH FXUUHQW
HYROXWLRQ

&KDUDFWHULVWLFV RI ([RUXV HPSOR\HHV

([RU KDV D OHDQ RUJDQLVDWLRQ VWUX HNSXQRA LBRQE HERSMGLE B WHRERHEWD @Y OHY
ZKLFK ZHUH PDOH D@EB8DOH LQ OLQH ZLWK WKH ILIXUH UHSRUWHG LQ 1F
$00 HPSOR\HHVY DUH EDVHG LQ (XURSH DQG WKH IROORZLQJ WDEOHV
KHDGFRXQW RIIHULQJ D EUHDNGRZQ E\ JHQGHU DQG DV SHUPDQHQW HPS

7\SH Rl HPSOR\PHQW ‘"HFHPEHU
FRQWUDFW ODOH YJHPDOH 7RWDO
3HUPDQHQW
7HPSRUD U\
1RQ JXDUDQWHHG|KRXUV
7RWDO

SHUPDQHQW FRQWUDHW®GUGDAMMH WRPERUDU\ UHIHUV WR D IL[HG GXUDWI
KRXUV UHIHUV WR FRQWUDFWY ZLWKRXW D PLQLPXP QXPEHU RI ZRUNLQJ

&RPSDUHG WR WKH WRWDO QXPEHU RI HPSOR\HHV ZDV HKREFXKD\®HYVGO &
WKH FRPSDQ\ OHDGLQJ WR D QVXU @RRIQU WIKWM HQ RZHK/IHJ HW D OHHD® GP D O H
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(PSOR\HH KHDOWK DQG VDIHW\ PHDVXUHV

JRU ([RU WKH ZHOO EHLQJ RI LWV HPSOR\HHV LV D WRS SULRULW\ 7K
HQYLURQPHQW WKDW XSKROGV LQGLYLGXDO GLJQLW\ ZKLOH SURYLGLQ
FXUUHQW DFFLGHQW SUHYHQWLRQ UHJXODWLRQV

,Q WKHUHFDWWY Rl UHFRUGDEOH ZRUNRWHODWHG DFFLGHQWYV LQ

TRSLF (PSOR\HHYV

B3HRSOH FRYHUHG E\ KHDOWK DQG VQOIHW\ PDQDJHPHQW) \DDVWHP

1XPEHU RI IDWDOLWLHY DV D UHVXOW RI ZRUN UHODWHG LQMXULHYV DQG
ZRUN UHODWHG LOO KHDOWK

7KH QXPEHU RI UHFRUGDEOH ZRUN UHODWHG DFFLGHQWYV

7KH QXPEHU RI FDVHV RI UHFRUGDEQH ZRUN UHODWHG LOO KHDOWK

7KH QXPEHU RI GD\V ORVW WR ZRUN UHODWHG LQMXULHYV DQG
IDWDOLWLHV IURP ZRUN UHODWHG DFFLGHQWYV

([RU RIIHUV SURJUDPV DQG WRROV WR KHOS LWV HPSOR\HHV WR EDO
'"HSHQGLQJ RQ WKH HPSOR\HH QHHGV ([RU SURYLGHV WKH WRROV WR D!
PDUNHW ([RU KDV DUUDQJHPHQWY LQ SODFH WR LPSURYH ZRUN OLIH ED
ZRUNLQJ SDUW WLPH SDUHQWDO DQG RWKHU OHDYH

ORUHRYHU ([RU UHFRJQLVHV WKDW LWV HPSOR\HHV SRVVHVV FRQVLGHU
WKH EHQHILW RI WKH FRPPXQLWLHV LQ ZKLFK LW RSHUDWHV ([RU HP
HGXFDWLRQDO HQGHDYRXUV ZKHWKHU LW EH DV PHQWRUV JXHVW VSHDI
RUJDQLVHY DQG HQFRXUDJHV LWV HPSOR\HHV WR SXUVXH WUDLQLQJ FRX

'LYHUVLW\ DQG LQFOXVLRQ
'LYHUVLW\ LQ ([RU

([RU EHOLHYHVY WKDW WR EXLOG JUHDW FRPSDQLHV UHTXLUHYVY JUHDW S
HQVXULQJ DOO RI LWV HPSOR\HHV KDYH DQ HTXDO RSSRUWXQLW\ WR Gl
LQFOXVLRQ LV QRW RQO\ D PRUDO LPSHUDWLYH LW DOVR EULQJV EXV
LQFUHDVHG SURGXFWLYLW\ DQG EHWWHU WDOHQW DWWUDFWLRQ

'LYHUVLW\ DQG LQFOXVLRQ LV RQH RI ([RUxV SDVVLRQV DQG WKH &RPSI
HILVWLQJ JHQGHU EDODQFH ZLWKLQ ([RU DQG FRQVLGHULQJ GLYHUV|

([RU EHOLHYHV LQ ERWK EXLOGLQJ GLYHUVLW\ DQG HQVXULQJ DOO RI LV
SURJUHVY DQG EH UHZDUGHG 'LYHUVLW\ DQG LQFOXVLRQ LV QRW RQC
EHQHILWY DV LW FDQ OHDG WR PRUH LQQRYDWLRQ LQFUHDVHG SURGXFYV

$W 'HFHPEHU RI HPSOR\HHV ZHUH ZRRH QWMRGGPDQDJIJHPHMPWHOARPAKQ
([RU DOUHDG\ KDV D JRRG JHQGHU EDODQFH ZLWKLQ LWV VWUXFWXUH DC

([RU LV WUDFNLQJ GLYHUVLW\ DQG ZLOO FEQRRGNHB WRHWELPMQDERRXW
GLYHUVLW\ LV PHDVXUHG RYHU WLPH LQ RUGHU WR DOORZ WUXO\ GLYHU"

"HFHPEHU
JHPDOH

(PSOR\PHQW FDWiiJ

7RS 0DQDJHU
OLGGOH O0DQDJHU
SURIHVVLRQDO
7TRWDO
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,Q WHUPV RI DIJH GLVWULEXWLRQ WKH DYHUDJH DJH DFURVV WKH ([RU ZF

(PSOR\PHQ\W '"HFHPEHU
FDWHJRU\ I 7RWDO

7RS 0ODQDJHU
OLGGOH 0DQDJHU
SBURIHVVLRQDA(
7TRWDO

$ORQJVLGH QLRFHUVWLWOVR FRPPLWWHG WR SURPRWLQJ LQFOXVLYLW\ 7K|
LV WKH DQQXDO ([RU 'D\ WR ZKLFK DOO ([RU FROOHDJXHV DUH LQYLWH
([RUV XSFRPLQJ VWUDWHI\ SUHVHQWHG E\ WKH &(2 IROORZHG E\ D 4 %
LOQYHVWHH FRPSDQLHVY 7KHVH DFWLYLWLHV KHOS WR VWUHQJWKHQ W
FRQQHFWLYLW\ DQG LQFOXVLRQ DFURVYV LWV HPSOR\HHYV

5HPXQHUDWLRQ PHWULFV
([RU LV FRPPLWWHG WR IRVWHULQJ HTXDOLW\ DQG WUDQVSDUHQF\ LQ Sl
SD\ JDS UHIOHFWV WKH GLIIHUHQFH LQ DYHUDJH SD\ OHYHOV EHWZHHQ
SHUFHQWDJH RI WKH DYHUDJH SD\ OHYHO Rl PDOH HPSOR\HHYV

$W 'HFHPEHU WKH GLIIHUHQFH VWDIQGEOABMVLQJ WKDW RQ DYHUDJH |IH
PRUH WKDQ WKHLU PDOH FRXQWHUSDUWY 7KH YDOXH ZDV FDOFXODWHG
WHUP LQFHQWLYHYVY RI DOO HPSOR\HHVY DV LW ZDV QRW SRVVLEOH WR RE

,Q UHJDUGY WR UHPXQHUDWLRQ GLVSDULW\ WKH DQQXDO WRWDO UHPX
PHGLDQ WRWDO UHPXQHUDWLRQ IRU DOO HPSOR\HHV LV

ODWDE- ([RUxV IODJVKLS HGXFDWLRQ LQLWLDWLYH ZLWK J)RQGD]LRQH $
([RU EHOLHYHV WKDW HGXFDWLRQ LV D OLIH FKDQJLQJ WRRO WKDW FDQ
QHZ RSSRUWXQLWLHY DQG WKURXJK WKRVH DFFHVV WR D EHWWHU T}
LQFUHDVLQJ LQQRYDWLRQ DQG H[FHOOHQFH *LYHQ WKHVH EHOLHIV (]
$JQHOOL DQ LQGHSHQGHQW LQVWLWXWH IRXQGHG LQ WKDW FRQGXF\

7TKH QXUWXULQJ DQG GHYHORSPHQW RI PDWKHPDWLFDO VNLOOV KDV EF
OLWHUDWXUH VXFK DV WKH HIWHQVLYH UHSRUWV E\ WKH 3URJUDPPH IRU
LQ QWHUQDWLRQDO ODWKHPDWLFV DQG 6FLHQFH 6WXG\ 7KLV KDV EHHQ
SDUWLFXODUO\ HYLGHQW IRU \RXQJ JLUOV

(YLGHQFH VXJJHVWYVY WKDW YLVXRVSDWLDO VNLOOV DUH NH\ HQDEOHUV L
LQ IDYRXULQJ VXFFHVVIXO 67(0 FDUHHUVY ODWDE- ZDV ODXQFKHG LQ
HQKDQFLQJ YLVXRVSDWLDO DELOLWLHY DQG LPSURYH PDWKHPDWLFDO (
'83/2 EULFN VHWYV
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ODWDE- LV UXQ E\ )RQGD]LRQH $JQHOOL LQ FROODERUDWLRQ ZLWK 3RO
LQLWLDWLYH LV EDVHG RQ WKUHH EXLOGLQJ EORFNV WHDFKHU WUDLQL
RI WKH ODWDE- PHWKRGRORJ\ LQ FODVVURRPV 7KH WHDFKHU WUDLQ
VWHUHRW\SHVY YLVXRVSDWLDO VNLOOV DQG SOD\ EDVHG OHDUQLQJ

PHWKRGRORJ\ :RUNVKRSV DLP WR HQJDJH VWXGHQWY ZKLOH VKRZLQJ Wi
DUH WKHQ UHDG\ WR LQWHJUDWH WKH PHWKRGRORJ\ LQGHSHQGHQWO\ W

,Q WKH DFDGHPLF \HDU WHDFKHUV DQG FKLOGUHQ DFURVV ,
RI DQG UHVSHFWLYHO\ 2YHUDOO WKH IHHGEDFN IURP SDUWLFLS
IRXQG WKH FRQWHQW RI WKH WUDLQLQJ FOHDU DQG H[KDXVWLYH HYHQ
DELOLWLHV 'HVSLWH WKH EXV\ VFKRRO VFKHGXOH PRUH WKDQ KDOI

DGGLWLRQDO FODVVURRP DFWLYLWLHV EHIRUH WKH HQG RI WKH DFDGH
WHDFKHUV ZDV WKDW VSHFLDO HGXFDWLRQDO QHHGV SXSLOV ZHUH DEOF

([RU EHOLHYHV LQ WKH LPSRUWDQFH RI PHDVXULQJ SURJUHVY DURXQG L
HGLWLRQ RI WKH SURJUDPPH XQGHUZHQW D ULJRURXV HYDOXDWLRQ U
5DQGRPLVHG &RQWUROOHG 7ULDO 5&7 GHVLJQ ZDV DGRSWHG WR DVVH
SXSLOVx VNLOOV DQG DWWLWXGHY 7KH HYDOXDWLRQ LQYROYHG WHDF
DQG VWXGHQWY ZKR ZHUH DVVHVVHG RQ WKHLU YLVXRVSDWLDO VNLC
PDWK DQ[LHW\

*LYHQ WKH GHVLJQ RI WKH 5&7 HYDOXDWLRQVY ERWK WHDFKHUV DQG VW
JURXSY RQH WRRN SDUW LQ WKH SURJUDPPH WKH WUHDWPHQW JURXS
VKRZ WKDW WHDFKHUV LQ WKH WUHDWPHQW JURXS LPSURYHG WKHLU VI
YLVXRVSDWLDO VNLOOV PRUH WKDQ WKRVH LQ WKH FRQWURO JURXS E
VXFFHVV RI WKH WHDFKHU WUDLQLQJ

,Q WHUPV RI VWXGHQWY WKHUH ZHUH LPSURYHPHQWY DPRQJ WKRVH 1
VKRZHG SURJUHVV 7KLV VXJJHVWVY WKDW DV H[SHFWHG WHDFKHUV ZLW
EHWWHU YLVXRVSDWLDO VNLOOV ,Q DGGLWLRQ WKH UHVXOWYVY VKRZHG
VWXGHQWYV VWDQGDUG GHYLDWLRQ DQG RYHUDOO PDWKHPDWLFV VN

7KH HGLWLRQ Rl WKH LQLWLDWLYH ZDV ODXQFKHG LQ 2FWREHU

VFKRROV IURP VHYHQ ,WDOLDQ UHJLRQV 3LHGPRQW /RPEDUG\ 7XVFDQ\
WR WHDFKHUV DQG VWXGHQWY FXUUHQWO\ LQYROYHG ,Q UHVSRC
WHDFKHUV DW WKH HQG RI WKH ODVW HGLWLRQ D IHZ LPSURYHPHQWV Z
WKRVH ZDV WKH RUJDQLVDWLRQ RI LQ SHUVRQ HYHQWV ZKLFK ZHUH KH

IRU WKH DQG FRKRUWYV UHVSHFWLYHO\
ODWDE- KDV DQ DPELWLRXV JURZWK IRU WKH QH[W WZR DFDGHPLF \HDU
DQG QHZ SXSLOV LQ DQG QHZ WHDFKHUV DQG QHZ SXSL
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([RU LV FRQWLQXLQJ WR SURYLGH ERWK VWUDWHJILF DGYLFH DQG ILQDQ
FRVWVY UHODWHG WR WHDFKLQJ PDWHULDOV WHDFKHU WUDLQLQJ DQG F¢

+XPDQ ULJKWV LPSDFWV

,Q WKH UHSRUWLQJ SHULRG QR LQFLGHQWYV RI GLVFULPLQDWLRQ LQFO
ILOHG WKURXJK FKDQQHOV IRU SHRSOH LQ WKH &RPSDQ\ V ZRUNIRUFH W
RU FRPSHQVDWLRQ IRU GDPDJHV DV D UHVXOW Rl WKH LQFLGHQWYV DQG F

, Q WKHUH ZHUH QR VHYHUH KXPDQ ULJKWYV LQFLGHQWY FRQQHFWHG '

'LYHUVLW\ LQ WKH YDOXH FKDLQ
'LYHUVLW\ DQG LQFOXVLRQ LV D SDVVLRQ LQ ([RUV LQYHVWHH FRPSDQLI
DQG PHDVXUH DQG UHSRUW SURJUHVY DIJDLQVW WKHP 6HH VHFWLRQ I

'"RUNLQJ FRQGLWLRQV LQ WKH YDOXH FKDLQ

7KH ZRUNHUV LQ ([RUxV YDOXH FKDLQ LQFOXGH ERWK WKH HPSOR\HHV
DFWLYLWLHV GLUHFWO\ ZLWKLQ WKHVH FRPSDQLHV DQG WKRVH ZRUNLQ
VXSSOLHUV H[WHUQDO FROODERUDWRUV DQG RWKHU LQGLYLGXDOV
SURFHVVHV 7KLV ZRUNIRUFH UHSUHVHQWY D IXQGDPHQWDO SDUW RI
GHYHORSPHQW TXDOLW\ DQG VXVWDLQDELOLW\ RI WKH LQYRHKDLBH FRPS

ODWHULDO VXE WRSLFV ,PSDFWV ULVNV DQG RSSRUWXQLW

1HIDWLYH DFWXDO LPSDFW LRSWKMHWYDRO XIH) FIKFDA@W U L F
ORZHVW GLUHFW FRVWV FDQ OHDG WR SURGXFWV EHL
OLPLWHG ZRUNHU VDIHW\ UHJXODWLRQV DQG HQIRUFHP
ZRUNHUV RI LQYHVWHH FRPSDQLHY 6KRUW OHGLXP 7HU

"RUNLQJ FRQGLWLRQV

SRVLWLYH DFWXDO LPSDFW LQUWKGELWDWXRQBRP HQILFI

H y VIDFWLRQ WKURXJK LQYHVWPHQW L
f;ﬁDDOO\é)VUHDWPHQW DQG Eéé\ggw)ﬁ%bxl_/? DO VNLOO GHYHORSPHQW DV FHOO |
SHUIRUPDQFH DSSUDLVDO V\VWHP DQG FXVWRPUVHG W
HQKDQFLQJ DQG GHYHORSLQJ HPSOR\HHV VNLOO|lN 6KR

1HIDWLYH DFWXDO LPSDFW BQHFRH LRXYXHRBIKNLIOP FRQC
EUHDFK YLRODWLRQ RI KXPDQ ULJKWV GXH WR WKH HF

FP&'WUHQ PLIJUDQWY UHIXJHHVY LQ WKH YDOXH| FKDLC
2WKHU ZRUN UHODWHG Liib KHV RI KXPDQ ULJKWV LQ FRXQWULHV ZLWK ZH
GHWHULRUDWLRQ RI VRFLDO GLDORJXH DQG VDOIDU\ QF
OHGLXP /RQJ 7THUP
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(656 6X
FV WRSLH

,QYHVWHH FRI]P

LQ VFRSH

R
E LQYHV
¥RPSD
LQ VF

NI

RS H

SRERYWHG SROLEGREWHG DFWLROVSWHG W

R
WG H V]
FRPSD

R
WIHGIM X
DL H¥9

RI
WIS H
FRPSD

RI
WIHGIM X
DL H¥9

R
WG H V]
FRPSD

R
WIHGIM X
DL H¥9

(TXDO
WUHDWHR
DQG

RSSRUW
IRU DOO

HQW

XQLWLH

\Y,

‘RUNH
LQ WK
9D O X}
&KDL(

MIKHU

L RUNHU
)UHODWH

G ULJK

VvV

"RUNLQJ
FRQGLW

LRQV

R

DGMXVWHG

*$9 WRWDO FRQWULEXWLRQ RI
GLYLGHG E\ WKH WRWDO *$9 FRQWULEXWLRQ RI WKRVH

R

LOQYHVWHH FRPSDQLHV
FRPSDQLHV

WHG

IURF

*LYHQ WKHLU ODUJH DQG FRPSOH[ YDOXH FKDLQV DQG EXVLQHVV PRGH
IDLU WUHDWPHQW

EHLQJ DQG ULJKWV RI

IRUP

WKH

WKHLU ZRUNHUV SULRULWLVH
IRXQGDWLRQ RI WKHLU KXPDQ ULJKWV FRPPLWPHQWYV

([DPSOHV RI LQLWLDWLYHYVY FDUULHG RXW E\ WKH LQYHVWHH FRPSDQLHYV
a 6WHOODWRVIDGGUHVYV SRWHQWLDO RFFXSDWLRQDO KHDOWK DQG VI

+HDOWK DQG 6DIHW\ 3ROLF\ LQ SODFH ZKLFK HQFRPSDVVHV DOO ZR
DJHQF\ ZRUNHUV DQG FRQWUDFWRUV DV ZHOO DV YLVLWRUV :LWK
KDUP LW SURYLGHV RSWLPDO KHDOWK DQG VDIHW\ VWDQGDUGYV
PRWLYDWLRQ ZKLFK DUH FUXFLDO IRU SHUVRQDO SURVSHULW\ DQG
&RPSDQ\ V U:H $00 &DUHU SURJUDP

,'YHFR *URXS LPSRUWDQW LQLWLDWLYH E\ ,YHFR *URXS UHODWHG
LPSOHPHQWDWLRQ RI LWV 6XSSOLHU &RGH RI &RQGXFW ZKLFK
GLVFULPLQDWLRQ IRU DOO ZRUNHUV 7KH FRPSDQ\ UHTXLUHV VXSS
SURPRWLQJ ZRUNSODFH KHDOWK DQG VDIHW\ HQVXULQJ QRQ GLVFL
DQG UHFRJQLVLQJ HPSOR\HHV IUHHGRP Rl DVVRFLDWLRQ ,YHFR
SHUIRUPDQFH WKURXJK VXVWDLQDELOLW\ ULVN DVVHVVPHQWY FRQ
SODQV WR DGGUHVV DQ\ (6* UHODWHG ILQGLQJV HQVXULQJ FRQWL
EXVLQHVV SDUWQHUYV
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(QG XVHUV LQ WKH YD

OXH FKDLQ

ODWHULDO VXE WRSLFV ,PSDFWV ULVNV DQG RSSRUWXQLWL

,QIRUPDWLRQ UHODWHG
FRQVXPHUV DQG RU HQG

1HIJDWLYH DFWXDO LPSDFW EQHWEKK RDCGKHWKPLQ G
F\EHUDWWDFNV RU RQ ERDUG VA\VWHPV RQ GHGLFDO
LQFOXGLQJ JHR ORFDWLRQ GDWD RU YLRODWLR

LSFpé:H:ﬁ_W\\/LIQl]J Rl SHUVRQDO LQIRUPDWLRQ DQG GDWI

g(ﬁ/\}_'LLWLYH DFWXDO LPSDFW LG RIWLRQ OXIH DEXK 1]
IUDPHZRUN DW LQYHVWHH OHYHO WR SURWHFW WK
DQG WR VDIHJXDUG FRUSRUDWH UHSXWDWLRQ [
PDUNHWSODFH 6KRUW OHGLXP 7HUP

DWD
WHG

Q RI
RI

IV H U
H FF

QG

3HUVRQDO VDIHW\ RI FR
HQG XVHUV

3RVLWLYH DFWXDO LPSDFW L@ SURK LRDIOXRDBK VDY
GHYHORSPHQW RI D VPDUW IXOO\ LQWHJUDWHG FRP
DFFLGHQWY DQG WKH WUHDWPHQW DIWHU D FDU
VI\VWHP DOHUWLQJ KRVSLWDO LQVXUDQFH SROLFH
NG XRHWVOBIGEXPU7HUP

SDVVHQJHUV SDWLHQWY FDXVHG E\ VDIHW\ DQ
FRPSDQLHV SURGXFWV DQG VHUYLFHV HJ SDVV
LOQMXULHY FDXVHG E\ YHKLFOH VDIHW\ GHIHFWV 6

H W\
PXQ
EUD
NH\

1HIDWLYH DFWXDO LPSDFW LEXWWRPHLDOXDB QK IFIRID V X

G T
HQJF
KRU

6RFLDO LQFOXVLRQ RI F
RU HQG XVHUV

3RVLWLYH DFWXDO LPSDFW LIQFWHKBIV QD X HFTKOL@|
R&W&%ﬁ?b&;%HUYLHﬂ/DQG SURGXFWV WKDW DUH

WG TYY AREY oLw\ VROXWLRQV WKDW FDQ IDFLOLV
SXUFKDVH RI YHKLFOHV EULQJLQJ DFFHVV WR T
OHGLXP /RQJ 7HUP

WLH
DFF
VD W |
XDO
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QYHVWHH FRPSDOLEN HG SROLFERSWHG DFWLRGRSWHG Wi

LQ VEFRSH
RI [ RI RI RI RI RI RI
ggiﬁngéfaﬁggggggﬁH?x WG Hf WEHGM X ¥ W.I9G H WEHGM X Y WG H | WHGIM X Y W H G
9 |FRPSDQLHY9 |[FRPSDQPLHY9 |FRPSDQLHY9

LQ VFRSH

,QIRUPPWLRQ
UHODWHG
LPSDFWV IRU
FRQVXRHUYV
DQG RU
HQG XVHUV

3HUVRQDO
&RQVXP[DVYHW\| R

DQG HQ|FRQVXRHUYV
XVHUV [DQG RU
HQG XVHUV

6RFLDO
LQFOXVLRQ R
FRQVXRHUYV

DQG RU
HQG XVHUV

RI DGMXVWHG *$9 WRWDO FRQWULEXWLRQ RI RI' LQOYHVWHH FRPSDQLHV IURF
GLYLGHG E\ WKH WRWDO *$9 FRQWULEXWLRQ RI WKRVH FRPSDQLHV

7TKH LQYHVWHH FRPSDQLHV LQ VFRSH SURGXFH WHFKQRORJLFDO LWHPV
ERWK WKHVH VHFWRUV FDQ KDYH D GLUHFW LPSDFW RQ KXPDQ KHDOWE
UHFRJQLVH WKH FULWLFDO LPSRUWDQFH RI SURWHFWLQJ FRQVXPHU ULJI
RI WKHLU SURGXFWYVY DQG VHUYLFHV 7R XSKROG WKHVH SULQFLSOHV SR
DGGUHVV LVVXHV VXFK DV SURGXFW VDIHW\ ZKLFK LV RI SULPDU\ LPSRL
UHIOHFWLQJ D FRPPLWPHQW WR HWKLFDO EXVLQHVV SUDFWLFHV

([DPSOHV RI LQLWLDWLYHYV FDUULHG RXW E\ WKH LQYHVWHH FRPSDQLHYV

a )HUUDHUUDUL SURGXFWV DQG VHUYLFHV DUH GHVLJQHG DQG P
IRUHVHHDEOH VR DV QRW WR FRPSURPLVH KHDOWK VDIHW\ DQG Sk
ZLWK WKH +XPDQ 5LJKWV SUDFWLFH ,Q DGGLWLRQ )HUUDUL DOLJC
SURGXFWLRQ SURFHVVHV ZLWK XS WR GDWH UHJXODWRU\ UHTXLU
HQYLURQPHQW SROLF\ KDV EHHQ GHILQHG ZLWKLQ WKH LPSOHPHQV
,62 DQG ,62 VWDQGDUGY 7KH DWWHQWLRQ WR TXDC
SODQQLQRJ GHVLIQ GHYHORSPHQW SURGXFWLRQ VDOHV DQG DIWH

a 6wWHOODEWHOODQWLYVY PDLQ VWUDWHI\ LV WR LPSURYH WKH OHY
RUJDQL]DWLRQ SURFHVVHV DQG WHFKQLFDO H[SHUWLVH 7KH FRPS
LV LQWHQGHG WR KHOS HQVXULQJ WKDW 6WHOODQWLYV SUR!
UHIJXODWRU\ UHTXLUHPHQWY DQG PHHW VDIHW\ H[SHFWDWLRQV L
UHDVRQDEO\ IRUHVHHDEOH FRQGLWLRQV RI XVH
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*RYHUQDQFH LQIRUPDWLRQ
&RUSRUDWH FXOWXUH DQG EXVLQHVV HWKLFV

([RU V *RYHUQDQFH
([RU SODFHV JUHDW LPSRUWDQFH RQ FRUSRUDWH JRYHUQDQFH DV LW S
YDOXH ZLWK LWV LQYHVWHH FRPSDQLHV WKURXJK LWV SUHVHQFH RQ V
RZQHUVKLS JRYHUQDQFH DQG OHDGHUVKLS LV FUXFLDO DQG DQ LPSRUYV

FRPSDQLHV

([RUV JRYHUQDQFH IUDPHZRUN KDV EHHQ GHVLJQHG DQG LPSOHPHQW
VWDNHKROGHUY DQG EHQFKPDUNLQJ EHVW SUDFWLFHV

%2%$5" ([RU FUHDWHY HIIHFWLYH ERDUG VWUXFWXUHV
6758&785( %RDUG VL]H O NHHS RXU ERDUGY UHODWLYHO\ VPDOO
&RPPLWWHHY O IRFXV FRPPLWWHHV RQ DXGLW VXVWD
LVVXHV
OHHWLQJV O FUHDWH V\VWHPDWLF DQQXDO ERDUG VFK

QD Q-

Q-

([RU VSHQGYVY WLPH FKRRVLQJ WKH ULJKW GLUHFWRUYV

2 !
3(23/( a ([RU UROH O SOD\ DQ DFWLYH UROH ZLWKLQ WKH ERDU
a 'LYHUVLW\ © HQVXUH WKHUH LV D UDQJH RI SHUVSHFW

a ([SHUWLVH O DSSRLQW GLUHFWRUV ZLWK DSSHRSULDW

3528(66 ([RU LQFHQWLYLVHVY DQG LPSURYHV ERDUG SHUIRUPDQFH

$VVHVVPHQW O FRQGXFW UHJXODU &KDLU &(2 DQG ERI
5HPXQHUDWLRQ O HQFRXUDJH GLUHFWRUV WR EHFRPH
'LUHFWRU WHUPV O DSSRLQW GLUHFWRUV IRU FOHDU L

D QO Q-
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5HOHYDQW VXE WRSLFV ,PSDFWV ULVNV DQG RSSRUWXQLW

5LVN LQ RZQ RSHVUIIDHVORPEM RI WUDQVSDUHQF\ LQ|([RU V
WKH ZURQJ LOQWHUSUHWDWLRQ RI WD[ UHJXODWLRQV F
VDQFWLRKRWW OHGLXP /RQJ 7THUP

&RUSRUDWH FXOWXUH 5LVN LQ RZQ RSHWUKHWXRDXWKRULVHG XVH RU DFFHVV W
GXH WR DQ LODGHTXDWH VDIHIJXDUG RI WKH LQIRUPDWL
DQG SULYDF\ LODGHTXDWH VHIJUHIJDWLRQ RI GAWLHYV
FRPSDQ\ QDPH OLNH VFDPPLQJ *HRSROLWLFDO GHYHOI
F\EHU UHODWHG DWWDFNV 6KRUW OHGLXP 7HUP

SRVLWLYH DFWXDO LPSDFW LIP SRYHP HRGW UQW IDR KLV W
PE@%%Q%VP JXDUDQWHHYV WKH SURWHFWLRQ RI| ZKLV\
'ﬁ U H FXOWXUH ZKHUH VWDNHKROGHUV FD|Q UHSI
OHGLXP /RQJ 7THUP

0DODJHPHQW RI UHODWL%%EEE)@F}&TWMXDO LPSDFW KEOBKBJYDOXSHOEKDMQDW D
P

YHO WR LPSURYH WKHLU UHVSRQIVLEOH
\S/TJSDISZSVILI;E{\\// LQFOXGLQJ RUDWLRQ DQG VWDQGDUGLVHG UHVSRQVUJEOH S

SURWHFWLRQ RI ZKLVWQO

7THUP

&RUSRUDWH FXOWXUH DQG SURWHFWLRQ RI ZKLVWOHEORZHUYV DUH WKH
RSHUDWLRQV ,Q SDUWLFXODU WKH ULVN RI WD[ WUDQVSDUHQF\ DQG V
EORZHU PHFKDQLVP ZHUH DVVHVVHG LQ FRQVLGHUDWLRQ RI ([RUxV DFWL

SROL¥VIDHRG FRUSRUDWH FXOWXUH

,Q UHODWLRQ WR SROLFLHV RQ EXVLQHVV FRQGXFW PDWWHUV ([RU KDV
DQG LQYHVWLIDWLQJ FRQFHUQV DERXW XQODZIXO EHKDYLRXU RU EHKD
LQFOXGLQJ DQWL EULEHU\ DQG FRUUXSWLRQ DQG LQVLGHU WUDGLQJ SF
RUGHU WR DSSO\ UHVSRQVLEOH WD[ EHKDYLRXU DQG KDV DOVR HVWDEOI
SDUW\ FRQIOLFWYV DQG WKH UHODWLRQVKLS ZLWK VKDUHKROGHUV

([RU KDV LQ SODHRH.PHUD @QWOLF\ WKDW VXSSRUWYV WKH SULQFLSOHV RI \
&RUUXSWLRQ

&RGH RI &RQGXFW

$V GHVFULEHG LQ VHFWLRQ ([RU HPSOR\HHV ([RUxV JRYHUQDQFH PR
DQG DSSURDFK RI WKH &RPSDQ\ DQG LWV HPSOR\HHV LQ WKH LQWHUHVW
7TRIHWKHU ZLWK WKH RWKHU SROLFLHV DQG SURFHGXUHV RI WKH &RPSD
VHW RI YDOXHV LQ WKH ([RU JRYHUQDQFH IUDPHZRUN

([RU FRQGXFWYV LWV EXVLQHVV ZLWK LQWHJULW\ DQG ZLWK UHVSHFW
FRUSRUDWH LPDJH DQG UHSXWDWLRQ E\ IROORZLQJ DQG UHVSHFWLQJ
GRZQ LQ WKH &RGH ,WV ULJRURXV REVHUYDQFH LV UHTXLUHG RI DOO SH

'XULQJ WKHUH ZHUH QR UHSRUWY PDGH UHJDUGLQJ QRQ FRPSOLDQFF

"KLVWOHEORZLQJ PHFKDQLVP

([RU KDV LPSOHPHQWHG D ZKLVWOHEORZLQJ PHFKDQLVP IRU LWV LQWHU
$00 QHZ HPSOR\HHV DUH LQIRUPHGKRIVWROH BH) RZWRD PH RKDWKMP DQG SR
UHDG LW 1R VSHFLILF WUDLQLQJ LV GHOLYHUHG WR HPSOR\HHV RQ 7KH
WKH +HDG RI /HJDO
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5HSRUWLQJ D YLRODWLRQ RI WKH &RGH RI &RQGXFW KHOSV DPRQJ RWKF
(PSOR\HHV KDYH D GXW\ WR UHSRUW RQ D EUHDFK RU D SRWHQWLDO EUF
DQG SURFHGXUHV LQ UHVSHFW RI (JRROD@GRIQVV RUWIDROWWRWILRQ YLRO
&RQGXFW PD\ EH UHSRUWHG O DQRQ\PRXVO\ O XVLQJ 7KH ([RU :KLVW
&RPSDQ\xV ZHEVLWH RU 4N FR @W DFMIOQJ WKH

$00 FRQFHUQV UDLVHG DUH WUHDWHG ZLWK WKH XWPRVW FRQILGHQWL
WKHUHLQ DV ZHOO DV WKH LGHQWLW\ RI WKH SDUW\ WKDW$QDURHB RIKI
UHWDOLDWLRQ WKUHDWV SHQDOWLHY RU GLVFULPLQDWLRQ LV H[SUHV
DQ\RQH ZKR SDUWLFLSDWHG 7lKH WHK H M. Q RHYVSWHRIDIWE PRWY XUHV IRU WKH S
DV WKHVH FRQFHSWY DUH RXWOLQHG LQ ([RU V &RGH RI &RQGXFW

([RU GRHV QRW FXUUHQWO\ KDYH D SROLF\ IRU WUDLQLQJ ZLWKLQ WKH R

*RYHUQDQFH LQ WKH YDOXH FKDLQ

(IRU EHOLHYHV WKDW D FOHDU JRYHUQDB6HRRMNDPHIRIUNWMY RRRP\GHRGWH &
VXVWDLQDELOLW)\ I[UDPHZRUN DQG WKURXJK LWV SUHVHQFH LQ WKH ERD
WKHLU SURJUHVV RQ VXVWDLQDELOLW\ LVVXHV ([RU KDV QR VSHFLILF SF

,QYHVWHH FRPS

LQ VFRSH $ExEWHG SROLFERIWHG DFWILSRERSWHG Wi

RI
| RI RI R RI R R
(656 (656 6XFE LQYHVW@X W HYWHGM XYW IRE HWHFM XYW IRG HVWHGFM XYW H G
9

7RSLFV WRSLHAWRPSDQL
Lo VERSH FRPSDQLHY9 |FRPSDQLH®9 [FRPSDQRLHY9

ODQDJIJHPHQW

R

DWLRQVKLS

0,

XYL égﬁK vxbsoLnul
COQFOXGL[QJ

SD\PHQW
SUDFWLHHV

([RUxV LQYHVWHH FRPSDQLHV LPSOHPHQW SROLFLHV WKDW SURPRWH D
SUDFWLFHYV 7KLV LQFOXGHYVY DGGUHVVLQJ IDLU DQG VXVWDLQDEOH SUL
YDOXH FKDLQ ZKLFK FRYHUV WKH SURSHU LPSOHPHQWDWLRQ RI SD\PHQ\

([DPSOHV RI LQLWLDWLYHYV FDUULHG RXW E\ WKH LQYHVWHH FRPSDQLHYV

a )HUUDWKH FRPSDQ\ HVYWDEOLVKHYVY FOHDU UHODWLRQVKLSY ZLWK VX!
6WDWHPHQW RI &RPPLWPHQW HQVXULQJ FRPSOLDQFH ZLWK WKH &R
JHUUDUL VWUHQJIJWKHQHG VXSSOLHU HQJDJHPHQW ZLWK 7LHU
FROOHFWLQJ GDWD WKURXJK /LIH &\FOH $VVHVVPHQWYV /&$ ,Q FF
FRPSDQ\ DOVR PRQLWRUHG NH\ VXSSOLHUVx (6* SHUIRUPDQFH SURF

a 6WHOODWRVISURPRWH VWDELOLW\ UHVLOLHQFH DQG HIILFLHQF\ LQ
VWUDWHILF SROLFLHY DQG SURFHGXUHV LQFOXGLQJ WKH 6WHOODGQ
FRUH EXVLQHVYV FRQGXFW YDOXHVY DQG SURPRWHYV IDLU DQG UHVLO
FKDLQ DQG *OREDO 5HVSRQVLEOH 3XUFKDVLQJ *XLGHOLQHV ZKL
VXSSOLHUVx HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH SUDFWLFF
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(656 &RQWHQW ,QGH]

‘LVFORVXUH UHTXLUHPHQW DQG UBRBDDWRXKBEHNUDSRUDWDSK 6 XVWDLQEL

(656 *(1(5%/ ',6&/2685(6

%3 *HQHUDO EDVLV IRU SUHSDUDWL
6WDWHPHQW

RR S IPE BYRYBLRR R W vy R

%3 'LVFORVXUHV LQ UHODWLRQ WR

V*SHOFHLWIDFO FILQIFRXUAPDMOL@RFEH Y % DVLV R

*29 7KH UROH RI WKH DGPLQLVWUDW
VXSHUYLVRU\ ERGLHYV

LY 1B B8RP B PED

*RYHUQUL

*29 ,QIRUPDWLRQ SURYLGHG WR DQ
DGGUHVVHG E\ WKH XQGHUWDNLQJ V
DQG VXSHUYLVRU\ ERGLHYV

5 VXVWDLQDELOLW\ PDWWHUYV
D8 © HYD\ONIUDI\R UP B WRRQD JH P HRY\H U Q [

*29 ,QWHJUDWLRQ RI VXVWDLQDELO
LOFHQWLYH VFKHPHYV

QUM BTRUPHRERBRFH Ry Huaod

LQWHUDFWLRQ ZLWK VWUDWHJI\ DQG

*29 B6WDWHPHQW RQ GXH GLOLJHQFH*HQHUDO LQIRUPDWLRQ *RYHUQT

*29 5LVN PDQDJHPHQW DQG LQWHUQRR FRBLYR R .

VXVWDLQDELOLW\ UHSRUWLQJ RIHUDE EQRGPBW LR Q RYHUQIE
*

6%0 B6WUDWHJI\ EXVLQHVV PRGHO D(gg%%ﬁHQQ FRLRYPDWLRQ 6WUDWH
*

6%0 ,QWHUHVWYV DQG YLHZV RI VWD QE@U@%VQ'RUPDWLRQ 6WUDWH

6%0 ODWHULDO LPSDFWV ULVNV DR RISSRO W ROQRWALHWLIRQG WKHRAKH 'R X B

FSOVALKO\HWPH BRVG VA H SDJH

XQGHUWDNLQJ V 6XVWDLQDELOLW\ 6V

,52 'HVFULSWLRQ RI WKH SURFHVV WRHRGHOQW LLQ DRUP DWYRQV 7KH 'RXE
PDWHULDO LPSDFWV ULVNV DQG RSS|RBYWMQVWHEOW VHH SDJH
52 'LVFORVXUH 5HTXLUHPHQWYV LQ [685Q R & UHGREIAPWMH R Q 7KH 'RXE

VEOWWHHIRNV@WQW VHH SDJH

(656 ( &/,087( &+$1*(

,52 'HVFULSWLRQ RI WKH SURFHVVH
PDWHULDO FOLPDWH UHODWHG LPSDH

V(QMLUBBOMQW DM G RVABWLRQ
WOLRODWNVVRRGIRS YRIBWSOJIHW L H V

( 3ROLFLHY UHODWHG WR FOLPDWH
DGDSWDWLRQ

WLRQ
SURDFK WH

FEDEI AL LG8

VHH SDJH

I SUHS

I SUHS

QFH

QFH

QFH

QFH

QFH

J\ DQG

J\ DQG

OH 0D

OH 0D

OH 0D

PLVVL

PLVVL
FOLP|
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( $FWLRQV DQG UHVRXUFHV LQ UHO
SROLFLHYV

HRL BRI AW R TR ok wi

VHH SDJH

PLVVL
FOLP|

( 7DUJHWYV UHODWHG WR FOLPDWH
DGDSWDWLRQ

PDWLRQ
SSURDFK WH

RGP R REBY

VHH SDJH

PLVVL
FOLP|

*URVV 6FRSHV

( DQG 7RWDO *

(QYLURQPHQWDO LQIRUPDWLRQ
L E GIPR.IYW HREXD Q J H (PLVVLRQ UH
VHH SDJH

PLVVL
GXFWL

(656 ( 32//87,21

,52 'HVFULSWLRQ RI WKH SURFHVVH
PDWHULDO SROOXWLRQ UHODWHG LP

V(QRLUBRQWQWDAW G RVRBWLRQ

QYLUR

( 3ROLFLHY UHODWHG WR SROOXWLU

S FWRA W PAKNHY YIDDX R FERWU W X Q1 W LS\
YLURQPHQWDO LQIRUPDWLRQ

FE) URVV WKH YDOXH FKDLQ VHH SDJ

QYLUR

$FWLRQV DQG UHVRXUFHV UHODW

QIRUPDWLRQ
H FKDLQ VHH SDJ

U SREEK YR B Y

QYLUR

( 7DUJHWYV UHODWHG WR SROOXWLH

QYLURQPHQWDO LQIRUPDWLRQ
FURVV WKH YDOXH FKDLQ VHH SDJ

QYLUR

(656 ( 5(6285&( 86( $1' &,5&8/%5 (&212

,52 'HVFULSWLRQ RI WKH SURFHVVH
PDWHULDO UHVRXUFH XVH DQG FLUFX
ULVNV DQG RSSRUWXQLWLHYV

VSDJ

“@%ﬁﬁﬁ%ﬁﬁ%ﬁfﬁﬁﬁ Lhi

QYLUR

L

( 3ROLFLHY UHODWHG WR UHVRXUF

RQ
HH sDJ

HRORARE Gt U Renl e kg

QYLUR

( $FWLRQV DQG UHVRXUFHV UHODW
FLUFXODU HFRQRP\

vV
HG YL R RIGIVIRXW BPI® X QHRD@GWLRQ
DFURVV WKH YDOXH FKDLQ VHH SDJ

QYLUR

( 7DUJHWYV UHODWHG WR UHVRXUFH

(RO
VHH SDJ

BVHRRRSAGYER8 9] HRETE

QYLUR

L

(656 6 2:1 :25.)25&(

6%0 ,QWHUHVWY DQG YLHZV RI VWD

6WUDWH

\I* ﬁ{bUCPI-PUbQIRUPDWLRQ

J\ DQG

6%0 ODWHULDO LPSDFWV ULVNV DQ
LQWHUDFWLRQ ZLWK VWUDWHJI\ DQG

Eﬁ%@@%{ﬂi@w&%e WK f'['RLfJ HPSO

R\HHV

6 3ROLFLHY UHODWHG WR RZQ ZRU

N6RBEBO LQIRUPDWLRQ ([RU HPSQ

R\HHV

6 BURFHVVHV IRU HQJDJLQJ ZLWK R
ZRUNHUV UHSUHVHQWDWLYHV DERXWV

%% AT I R PRGLR O

([RU HPSQ

R\HHV
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6 B3URFHVVHV WR UHPHGLDWH QHJD\(¥ H F DQQ
IRU RZQ ZRUNIRUFH WR UDLVH FRQFH BEL&(?SL%'&VO/PBR’GLF!% RU HPsqRIHHY
6 7DNLQJ DFWLRQ RQ PDWHULDO LP[SDFWV RQ RZQ ZRUNIRUFH
DQG DSSURDFKHV WR PDQDJLQJ PDWHéJH{/{TDO Bszé\é\égﬁf%’\’ﬁF VXLQ
PDWHULDO RSSRUWXQLWLHYV UHODWH o) )'%b DQG%[RU HPSQR\HHV
HIITHFWLYHQHVV Rl WKRVH DFWLRQV
6 7DUJHWV UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV
DGYDQFLQJ SRVLWLYH LPSDFWV DQG GPPRLDI QO IFRIMWP B WLLIRM U LV NVRUQEBP SQR\HHV
RSSRUWXQLWLHV
6 &KDUDFWHULVWLFV RI WKH XQGH P8RFNDQJ LD HRRIFPDRYHR @ ([RU HPSOR\HHYV
6 'LYHUVLW\ PHWULEYV 6RFLDO LQIRUPDWLRQ LYHUVLW\ LQ (
6 +HDOWK DQG VDIHW\ PHWULFV 6RFLDO LQIRUPDWLRQ ([RU HPSOR\HHV
6 5HPXQHUDWLRQ PHWULFV SD\ J}SRFQG OWRWROPDWLRQ '"LYHUVLW\ LQ (
UHPXQHUDWLRQ
6 _ QFLGHQWV FRPSODLQWV DQG VYRR KXRPRUB RS 'LYHUVLW\ LQ (
LPSDFWYV
(656 6 :25.(56 ,1 7+( 9%$/8( &+$,1
6%0 ODWHULDO LPSDFWV ULVNV DQ[6REISRO W& RWPILHWLRQG WKHLWNLQJ ARQGLW
LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG ERKR/DIQM VWHRRSHHIH

REL IRUPDWLRQ 'RUNLQJ ARQGLW
6 3ROLFLHV UHODWHG WR YDOXH F i’k&%&{}'\ﬁ%ﬁgom
6 7DNLQJ DFWLRQ RQ PDWHULDO LP[SDFWV RQ YDOXH FKDLQ
ZRUNHUV DQG DSSURDFKHV WR PDQOSRFLPOWERDODWILRNY DQGRUNLQJ HRQGLW
SXUVXLQJ PDWHULDO RSSRUWXQLWLHFKDH@QDWHB SMRIMDOXH FKDLQ
ZRUNHUV DQG HIIHFWLYHQHVV RI WKIRVH DFWLRQV
6 7DUJHWY UHODWHG WR PDQDJLQJ ? L H ‘%%5 LPSD \%v
DGYDQFLQJ SRVLWLYH LPSDFWV DQG E{%ﬁ ' W|_ ULVN'\% BRI ARQGLV
RSSRUWXQLWLHYV
(656 6 &21680(56 $1' (1' 86(56
6%0 ODWHULDO LPSDFWV ULVNV DQ[®6RBEISRO W& RWPILIHWVLRQG WKHQRE XVHUY LQ W
LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXIV1)HVV PRGHO
6 3ROLFLHV UHODWHG WR FRQVXPHL@\%'?PE‘P&I—"(?&-R*JVPIPWRQ (QG XVHUY LQ W
6 7DNLQJ DFWLRQ RQ PDWHULDO LP[SDFWV RQ FRQVXPHUV DQG
HQG XVHUV DQG DSSURDFKHV WR PDORBELRO PRWRHUPLDMLERVNY QG XVHUY LQ W
SXUVXLQJ PDWHULDO RSSRUWXQLWLHSDUHODWHG WR FRQVXPHUV DQG
HQG XVHUV DQG HIIHFWLYHQHVV RI WKRVH DFWLRQYV
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6 7DUJHWYVY UHODWHG WR PDQDJLQJ

LPSD

/ LQ W

QFH \

J V. *R)

-ERRATBIERS & TV NRE

DGYDQFLQJ SRVLWLYH LPSDFWV DQG%@%&E@E?I UWL ULVNWR By HY
RSSRUWXQLWLHYV
(656 * %86,1(66 &21'8&7
*29 7KH UROH RI WKH DGPLQLVWUDWLY DJHPH .
VXSHUYLVRU\ ERGLHYV N8 HEBEIRUBW W KD RYHUQT
,52 'HVFULSWLRQ Rl WKH SURFHVVHV*RMRHUQDQWHIL QIRE PYWHR @ (IR
PDWHULDO LPSDFWV ULVNV DQG RSS|FSDWHQLWLHV

([R

* %XVLQHVYVY FRQGXFW SROLFLHV D(

G ERUSREE U i FEARYH RO

U V *R)Y

'‘DWDSRLQWYV WKDW '"HULYH IURP 2WKHU (8 /HILVODWLRQ
%HQFKPDENOLPDW, 1\,

‘LVFORVXUH 6)'5 3LOODU
'DWD SRLQW HJXOD W L RI)Z
UHTXLUHPHQW UHIHUHQBHIHUHQ%HIHUHQBHIHUHQEHOHY[
0DWHULDO
(656 *29 %RDUG V JHQGHU GLYHPVLW\ < VHH SDJIH
(656 *29 3HUFHQWDJH RI ERDUG|PHPEHUY ZKR . ?/E'\Q’HSUDLJ'?*O
DUH LQGHSHQGHQW
0DWHULDO
(656 *29 6WDWHPHQW RQ GXH GUOLJKQFH VHH SDJIH
,QYROYHPHQW LQ DFWL|YLWLHV DHODWHG WR
0,
(656 6%0 UiRVVLO IXHO DEWLYLWLIHY < 2 < 1RW PDWHULDO
,QYROYHPHQW LQ DFWL|[YLWLHV DHODWHG WR
0,
(656 6%0 M HPLFDO SURGXFWLRY 2 < 1RW PDWHULDO
,QYROYHPHQW LQ DFWL|[YLWLHY JHODWHE WR
0,
(656 6%0 1 OWURYHUVLDO ZHDSRQV 1RW PDWHULDO
QYROYHPHQW LQ DFWL[YLWLHV DHODWHE WR
0,
(656 6%0 HEXOWLYDWLRQ DQG SURGXFWLRIQ RI WREDFFR IRW PDWHULDC
7UDQVLWLRQ SODQ WR JUHDFK FPLPDWH
(656 ( QHXWUDOLW\ E < 1RW PDWHULDO

%2%$5"' 5(3257



WHULDO

LDO
JH

WHULDO

WHULDO

WHULDO

LDO
JH

WHULDO

WHULDO

WHULDO

WHULDO

WHULDO

8QGHUWDNLQJV H[FOXGHG IURP|3DULV

(656 DOLJQHG %HQFKPDUNV 1RW PD

0DWHU

(656 *+* HPLVVLRQ UHGXFWL|RQ WDUJHW V< VHH ST
(QHUJ\ FRQVXPSWLRQ IURP IRVVLO
VRXUFHV GLVDJJUHJDWHG E\ VRXUFHV

(656 RQO\ KLJK FOLPDWH < 1RW PD
LPSDFW VHFWRUV

(656 (QHUJ\ FRQVXPSWLRQ DQG RL| 1RW PD
(QHUJ\ LQWHQVLW\ DVV[RFLDWHG ZLWK

(656 DFWLYLWLHV LQ KLJK FOLPBEXWH [LPSDFW 1RW PD
VHEWRUV

(656 *URVV 6FRSH DQG|7TRWDO *f+* _ oDy
HPLVVLRQV

(656 *URVV *+* HPLVVLRQV LQWHQVLW\ < 1RW PD

(656 *+* UHPRYDOV DQG FDUJERQ FUH[GLWYV 1RW PD
(ISRVXUH Rl WKH EHQFKPDUN SRUWIROLR

(656 WR FOLPDWH UHODWHG|SK\VLFD|O ULVNV 1RW PD
'LVDJJUHJDWLRQ RI PROQHWDU\ BPRXQWV

(656 E\ DFXWH DQG FKURQLHA SK\VLFQO UEVN 1RW PD
/REDWLRQ RI VLIQLILFDQW DVVHWYV DW

(656 PDWHULDO SK\VLFDO U[VN 1RW PD
%UHDNGRZQ RI WKH FDPU\LQJ YPOXH RI [Lwyv

(656 UHDO HVWDWH DVVHWV[E\ HQHU[\ < 1RW PD
HIILFLHQF\ FODVVHV

WHULDO
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'"HJUHH Rl H[SRVXUH RI[WKH SRUWIROLR [WR

(656 ( FOLPDWH UHODWHG RS$RUWXQUWLHV 1RW PDWHULDC
$PRXQW RI HDFK SROOYWDQW OLVWHG LR

(656 ( $QQH[ ,, Rl WKH ( 3575 5HIXODW|LRQ 1RW PDWHULDO
HPLWWHG WR DLU ZDWHU DQG YRLO

(656 ( ‘DWHU DQG PDULQH UHYRXUFHV 1RW PDWHULDOQ

(656 ( '"HGLFDWHG SROLF\ < 1RW PDWHULDO

(656 ( 6XVWDLQDEOH RFHDQV [DQG<VHDOV 1RW PDWHULDOQ

(656 ( 7RWDO ZDWHU UHF\FOH|G DQG UHXVHG 1RW PDWHULDOG
7RWDO ZDWHU FRQVXPYWLRQ L P SHU PHW

(656 ( UHYHQXH RQ RZQ RSHUPWLRQV 1RW PDWHULDC

(656 ,52

( %LRGLYHUVLW\ VHQVLWLYH<DUH|DV 1RW PDWHULDG

(656 ,52 /DQG GHJUDGDWLRQ GHVHUWLILFDWLRQ| RU

( VRLO VHDOLOS < 1RW PDWHULDO

5656 52 7KUHDWHQHG VSHFLHV < 1RW PDWHULDOG
6XVWDLQDEOH ODQG [DJULEXOWXUH

(656 ( SUDFWLFHV RU SROLFLHV IRW PDWHULDC
6XVWDLQDEOH RFHDQV| VHDV SJUDFWLFHV

(656 ( RU SROLFLHV < 1RW PDWHULDOG
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(656 ( 3ROLFLHVY WR DGGUHVV| GHIRUHYWDWLR( 1RW PDWHULDO
(656 ( 1RQ UHF\FOHG ZDVWH < 1RW PDWHULDO
(656 ( ;B]VDVyHGRXV ZDVWH DQG|UDGLRDFWLYH 1RW PDWHULDC
0,
(6656 6%0 5LVN RI LQFLGHQWV RI|IRURHG QPDERXU 1RW PDWHULDO
0,
(6656 6%0 5LVN RI LQFLGHQWYV RI [FKL&G OPERXU 1RW PDWHULDO
0DWHULDO
(656 6 +XPDQ ULJKWV SROLF\ FRPPLWPHQWV VHH SDJIH
"XH GLOLJHQFH SROLFLHV RQ
LVVXHV DGGUHVVHG E\ [WKH 0DWHULDO
(656 6 IXQGDPHQWDO ,QWHUQDPWLRQDA VHH SDJIH
/DERU 2UJDQLVDWLRQ
&RQYHQWLRQV WR
3URFHVVHV DQG PHDVXUHV IRU
(656 6 SUHYHQWLQJ WUDIILFNLQJ CQ KKPDQ EHLQJV 1RW PDWHULDC
(656 6 ‘RUNSODFH DFFLGHQW BUHYHQWLRQ SRQLF\ ?/DH\"XHSU[LJ%O
RU PDQDJHPHQW V\VWH|P
(656 6 *ULHYDQFH FRPSODLQWV KDQGPLQJ SaleHSL:"JDHO
PHFKDQLVPV
(656 6 F’LXPEHU RI IDWDOLWLHY DQG QXPEHU DQEG  _ 3%V¥HSL:LJDHO
UDWH RI ZRUN UHODWHG DFELGHQWYV
(656 6 1XPEHU RI GD\V ORVW WR LOMXULHV 3%‘&’“5%5'3'40
DFFLGHQWV IDWDOLWLHV RU LQOQHVV
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0ODWHULDO
(656 6 8QDGMXVWHG JHQGHU $D\ JDS VHH SDJIH
ODWHULDO
(656 6 (IFHVVLYH &(2 SD\ UDW[R < VHH SDJIH
0ODWHULDO
(656 6 ,QFLGHQWV RI GLVFULPLQDWLR® VHH SDJIH
1RQ UHVSHFW RI 81*3V |RQ %XVLQHVV
(656 6 DQG +XPDQ 5LJKWV DQG 2(& 1RW PDWHULDO
*XLGHOLQHYV
(656 6%0 6LJQLILFDQW ULVN RI FKLOG OD[ERXU RU
06 IRUFHG ODERXU LQ WKH YDOXH FKDLQ IRW PDWHULDC
(656 6 +XPDQ ULJKWV SROLF\ FRPPLWPHQWYV 1RW PDWHULDOG
3ROLFLHY UHODWHG WH YDOXH FKDLQ
(656 6 SRUNHUYV 2 1RW PDWHULDOG
1RQ UHVSHFW RI 81*3V |RQ %XVLQHVV
(656 6 DQG +XPDQ 5LJKWV SULQFLSOHY DQG 1RW PDWHULDOG
2(&' JXLGHOLQHV
‘XH GLOLJHQFH SROLFLHV RQ LVVXHV
DGGUHVVHG E\ WKH IXQQGDPHQW|DO
(656 6 ,QWHUQDWLRQDO /DERY 2UJDQLNVDWLRQ LRW PDWHULDC
&RQYHQWLRQV WR
+XPDQ ULJKWV LVVXHV [DQG LQFLGHQWYV
(656 6 FRQQHFWHG WR LWV XYVWUHDP|DQG 1RW PDWHULDG
GRZQVWUHDP YDOXH FKHDLOQ
(656 6 +XPDQ ULJKWV SROLF\ FRPPLWPHQWYV 1RW PDWHULDOG
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1RQ UHVSHFW RI 81*3V RQ %XVLIQHVV

(656 DQG +XPDQ 5LJKWV ,/2|SULQFLYOHV RU < 1RW PDWHULDO
DQG 2(&' JXLGHOLQHYV

(656 +XPDQ ULJKWV LVVXHV [DQG<LQF[LGHQWYV 1RW PDWHULDO
3ROLFLHV UHODWHG WH FRQVXPHUV DQG

(656 HQOG XVHUV 1RW PDWHULDO
1RQ UHVSHFW RI 81*3V RQ %XVLIQHVV

(656 DQG +XPDQ 5LJKWV DQG 2(& < 1RW PDWHULDO
JXLGHOLQHYV

(656 +XPDQ ULJKWV LVVXHV [DQG<LQF[LGHQwWYV 1RW PDWHULDO
8QLWHG 1DWLRQV &RQYHQWLRQ|DJIDLQV

(656 ERUUXSWLROQ < 1RW PDWHULDO

ODWHULDO

(656 SURWHFWLRQ RI ZKLVWPHE@RZHUYV VHH SDJIH
J)LQHV IRU YLRODWLRQ RI DQWL [FRUUXSWLRQ

(656 DQG DQWL EULEHU\ ODZV < LRW PDWHULDC

(656 6WDQGDUGV RI DQWL FRUUXSWLRQ DQG pPQWL 1RW PDWHULDC

EULEHU\
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$ (QYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV 7D[RQRP\ DOLJQHG
ODQXIDFWXUH Rl ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW &8&0 o) (
7XUQRYHU RI HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV 7D[RQRP\ DO|LIQHE O$%
Rl ZKLFK (QDEOLQJ o) (
Rl ZKLFK 7UDQVLWLRQDO o) o] 7
$ 7D[RQRP\ (OLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV J
ODQXIDFWXUH Rl ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW &80 o (
ODQXIDFWXUH Rl RWKHU ORZ FDUERQ WHFKQRORJLHV &&0 o) o) (
7UDQVSRUW E\ PRWRUELNHV SDVVHQJHU FDUV DQG OLJKW FRPPHUFLD&®&OHKLFOHV O o
3UHSDUDWLRQ IRU UH XVH RI HQG RI OLIH SURGXFWYV DQG SURGXFW FREGRQHQWY O o)
6DOH RI VHFRQG KDQG JRRGV &( o)
ODUNHWSODFH IRU WKH WUDGH RI VHFRQG KDQG JRRGV IRU UHXVH &( o) o (
3URJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLWLHV &8$ o o) (
/LEUDULHV DUFKLYHV PXVHXPV DQG FXOWXUDO DFWLYLWLHV &&$ o) o) (
ORWLRQ SLFWXUH YLGHR DQG WHOHYLVLRQ SURJUDP SURGXFWLIRQ VR&SNG [UHFRUGLQP DQQ PXVLF SXEOLVKLQJ PFWL o] (
7XUQRYHU RI 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDE|/OH DFWAYLWLHY QRW 7D[RQRP\| DOLJQHG
$ 7XUQRYHU RI 7D[RQRP\ HOLJLEOH DFWLYLWLHV $ $ o)
% 7$;2120< 121 (/,*,%/( $&7,9,7,(6
7XUQRYHU RI 7D[RQRP\ QRQ HOLJLEOH DFWLYLWLHV o)
7RWDO $ % o)
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SURSRUWLRQ RI 7XUQRYHU 7RWDO 7XUQRYHU

7D[RQRP\ DOLJQHG SHU REMHFWLYH 7TD[RQRP\ DOLJQHG SHU REMHFWLYH
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$ (QYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHYV 7D[RQRP\ DOLJQHG
O0DQXIDFWXUH Rl ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW &&0 (
7XUQRYHU RI HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV 7D[RQRP\ DOLLJIQHE $
RI ZKLFK (QDEOLQJ (
RI ZKLFK TUDQVLWLRQDO o 7
$ 7D[RQRP\ (OLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV J
ODQXIDFWXUH Rl HOHFWULFDO DQG HOHFWURQLF HTXLSPHQW &( o}
:DWHU 6XSSO0\ 75 o]
6XVWDLQDEOH XUEDQ GUDLQDJH VIVWHPV 68'6 75 o
5HPHGLDWLRQ Rl FRQWDPLQDWHG VLWHV DQG DUHDV 33& o
O0DQXIDFWXUH Rl ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW &&0 (
ODLQWHQDQFH RI URDGV DQG PRWRUZD\V &( o
8VH RI FRQFUHWH LQ FLYLO HQJLQHHULQJ &( o
ODQXIDFWXUH RI HQHUJ\ HIILFLHQF\ HTXLSPHQW IRU EXLOGLQJV &&0 o (
ODQXIDFWXUH RI RWKHU ORZ FDUERQ WHFKQRORJLHV &&0 (
ODQXIDFWXUH RI DOXPLQLXP &&0 o 7
(OHFWULFLW\ JHQHUDWLRQ XVLQJ VRODU SKRWRYROWDLF &&0 o
3URYLVLRQ RI ,7 27 GDWD GULYHQ VROXWLRQV &( o (
7UDQVPLVVLRQ DQG GLVWULEXWLRQ RI HOHFWULFLW\ &&0 o} (
,QVWDOODWLRQ DQG RSHUDWLRQ Rl HOHFWULF KHDW SXPSV &&0 o
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&RQVWUXFWLRQ H[WHQVLRQ DQG RSHUDWLRQ RI ZDWHU FROOHFWLRQ&EBMUHDWPHQW DQG VKSSOY VIVWHPV
5HQHZDO RI ZDWHU FROOHFWLRQ WUHDWPHQW DQG VXSSO\ VIVWHPV &&0
&ROOHFWLRQ DQG WUDQVSRUW RI QRQ KDJDUGRXV ZDVWH LQ VRXUFH %BOUHIJDWHG IUDFWLRQV
7UDQVSRUW E\ PRWRUELNHV SDVVHQJHU FDUV DQG OLJKW FRPPHUFLD&®&OHKLFOHYV
,QIUDVWUXFWXUH IRU UDLO WUDQVSRUW &8&0
&RQVWUXFWLRQ RI QHZ EXLOGLQJV &8&0 & (
5HQRYDWLRQ RI H[LVWLQJ EXLOGLQJV &&0 &(
,QVWDOODWLRQ PDLQWHQDQFH UHSDLU RI HQHUJ\ HIILFLHQW HTXLS RHEQW
,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI FKDUJLQJ VWDWLRQV LRY HOHFWULF YHKLFOHV §Q EX|OGLOIV 0QG S
VSDFHV DWWDFKHG WR EXLOGLQJV
,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI LQVWUXPHQWY DQG GHYLFHV IRY PHDVXULQJ UHIXODWLRQ DQG|FRQ
HQHUJ\ SHUIRUPDQFH RI EXLOGLQJV
,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI UHQHZDEOH HQHUJ\ WEEBRQRORJILHV
'DWD SURFHVVLQJ KRVWLQJ DQG UHODWHG DFWLYLWLHV &&0
&RPSXWHU SURJUDPPLQJ FRQVXOWDQF\ DQG UHODWHG DFWLYLWLHV &&$
'DWD GULYHQ VROXWLRQV IRU *+* HPLVVLRQV UHGXFWLRQV &8&0
3URJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLWLHV &&$
5HVHDUFK GHYHORSPHQW DQG LQQRYDWLRQ IRU GLUHFW DLU FDSWXU&&RI &2
&ORVH WR PDUNHW UHVHDUFK GHYHORSPHQW DQG LQQRYDWLR( &&$
(GXFDWLRQ &&$
JLEUDULHV DUFKLYHV PXVHXPV DQG FXOWXUDO DFWLYLWLHYV 8&$
ORWLRQ SLFWXUH YLGHR DQG WHOHYLVLRQ SURJUDPPH SURGXFWLRQ YRXQG UHFRUGILQJ DQG PKVLF SXEOLVKLQJ
&
DFWLYLWLHV
(PHUJHQF\ VHUYLFHV &&$
7XUQRYHU RI 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDE|/OH DFWLYILWLHY QRW 7D[RQRP\| DOLJQHG
$ 7XUQRYHU RI 7D[RQRP\ HOLJLEOH DFWLYLWLHV $ $
% 7%$;2120< 121 (/,*,%/( $&7,9,7,(6
7XUQRYHU RI 7D[RQRP\ QRQ HOLJLEOH DFWLYLWLHV
7RWDO $ %
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BURSRUWLRQ RI &DSH[ 7TRWDO &DSH|[

7D[RQRP\ DOLJQHG SHU REMHFWLYH 7TD[RQRP\ DOLJQHG SHU REMHFWLYH

&&0
&&$
175
&(

33&
%, 2

%2%$5"' 5(3257




_ o
) z2 - - a
$11( 2S([ .3, 2 . o o AN - o 2 = o
= = - - o
P 14 D H UL gRHV51RW &LJQLIEFD@WO\ £DUP %
J)LQDQFLDO \HDU <H:B%O,J T  BXE¥MWDQWLEFD &%QWUL_%,XM._LJR §6’L§0’HL5’L|5)K « 2 3 6 YR
[a] T T T oo T T T oa I - o cwe el ]
é>——13§ Dv—:DQvﬁg 2 < < > DqDD.-,g o) < < > :g ,Ié_l'-:oj'-:;z
T n:f-‘ﬁoﬂ:,x ao0Ta0 T o Lo = |lao3a0 I o Lo - L3 |e8-|zuwzzo
o >00|n JozlZodl = o | x| § |2oz|Zc0g 2 o |2a| @ |oz|z2z|z03|za3
(FRQRPLF DFWLYLWLHV x uoax? [0x=3loxal o x g € |ox3loxQ o « g & o= ‘—‘OODOLDLDDLDL
p *iagi aauzsoaaeag pos & T 2 aaoaooaeag oy & T 2 OS EDIQ,I =
~
$ 7%$;2120< (/,*,%/( $&7,9,7,(6
$ (QYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV 7D[RQRP\ DOLJQHG
ODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW &&0 (
7XUQRYHU RI HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV 7D[RQRP\ DO|LJQHG $
RI ZKLFK (QDEOLQJ (
RI ZKLFK 7UDQVLWLRQDO o
$ 7D[RQRP\ (OLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV J
ODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW &&0 (
ODQXIDFWXUH RI RWKHU ORZ FDUERQ WHFKQRORJLHV &&0 (
S5HQRYDWLRQ RI H[LVWLQJ EXLOGLQJV &&0 &( o}
,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI HQHUJ\ HIILFLHQF\ HTXBHPHQW o} (
,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI LQVWUXPHQWY DQG GHYLFHV IRY PHDVXULQJ UHIXODWLRQ DQG|FRQ 5 (
HQHUJ\ SHUIRUPDQFH RI EXLOGLQJV
‘DWD SURFHVVLQJ KRVWLQJ DQG UHODWHG DFWLYLWLHV &&0 o}
3URJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLWLHV &&$ (
&ORVH WR PDUNHW UHVHDUFK GHYHORSPHQW DQG LQQRYDWLR( &&$ o (
/LEUDULHV DUFKLYHV PXVHXPV DQG FXOWXUDO DFWLYLWLHV &&$ o} (
ORWLRQ SLFWXUH YLGHR DQG WHOHYLVLRQ SURJUDPPH SURGXFWLRQ N¥RXQG UHIFRUGILQJ DQG PKVLF EXEOLVKLQJ .
& o} (
DFWLYLWLHV
7XUQRYHU RI 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDE|OH DFWLYLWLHY QRW 7D[RQRP{DOLJQHG
$ 7XUQRYHU RI 7D[RQRP\ HOLJLEOH DFWLYLWLHV $ $
% 7%$;2120< 121 (/,*,%/( $&7,9,7,(6
7XUQRYHU RI 7D[RQRP\ QRQ HOLJLEOH DFWLYLWLHYV
7RWDO $ %
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SBURSRUWLRQ RI 2SH[ 7TRWDO 2SH]
7D[RQRP\ DOLJQHG SHU REMHFWLYH

7TD[RQRP\ DOLJQHG SHU REMHFWLYH

& &0

&&$

175

&(

33&

%,2

$11(;

1XFOHDU DQG IRVVLO JDV UHODWHG DFWLYLWLHYV
1XFOHDU HQHUJ\ UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHV RXW
GHSOR\PHQW RI LQQRYDWLYH HOH

ZLWK PLQLPDO ZDVWH IURP WKH IXHO F\FOH

IXQGV RU KDV H[SRVXUHYV
FWULFLW\ JHQHUDWLRQ ID

WR UHVHDUFK GHYHORSPHQW GHPRQVWUDWLRQ DQG
FLOLWLHV WKDW SURGXFH HQHRBJ\ IURP QXFOHDU SURFHVVHV

7KH XQGHUWDNLQJ FDUULHV RXW

QXFOHDU LQVWDOODWLRQV WR SURGXFH HOHFWULFLW\ RU
KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SU

EHVW DYDLODEOH WHFKQRORJLHYV

IXQGV RU KDV H[SRVXUH

WR FRQVWUXFWLRQ DQG VDIH RSHUDWLRQ RI QHZ
SURFHVV KHDW LQFOXGLQJ I éJ WKH SXUSRVHV RI GLVWULH
RGXFWLRQ DV ZHOO DV WKHLU"VDIHW\ XSJUDGHV XVLQJ

7KH XQGHUWDNLQJ FDUULHV RXW
WKDW SURGXFH HOHFWULFLW\ RU

SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ IURP QXFOHDU H

7KH XQGHUWDNLQJ FDUULHV RXW

JHQHUDWLRQ IDFLOLWLHYVY WKDW SURGXFH HOHFWULFLW\ XVL

IXQGV RU KDV H[SRVXUHV
SURFHVV KHDW LQFOXGL

YRVVLO J

IXQGV RU KDV H[SRVXUH

R VDIH RSHUDWLRQ RI H[ILVWLQJ QXFOHDU LQVWDOODWLRQV
DJ IRU WKH SXUSRVHV RI GLVWULFW KHDWLQJ RU LQGXVWUL
QHUJ\ DV ZHOO DV WKHLU VDIHW\ XSJUDGHYV

DV UHODWHG DFWLYLWLHV

V WR FRQVWUXFWLRQ RU RST&JDWLRQ RI' HOHFWULFLW\
QJ IRVVLO JDVHRXV IXHOV

7KH XQGHUWDNLQJ FDUULHV RXW
FRPELQHG KHDW FRRO DQG SRZHU

IXQGV RU KDV H[SRVXUHYV
JHQHUDWLRQ IDFLOLWLHV

WR FRQVWUXFWLRQ UHIXUELVlKZPHQW DQG RSHUDWLRQ RI
XVLQJ IRVVLO JDVHRXV IXHOV

7KH XQGHUWDNLQJ FDUULHV RXW

KHDW JHQHUDWLRQ IDFLOLWLHY WKDW SURGXFH KHDW FRRO

IXQGV RU KDV H[SRVXUHYV

WR FRQVWUXFWLRQ UHIXUEL\/1I§PHQW DQG RSHUDWLRQ RI
XVLQJ IRVVLO JDVHRXV IXHOV
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JRUHZRUG
JRU DQ RYHUYLHZ RI WKH JHQHUDO SHUIRUPDQFH RI ([RU 1 9 ([RU RU Wil
SOHDVH UHIHU WR SDJH RI WKLYV $QQXDO 5HSRUW

7KLY UHSRUW RQ WKH UHPXQHUDWLRQ RI WKH &RPSDQ\ V H[HFXWLYH G
HIHFXWLYH GLUHFWRUV 1RQ ([HFXWLYH 'LUHFWRUYV WRIHWKHU WKF
'LUHFWRU LQ GLYLGHG LQ WZR VHFWLRQV

6HFWLRQ , RI WKH 5HPXQHUDWLRQ 5HSRUW SURYLGHV JHQHUDO LQIRUPDYV
DSSURYHG DQG DGRSWHG E\ WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUYV K|
DQG GHVFULEHV WKH SROLFLHV VWUXFWXUHYV DQG SULQFLSOHV DSSOLFI
1RQ ([HFXWLYH 'LUHFWRUV

6HFWLRQ ,, Rl WKH 5HPXQHUDWLRQ 5HSRUW SURYLGHV LQIRUPDWLRQ RQ
WKH \HDU DQG WKH FRPSHQVDWLRQ SDLG WR WKH ([HFXWLYH DQG 1RQ ([H

-DQXDU\ XQWLO WKH HQG RI WKH ILQDQFLDO \HDU L H 'HFHPEHU
(ONDQQ LV WKH VROH ([HFXWLYH 'LUHFWRU

':LWKLQ WKH VFRSH RI ([RUxV 5HPXQHUDWLRQ 3ROLF\ WKH UHPXQHUDWLRC
ERDUG RI GLUHFWRUV WKH %RDUG DW WKH UHFRPPHQGDWLRQ RI WKH ¢

7KLY 5HPXQHUDWLRQ 5HSRUW FRQWDLQV GLVFORVXUHYV DV UHTXLUHG XQ
6KDUHKROGHU 5LJKWV "LUHFWLYH ,, DQG LWV LPSOHPHQWDWLRQ LQWR WKI
EH VXEMHFW WR DQ DGYLVRU\ YRWH DW WKH $*0

\
=

6(&7,21 ,

2EMHFWLYHY DQG SULQFLSOHV RI WKH 5HPXQHUDWLRQ 3ROLF\

2EMHFWLYHV DQG SULQFLSOHV

7KH REMHFWLYH Rl WKH 5HPXQHUDWLRQ 3ROLF\ LV WR SURYLGH D FRPS}
DWWUDFW UHWDLQ DQG PRWLYDWH WKH PRVW KLJKO\ TXDOLILHG H[HFXWL
WKH &RPSDQ\ DQG LWV EXVLQHVV DQG WKDW FUHDWH ORQJ WHUP YDOX}
PDQQHU FRQVLVWHQW ZLWK WKH &RPSDQ\xV FRUH EXVLQHVV DQG OHDGHU"

JRU WKHVH REMHFWLYHV WR EH DFKLHYHG WKH 5HPXQHUDWLRQ 3ROLF\
FRPSHQVDWLRQ SROLF\ GHVLJQ LQ DFFRUGDQFH LQWHU DOLD ZLWK WKI
QHHG IRU VXVWDLQDEOH FRPSHQVDWLRQ DQG DOLJQHG ZLWK WKH PHGLXP

7KH 5HPXQHUDWLRQ 3ROLF\ DLPV WR SURYLGH D WRWDO FRPSHQVDWLRQ
FRPSHQVDWLRQ SDLG E\ FRPSDUDEOH FRPSDQLHY DQG WR UHLQIRUFH Wtk
PHULWRFUDF\ W IXUWKHUPRUH DVVXUHV WKDW WKH LQWHUHVWYV RI WKH
&RPSDQ\ LWV EXVLQHVVY DQG VWDNHKROGHUYV HQFRXUDJLQJ WKHP WR SHI
&RPSDQ\ V VXVWDLQDEOH VXFFHVV

$00 WKH DERYH LV LQ WKH FRQWH[W RI WKH VSHFLILF FKDUDFWHULVWLFV
DQG WKH VLPSOH RUJDQLVDWLRQDO VWUXFWXUH 7KH 5HPXQHUDWLRQ 3RO
ULVN PDQDJHPHQW SROLF\ DQG LQWHUQDO FRQWURO V\VWHP

7KH SHPXQHUDWLRQ 3ROLF\ ZDV ODVW DPHQGHG E\ WKH $*0 RQ 0D\ ZL
7KH 5HPXQHUDWLRQ 5HSRUW 7ZDV SUHVHQWHG WR WKH VKDUHKROGHU
0D\ DQG UHFHLYHG VXSSRUW RI RI WKH YRWHV FDVW 7KHUHIRUH

UHTXLUH DPHQGPHQWYV

7KHUH KDYH EHHQ QR GHYLDWLRQV IURP WKH 5HPXQHUDWLRQ 3ROLF\ QRU
ILQDQFLDO \HDU
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6FHQDULR DQDO\VLYV

,Q WKH &RPSHQVDWLRQ &RPPLWWHH WKH 1RQ ([HFXWLYH 'LUHFWRUV H[DP
FULWHULD FKRVHQ DQG WKH SRVVLEOH UHVXOWY RI WKH YDULDEOH UHPX
DIIHFW WKH UHPXQHUDWLRQ IRU ([HFXWLYH 'LUHFWRU

7KH 1RQ ([HFXWLYH 'LUHFWRUV KDYH DVVHVVHG WKH IXQFWLRQLQJ RI WK
UHODWLRQVKLS EHWZHHQ WKH &RPSDQ\xV REMHFWLYHV WKH FKRVHQ SHL
FUHDWLRQ 7KH &RPSHQVDWLRQ &RPPLWWHH EHOLHYHV WKDW OLQNLQJ
FULWHULD LV LQ OLQH ZLWK ([RU V UROH DV KROGLQJ FRPSDQ\ DQG LWV S
UHWXUQV WR LWV VKDUHKROGHUY 7KH &RPSHQVDWLRQ &RPPLWWHH ZLOO
PHDVXUHYVY XVHG LQ OLJKW RI ORQJ WHUP VXVWDLQDEOH YDOXH FUHDWLRQ

,QWHUQDO SD\ UDWLRYV

,Q OLQH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH DQG LQ RUGHU \
SURSRUWLRQDO WR WKRVH VHW IRU HPSOR\HHV ZLWKLQ ([RU WKH LQW!
GHWHUPLQLQJ WKH 5HPXQHUDWLRQ 3ROLF\ IRU WKH 'LUHFWRUV $QDO\VL
'LUHFWRUV DQG RWKHU HPSOR\HHV SURYLGHG VXSSRUW WR WKH &RPSHQV
WKH UHPXQHUDWLRQ OHYHOV 7KH UDWLR EHWZHHQ WKH DQQXDO WRWDO L
WRWDO UHPXQHUDWLRQ IRU ([RRUHWSBR\HHV QDYFLDO \HDU DQ LQFUHDVH
\HD U JRU DQ RYHUYLHZ RI SD\ UDWLRV IRU WKH ODVW ILYH ILQEC
LQFOXGHG RQ SDJH RI WKLV $QQXDO 5HSRUW

7TKH GHYHORSPHQW RI WKLV UDWLR ZLOO EH PRQLWRUHG DQG GLVFORVHG
PRQLWRUV WKH UDWLR RQ D WRWDO FRPSHQVDWLRQ EDVLV LQFRUSRUDWI
([HFXWLYH 'LUHFWRU DQG DOO HPSOR\HHYV

JUDPHZRUN IRU ([HFXWLYH 'LUHFWRUV 5HPXQHUDWLRQ
7TKH %RDUG GHWHUPLQHV WKH FRPSHQVDWLRQ IRU ([HFXWLYH 'LUHFWI
&RPSHQVDWLRQ &RPPLWWHH DQG LQ DFFRUGDQFH ZLWK WKH 5HPXQHUDWLI

7TKH FRPSHQVDWLRQ VWUXFWXUH IRU ([HFXWLYH 'LUHFWRUV LQFOXGHV D |
RQ VKRUW DQG ORQJ WHUP SHUIRUPDQFH $ EDODQFHG FRPELQDWLRQ K
DPELWLRXV SHUIRUPDQFH SDUDPHWHUVY SURYLGHV WKH ([HFEXWLYH 'LUHFV
VWUDWHJ\ DQG WR HQVXUH ([RUV VXVWDLQHG VXFFHVV 7KH &RPSHQVD'
LOWHUHVWY RI DOO VWDNHKROGHUYV LQ SDUWLFXODU WKRVH RI WKH VKDU

,Q GHWHUPLQLQJ WKH OHYHO DQG VWUXFWXUH RI WKH FRPSHQVDWLRQ RI
WDNH LQWR DFFRXQW DPRQJ RWKHU WKLQJV WKH &RPSDQ\xV ILQDQFLI
REMHFWLYHYV 7TKH FRPSRQHQWYV Rl ([HFXWLYH 'LUHFWRUVx YDULDEOH
SUHGHWHUPLQHG DVVHVVDEOH WDUJHWV 7KH &RPSDQ\ HVWDEOLVKHV WI
DSSURDFK DQG SHULRGLFDOO\ EHQFKPDUNV WKH FRPSHQVDWLRQ SURJU
FRPSDQLHY DQG PRQLWRUV FRPSHQVDWLRQ OHYHOV DQG WUHQGV LQ WKH
SXEOLF RERAQLRIY HQG D UHIHUHQFRPBODRXSHWRI ZLWK PDMRULW\ RI FRPSDQ
(XURSH WKDW EHVW UHIOHFW DOO DVSHFWV RI ([RU YV EXVIZ®HVSHBEQG WRC
FRPSULVHV 3URVXV 19 ,QYHVWRU $% /RHZV &RUSRUDWLRQ *URXSH %UX
&R /3 3DUWQHUV *URXS +ROGLQJ $* (47 $% L *URXS SOF &DUO\OH *UR}
([RUxV H[HFXWLYH WRWDO GLUHFW FRPSHQVDWLRQ L H EDVH VDODU\ S
DOLIJQHG ZLWK WKH &RPSDQ\xV UHODWLYH SRVLWLRQ ZLWKLQ WKH UHIHUH

JL[IHG FRPSRQHQWYV

7KH EDVH VDODU\ LV WKH IL[HG SDUW Rl WKH DQQXDO FDVK FRPSHQVDWLR
WR DWWUDFW DQG UHWDLQ KLJKO\ TXDOLILHG VHQLRU H[HFXWLYHV 7KH
UHPXQHUDWLRQ FRPSRQHQW LV SDUW RI WKH &RPSDQ\xV SHULRGLF EHQFK
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9DULDEOH FRPSRQHQWYV

([HFXWLYH 'LUHFWRUV WDNLQJ LQWR DFFRXQW WKH LQGLYLGXDO UHVSRQ\
(IHFXWLYH 'LUHFWRUV DUH DOVR HOLJLEOH WR UHFHLYH YDULDEOH FR
HVWDEOLVKHG ILQDQFLDO DQG QRQ ILQDQFLDO SHUIRUPDQFH FULWHULD \
ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

7KH &RPSHQVDWLRQ &RPPLWWHH EHOLHYHV WKDW OLQNLQJ WKH YDULDE
ILQDQFLDO SHUIRUPDQFH FULWHULD LV LQ OLQH ZLWK ([RU V UROH DV DQ
FRPSDQLHY DQG D VXVWDLQDEOH ORQJ WHUP SHUVSHFWLYH ([RU IRFXVH
'LUHFWRUV WR GR WKH VDPH ZLWK D YLHZ WR DFKLHYLQJ ORQJ WHUP YDO!
&RPPLWWHH ZLOO FRQWLQXH WR DVVHVV WKH DGHTXDF\ RI WKH SHUIRUPL
WHUP YDOXH FUHDWLRQ 7KLV UHPXQHUDWLRQ FRPSRQHQW ZDV DOVR SDU\

6KRUW WHUP LQFHQWLYH SD\

7KH SULPDU\ SHUIRUPDQFH REMHFWLYH RI VKRUW WHUP YDULDEOH FDVK I
IRFXV RQ WKH &RPSDQ\ V SULRULWLHV IRU WKH FXUUHQW RU QH[W \HDU (
WR WKH DFKLHYHPHQW RI SUH GHWHUPLQHG VKRUW WHUP L H DQQXDO |
REMHFWLYHY DUH SURSRVHG E\ WKH &RPSHQVDWLRQ &RPPLWWHH DQG DSS
WKH ILQDQFLDO DQG VWUDWHILF REMHFWLYHV RI WKH &RPSDQ\ IRU WKH Ul
EH LQ WKH EHVW LQWHUHVW RI DOO VWDNHKROGHUYV

/IRQJ WHUP . QFHQWLYH SD\

7KH ORQJ WHUP YDULDEOH LQFHQWLYH SD\ LV GHVLJQHG WR GULYH DQG
SURYLGH DOLJQPHQW ZLWK VKDUHKROGHUV W FRQWULEXWHV WR WKH
VXVWDLQDELOLW\ E\ WKH ORQJ WHUP FKDUDFWHU RI WKH LQVWUXPHQWYV D

2WKHU %9HQHILWYV

([HFXWLYH 'LUHFWRUV PD\ DOVR EH HQWLWOHG WR FXVWRPDU\ IULQJH
LQVXUDQFH GLVDELOLW\ DQG OLIH LQVXUDQFH D FDU RU FDVK DOWHUQD
GLVFRXQWHG IXQG PDQDJHPHQW FKDUJHV RQ IXQGY PDQDJHG E\ ([RU DQG
EH RIITHUHG WR RWKHU HPSOR\HHV DW DQ\ JLYHQ SRLQW $GGLWLRQDO |
UHORFDWLRQ VXSSRUW H[SDWULDWLRQ DOORZDQFH WD[ HTXDOL]DWLRC
DOORZDQFH DQG RWKHU EHQHILWYV

6(&7,21 ,,

$SSOLFDWLRQ RI WKH ([HFXWLYH 5HPXQHUDWLRQ )UDPHZRUN
7KH DSSOLFDELOLW\ RI WKH UHPXQHUDWLRQ IUDPHZRUN IRU WKH VROH (
KHUHDIWHU

J)L[HG FRPSRQHQWYV
7KH DQQXDO IL[HG UHPXQHUDWLRQ RI WKH ([HFXWLYH 'LUHFWRU LV (XUR

O9DULDEOH FRPSRQHQWYV
7KH YDULDEOH UHPXQHUDWLRQ DZDUGHG FRQVLVWYV RI VKRUW WHUP LQFHC

6KRUW WHUP LQFHQWLYH SD\

SHUIRUPDQFH PHDVXUH WDUJHW $FKLHYHPHQW <7°'

/RDQ WR 9DOXH /79 5DWLR $FKLHYHG

$FKLHYHG

|
1HW JUHH &DVK )ORZ )&) ! 1HW )&) DW (85 PLOOLRQ

$FKLHYHG

*
ODQDJHPHQW FRVW DV D RI *URVV $VESW 9DOXH ODQDJHPHQW FRVW DW ESV

/179 )&) bQG ODQDJHPHQW FRVW DUH FRQVLGHUHG VKRUW WHUP SHUIRUPDC
DQG SHUIRUPDQFH ZKLFK DUH PHDVXUDEOH DQG IRU ZKLFK UHOLDEOH WD
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7KH VKRUW WHUP LQFHQWLYH RQO\ SD\V RXW ZKHQ WKH WDUJHWV HTXDO
UHZDUG IRU EHORZ WDUJHW SHUIRUPDQFH QRU DQ H[WUD DZDUG IRU RYHL

7KH VKRUW WHUP LQFHQWLYH WDUJHWYVY KDYH EHHQ DFKLHYHG LQ IXOO I
'LUHFWRU IRU DPRXQWHG WR WKH PD[LPXP RSSRUWXQLW\ RI (XUR

/IRQJ WHUP LQFHQWLYH SD\

:LWK UHJDUG WR ORQJ WHUP LQFHQWLYH SD\ SHUIRUPDQFH VKDUH XQL\
362V FDQ EH JUDQWHG XQGHU WKH SHUIRUPDQFH VKDUH XQLW SODQ U
362 30bQ WKDW ZHUH HVWDEOLVKHG SXUVXDQW WR WKH 5HPXQHUDWLRC

SHUIRUPDQFH 6KDUH 8QLWHYV 368V

368V DUH FRQGLWLRQDO ULJKWV WR UHFHLYH RUGLQDU\ VKDUHV LQ WKH
HQWLWOHG WR UHFHLYH RQH ([RU VKDUH 7KH JUDQW GDWH RI WKH DZLC
WKH HQG RI WKH SHUIRUPDQFH SHULRG DV SHU '"HFHPEHU WR WKH
6XEVHTXHQW WR YHVWLQJ DQ DGGLWLRQDO \HDU KROGLQJ SHULRG DSSO
DQG EULQJIJLQJ WKH WRWDO KROGLQJ SHULRG DIWHU JUDQW WR ILYH \HDU"
&RGH

7KH SHUIRUPDQFH FRQGLWLRQV DWWDFKHG WR WKH 368V JUDQWHG DUH
WKH WRWDO VKDUHKROGHU UHWXUQ U7650 WDUJHW LL WKH &$*5 RI WK
,QGH[ WDUJHW DQG LLL WKH OHYHO RI FRPSOLDQFH ZLWK 'LUHFWLYH (8
&65' &RPSOLDQFH DQG WKH OHYHO RI WKH LQFUHDVH Rl VWXGHQWYV SDU
ZLWK )RQGD]JLRQH $JQHOOL WKH ODWDE- 3DUWLFLSDQWYV 7KHVH SHUIF
SHUIRUPDQFH SHULRG VWDUWLQJ IURP -DQXDU\ DQG HQGLQJ RQ 'HF
DSSOLFDWLRQ RI WKHVH SHUIRUPDQFH FRQGLWLRQV DUH VHW RXW EHORZ

765

& ,QLWLDO 765 YDOXH WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKI
'"HFHPEHU EHLQJ (XUR

a4 (QG 765 YDOXH WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKDUHYV
'"HFHPEHU

a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV WKH ([RU VKDUH SULFH ZLC
&RPSDQ\ DQG LL IRU DQ\ YDULDWLRQ RI WKH &RPSDQ\xV VKDUH FDSLW
WKH H[ GLYLGHQG GDWH

1%$9

a ,QLWLDO 1%9 YDOXH WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ W
WRWDO YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DV
VKDUH

a (QG 1%9 YDOXH WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ WKH W
WRWDO YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DVV

7KH DIRUHPHQWLRQHG FDOFXODWLRQV DUH WR EH L PDGH LQ DFFF
&RPSDQ\xV PRVW UHFHQW KDOI \HDU ILQDQFLDO UHSRUW DQG LL YHUL
VXFK FDOFXODWLRQ

06&, :RUOG ,QGHJ[

,QLWLDO 06&, :RUOG ,QGH[ YDOXH FDOFXODWHG XVLQJ WKH FORV|

Q-

Q-

'HFHPEHU EHLQJ (XUR SHU VKDUH
a4 (QG 06&, :RUOG ,QGH[ YDOXH FDOFXODWHG XVLQJ WKH FORVLQJ
'HFHPEHU

a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV WKH 06&, :RUOG ,QGH[ LV W
FRPSDQLHVY WKURXJKRXW WKH ZRUOG PDLQWDLQHG E\ 06&, IRUPHUO\
WLFNHU V\PERO :25/' 06 &,
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(6* TDUJHWYV
a (QG &65' &RPSOLDQFH &RUSRUDWH VXVWDLQDELOLW\ UHSRUWLQJ E\ WK

(8 UHJDUGLQJ &RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLQJ DQG
VXSSRUWHG E\ DQ XQTXDOLILHG DXGLW RSLQLRQ RQ WKH FRPSOLDQFH \
a ,QLWLDO ODWDE- 3DUWLFLSDQWYV QXPEHU DW '"HFHPEHU
a (QG ODWDE- 3DUWLFLSDQWYV QXPEHU DW '"HFHPEHU

Q-

,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQ WKH ODWDE- 3DUWLFLSDQWYV
LQLWLDWLYH RI WKH &RPSDQ\ ZLWK )RQGD]JLRQH $JQHOOL DW WKH UHOH

7KH WD UJMHWD®MHEY BHUIRUPDQFH OHY HQQ DLW WHIWWRRXW ZHHMRRSSO\ EHWZHH

(6* WDUJHWYV
BHUIRUPDQFH OHOBH@&$*5 1$9 &%$*5 YV 06&+
&65" 'LVFORVXUH ODWDEL

7TKUHVKROG 1RW DSSOLFDEOH 1RQH

7TDUJHW o &65"' FRPSOLDQW

&65' FRPSOLDQW DQG
XQTXDOLILHG RSLQLRQ

OD[LPXP

"HLIKWLQJ
JRU 1$9 YV 06&, WKH WDUJHW OHYHO LV WKH VDPH DV WKH WKUHVKROG OHYHO :KHQ 1$9 JURZWK IDOOV \

3HUIRUPDQFH OHYHO (IHFXWLYH 'LUHFWRUV
%HORZ WKUHVKROG o
7KUHVKROG 765 DQG ODWDE-
7DUJHW
OD[LPXP

%\ ZzD\ RI H[DPSOH ZKHQ 765 SHUIRUPDQFH LV DW WKUHVKROG KDOI RI WK
L H RI WKH WRWDO 368V JUDQWHG ZLOO YHVW ZKHUHDV ZKHQ SHUIF
SODFH DQG WKH UHOHYDQW SDUW RI WKH JUDQW LV IRUIHLWHG )RU 1%9 S|
LH ZKHQ 1%$9 JURZWK IDOOV VKRUW Rl 06&, JURZWK QR YHVWLQJ WDNHV S

SHUIRUPDQFH 6KDUH 2SWLRQV 362V

362V DUH RSWLRQV WR SXUFKDVH RUGLQDU\ VKDUHV LQ WKH FDSLWDO RI

SULFH SHU ([RU VKDUH RQ WKH GDWH RI WKH VWDUW RI WKH SHUIRUPDQFH

YDOXH LI WKH SULFH SHU ([RU VKDUH JURZV E\ PRUH WKDQ WKH H[HUFLVH
DZDUG LV - X0\ DQG 362v DUH VXEMHFW WR D WKUHH \HDU YHVWL(

ZKLFK WKH\ DUH IRUIHLWHG DQG DIWHU WKH YHVWLQJ SHULRG WKH H[HUFI

7KH 362 30DQ ZLOO EH VHUYLFHG H[FOXVLYHO\ WKURXJK WUHDVXU\ VKDUF
Rl VKDUHY DQG WKHUHIRUH ZLOO QRW KDYH D GLOXWLYH HIIHFW I VR 1
ZLWK WKH DSSOLFDEOH UHJXODWLRQV D TXDQWLW\ RI RZQ VKDUHV VXII
VKDUHKROGHUV ,Q FRQQHFWLRQ ZLWK WKH VHUYLFLQJ RI WKH SODQ QR
&RPSDQ\ RU E\ LWV VXEVLGLDU\ RU E\ WKLUG SDUWLHYV

$W '"HFHPEHU WKHUH DUH 362V RXWVWDQGLQJ WKDW ZHUH JU
H[HUFLVH SULFH RI (XURDYHUDEHLRORVKK®J SULFH RI WKH ([RU VKDUHV GX!I
RQ '"HFHPEHU Rl (XUR LOQFUHDVHG ZLWK WKH KXUGOH UDWH RI

6KDUH 2ZQHUVKLS 5HTXLUHPHQW

,Q RUGHU WR HQVXUH DOLJQPHQW EHWZHHQ WKH LQWHUHVW RI WKH ([H
FUHDWLRQ PLQLPXP VKDUH RZQHUVKLS UHTXLUHPHQWY KDYH EHHQ SXW
EXLOW XS RYHU D SHULRG RI ILYH \HDUV IURP 0D\ IRU WKH FXUUH
DSSRLQWPHQW IRU QHZO\ DSSRLQWHG ([HFXWLYH 'LUHFWRUV 7KH KROGLC(
IURP WKH ORQJ WHUP LQFHQWLYH SODQ DQG GRHV QRW REOLJDWH SHUVRC

%2%$5"' 5(3257



, Q WKH PLQLPXP VKDUH RZQHUVKLS UHTXLUHPHQW IRU WKH ([HFXWLYH
UHPXQHUDWLRQ RI (XUR

JUDPHZRUN IRU 1RQ ([HFXWLYH 'LUHFWRUV 5HPXQHUDWLRQ

7TKH %RDUG GHWHUPLQHV WKH FRPSHQVDWLRQ IRU ([HFXWLYH 'LUHFWI
&RPSHQVDWLRQ &RPPLWWHH DQG LQ DFFRUGDQFH ZLWK WKH S5HPXQHUDW
DGYLVHG E\ :LOOLV 7RZHUV :DWVRQ RQ WKH RYHUDOO SROLF\ EHQFKPDU
5HPXQHUDWLRQ 7KH FXUUHQW FRPSHQVDWLRQ LV DV IROORZV

O XS WR (XUR DQQXDO EDVH IHH IRU WKH &KDLU RI WKH %RDUG

O (XUR IRU HDFK 1RQ ([HFXWLYH 'LUHFWRU RWKHU WKDQ WKH &KDLU

O DQ DGGLWLRQDO (XUR IRU HDFK PHPEHU RI WKH $XGLW &RPPLWWHI
&RPPLWWHH

O DQ DGGLWLRQDO (XUR IRU HDFK PHPEHU RI WKH &RPSHQVDWLRQ &F
WKH &RPSHQVDWLRQ &RPPLWWHH DQG

O DQ DGGLWLRQDO (XUR IRU HDFK PHPEHU RI WKH (6* &RPPLWWHH DC

&RPPLWWHH
7KH IHHV PD\ EH GHWHUPLQHG DW RU SDLG LQ RWKHU FXUUHQFLHYVY DV Gl

$GGLWLRQRRKRDALUWKHW KPHD \WRID UEDQWHG H[FHSWLRQDO DZDUGY WR DWWUD
&KDLU ZLWK H[FHSWLRQDO FRPSHWHQFH DQG H[SHULHQFH DQG DV VXFK W
([RUxV JURZWK VWUDWHJI\ DQG ORQJ WHUP LQWHUHVWYV

,Q FRPSOLDQFH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH 1RQ
FRPSHQVDWLRQ WKDW LV GHSHQGHQW RQ WKH UHVXOWYVY RI WKH FRPSDQ
ULIJKWV WR VKDUHYV

$SSOLFDWLRQ RI WKH 1RQ ([HFXWLYH 'LUHFWRUYVY 5HPXQHUDWLRQ )UDPF
,Q DFFRUGDQFH ZLWK WKH 5HPXQHUDWLRQ 3ROLF\ OU 1RKULD UHFHLYHG D

1RQ PRQHWDU\ EHQHILWY DQG VXSSOHPHQWDU\ LQVXUDQFH FRYHUDJH

,Q OLQH ZLWK EHVW SUDFWLFH LQ WKH ILHOG RI FRPSHQVDWLRQ DQG LQ F
WKH FRPSHQVDWLRQ SODQV RI 1RQ ([HFXWLYH 'LUHFWRUV LQFOXGH QRQ
H[SHQVHV IRU WUDYHO RXWVLGH WKH PXQLFLSDOLW\ RI UHVLGHQFH )RL
GLUHFWRUVx FLYLO OLDELOLW\ UHODWLQJ WR FODLPV IRU FRPSHQVDWLRC
WKH GLUHFWRUxV GXWLHYV $00 WKH DIRUHVDLG EHLQJ LQ DGGLWLRQ WR \
WKH SHUIRUPDQFH RI WKH DFWLYLWLHY DVVRFLDWHG ZLWK WKH UHVSRQVL

7TKHUH DUH QR SHQVLRQ DUUDQJHPHQWY LQ SODFH IRU WKH 'LUHFWRUYV

7UHDWPHQW RQ FHVVDWLRQ RI RIILFH DQG QRQ FRPSHWLWLRQ DJUHHPHQW
7KHUH DUH QR VHYHUDQFH DJUHHPHQWY RU DUUDQJHPHQWY EHWZHHQ WK
LQGHPQLWLHYV LQ WKH HYHQW RI HDUO\ WHUPLQDWLRQ RI WKH UHODWLRQ
EHQHILWV IRU 'LUHFWRUV ZKR KDYH OHIW WKH &RPSDQ\ RU IRU FRQVXOWL
RI WKH UHODWLRQVKLS RU IRU FRPSHQVDWLRQ IRU QRQ FRPSHWLWLRQ DJL

1R VHYHUDQFSDLG RXW WR DQ\ 'LUHFWRU LQ

+ROG EDFN FODZ EDFN DQG GHURJDWLRQ IURP WKH 5HPXQHUDWLRQ 3ROLF
7TKH &RPSDQ\ LV HQWLWOHG WR UHFRYHU YDULDEOH UHPXQHUDWLRQ HLWK
KDV EHHQ PDGH RQ WKH EDVLV RI LQFRUUHFW LQIRUPDWLRQ DERXW WKH
FLUFXPVWDQFHY RQ ZKLFK WKH HQWLWOHPHQW WR WKH YDULDEOH UHPX
DUWLFOH Rl WKH "XWFK &LYLO &RGH )XUWKHUPRUH LQ DFFRUGDQF
PD\ DSSO\ KROG EDFN PHDVXUHV LQ UHODWLRQ WR DOO YDULDEOH UHPXQH

1R YDULDEOH UHPXQHUDWLRQ ZDV FODZHG EDFN DQG QR KROG EDFN PHDV?
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/IRDQV WR 'LUHFWRUYV
7KH &RPSDQ\ GRHV QRW SURYLGH ORDQV DGYDQFH SD\PHQWV RU JXDUDQ

%RDUG RI '"LUHFWRUYV
+HUHDIWHU IROORZV DQ LOOXVWUDWLRQ RQ DQ LQGLYLGXDO EDVLV RI W
LQ WKH ILQDQFLDO \HDU 7KH GDWD LQ WKH WDEOHY UHODWHYVY WR %RD

,Q DGGLWLRQRXIMKHUWKIDBE®HH VHWY RXW WKH QXPEHU RI FRPPRQ VKDUHV RI
WKH %RDUG DW WKH HQG RI '"HFHPEHU

'LUHFWRUV &RPSHQVDWLRQ
7KH IROORZLQJ WDEOH VXPPDUL]HV WKH UH PHPHWDW LARIQWSHL & FRRIJU B Z IRWG W
'"HFHPEHU
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JL[HG 5HPXQHUDWLRQ

, ILFH
LUHFWRLF%HOG <HD

U
%DVH VDORRPPLWWHHULQJH

RU DQQXDO I HHiH

9DULDEOH 5HPXQHUDWLRQ

([FHSWLRQ@BQVLRQ DQG 1o

2QH \HDU 0XOWL \HB8DUGYV
EHQHILWVYDULDEOHYDULDEOH

6LPLODU

,$6 FDWHJRU\

VKDUH EDWHKRUW WSRPW HPSOR\

VKRUW WHUP EHQHILWYV

SD\PHQWY EHQHILWPHQW EHQHILW

ii;vsl_'g &KDLUPDQ o o) 6 o) o)
o) o) 0o 0o
ol e o 6
&(2 o o) o
%5$1'2/,1, ) :
T $s "LUHFWRU o) o} o) o} o) o) o} 6
7LEHUWR 5X\
o) o} o) o) 6 o) o} o)
;SOS%VVDQ(IE FWRU © © ° ° © ° ° °
o) o} 6 6 6 o} o
*(*/I-nglYUD 'LUHFWRU o o o o o o 0 e
o) o} 6 o) o) o} 6
Z";L’J"fl' 'LUHEWRU o o o o o)
o) ) e) o) o
o) ) 0o o) 0o
}g/;suzl-?égFH'LUHFWRU ° ° © ° °
o e} o e} o
'G(Sg’é%b 'LUHEWRU o o o o o)
o) ) 0o ) 0o
58[2!%6 'LUHFWRU o o) 6 o o 0 0 o
o o} o o o} o} 0 °
N © © © ° ° °
&KDLUPDQ ] ¢] ] o] o] ¢]
7RWDO o
7RWDO o]

7KH HI[FHSWLRQDO DZDUGV UHIOHFWHG LQ WKLV WDBQROBHSKRWW ULEHG LQ PRUH GHWDLO LQ WKH

&KDLUPDQ IURP

0D\

H[WUDRUGLQDU\ DZDUGVYV DPRXQW WR

WKRXVDQG

7KH SURSRUWLRQ RI IL[HG UHPXQHUDWLRQ RQ WRWDO UHRXQHUDAKILRG® WAKHIGHRSRWUWREBQ RI YWULDEOH

LQ

'LUHFWRU KDV ZDLYHG WKH ULJKW WR WKH DQQXDO IHH RI
'LUHFWRU KDV ZDLYHG WKH ULJKW WR WKH DQQXDO IHH RI

'LUHFWRUV IURP
'LUHFWRU IURP
&KDLUPDQ XQWLO

0D\
0D\
0D\

'LUHFWRU KDV ZDLYHG WKH ULJKW WR WKH DQQXDO IHH RI

LQ

DQG RI

I'F
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'LUHFWRUVXx 5HPXQHUDWLRQ DQG &RPSDQ\ SHUIRUPDQFH

,Q OLQH ZLWK WKH 'XWFK &LYLO &RGH WKH SHUIRUPDQFH RI WKH &RPSD(
'LUHFWRU DQG RI WKH DYHUDJH HPSOR\HH UHPXQHUDWLRQ RWKHU WKDQ
GLVFORVHG LQ WKH IROORZLQJ WDEOH

$PRXQW LQ
&KDQJH WR &KDQJH WR  &KDQJH WR &KDQJH WR &KDQJH WR

&RPSDQ\ SHUIRUPDQFH
1HW SURILW DWWULEXWDEOH WR RZQHU RI WKH SDUHQW

1HW $VVHW 9DOXH SHU VKDUH
(DUQLQJV SHU VKDUH GLOXWHG

([HEXWLYH 'LUHFWRU

(/.$11 -RKQ

1RQ ([HFXWLYH 'LUHFWRUYV

%5%$1'2/,1, ' $''$ TLEHUWR 5X\ QD QD QD
(/.$11 *LQHYUD

1$6, SOHVVDQGUR

12+5,% 1LWLQ QD QD QD
% (7+(// OHOLVVD

%2//$1' ODUF

"(%528; IDXUHQFH

"(0%(&. 6DQGUD QD QD QD
'80$6 $[HO 20LYLHU QD QD
$*1(//, $QGUHD

%$1*$ $MD\ QD

(PSOR\HHV
$YHUDJH HPSOR\HH UHPXQHUDWLRQ

3D\ UDWLRV

JURP 0D\

8QWLO 0D\

JURP 0D\

&DOFXODWHG DV WRWDO HPSOR\HH FRVW GLYLGHG E\ WKH DYHUDJH QXPEHU RI )7(V

6KDUH SODQV JUDQWHG E\ ([RU

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXWVWDQGLQJ VKDUH EDVHG SODQ
'"HFHPEHU

2SHQLQY DLU YDOXH DW JUDQW
EDODOPAYHPHQWY GXULQJ WKHORVLQJ EDODQFH Gowh
1XPEHU 1XPEHU RI | ¢
RI VKDUHV VKDUHVVXEMHE@ZKLT}@/LU v kv YDOXH
SHUIRU *UDQWQHVWL<§<%G RIXQGHU UHGKDUHSKDUHVY QCHY e p  VXEMHEW, b Ty KDUEROXDO
1DPH 30DQ PDQFH ,5\wl 'DWH OGL@ZDUG QW BBV W H® U I HLWHRY G UIRUWR D HYLR %I\JGWFRXQWLQJ
SHULRG SHULRG QFHKROGngDUGF\ L Q JHWKHHQ V H
-DQXDU\ HFHPE»—ELEQGL\,%EFWJR DU
(/.$11 ([RU /7, ) ) ) .
-RKQ 368 © o o 0
(/.$11 ([RU /7, . . ) .
-RKQ 368 © o o 0
(/.$11 ([RU /7, ) ) ) )
-RKQ 368 o 0 0 0
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6WRFN RSWLRQV JUDQWHG
7KH IROORZLQJ WDEOH VXPPDUL]JHV RXWVWDQGLQJ VWRFN RSWLRQV K
'"HFHPEHU

1XPEHU RIXPEHU RI

3HUIRU RSWLRQVRSWLRQVlXSMELHR%sg);?NELHRUQ PEHU?‘«QILRUS\\;VEI)_%SEXDO
1DPH 30DQ *UDQW GID/OH H ;';\(JVIYEEJ(S[ﬁgfé\el'g[gt’;ﬁgmwvwD%QJQELVD%%HUHG BIQHEU F L V{b:%giguGHGFFRXQWLQJ
SHULRG T HPEHUNEHPELFFHSWHGXULQY LQJ MISH QVH
GXULQJ \HDU
(/.$11 ([RU 17, o] o) ) . .
RKQ 6WRFN 2SWLRQ 0 o ©
(/.$11 ([RU /7, o o 6 6 6

-RKQ 362

6KDUH RZQHUVKLS
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH QXPEHU RI RUGLQDU\ VKDUHV RI (
DW 'HFHPEHU

([RU 1 9
RUGLQDU\ VKDUHV

12+5,% 1LWLQ
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J)LQDQFLDO 6WDV
DW 'HFHPEHU



,1&20( 67$7(0(17

JRU WKH \HDUV HQGHG

"HFHPEHU

&RQVROLGDWHG

&RPSDQ\ RQO\

PLOOLRQ 1RWH UHFODVVLILHG

UHFODVVLILHG

'LYLGHQG LQFRPH

&KDQJH LQ IDLU YDOXH RQ LQYHVWPHQW
DFWLYLWLHV

,PSDLUPHQW RI LQYHVWPHQWYV (o) o] o)

BHYHQXHV ) o)

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

&RVW RI VDOHV 0o o) o]
5HVHDUFK DQG GHYHORSPHQW FRVWYV O o} o}
2WKHU LQFRPH H[SHQVHV QHW o}
BHVXOW IURP LQYHVWPHQWYV () o) o)
JLQDQFLDO LQFRPH

JLQDQFLDO H[SHQVHV

3URILW ORVV EHIRUH WD[HV

,QFRPH WD[HV o] o

SURILW ORVV IRU WKH \HDU

SURILW ORVV DWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

O

1RQ FRQWUROOLQJ LQWHUHVWYV

(DUQLQJV SHU VKDUH LQ

%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJVY SHU VKDUH

7KH UHFODVVLILFDWLRQ RI WKH ,QFRPH 6WDWHPHQW IRU WKH \HDU HQGHG '"HFHPEHU

LV SURYLGHG

),1$1&,%/ 67$7(0(176 $7
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67$7(0(17 2) &2035(+(16,9( ,1&20(

YRU WKH \HDUV HQGHG 'HFHPEHU
&RQVROLGDWHG &RPSDQ\ RQO\

PLOOLRQ

BURILW ORVV IRU WKH SHULRG $

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH ,QFRPH 6WDWHPHQW LQ
VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQKG EHQHILW SODQW

6KDUH RI JDLQV ORVVHV RQ UHPHDVXUHPHQWORI GHILQHG EHQHH_W
SODQV IRU HTXLW\ PHWKRG LQYHVWHHV

*DLQV ORVVHV RQ ILQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

*DLQV ORVVHV RQ ILQDQFLDO DVVHWY DW IDLY YDOXH WKURXJKORWKHU
FRPSUHKHQVLYH LQFRPH IRU HTXLW\ PHWKRG LQYHVWHHV

5HODWHG WD[ HIIHFW (@) (@)

7TRWDO LWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH ,QFRPH
6WDWHPHQW LQ VXEVHTXHQW SHULRGV QHW RI WD[ %

,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH ,QFRPH 6WDWHPHQW LQ
VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWYV

JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV o)

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVé/ RI HTXLW\ PHWI6RG
LOQYHVWHHYV

5HODWHG WD[ HIIHFW 0o 0o

7RWDO LWHPVY WKDW PD\ EH UHFODVVLILHG WR WKH ,QFRPH 6WDWHPHQW
LQ VXEVHTXHQW SHULRGV QHW RI WD[ %

7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV QHW RI WD][
% % %

7TRWDO &RPSUHKHQVLYH ,QFRPH $ %

7TRWDO &RPSUHKHQVLYH ,QFRPH /RVV DWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV o) o) o)
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67$7(0(17 2) ),1$1&,$/ 326,7,21

$W 'HFHPEHU

&RQVROLGDWHG

&RPSDQ\ 2Q0\

PLOOLRQ 1RWH

UHFODVVLILHG

UHFODVVLILHG

$VVHWYV

,QWDQJLEOH DVVHWYV o)

¢

3URSHUW\ SODQW DQG HTXLSPHQW

(TXLWN LQYHVWPHQWY DFFRXQWHG IRU,DW
FRVW ©

,QYHVWPHQWY DFFRXQWHG IRU XVLQJ 8VKH
HTXLW\ PHWKRG

(TXLWN LQYHVWPHQWY DW )973/

(TXLW\ LQYHVWPHQWYV DW )972&,

2WKHU LQYHVWPHQWY DW )973/

JLQDQFLDO DVVHWYV

/HDVHG DVVHWV o)

O

'"HIHUUHG WD[ DVVHWYV ¢}

O

2WKHU DVVHWYV

,QOYHQWRULHYV o)

O

O

7UDGH UHFHLYDEOHYV

@)

S5HFHLYDEOHV IURP ILQDQFLQJ
DFWLYLWLHV

o O

&XUUHQW WD[ UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV

$VVHWYV KHOG IRU VDOH ¢}

7TRWDO DVVHWYV

(TXLW\ DQG OLDELOLWLHYV

(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH
SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV o)

O

TRWDO HTXLW\

/ILDELOLWLHYV

O

S3URYLVLRQV IRU HPSOR\HH EHQHILWYV O
2ZWKHU SURYLVLRQV o

'"HIHUUHG WD[ OLDELOLWLHV

o O

%RUURZLQJV

2WKHU ILQDQFLDO OLDELOLWLHV

7TUDGH SD\DEOHV

7D[ SD\DEOHV

2WKHU OLDELOLWLHYV

/ILDELOLWLHVY KHOG IRU VDOH o

7TRWDO OLDELOLWLHV

7TRWDO HTXLW\ DQG OLDELOLWLHV

7KH UHFODVVLILFDWLRQ RI WKH 6WDWHPHQW RI ILQDQFLDO SRVLWLRQ DW 'HFHPEHU

LV SURYLGHG L

),1$1&,%/ 67$7(0(176 $7
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JRU WKH \HDUV HQGHG '"HFHPEHU
&RQVROLGDWHG &RPSDQ\ RQO\

PLOOLRQ 1RWH UHFODVVLILHG UHFODVVLILHG

&DVK DQG FDVK HTXLYDOHQWYV DW
'HFHPEHU

'"HFRQVROLGDWLRQ RI 6XEVLGLDULHYV
SUHYLRXVO\ FRQVROLGDWHG OLQH E\ OLQH

&DVK DQG FDVK HTXLYDOHQWYV DW
-DQXDU\

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

3URILW ORVV RI WKH \HDU H[FOXGLQJ
GLYLGHQG

'LYLGHQG UHFHLYHG ¢}

3URILW ORVV RI WKH \HDU

$GMXVWPHQW IRU

&KDQJH LQ IDLU YDOXH RQ LQYHVWPHQWYV
DFWLYLWLHYV

O
@]

JLODQFH LQFRPH

JLQDQFH H[SHQVHV o) o)

6KDUH EDVHG SD\PHQW H[SHQVH

$PRUWLVDWLRQ DQG GHSUHFLDWLRQ O

*DLQV RQ GLVSRVDO RI SURSHUW\ SODQW
DQG HTXLSPHQW

2ZWKHU QRQ FDVK LWHPV

&KDQJH LQ RWKHU DVVHWY DQG OLDELOLWLHYV
IURP RSHUDWLQJ DFWLYLWLHV

2WKHU FKDQJH LQ ZRUNLQJ FDSLWDO

3D\PHQWYVY RQ DFTXLVLWLRQ RI HTXLW\

LQYHVWPHQWYV © 0
&DSLWDO LQFUHDVH LQ FRQVROLGDWHG 6 5
VXEVLGLDULHYV

BURFHHGV IURP VDOH RI HTXLW\ 6 6 5
LOYHVWPHQWYV

3D\PHQWV RQ DFTXLVLWLRQ RI RWKHU 6 5 5
LQYHVWPHQWY DW )973/

3URFHHGV IURP VDOH RI RWKHU 5

LQYHVWPHQWY DW )973/

&KDQJH LQ SURYLVLRQ o} o} o}
&KDQJH LQ GHIHUUHG WDJ[HV o) o)

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
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JRU WKH \HDUV HQGHG '"HFHPEHU

&RQVROLGDWHG

&RPSDQ\ RQO\

PLOOLRQ 1RWH

UHFODVVLILHG

UHFODVVLILHG

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHV

,QYHVWPHQWY LQ SURSHUW\ SODQW DgG

HTXLSPHQW DQG LQWDQJLEOH DVVHWYV © ©
,QYHVWPHQWY LQ MRLQW YHQWXUHV

DVVRFLDWHY XQFRQVROLGDWHG o) 6]
VXEVLGLDULHY DQG RWKHU HQWLWLHV

B3URFHHGV IURP GLVSRVDO RI - 5 5
LQYHVWPHQWY WDQJLEOH DQG LQWDQ%LEOH

BURFHHGVY RQ GLVSRVDO RI ILQDQFLDO

DVVHWYV

,QFUHDVH RI ILQDQFLDO DVVHWV o) )
1HW LQFUHDVH RI ILQDQFLDO DVVHWYV O ¢} o}
,QFUHDVH RI ILQDQFLDO UHFHLYDEOHV 5

IURP UHODWHG SDUWLHV

'"HFUHDVH RI ILQDQFLDO UHFHLYDEOHV 6 5
IURP UHODWHG SDUWLHV

1HW FKDQJH LQ UHFHLYDEOHV IURP o 6

ILQDQFLQJ DFWLYLWLHV

,QWHUHVW UHFHLYHG o} o}
2WKHU FKDQJHV 0 0 0
&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHV IURP

FRQWLQXLQJ RSHUDWLRQV

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYJWLHV 6 5
GLVFRQWLQXHG RSHUDWLRQV

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHV

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV

,VVXDQFH RI QRWHYV o}
5HSD\PHQW RI QRWHYV )
B3URFHHGV IURP ERUURZLQJV

5HSD\PHQW RI ERUURZLQJV o}
5HSD\PHQW RI 3URFHHGV IURP VKRUW

WHUP GHEW DQG RWKHU ILQDQFLDO o} o} o}
OLDELOLWLHYV

,QWHUHVW SDLG o)
5HSD\PHQW RI ILQDQFLDO OLDELOLWLHy WR 6

UHODWHG SDUWLHV

BURFHHGV IURP ILQDQFLDO OLDELOLWILHV WR 6 5

UHODWHG SDUWLHV

3URFHHG IURP H[HUFLVH RI VKDUH

EDVHG SD\PHQWYV

%X\EDFN RI ([RU V VKDUHYV

%X\EDFN Rl VKDUHV RI FRQVROLGDWH Gy 5 5
VXEVLGLDULHV

"LYLGHQGV SDLG

2WKHU FKDQJHYV o) o]

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV IURP
FRQWLQXLQJ RSHUDWLRQV
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JRU WKH \HDUV HQGHG 'HFHPEHU

&RQVROLGDWHG &RPSDQ\ RQO\

PLOOLRQ LRWH UHFODVVLILHG UHFODVVLILHG

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYIOWLHV 0

GLVFRQWLQXHG RSHUDWLRQV © ©

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHYV

7UDQVODWLRQ H[FKDQJH GLIIHUHQFHYV o)

7TRWDO FKDQJH LQ &DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH
SHULRG

6WDUWLQJ IURP -DQXDU\ LQ DFFRUGDQFH ZLWK SURVSHFWLYHO\ ,( DGRSWLRQ SURFHHGV IURP W
SD\PHQWY RQ WKH DFTXLVLWLRQ Rl LQYHVWHH FRPSDQLHV DQG RWKHU LQYHVWPHQWY DW )973/ DQG GL
DFWLYLWLHY ZLWK FRPSDUDWLYH IORZV QRW UHFODVVLILHG IURP LQYHVWLQJ DFWLYLWLHV

7KH UHFODVVLILFDWLRQ RI WKH 6WDWHPHQW RI FDVK IORZV IRU WKH \HDU HQGHG DW 'HFHPEHU LY
WR IDFLOLWDWH FRPSDUDELOLW\ DUH DIIHFWHG E\ WKH IRUP RI SUHVHQWDWLRQ DGRSWHG E\ SUHYLRX
ILQDQFLQJ DFWLYLWLHV $V RI -DQXDU\ ([RU IORZV DUH SUHVHQWHG LQ IXOO FRPSOLDQFH ZLWK
EHWZHHQ WKH WZR SHULRGV

&RPSDQ\ V RWKHU QRQ FDVK LWHPV LQ UHIHUV PDLQO\ WR WKH ZULWH RIl RI ILQDQFLDO UHFHLYDEQ
HTXLW\ LQYHVWPHQW DFFRXQWHG IRU DW FRVW &RQVROLGDWHG RWKHU QRQ FDVK LWHPV LQ PDLC

WKH LQYHVWPHQW HQWLW\ HIHPSWLRQ WKH ZULWH RII RI ILQDQFLDO UHFHLYDEOHY DQG WKH GLYLGHQ
LQYHVWPHQWY DFFRXQWHG ZLWK WKH HTXLW\ PHWKRG
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&DVK )LQDQFLSD%G?HDV&XPXODWL?{\NDO
UHDV XU\ &XUUHQFDVVHWVHPHQWRDUH RI 1RQ
;SSDBV'\-IZ RFN%OURR\)\L/\(\JIZH\/:I/';TJ%ASSJZHWUDQVOIPWDR(&UHGBHILQHCRI HTXL le\;‘/EERQWURODRWDO
HUYH UHVHU@hIIHUHQFH[!VW EHQHILWPHWKRG HQ\WQWHUHVWV
PLOOLRQ )972&, SODQVLQYH\/WPHSdDVVV
'"HFHPEHU
$OORFDWLRQ RI SULRU \HDU UHVXOW o] o] o]
6KDUH EDVHG FRPSHQVDWLRQ ©O
%X\EDFN RI ([RU VKDUHV © o) le) o o le) o o
&DQFHOODWLRQ ([RU VKDUHV KHOG LQ . .
WUHDVXU\ VKDUHV Y o © © o © © © ©
&DSLWDO LQFUHDVH E\ VXBVLGLOULHYV o) o]
"LYLGHQGV o] o]
7RWDO FRPSUHKHQVLYH LOFRPHO
(IITHFW RI WKH FKDQJH LQ WKH
SHUFHQWDJHRZQHUVKLSRIFRP%DQLHV
2WKHU FKDQJHYV o (¢ o o o o o
'"HFHPEHU
&DVK )LQDQFLSD-ICPHDV)&XPXODWL?_\;—\NDO
UHDV XU\ &XUUHQFDVVHWVHPHQWRDUH RI 1RQ
S?SSDLU\XIZ RFN%OURR\)\I;VJZH%KH%%P;‘SSJZHWUDQVOIPWDRQUHCBHILQHGQI HTXL ﬁIQ\ZEERQWURODﬂ\Qﬂ)O
HUYH UHVHU@hIIHUHQFHI?!/W EHQHILWPHWKRG H \INQWHUHVWV
PLOOLRO )972&, SODQVLQYHVWPHSQPVVVQ
"HFHPEHU
5HYHUVDO RI 2&, UHVHUYHV DQG
UHFODVVLILFDWLRQ UHODWHG WR o)
L QYHVWPHQW (QWLW\ H[HPSWLRQ
$OORFDWLRQ RI SULRU \HDBDU UH\WOXOW o o) o) o) o) o) o) o)
6KDUH EDVHG FRPSHQVDWGQRQ O o)
%X\EDFN RI ([RU VKDUHV O o o o) o o o) o o
&DQFHOODWLRQ ([RU VKDUHV KHOG LQ- . .
WUHDVXU\ VKDUHV Y © © © © © © © © ©
'LYLGHQGYV o o) o o) o o
7RWDO FRPSUHKHQVLYH LOFRPHO o o o) o
&ODULYDWH DQG 3KLOLSV JURP )972&, « : . -
WR )973/ d ¥ o o) o o o) o o o
2WKHU FKDQJHV o o) o o) o o
'"HFHPEHU 0o

7KH FROXPQ SURILW DQG ORVV LV DGGHG WR VKRZ WKH HIIHFW R
RI PLOOLRQ LQFOXGHG WKH
PLOOLRQ

IDLU YDOXH DGMXWIROQRY DWG VWKHKDNWHYHUVDO RI

,( DGRSWLRQ DQG WR IDFLOLWDWH V
2&, UHVHUYHV
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([RU 19 67$7(0(17 2) &+$1*(6 ,1 (48,7<

VK IORZ

SR o ten i dbmiiw ol oLy Yo Rhe s R e
(TXLW\ DW  'HFHPEHU
$OORFDWLRQ RI SULRU \HDU UHV>X0OW o] o] (o] o}
%X\EDFN ([RU VKDUHYV (o] o] (o] o] (o]
§ESE:SODWLRQ (IRU VKDUHV KHO45 LQ WUHDVXU\ ¢ o o .
1RWLRQDO FRVW RI ([RU VKDUH EDVHG S00OQV o o] o}
([HUFLVH Rl VWRFN RSWLRQV o) o] o) 0o )
'LYLGHQG SDLG (o) o] o) o) ()
7RWDO FRPSUHKHQVLYH LQFRPH O o] o]
1HW FKDQJHV GXULQJ WKH \HDU O
(TXLW\ DW  'HFHPEHU

6KDUH 7UHDVXU\3URILW 2WKHU )DLU YD VEJIF?RZYRWDO

PLOOLRQ FDSLWDOSWRFN ~ ORVV UHVHUYHVHVHUYH "\ 0y g (TXLWA
(TXLW\ DW  'HFHPEHU
$OORFDWLRQ RI SULRU \HDU UHVX0oW o o 0o o}
%X\EDFN ([RU VKDUHV (¢} (o} (o} o o
éggg:SODWLRQ (IRU VKDUHV KHO4 LQ WUHDVXU\ 4 6 o 6
1RWLRQDO FRVW RI ([RU VKDUH EDVHG S00OQV ¢} o (o}
([HUFLVH RI VWRFN RSWLRQV (o] o (o] o) (o)
'LYLGHQG SDLG (o] o] (o) (o)
7RWDO FRPSUHKHQVLYH LQFRPH O o (o}
5HFODVVLILFDWLRQ IDLU YDOXH UWHVHUYHO (¢} (o} o)
1HW FKDQJHV GXULQJ WKH \HDU O
(TXLW\ DW  'HFHPEHU

7KH SURILW LQ WKH 2&, RI PLOOLRQ LQFOXGHG WKH IDLU YDOXH DGMXVWPHQWYV DW -DQXDU\
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*HQHUDO LQIRUPDWLRQ RQIRAKH DFWLYLWLHV RI

(;25 1 9 U([RUU RU WKH U&RPSDQ\U DQG WRJHWKHU ZLWK LWV FRQVROLC
*URXS ZDV LQFRU SSRUEIDW F GO DF/L W HED FROBPHD\Y HQ Q RRWBHUEK VK H 'XWFK O
6HSWHPEHU DQG LQ EHFDPH WKH KROGLQJ FRPSDQ\ IRU WKH ([
PHUJHU ZLWK (;25 6 S $ WKH UOHUJHUU ([RU LV UHJLVWHUHG LQ WKH 'X
7KH UHJLVWHUHG RIILFH LV *XVWDY ODKOHUSQHIMXH U OW QKB & i$6 W ®/K
QXPEHU LV

([RU LV RQH RI (XURSHxV ODUJHVW GLYHUVLILHG KROY®GIQRIL R RSHINPBLKH % RE0IEE
DSSUR[LPDWH®\! LWV HFRQRPLF ULRKMWWDQYRWLQJ ULIJKWV

6WDUWLQJ IURP -DQXDU\ ([RU FKDQJHG LWV UHSRUWLQJ DV LW GHWH
DQ ,QYHVWPHQW (QWLW\ XQGHU ,)56 7KLV FKDQJH ZDV SULPDULO\ GUL)
DQG FRPSRVLWLRQ DV ZHOO DV WKH LPSOHPHQWDWLRQ RI D SRUWIROLR
EDVHG RQ WKH IDLU YDOXH ,Q OLQH ZLWK WKH ,QWHUQDWLRQDO )LQDQF
FKDQJH LV SURVSHFWLYHO\ DSSOLHG IURP -DQXDU\ ZLWK PDWHULL
FRQVROLGDWHG DQG FRPSDQ\ ILQDQFLDO VWDWHPHQWY ZLWK SULRU SHU
LPSDFWV RI WKLV FKDQJH DUH SUHVHQWHG XQGHU WKH VHFWLRQ U,QYHVW

%DVLV RI SUHSDLURWILEQ@ QW DFFRXQWLQJ SROLFLHV DSSOLHG LQ WKH SD
DQG VLJQLILFDQW DFFRXQWLQJ SROLFLHV DSSOLFDEOH VWDUWLQJ IURP

$XWKRULPIWMV/EH DQG FRPSOLDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5H
7KHVH ILQDQFLDO VWDWHPHQWY WRJHWKHU ZLWK WKH QRWHV WKHUI

'HFHPEHU LQFOXGH WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DQ
JLQDQFLDO 6WDWHPHQWY ZHUH DSSURYHG RQ ODUFK E\ WKH ERDUC
SXEOLFDWLRQ LQ DFFRUGDQFH ZLWK 'XWFK ODZ $W WKH QH[W VKDUHKROC
DSSURYDO RI WKH )LQDQFLDO 6WDWHPHQWY ,W VKRXOG EH QRWHG WKDW
DPHQGPHQWYV LI QHHGHG

7KH J)LQDQFLDO 6WDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLW|
6WDQGDUGV %RDUG U,$6%0 DQG DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ
&LYLO &RGH 7KH GHVLJQDWLRQ U,)560 DOVR LQFOXGHV ,QWHUQDWLRQEL
LQWHUSUHWDWLRQV RI WKH ,)56 ,QWHUSUHWDWLRQV &RPPLWWHH U,)5,&0

%DVLV RI SUHSDUDWLRQ
7KHLQDQFLDO 6WDWHPHQWY DUH SUHSDUHG RQ WKH JRLQJ FRQFHUQ EDV
ZKHUH WKH XVH RI IDLU YDOXH LV UHTXLUHG IRU WKH PHDVXUHPHQW RI
SDUHQW FRPSDQ\ ([RU DQG DUH QRW DQ LQYHVWPHQW HQWLW\ WKHPVH
OLDELOLWLHV DV ZHOO DV GHULYDWLYHV 'HVSLWH RSHUDWLQJ LQ D FRQ
QHJDWLYHO\ LPSDFWHG E\ WKH HIITHFWV RI FXUUHQW PDFURHFRQRPLF DQG
QR PDWHULDO XQFHUWDLQWLHV DV GHILQHG LQ SDUDJUDSK RI ,$6 H[
FRQFHUQ

7KH )LQDQFLDO 6WDWHPHQWY KDYH EHHQ SUHSDUHG DQG SUHVHQWHG LQ
&RPSDQ\ DQG XQOHVV RWKHUZLVH VWDWHG LQIRUPDWLRQ LV URXQGHG D
WKLV URXQGLQJ PD\ OHDG WR D VOLJKW GLIIHUHQFH LQ WRWDOV DQG YDUL

YRUPDW RI WKH ILQDQFLDO VWDWHPHQWYV

:KLOH WKH LQYHVWPHQW HQWLW\ DGRSWLRQ SURVSHFWLYHO\ DSSOLHG V
FKDQJH LQ DFFRXQWLQJ VWDQGDUG QHYHUWKHOHVV WKLV FKDQJH LQ VW
SUHVHQWY DQG GLVEXVVHV LWV ILQDQFLDO UHVXOWY UHODWLYH WR SHU
DSSOLFDWLRQ RI WKH LQYHVWPHQW HQWLW\ H[HPSWLRQ ,( H[HPSWLRQ
WKH LQFRPH VWDWHPHQWY LQ WKH VWDWHPHQWYV RI ILQDQFLDO SRVLWL
XVHUV RI WKHVH )LQDQFLDO 6WDWHPHQWY VKRXOG H[HUFLVH VLJQLILFDQV
GUDZLQJ FRQFOXVLRQV IURP SHULRG WR SHULRG FRPSDULVRQV DQG FKDQ.
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([RU LV UHTXLUHG WR SURYLGH FRPSDUDWLYH ILQDQFLDO VWDWHPHQWYV D
DQG SULRU SHULRG LQIRUPDWLRQ DQG WKH FKDQJHV WKHUHLQ ,Q DFFRUC
WR UHIOHFW WKH LQYHVWPHQW HQWLW\ VWDWXV LQVWHDG SULRU SHULRC

WR LPSURYH WKH FRPSDUDELOLW\ DQG WKH DOLJQPHQW EHWZHHQ FRPSI
IRU WKH QRQ UHFXUULQJ QHW JDLQ DFFRXQWHG IRU DW -DQXDU\ DV
KDG QR LPSOLFDWLRQV RQ WKH FRQVROLGDWHG DQG FRPSDQ\ UHVXOWV
+RZHYHU WKH FKDQJH LQ ([RUxV LQYHVWPHQW HQWLW\ VWDWXV DQG DV I
FDXVH GLUHFW FRPSDULVRQV EHWZHHQ GDWHV RU DFURVV SHULRGV WR I
FRQVLGHUHG LQ WKLV FRQWHI[W

7KH ILJXUHV Rl WKH LQFRPH VWDWHPHQWY KDYH EHHQ UHFODVVLILHG
VXE WRWDO DPRXQWY KDYH EHHQ HOLPLQDWHG WR IDFLOLWDWH WKH FRPS
WKH LQYHVWPHQW HQWLW\ DSSOLFDWLRQ

SHFODVVLILFDWLRQ RI WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW

JRU WKH \HDU HQGHG 'HFHPEHU

PLOOLRQ YHVWPHQW H

$V SXEOLVK%L%DVVLILFDWLR I-{%W\ VLILHG

'LYLGHQG LQFRPH o)

&KDQJH LQ IDLU YDOXH RQ LOQYHVWPHQW DFWLYLWLHV o]

1HW UHYHQXHYV o

SHYHQXHV o)

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV o

&RVW RI VDOHYV )

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV o

5HVHDUFK DQG GHYHORSPHQW FRVWYV o

2WKHU LQFRPH H[SHQVHV QHW o

5HVXOW IURP LQYHVWPHQWYV

1HW ILQDQFLDO H[SHQVHYV o)

JLQDQFLDO LQFRPH o)

JLQDQFLDO H[SHQVHYV o)

BURILW ORVV EHIRUH WD[HV (o]

7D[ H[SHQVH 5

,QFRPH WD[HV o]

BURILW ORVV IRU WKH \HDU o]

URILW ORVV DWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV
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5HFODVVLILFDWLRQ RI ([RU 19 ,QFRPH 6WDWHPHQW

JRU WKH \HDU HQGHG '"HFHPEHU

DVVLILFDWLR \éﬁ
PLOOLRQ $V SXEOLVK YHVWPHQW H%F{/%/L \ VLILHG

,QYHVWPHQW LQFRPH

'LYLGHQGV IURP LQYHVWPHQWYV o
7RWDO LQYHVWPHQW LQFRPH

'LYLGHQG LQFRPH

&KDQJH LQ IDLU YDOXH RQ LQYHVWPHQW DFWLYLWLHV

,PSDLUPHQW DQG JDLQV ORVVHV RQ LQYHVWPHQWYV

,PSDLUPHQW RI LQYHVWPHQWYV o
7RWDO LPSDLUPHQW DQG JDLQV ORVVHV RQ LQYHVWPHQWYV

1HW JHQHUDO H[SHQVHYV

3HUVRQQHO FRVWV 0o
3XUFKDVHV RI JRRGV DQG VHUYLFHV IURP WKLUG SDUWLHV o)
3XUFKDVHV RI JRRGV DQG VHUYLFHV IURP UHODWHG SDUWLHV o)
5HYHQXHV IURP UHODWHG SDUWLHV o)
7RWDO QHW JHQHUDO H[SHQVHV

S5HYHQXHV o

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV o}

1HW ILQDQFLDO LQFRPH H[SHQVHV

JLQDQFLDO H[SHQVHV IURP WKLUG SDUWLHV o)
JLQDQFLDO H[SHQVHV IURP UHODWHG SDUWLHV o)
JLQDQFLDO LQFRPH IURP WKLUG SDUWLHV o)
JLQDQFLDO LQFRPH IURP UHODWHG SDUWLHYV o)
*DLQV ORVVHV RQ IRUHLJQ H[FKDQJH o)
7RWDO QHW ILQDQFLDO LQFRPH H[SHQVHV

JLQDQFLDO LQFRPH o}

JLQDQFLDO H[SHQVHV o]

3URILW ORVV EHIRUH LQFRPH WD[HV o]

,QFRPH WD[HV o) ) o)
3URILW ORVV IRU WKH \HDU o]

ORUHRYHU LQ DFFRUGDQFH ZLWK WKH SURVSHFWLYH DGRSWLRQ RI WKH |,
SUHSDUHG SUHVHQWLQJ DVVHWY DQG OLDELOLWLHV LQ LQFUHDVLQJ RUG
LQIRUPDWLRQ DV RSSRVHG WR D FXUUHQW DQG QRQ FXUUHQW FODVVLILF
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ WKH FXUUHQW QRQ FXUUHQW GLVW

OLDELOLWLHY ZKLOH DV SHUPLWWHG E\ ,$6 SDUDJUDSK WKH FRQVROL
SUHVHQWHG XVLQJ D PL[HG IRUPDW IRU WKH SUHVHQWDWLRQ RI FXUUH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DW '"HFHPEHU LQFOXGHG

FRPSDQLHY GHULYLQJ IURP WKH OLQH E\ OLQH FRQVROLGDWLRQ RI &1+ ,(
IURP ILQDQFLQJ DFWLYLWLHV RI WKH ILQDQFLDO VHUYLFHV FRPSDQLHV |
LQFOXGHG LQ FXUUHQW DVVHWY DV WKH LQYHVWPHQWY ZRXOG EH UHDO
ILQDQFLDO VHUYLFHV VWUXFWXUH ZLWKLQ WKH *URXS GLG QRW DOORZ Wk
VHUYLFHY RSHUDWLRQV ZKRVH DVVHWYV DUH UHSRUWHG ZLWKLQ FXUUHQMW
'LVSOD\LQJ ILQDQFLDO OLDELOLWLHYV DV FXUUHQW RU QRQ FXUUHQW DFFF
PHDQLQJIXO FRPSDULVRQ ZLWK ILQDQFLDO DVVHWYV ZKLFK ZHUH FODVVL
+RZHYHU GLVFORVXUH RQ WKH GXH GDWHV RI ILQDQFLDO OLDELOLWLHYV ZF
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5HFODVVLILFDWLRQ RI WKH &RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3R

$W  'HFHPEHU

DVVLILFDWLR \é/ﬁ
PLOOLRQ I1RWH $V SXEOLVK YHVWPHQW H%F{/%/L \ VLILHG

1RQ FXUUHQW DVVHWYV

,QWDQJLEOH DVVHWYV )

(@}

BURSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG o

(TXLW\ LQYHVWPHQWY DW )973/ D o)

L QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV o)

(TXLW\ LOQYHVWPHQWYV DW )972&, D o

(@}

2WKHU LQYHVWPHQWY DW )973/ D

JLQDQFLDO DVVHWYV D o]

/HDVHG DVVHWYV )

'"HIHUUHG WD[ DVVHWYV (o]

2WKHU QRQ FXUUHQW DVVHWYV o)

2WKHU DVVHWYV o)

7TRWDO 1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

,QYHQWRULHV

7UDGH UHFHLYDEOHYV

S5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHV

o |00 |0

&XUUHQW WD[ UHFHLYDEOHYV

,QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVIHWYV o)

2WKHU FXUUHQW DVVHWYV o

&DVK DQG FDVK HTXLYDOHQWYV (o]

7TRWDO &XUUHQW DVVHWYV

$VVHWV KHOG IRU VDOH o]

7RWDO $VVHWYV o)

(TXLW\ DQG /LDELOLWLHV

(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW (o]

1RQ FRQWUROOLQJ LQWHUHVWYV o)

7RWDO (TXLW\ 0o

/ILDELOLWLHV

BURYLVLRQV IRU HPSOR\HH EHQHILWYV (o]

(@}

2WKHU SURYLVLRQV

'"HIHUUHG WD[ OLDELOLWLHYV ¢}

JLQDQFLDO GHEW DQG GHULYDWLYH OLDELBLWLHYV o

%RUURZLQJV E o)

2WKHU ILQDQFLDO OLDELOLWLHYV E o

7UDGH SD\DEOHYV

7D[ SD\DEOHV

2WKHU OLDELOLWLHV

/LDELOLWLHVY KHOG IRU VDOH

7RWDO /LDELOLWLHYV

o |0 OO | O

7TRWDO (TXLW\ DQG /LDELOLWLHYV
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D 5HFODVVLILFDWLRQ Rl 2WKHU QRQ FXUUHQW DQG FXUUHQW ILQDQFLDO I

'"HFHPEHU DV

SXEOLVKHG 5HFODVVLILFDWLRQ WR

(TXLW\  (TXLW\ 2WKHU
1RQ FXUU&@WUHQWYHVWPH@WHNWPH@WHNWPQBQBﬁ&hP§y§$xV
DW )973/DW )972&DW )973/

PLOOLRQ
,QYHVWPHQWYV DW )972&, o) ) 0o ) o]
,QYHVWPHQW IXQGV PDQDJHG E\ /LQIRWWR ) ) ) )
ODQDJHPHQW o) o o o o}
S5HLQVXUDQFH YHKLFOHV o) ) 6] ) o)
9HQWXUHYV o] o) o) (o] o]
'"HEW VHFXULWLHV LQYHVWPHQW IXQGV DQG )

HTXLW\ LQYHVWPHQWY DW )973/ o]

'"HULYDWLYH DVVHWYV o] (o] o] o]

JLQDQFLDO UHFHLYDEOHYV ) 6] o)

2WKHU ILQDQFLDO DVVHWYV o] o] o) 6]

7RWDO LQYHVWPHQWY DQG RWKHU ILQDQFLDO

DVVHWYV

E 5HFODVVLILFDWLRQ RI )LQDQFLDO GHEW

5HFODVVLILFDWLRQ WR

'"HFHPEHU
DV SXEOLVKHG 2WKHU ILQDQFLDO

PLOOLRQ #PRUURZLQIV" 5 pELoLWLHY

1RWHV o

%DQN GHEW o)

$VVHW EDFNHG ILQDQFLQJ

3D\DEOHV UHSUHVHQWHG E\ VHFXULWLHV

2WKHU ILQDQFLDO GHEW

/HDVH OLDELOLWLHYV

o000 O

'"HULYDWLYH OLDELOLWLHYV

JLODQFLDO GHEW DQG GHULYDWLYH OLDELOLWLHYV
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5HFODVVLILFDWLRQ RI ([RU 19 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

$W 'HFHPEHU

1RWH $V SXEOLVK DVVLILFDWLR%I—{,%W\ VLILHG

PLOOLRQ YHVWPHQW H
1RQ FXUUHQW DVVHWYV
B3URSHUW\ SODQW DQG HTXLSPHQW o
,QYHVWPHQWY DFFRXQWHG IRU DW FRVW o]
JLQDQFLDO LQYHVWPHQWYV DW )972&, o)
(TXLWN LQYHVWPHQWY DW )972&,
'"HEW VHFXULWLHY DW DPRUWLVHG FRVW D o
JLODQFLDO UHFHLYDEOHY IURP UHODWHG DUWLHYV o}
2WKHU LQYHVWPHQWYV DW )973/ D o
1RQ FXUUHQW ORDQ DW IDLU YDOXH WKURXJK SURILW DQG ORVYV o
JLOQODQFLDO DVVHWYV D
2WKHU QRQ FXUUHQW DVVHWV o)

2WKHU DVVHWYV

7RWDO 1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV o

O

7D[ UHFHLYDEOHYV

&XUUHQW WD[ UHFHLYDEOHYV o]

JLOQODQFLDO LQYHVWPHQWY DW IDLU YDOXHDNKURXJK SURILW DQG ORVV

2WKHU ILQDQFLDO DVVHWYV D

JLODQFLDO UHFHLYDEOHV IURP UHODWHG ®DUWLHV

o 0|0 O

2WKHU UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV o

7TRWDO &XUUHQW DVVHWYV

7RWDO $VVHWYV o)

(TXLW\ DQG OLDELOLWLHYV

(TXLW\

1RQ FXUUHQW OLDELOLWLHYV

1RQ FRQYHUWLEOH ERQGYV E o)

7RWDO 1RQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

1RQ FRQYHUWLEOH ERQGV E o)
%RUURZLQJV E o]

%DQN GHEW DQG FRPPHUFLDO SDSHU E o)
2WKHU ILQDQFLDO OLDELOLWLHYV

JLQDQFLDO SD\DEOHV WR UHODWHG SDUWLHYV o)
7UDGH SD\DEOHV DQG RWKHU SD\DEOHV WR UHODWHG SDUWLHV o)
7UDGH SD\DEOHV WR WKLUG SDUWLHYV o)
7UDGH SD\DEOHV o]

7D[ SD\DEOHYV 0o

2WKHU SD\DEOHYV o
2WKHU OLDELOLWLHYV o]

7RWDO &XUUHQW OLDELOLWLHV

7RWDO /LDELOLWLHV o]

7RWDO (TXLW\ DQG /LDELOLWLHYV o
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D 5HFODVVLILFDWLRQ RI 1IRQ FXUUHQW DQG &XUUHQW ILQDQFLDO DVVHWYV

'"HFHPEHU DV SXEOLVKHG 5HFODVVLILFDWLRQ WR
2WKHU
1RQ FXUUHQWAXUUHQWLQYHVWPHQWQDIWLDO DYWHKWY DVVHWYV
PLOOLRQ Y973/
'"HEW VHFXULWLHV DW DPRUWLVHG FRVW o] (o] o}
JLQDQFLDO UHFHLYDEOHV IURP UHODWHG SDUWLDV (o] o
1RQ FXUUHQW ORDQ DW )973/ o] (o] o
JLQDQFLDO LQYHVWPHQWYV DW )973/ O 0o o]
2WKHU ILQDQFLDO DVVHWYV 6] o) o)
JLQDQFLDO UHFHLYDEOHV IURP UHODWHG SDUWLHV ¢}

7RWDO

E S5HFODVVLILFDWLRQ RI 1RQ FXUUHQW DQG &XUUHQW ILQDQFLDO GHEW

'"HFHPEHU DV SXEOLVKBEFODVVLILFDWLRQ WR
PLOOLRQ 1RQ FXUUHQW&XUUHQW %RUURZLQJZ\Y\(’)KL%UEL“(‘)QL\[,’VQLE'\‘/DC
1RQ FRQYHUWLEOH ERQGV o
%DQN GHEW DQG FRPPHUFLDO SDSHU 0o o
JLQDQFLDO SD\DEOHV WR UHODWHG SDUWLHV o o
7RWDO

7KH 6WDWHPHQW RI &DVK )ORZV LV SUHVHQWHG XVLQJ WKH LQGLUHFW PHYV
ZLWK ,( DGRSWLRQ SURFHHGV IURP WKH VDOH RI LQYHVWHH FRPSDQLHV D
DFTXLVLWLRQ RI LQYHVWHH FRPSDQLHY DQG RWKHU LQYHVWPHQWY DW )97
FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYVY DV WKLV W\SH RI LQYHVWPHQW

5HFODVVLILFDWLRQ RI &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZYV

JRU WKH \HDUV HQGHG 'HFHPEHU

&ODVVLILFDWLRQ DV DQ
$V SXEOLVKH® YHVWPHQW HEHWFIOM\VVLILHG

PLOOLRQ DQG RWKHU
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ Rl WKH \HDU o
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
3URILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV o)
3URILW ORVV RI WKH \HDU o
$GMXVWPHQW IRU
6KDUH EDVHG SD\PHQW H[SHQVH o)
$PRUWLVDWLRQ DQG GHSUHFLDWLRQ o
*DLQV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW o
2WKHU QRQ FDVK LWHPV
'LYLGHQGYV UHFHLYHG o)
&KDQJH LQ RWKHU DVVHWY DQG OLDELOLWLHYV IURP RSHUDWLQJ DFWLYLWLHV
2WKHU FKDQJH LQ ZRUNLQJ FDSLWDO o
&KDQJH LQ SURYLVLRQV o)
&KDQJH LQ GHIHUUHG WDI[HV o)
&KDQJH LQ LQYHQWRULHY WUDGH DQG RWKHU UHFHLYDEOHV DQG SD\DEOHYV o

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
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JRU WKH \HDUV HQGHG '"HFHPEHU

&ODVVLILFDWLRQ DV DQ
$V SXEOLVKH®YHVWPHQW HEHWVFIOMVVLILHG
PLOOLRQ DQG RWKHU

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV (0]

,QYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

,QYHVWPHQWY LQ MRLQW YHQWXUHYVY DVVRFLDWHV XQFRQVROLGDWHG VXEVLGLDULHYV DQG
RWKHU HQWLWLHV

3URFHHGV IURP GLVSRVDO RI LQYHVWPHQWY WDQJLEOH LQWDQJLEOH DQG ILQDQFLDO
DVVHWYV o

BURFHHGV RQ GLVSRVDO RI ILQDQFLDO DVVHWYV o]

1HW ,QFUHDVH RI ILQDQFLDO DVVHWYV o]

1HW FKDQJH LQ UHFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHYV

O

1HW SURFHHGV IURP SD\PHQWV WR

(@)}

ILOQODQFLDO UHFHLYDEOHYV

(@]

RWKHU ILQDQFLDO DVVHWYV

2WKHU FKDQJHV

&DVK IORZV XVHG LQ LOQYHVWLQJ DFWLYLWLHV IURP FRQWLQXLQJ RSHUDWLRQV

2WKHU FDVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV [e)

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV GLVFRQWLQXHG RSHUDWLRQV

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV

,VVXDQFH RI QRWHYV [e)

5HSD\PHQW RI QRWHYV o

BURFHHGV IURP ERUURZLQJV o)

5HSD\PHQW RI ERUURZLQJV o)

O

BURFHHGV RI RWKHU ORQJ WHUP GHEW

5HSD\PHQW RI RWKHU ORQJ WHUP GHEW

1HW FKDQJH LQ VKRUW WHUP GHEW DQG RWKHU ILQDQFLDO DVVHWY OLDELOLWLHYV

([HUFLVH RI VWRFN RSWLRQV o
%X\EDFN RI ([RU VKDUHV o
%X\EDFN Rl FRQVROLGDWHG VXEVLGLDULHV VKDUHYV o
'LYLGHQGV SDLG o

2WKHU FKDQJHYV

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV IURP FROQWLQXLQJ RSHUDWLRQV

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV O GLVFRQWLQXHG RSHUD® LRQV

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV o
7UDQVODWLRQ H[FKDQJH GLIIHUHQFHV

7RWDO &KDQJH LQ &DVK DQG FDVK HTXLYDOHQWYV o
&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU o

GDWD KDYH EHHQ DOVR UHFODVVLILHG WR SUHVHQW WKH FKDQJH LQ GHDOHU ILQDQFLQJ DFWLYLW
DFFRUGDQFH ZLWK &1+ FKDQJH LQ DFFRXQWLQJ SROLF\
ODLQO\ UHODWHG WR WKH VKDUH LQ WKH SURILW ORVV RI WKH LQYHVWPHQWY DFFRXQWHG E\ WKH HTX
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5HFODVVLILFDWLRQ RI ([RU 19 6WDWHPHQW RI &DVK )ORZV

JRU WKH \HDUV HQGHG '"HFHPEHU

DVVLILFDWLR W
PLOOLRQ $V SXEOLVK YHVWPHQW H |_{I%L \ VLILHG

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI \HDU

&DVK IORZV IURP XVHG LQ RSHUDWLQJ DFWLYLWLHYV

3URILW ORVV RI WKH \HDU H[FOXGLQJ GLYLGHQG o

'LYLGHQG UHFHLYHG o)

3URILW ORVV IRU WKH \HDU o
$GMXVWPHQWYV IRU

6KDUH EDVHG SD\PHQW H[SHQVH o

,PSDLUPHQW DQG UHDOLVHG JDLQV ORVVHV RQ LQYHVWPHQWYV o)
2WKHU QRQ FDVK LWHPV

1RWLRQDO FRVW RI ([RU VKDUH EDVHG SODQV o)
7RWDO DGMXVWPHQWYV o)

2WKHU FKDQJH LQ ZRUNLQJ FDSLWDO o)

7UDGH SD\DEOHV DQG RWKHU SD\DEOHY WR UHODWHG SDUWLHV H[FOXGLQJ LWHPV
DGMXVWLQJ SURILW o
&DVK IORZV IURP XVHG LQ RSHUDWLQJ DFWLYLWLHV o

&DVK IORZV IURP XVHG LQ LQYHVWLQJ DFWLYLWLHYV

,QYHVWPHQWY LQ MRLQW YHQWXUHYVY DVVRFLDWHV XQFRQVROLGDWHG

VXEVLGLDULHY DQG RWKHU FRPSDQLHV o
3URFHHGV RQ GLVSRVDO RI ILQDQFLDO DVVHWYV o)

,QFUHDVH RI ILQDQFLDO UHFHLYDEOH IURP UHODWHG SDUWLHV

,QYHVWPHQWYV LQ VXEVLGLDULHY DVVRFLDWHG DQG RWKHU HQWLWLHV o)
&KDQJH LQ ILQDQFLDO UHFHLYDEOHV IURP UHODWHG SDUWLHYV o
1HW ,QYHVWPHQWY LQ ILQDQFLDO DVVHWYV DW )972&, o)
1HW LQYHVWPHQWY LQ GHEW VHFXULWLHY DW DPRUWLVHG FRVW o)
&KDQJH LQ ILQDQFLDO DVVHWYV DW )973/ o
&DVK IORZV IURP XVHG LQ LQYHVWLQJ DFWLYLWLHV o

&DVK IORZV IURP XVHG LQ ILQDQFLQJ DFWLYLWLHV

3URFHHGV IURP ERUURZLQJV o

1HW FKDQJH LQ VKRUW WHUP GHEW DQG RWKHU ILQDQFLDO DVVHWY DQG OLDELOLWL@AYV

B3URFHHGV IURP H[HUFLVH RI VKDUH EDVHG SD\PHQW SOD@®

([HUFLVH RI VWRFN RSWLRQV o)
%X\EDFN ([RU VKDUHYV o]
%X\EDFN SURJUDP o

5HSD\PHQW RI ILQDQFLDO OLDELOLWLHYVY WR UHODWHG SDOWLHV

3URFHHGV IURP ILQDQFLDO OLDELOLWLHV WR UHODWHG S@UWLHV

&KDQJH LQ ILQDQFLDO SD\DEOHV WR UHODWHG SDUWLHV o)
&DVK IORZ KHGJH GHULYDWLYHV o)
'LYLGHQG SDLG )

2WKHU FKDQJHYV o

&DVK IORZV IURP XVHG LQ ILQDQFLQJ DFWLYLWLHYV o}

7RWDO FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV (o}

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU o

),1$18&,8/ 67$7(0(176 $7  '(&(0%(5




,QYHVWPHQW HQWLW\ VWDWXV
$W -DQXDU\ (IRU GHWHUPLQHG WKDW LW PHW WKH FULWHULD IRU TX
)56 O &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV 7KLV VWDQGDUG SURY
GRHV QRW QHHG WR FRQVROLGDWH LWV VXEVLGLDULHV RWKHU WKDQ VSt
WKUHH FXPXODWLYH FULWHULD

a REWDLQV IXQGV IURP RQH RU PRUH LQYHVWRUV IRU WKH SXUSRVH R
PDQDIJHPHQW VHUYLFHV

a FRPPLWV WR LWV LQYHVWRU YV WKDW LWV EXVLQHVV SXUSRVH LV \
DSSUHFLDWLRQ LQYHVWPHQW LQFRPH RU ERWK

a PHDVXUHV DQG HYDOXDWHV WKH SHUIRUPDQFH RI VXEVWDQWLDOO\ D

7KLV FKDQJH ZDV GULYHQ SULPDULO\ E\ WKH IROORZLQJ WZR IDFWRUV

FRPSRVLWLRQ LQFOXGLQJ GLVSRVDO RI FHUWDLQ LQYHVWPHQWY WKDW Z1I
DQG LL HYROXWLRQ RI ([RUxV SRUWIROLR UHYLHZ SURFHVV RYHU WLPF
DOORFDWLRQ GHFLVLRQV EDVHG RQ WKH IDLU YDOXH RI ([RUxXV LQYHVWP
GHULYHV IURP WKHVH JUDGXDO FKDQJHV QRWDEO\ WKH HYROXWLRQ RI L\
VKDUHKROGLQJ DV ZHOO DV WKH DOORFDWLRQ RI D VLIQLILFDQW DPRXQW

,Q OLQH ZLWK ,)56 UHTXLUHPHQWY ([RU DSSOLHG WKLV FKDQJH LQ FODVYV
WKH IROORZLQJ PDWHULDO LPSDFWV RQ WKH SUHVHQWDWLRQ RI WKH FRQV

a VXEVLGLDULHV WKDW GR QRW SURYLGH LQYHVWPHQW UHODWHG VXSS
ORQJHU FRQVROLGDWHG RQ D OLQH E\ OLQH EDVLV ,QVWHDG WKH\
UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW

a LQYHVWPHQWY RYHU ZKLFK ([RU H[HUFLVHV VLJQLILFDQW LQIOXHQFH
QRW KDYH PDMRULW\ FRQWURO RU LQ ZKLFK LW H[HUFLVHV MRLQW F
PHWKRG ,QVWHDG WKH\ DUH DFFRXQWHG IRU DW IDLU YDOXH ZLWK F

VXEVLGLDULHVY WKDW SURYLGH LQYHVWPHQW UHODWHG VXSSRUW VH
LOQOYHVWPHQW HOQWLWLHY WKHPVHOYHY DUH VWLOO FRQVROLGDWHG R

&RQVROLGDWHG

g))

$V WKLV FKDQJH LV DSSOLHG SURVSHFWLYHO\ ([RU UHFRJQLVHG DW
PLOOLRQ 6SHFLILFDOO\ WKLV JDLQ LV DVVHVVHG DQG SUHVHQWHG
a PLOOLRQ UHVXOWLQJ IURP WKH GLIITIHUHQFH EHWZHHQ WKH QHYV

FRQVROLGDWHG RU DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG DQ
LOQFOXGHG LQ WKH LWHP &KDQJH LQ IDLU YDOXH RQ LOQYHVWPHQW DF'

a PLOOLRQ UHVXOWLQJ IURP WKH UHYHUVDO RI WKH 2&, UHVHUYHYV
DFFRXQWHG IRU ZLWK WKH HTXLW\ PHWKRG LQFOXGHG LQ WKH LWHP
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7KH HIIHFWV RI WKH DSSOLFDWLRQ RI WKH LQYHVWPHQW HQWLW\ H[HPSWLI

'"HFRQVROLGDWLRQ RI VXEVLGLDULHYV SUHYLRXVO\&FKRDQVJROLGDWHUG OLQF

'"HFHPEHU QJH -DQXDU\

PLOOLRQ UHFOvakﬁ§£@wu{$E§§ URxs “XYHQWXY(, éﬂ§$£ sou 0 0O
$VVHWV
,QWDQJLEOH DVVHWV o o o]
3URSHUW\ SODQW DQG HTXLSPHQW o] o
,QYHVWPHQWY DFFRXQWHG IRU XVLQJ )
WKH HTXLW\ PHWKRG o} o o]
(TXLW\ LQYHVWPHQWYV DW )973/ o] o] o] (o] o] o]
(TXLW\ LQYHVWPHQWYV DW )972&, o] o] (o] o] o] o]
2WKHU LQYHVWPHQWYV DW )973/ (o] o] o]
JLQDQFLDO DVVHWYV o
/HDVHG DVVHWYV o] (o] o] o] o] o] (o]
'"HIHUUHG WD[ DVVHWYV (o] o] o] o] o]
2WKHU DVVHWYV
,QYHQWRULHV o] o]
7UDGH UHFHLYDEOHV o
5HFHLYDEOHV IURP ILQDQFLQJ ) ) ) ) )
DFWLYLWLHV o o] o o o]
&XUUHQW WD[ UHFHLYDEOHYV o o o] o
&DVK DQG FDVK HTXLYDOHQWV o] o
$VVHWYV KHOG IRU VDOH ¢} ¢} ¢} o] o] ¢} o]
7RWDO $VVHWV
(TXLW\ DQG OLDELOLWLHV
(TXLW\
(TXLW\ DWWULEXWDEOH WR RZQHUV RI )
WKH SDUHQW o
3URILW DQG /RVV o o o} o} o} o} o
1RQ FRQWUROOLQJ LQWHUHVWYV o] o o o]
7RWDO HTXLW\
/LDELOLWLHYV
3URYLVLRQV IRU HPSOR\HH EHQHILWYV o} o o] o o}
2WKHU SURYLVLRQV o o] o o}
'"HIHUUHG WD[ OLDELOLWLHV o o o}
%RUURZLQJ o o] o
2WKHU ILQDQFLDO OLDELOLWLHV o
7UDGH SD\DEOHV o
7D[ SD\DEOHV o] o
2WKHU OLDELOLWLHYV o
/LDELOLWLHYV KHOG IRU VDOH o o o] o] o o] o]
7RWDO OLDELOLWLHYV o

7RWDO HTXLW\ DQG OLDELOLWLHV

([RU19 &RPSDQ\ RQO\

$V WKLV FKDQJH LV DSSOLHG SURVSHFWLYHO\ ([RU UHFRJQLVHG DW
PLOOLRQ UHVXOWLQJ IURP WKH GLIIHUHQFH EHWZHHQ WKH QHW FDUL

IRU DW FRVW DQG WKHLU IDLU YDOXH DW WKH GDWH Rl WKH FKDQJH LQF(

DFWLYLWLHYV

%DVLV RI FRQVROLGDWLRQ

$W -DQXDU\ ([RU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH S
HIHPSWLRQ SURYLGHG IRU LQ ,)56 DQG WKHUHIRUH RQO\ WKRVH VXEVLC
SURYLGLQJ VHUYLFHYVY UHODWLQJ WR LQYHVWPHQW DFWLYLWLHV RI WKH ¢
WKHPVHOYHV DUH IXOO\ FRQVROLGDWHG 7KH ILQDQFLDO VWDWHPHQWYV
\HDU DV WKH SDUHQW FRPSDQ\ ([RU XVLQJ FRQVLVWHQW DFFRXQWLQJ SRO
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([RU LQYHVWHH FRPSDQLHV WKDW DUH FRQWUROOHG LQ ZKLFK ([RU
EXVLQHVV GHFLVLRQV EXW GRHV QRW KDYH PDMRULW\ FRQWURO LQ .
FRQVROLGDWHG EXW PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVYV

&RQVLGHULQJ WKH FKDQJH LQ ([RU V FODVVLILFDWLRQ DV DQ LQYHVWPHQ)\

DUH FRQVROLGDWHG DW '"HFHPEHU DQG
2ZQHUVKLS
&RPSDQ\ &RXQWU\ *URXS 1RQ FRQWUROOLC
LQWHUHVW

([RU IHGHUODQG 1 9 IHWKHUODQGYV o}

(IRU 6 $ IX[HPERXUJ o}

([RU ,QYHVWPHQWY /LPLWHG 8QLWHG .LQJGRP o}

([RU 61 //& 86% o}
$QFRP 86% ,QF 86% o

7KH IROORZLQJ FRPSDQLHV ZKLFK DW '"HFHPEHU ZHUH FRQVROLGD\

DFFRUGDQFH ZLWK ,)56 DSSO\LQJ WKH ,( HIHPSWLRQ ZHUH GHFRQVROLC

2ZQHUVKLS

&RPSDQ\ *URXS &RXQWU\ *URXS 1RQ FRQWUROOLC
LQWHUHVW

&1+ ,QGXVWULDO 1 9 1HWKHUODQGV
JHUUDUL 1 9 1IHWKHUODQGYV

,)YHFR *URXS 1 9 1IHWKHUODQGYV

-XYHQWXV )RRWEDOO &OXE 6 S $ ,WDO\

*(', *UXSSR (GLWRULDOH 6 S $ ,WD O\

([RU 6HHGV / 3 86%

([RU 9HQWXUHYV / 3 86%

6KDQJ ;LD 7UDGLQJ &R /WG 3HRSOH V 5HS Rl &KLQD

JLQIRWWR ,QYHVWPHQW ODQDJHPHQW //BQLWHG .LQJGRP o)

2ZQHG WKURXJK WKH KROGLQJ &RPSDQ\ )XOO ORUH *URXS +RQJ .RQJ
2ZQHG WKURXJK WKH KROGLQJ FRPSDQ\ /LQJRWWR ,QYHVWPHQWY ODQDJHPHQW 8. /LPLWHG

6 XEVLGLDULHYV

6XEVLGLDULHY DUH HQWLWLHY RYHU ZKLFK WKH SDUHQW FRPSDQ\ ([RU K
ZKHQ ([RU KDV SRZHU RYHU WKH LQYHVWHH PHDQLQJ LW LV H[SRVHG RU |
ZLWK WKH LQYHVWHH DQG KDV WKH DELOLW\ WR LQIOXHQFH WKRVH UHWX
FLUFXPVWDQFHYV LQ GHWHUPLQLQJ ZKHWKHU LW FRQWUROV DQ HQWLW\ ZK
VLPLODU ULJKWV RI WKH HQWLW\ 6XEVLGLDULHY DUH FRQVROLGDWHG IUR
FHDVH WR EH FRQVROLGDWHG IURP WKH GDWH RQ ZKLFK FRQWURO LV WU
FHDVHV LWV UHVXOWY DUH RQO\ LQFOXGHG IRU WKH SDUW RI WKH UHSH
VXEVLGLDU\ 6XEVLGLDULHV WKDW DUH HLWKHU LQDFWLYH RU JHQHUDWH
7TKHLU LPSDFW RQ ([RUV DVVHWYVY OLDELOLWLHYV ILQDQFLDO SRVLWLRQ D
QRW LW FRQWUROV DQ LQYHVWHH LI IDFWV DQG FLUFXPVWDQFHVY LQGLF
HOHPHQWY RI FRQWURO DV LQGLFDWHG LQ SDUDJUDSK RI ,)56

$W -DQXDU\ WKH GHFRQVROLGDWLRQ Rl WKH RSHUDWLQJ VXEVLGLDUL
LQ SURYLGLQJ VHUYLFHV UHODWLQJ WR LQYHVWPHQW DFWLYLWLHV RI WK
JDLQ PLOOLRQ UHVXOWLQJ IURP WKH GLIIHUHQFH EHWZHHQ WKH QH\
FRQVROLGDWHG DQG WKHLU IDLU YDOXH DW WKH GDWH RI WKH FKDQJH ,Q
DFFRXQWHG IRU DW FRVW DQG WKH GLIIHUHQFH EHWZHHQ WKH QHW FDUU
GHWHUPLQHG D QRQ UHFXUULQJ QHW JDLQ RI PLOOLRQ
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$VVRFLDWHYV

$VVRFLDWHV DUH HQWLWLHV RYHU ZKLFK ([RU KDV VLJQLILFDQW LQIOXHQF
DQG -RLQW 9HQWXUHV 6LJQLILFDQW LQIOXHQFH LV WKH SRZHU WR SDUWLF
WKH LQYHVWHH EXW ZLWKRXW FRQWURO RU MRLQW FRQWURO RYHU WKRVH
SROLF\ FKRLFH LQ DFFRUGDQFH ZLWK ,$6 DVVRFLDWHV ZHUH QR ORQJHU
GHWHUPLQLQJ D QRQ UHFXUWPUWIODILRAWLQRWKH FRQVROLGDWHG ILQDQFLDO \
QHW JDLQ RPLOOLRQ LQ WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWY UHVXOWL
FDUU\LQJ DPRXQW RI LQYHVWPHQWY DQG WKHLU IDLU YDOXH DW WKH GDWH

, QYHVWPHQWY LQ RWKHU FRPSDQLHV

,QYHVWPHQWY LQ RWKHU FRPSDQLHV DUH PHDVXUHG DW IDLU YDOXH 7Kt
FKDQJHV LQ WKH IDLU YDOXH RI DQ HTXLW\ LQYHVWPHQWYV LQ 2&, PDGH |
LQLWLDO UHFRJQLWLRQ RI DQ HTXLW\ LQYHVWPHQW QRW KHOG IRU VDOH

RWKHU FRPSDQLHY DFFRXQWHG IRU DW IDLU YDOXH WKURXJK 2&, UHPDLQ
VXEVLGLDULHV SURYLGLQJ VHUYLFHV WKDW UHODWH WR WKH LQYHVWPH
WKURXJK SURILW RU ORVV IURP -DQXDU\ LQ DFFRUGDQFH ZLWK ,)56
TXRWHG PDUNHW SULFH LQ DQ DFWLYH PDUNHW DQG LQVXIILFLHQW ILQDQ}
DW FRVW DV DQ HVWLPDWH RI IDLU YDOXH DFFRUGLQJ WR ,)56 6WDUWL
WKHVH LQYHVWPHQWY DUH LQFOXGHG LQ WKH LWHP 'LYLGHQG LQFRPH 5H\

7UDQVDFWLRQV HOLPLQDWHG LQ FRQVROLGDWLRQ
$00 VLJQLILFDQW LQWUDJURXS EDODQFHV DQG WUDQVDFWLRQV DQG DQ\
WUDQVDFWLRQV DUH HOLPLQDWHG

YRUHLJQ FXUUHQF\ WUDQVDFWLRQV

7KH IXQFWLRQDO FXUUHQF\ RI WKH *URXSxV HQWLWLHV LV WKH FXUUHQF\
FRPSDQLHV WUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHV DUH UHFRUGHG D
WUDQVDFWLRQ ORQHWDU\ DVVHWV DQG OLDELOLWLHV GHQRPLQDWHG LG
WUDQVODWHG DW WKH H[FKDQJH UDWH DW WKDW GDWH ([FKDQJH GLIIH
PRQHWDU\ LWHPV DUH UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW

&RQVROLGDWLRQ RI IRUHLJQ HQWLWLHV

$00 DVVHWY DQG OLDELOLWLHYV RI VXEVLGLDULHYV ZLWK D IXQFWLRQDO R
XVLQJ WKH H[FKDQJH UDWHYV DW WKH EDODQFH VKHHW GDWH ,QFRPH DQG
UDWH IRU WKH SHULRG 7UDQVODWLRQ GLITHUHQFHVY UHVXOWLQJ IURP WKH
WKH GLVSRVDO RI WKH LQYHVWPHQW $YHUDJH UDWHV RI H[FKDQJH DUF
VXEVLGLDULHYV LQ SUHSDULQJ WKH FRQVROLGDWHG VWDWHPHQW RI FDVK |

7KH PDLQ H[FKDQJH UDWHV XVHG WR WUDQVODWH RWKHU FXUUHQFLHV LQV

JRU WKH \HDU HQGHG '"HFHT
$YHUDJH

8 6 GROODU

ULWLVK SRXQG

-DSDQHVH \HQ

'‘DWH RI UHIHUHQFH

7TKH LQYHVWPHQWY DUH FRQVROLGDWHG XVLQJ WKH ILQDQFLDO VWDWHPH
ZKLFK FRYHU D PRQWK SHULRG RU DFFRXQWLQJ GDWD SUHSDUHG DW
GLIITHUHQW IURP ([RUxV DGMXVWHG ZKHUH QHFHVVDU\ WR FRQIRUP ZLWK

)DLU YDOXH PHDVXUHPHQW

,)56 GHILQHV IDLU YDOXH DV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR
RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDYV X
WKH DVVXPSWLRQ WKDW WKH DERYH PHQWLRQHG WUDQVDFWLRQ WDNHYV
DGYDQWDJHRXV PDUNHW IRU WKH DVVHW RU OLDELOLW\
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7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WUDGHG RQ DQ DFWLYH PI
FORVLQJ GDWH ,Q HVWLPDWLQJ WKH IDLU YDOXH RI DVVHWY DQG OLDELOL
WHFKQLTXHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHYV DQG IRU
YDOXH PD[LPL]JLQJ WKH XVH RI UHOHYDQW REVHUYDEOH LQSXWV DQG PLQL

9DOXDWLRQ WHFKQLTXHV LQFOXGH DPRQJ RWKHUV XVLQJ UHFHQW DW D
PDUNHW YDOXH RI DQRWKHU LQVWUXPHQW WKDW LV VXEVWDQWLDOO\ WK
IXWXUH H[SHFWHG GLVFRXQWHG FDVK IORZ DQDO\VLV DQG RSWLRQ SULFL
VXSSRUWDEOH PDUNHW GDWD DV SRVVLEOH :KHQ SHUIRUPLQJ D YDOXDW
GLIIHUHQFHV LQ VL]H KLVWRULF JURZWK SURILWDELOLW\ DQG FRVW RI FLC
KLHUDUFK\ YDOXDWLRQ WHFKQLTXHV DQG LQSXWV XVHG LQ GHWHUPLQLQ.
1RWH DQG ZKHUH UHTXLUHG LQ WKH LQGLYLGXDO QRWHV UHODWLQJ V
GHWHUPLQHG

,Q DGGLWLRQ IDLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]HG ZLWKLQ WKF
WKH GHJUHH WR ZKLFK WKH LQSXWV WR WKH IDLU YDOXH PHDVXUHPHQW)
YDOXH PHDVXUHPHQW LQ LWV HQWLUHW\

p /HYHOKHWW FRQFHUQ FRPSDQLHV ZKRVK) DHOF PEMWALYHVPDUMN HOLVWN®/ RRG F |
DUH YDOXHG DW WKHLU ODVW PDUNHW SULFH XQDGMXVWHG DW WKH UF

p /HYHOKHWH FRQFHUQ FRPSDQLHV ZKRVH VG MXU DWWHY HD BB UNHW O E X W HZX
ZLWK UHIHUHQFH LWR LAJHMWVFOOREFRMHUYDEOH GDWD $Q DGMXVWPHQW WR
WKH IDLU YDOXH WDNHQ DV D ZKROH PD\ UHVXOW LQ WKH IDLU YDOXH
KLHUDUFK\ LI LW XVHV VLJQLILFDQW QRQ REVHUYDEOH GDWD

p /HYHO WKHVH FRQFHUQ FRPSDQLHVY ZKRVH VKDUHV DUH QRW OLVWHC(
SHUWDLQV WR D ODUJH H[WHQW WR XQREVHUYDEOH GDWD ODQDJHPHC
MXGIJPHQWY WR GHWHUPLQH WKH IDLU YDOXH RI WKHVH DVVHWYV

JLQDQFLDO DVVHWY DQGWDIWHD LW YBOWRHQYQNW RXJK SURILW RU ORVYV
JLQDQFLDO DVVHWY SULPDULO\ LQFOXGH GHEW VHFXULWLHY DQG RWKHU
DYDLODEOH IXQGY DQG GR QRW VDWLVI\ WKH UHTXLUHPHQWY IRU EHLQJ F
ILQDQFLDO LQVWUXPHQWY 2WKHU LQYHVWPHQW DW IDLU YDOXH WKURXJK

&ODVVLILFDWLRQ DQG PHDVXUHPHQW

7KH FODVVLILFDWLRQ LV GHSHQGHQW RQ WKH &RPSDQ\xV EXVLQHVV PRGI
FRQWUDFWXDO FDVK IORZV 7KH &RPSDQ\ FRQVLGHUV ZKHWKHU WKH FRQW
SULQFLSDO DQG LQWHUHVW WKDW DUH FRQVLVWHQW ZLWK D EDVLF OHQGI
HISRVXUH WR ULVN RU YRODWLOLW\ WKDW DUH LQFRQVLVWHQW ZLWK D EL
FODVVLILHG DQG PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV U)¢

6XEVHTXHQW PHDVXUHPH
JLOQODQFLDO DVVHW FDVK IORZ EXVLQHVVQRRVGIBO® PHDVXUHMFDQW IR U\

6ROHO\ WR FROOHFW WKH FRQWUDFWXDLEJDW[KOU&»RZ_YQEJ@DS%JV \
SULQFLSDO DQG LQWHUHVW +HOG WR &RUOIDMHFWWLRQ FRV ﬁ\'ﬁlﬁ'\ﬁ?m%%va

&ROOHFW ERWK WKH FRQWUDFWXDO FDMXL UORE Y XHQ GQ FHOX g@%gg@/&\ﬁéﬁ%ﬁ?ﬁw
9 ;

DULVLQJ IURP WKH VDOH RI DVVHWYV + HMWED YRDERMARIDFMR B

*HQHUDWH FDVK IORZV SULPDULO\ IURP MPRH,RI DVVHRM ¥DOKHWWWKURXJIK SU
6HOO )BVLWYDDO ORVV U)973/0

$ WUDGH UHFHLYDEOH ZLWKRXW D VLJQLILFDQW ILQDQFLQJ FRPSRQHQW DV GHILQHG E\ ,)56 LV LQLW
2Q LQLWLDO UHFRJQLWLRQ WKH FRPSDQ\ PD\ LUUHYRFDEO\ GHVLJQDWH D ILQDQFLDO DVVHW DW )973/
FRVW RU DW )972&, LI GRLQJ VR HOLPLQDWHYV RU VLIQLILFDQWO\ UHGXFHVY DQ DFFRXQWLQJ PLVPDWFK
5HFHLYDEOHV ZLWK PDWXULWLHV RI RYHU RQH \HDU ZKLFK EHDU QR LQWHUHVW RU KDYH DQ LQWHUHV
UDWHYV

JDFWRUV FRQVLGHUHG E\ WKH &RPSDQ\ LQ GHWHUPLQLQJ WKH EXVLQHVV P
O SDVW H[SHULHQFH RQ KRZ WKH FDVK IORZV IRU WKHVH DVVHWV ZHUH FR

O WKH IUHTXHQF\ YROXPH DQG WLPLQJ RI VDOHV RI ILQDQFLDO DVVHWV I
IXWXUH VDOHVY DFWLYLW\ HI[SHFWDWLRQV
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O KRZ WKH DVVHWxV SHUIRUPDQFH LV HYDOXDWHG DQG UHSRUWHG WR NH\
O KRZ ULVNV DUH DVVHVVHG DQG PDQDJHG DQG KRZ PDQDJHPHQW LV FRPS

JLQDQFLDO DVVHWY DUH QRW UHFODVVLILHG DIWHU WKHLU LQLWLDO UHFR
IRU PDQDJLQJ ILQDQFLDO DVVHWY ,Q WKLV FDVH DOO DIIHFWHG ILQDQFLI
UHSRUWLQJ SHULRG IROORZLQJ WKH FKDQJH LQ WKH EXVLQHVV PRGHO

6KRUW GXUDWLRQ IXQGV ERQG IXQGV DQG ERQG PDQGDWHYV FRQVLVW RI |
ILOQDQFLDO LQVWUXPHQWY WKDW FDQ JHQHUDOO\ EH OLTXLGDWHG RQ GHI
FODVVLILHG DV FDVK HTXLYDOHQWY DQG DUH PHDVXUHG DW )973/

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWVY LQFOXGH FDVK DW EDQNV XQLWV LQ Ol
FRPPHUFLDO SDSHUV DQG FHUWLILFDWHV RI GHSRVLW WKDW DUH UHDGLO\
PRQWKYV RU OHVV DW WKH GDWH RI SXUFKDVH &DVK DQG FDVK HTXLYDOHQ
YDOXH DQG FRQVLVW RI EDODQFHV DFURVV YDULRXV OHDGLQJ PRQH\ PDU
HTXLYDOHQWY DUH PHDVXUHG DW DPRUWLVHG FRVW

/ILTXLGLW\ IXQGY FRQVLVW RI LQYHVWPHQWY LQ KLJK TXDOLW\ VKRUW WHI
EH OLTXLGDWHG RQ GHPDQG DQG DUH PHDVXUHG DW )973/

7UDGH UHFHLYDEOHY DQG SD\DEOHYV

5HFHLYDEOHY DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH DQG VXEVHTXH}
LOWHUHVW PHWKRG QHW RI LPSDLUPHQW SURYLVLRQ GHWHUPLQHG XVLQJ
DPRXQW RI WKH UHFHLYDEOHY LV UHFRYHUHG LQ VXEVHTXHQW \HDUV LI WI
DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH QHW RI WUDQVDFWLRQ FR
5HFHLYDEOHY DQG SD\DEOHV LQ IRUHLJQ FXUUHQF\ RULJLQDOO\ UHFRUC
DGMXVWHG WR WKH \HDU HQG UDWH DQG WKH UHVXOWLQJ JDLQ RU ORVV L'

7TUHDV XU\ VWRFN

7TKH FRVW RI DQ\ RZQHG VKDUH DV D UHVXOW Rl VSHFLILF VKDUHKROGHU
HTXLW\ DQG WKHUHIRUH WKH UHVHUYH RIITVHWWLQJ WUHDVXU\ VWRFN LQ
DQ\ VXEVHTXHQW VDOH DUH UHFRJQLVHG DV FKDQJHV LQ HTXLW\

6KDUH EDVHG FRPSHQVDWLRQ

6KDUH EDVHG FRPSHQVDWLRQ SODQV WKDW PD\ EH VHWWOHG E\ WKH GHO
JuUbQW GDWH 7KLV IDLU YDOXH LV UHFRJQLVHG LQ WKH LQFRPH VWDWHP}
WKH SHULRG IURP WKH JUDQW GDWH WR WKH YHVWLQJ GDWH ZLWK D FRUL
XSRQ DQ HVWLPDWH RI WKH QXPEHU RI RSWLRQV WKDW DUH H[SHFWHG W/
GDWH KDYH QR HIIHFW RQ WKH LQLWLDO PHDVXUHPHQW

BURYLVLRQV

([RU UHFRUGV SURYLVLRQV ZKHQ LW KDV HLWKHU D OHJDO RU FRQVWUXF\V
FRPSDQ\ UHVRXUFHV IRU LWV IXOILOPHQW DQG ZKHQ D UHOLDEOH HVWLPD
UHYLHZHG DW HYHU\ UHSRUWLQJ GDWH DQG DGMXVWHG WR UHIOHFW WK
UHIOHFWHG LQ WKH LQFRPH VWDWHPHQW LQ WKH SHULRG LQ ZKLFK WKH Fk

JLQDQFLDO OLDELOLWLHV

, QWHUHVW EHDULQJ GHEW LV LQLWLDOO\ UHFRJQLVHG DW FRVW ZKLFK LV
GLUHFWO\ DWWULEXWDEOH FRVWY DQG LW LV VXEVHTXHQWO\ PHDVXUHG
FRVW DQG WKH DPRXQW WR EH UHSDLG LV UHFRJQLVHG LQ WKH LQFRPH V
RYHU WKH SHULRG RI WKH ORDQ
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'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
'HULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH XVHG IRU KHGJLQJ SXUSRVHV
$00 GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH PHDVXUHG DW IDLU YD
LQVWUXPHQWY TXDOLI\ IRU DFFRXQWLQJ DV KHGJLQJ LQVWUXPHQWV F
GRFXPHQWDWLRQ Rl WKH KHGJLQJ UHODWLRQVKLS DW WKH LQFHSWLRQ |
HITHFWLYH WKH HIIHFWLYHQHVV FDQ EH UHOLDEO\ PHDVXUHG DQG LV KLJ
EHHQ GHVLJQDWHG

7KH HIITHFWLYHQHVY RI D KHGJLQJ UHODWLRQVKLS LV GRFXPHQWHG DQG |
VKHHW GDWH W LV PHDVXUHG E\ FRPSDULQJ WKH FKDQJHYVY LQ WKH IDLU
LQ WKH IDLU YDOXH RI WKH KHGJHG LWHPV RU LQ WKH FDVH RI FRPSOH]
EDVHG RQ WKH FKDQJH LQ WKH KHGJHG ULVN

KHQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWY TXDOLI\ IRU KHGJH DFFRXQW

O )DLU YDOXH KHGJH KHGJH Rl WKH H[SRVXUH WR FKDQJHV LQ IDLU YDC
UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW

O &DVK IORZ KHGJH KHGJH Rl WKH H[SRVXUH WR YDULDELOLW\ LQ IXWXUF
JDLQ RU ORVV LQ IDLU YDOXH LV UHFRJQLVHG GLUHFWO\ LQ 2&, DQG Wi
WKH LQFRPH VWDWHPHQW :KHQ D KHGJLQJ LQVWUXPHQW RU KHGJH |
WUDQVDFWLRQ LV VWLOO H[SHFWHG WR RFFXU WKH FXPXODWLYH JDLQ
2&, bQG LV UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW DW WKH VDPH WL
KHGJHG WUDQVDFWLRQ LV QR ORQJHU SUREDEOH WKH FXPXODWLYH XQ
WKH LQFRPH VWDWHPHQW LPPHGLDWHO\

, | KHGJH DFFRXQWLQJ GRHV QRW DSSO\ WKH JDLQV RU ORVVHYV DULVLQJ
LQVWUXPHQW DW IDLU YDOXH DUH LPPHGLDWHO\ UHFRJQLVHG LQ WKH LQFF

J)LQDQFLDO LQFRPH DQG H[SHQVHV RWKHU UHYHQXHV DQG FRVWYV
'LYLGHQGV DUH UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW ZKHQ WKH SD\I
ZKHQ WKH ULJKW WR UHFHLYH WKH GLYLGHQGV LV HVWDEOLVKHG 'LYLGEH
XQGHUO\LQJ VHFXULWLHV DW WKH SD\PHQW GDWH )LQDQFLDO LQFRPH D
DFFRUGLQJ WR WKH HIIHFWLYH LQWHUHVW PHWKRG 5HYHQXHV UHVXOWLC
RYHU WKH SHULRG LQ ZKLFK WKH VHUYLFHV ZLOO EH SURYLGHG &RVWV DU

,QFRPH WD[HV

&XUUHQW DQG GHIHUUHG LQFRPH WD[HVY DUH FDOFXODWHG DFFRUGLQJ W
UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW H[FHSW WR WKH H[WHQW WKDW
2&, LQ ZKLFK FDVH WKH UHODWHG LQFRPH WD[ HIIHFW LV UHFRJQLVHG GL
SDLG RU UHFHLYHG IRU WKH \HDU LQ TXHVWLRQ ZLWK WKH DGGLWLRQ RI C

'"HIHUUHG WD[HV DUH FDOFXODWHG RQ WKH EDVLV RI WKH WHPSRUDU\ GL|
OLDELOLWLHY DQG WKHLU YDOXH IRU WD[ SXUSRVHV 7KH DPRXQWV DUH
HI[SHFWHG WR EH HYHQHG RXW E\ UHO\LQJ RQ WKH DSSOLFDEOH WD[ UDWH
RI GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHY DQG WD[ ORVYVY FDUU\IRUZDUGYV
UHVXOW LQ D ORZHU WD[ SD\PHQW LQ WKH IXWXUH

'LYLGHQG SDLG
&DVK GLYLGHQGVY WR VKDUHKROGHUV DUH UHFRUGHG LQ WKH DFFRXQW!
VKDUHKROGHUY PHHWLQJ

(DUQLQJV SHU VKDUH

%DVLF HDUQLQJV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH SURILW D
DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ GXULQJ WKH SHULRG
HDUQLQJV SHU VKDUH FDOFXODWLRQ DV WKH\ DUH QRW HOLJLEOH IRU GL"
GLOXWHG HDUQLQJV SHU VKDUH WKH ZHLJKWHG DYHUDJH QXPEHU RI FRF
FRQYHUVLRQ RI DOO VKDUHV KDYLQJ D SRWHQWLDO GLOXWLYH HIIHFW
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1HZ VWDQGDUGY DQG DPHQGPHQWWQXDIWHFWLYH IURP
7KH IROORZLQJ DPHQGPHQWY DQG LQWHUSUHWD@WXRQW ZHUHF I GREWHGIEF
7KH DGRSWLRQ Rl WKHVH DPHQGPHQWY KDG QR PDWHULDO LPSDFW RQ WKF

$PHQGPHQWYV WR ,$6 O &ODVVLILFDWLRQ RI /LDELOLWLHV DV &XUUHQW RL
,Q -DQXDU\ ,$6% LVVXHG DPHQGPHQWV WR ,$6 O 3UHVHQWDWLRQ R
JLDELOLWLHV DV &XUUHQW RU 1RQ FXUUHQW WR FODULI\ KRZ WR FODVVLI\
LQ SDUWLFXODU KRZ WR FODVVLI\ OLDELOLWLHV ZLWK DQ XQFHUWDLQ V
FRQYHUWLQJ WR HTXLW\

$PHQGPHQWV WR ,)56 O /IHDVHV

,Q BHSWHPEHU ,$6% LVVXHG DPHQGPHQWYV WR ,)56 O /HDVHV /LDELO
WKH UHTXLUHPHQWYVY IRU VDOH DQG OHDVHEDFN WUDQVDFWLRQV ZKLFK V
VDOH DQG OHDVHEDFN WUDQVDFWLRQ WR HQVXUH WKH VHOOHU OHVVHH G
UHODWHYV WR WKH ULJKW RI XVH LW UHWDLQV

$PHQGPHQWY WR ,$6 O 1RQ FXUUHQW /LDELOLWLHV ZLWK FRYHQDQWYV

,Q 2FWREHU ,$6% LVVXHG DPHQGPHQWYV WR ,$6 O 3UHVHQWDWLRQ RI
ZLWK FRYHQDQWVY WKDW FODULI\ KRZ FRQGLWLRQV ZLWK ZKLFK DQ HQV
UHSRUWLQJ SHULRG DIIHFW WKH FODVVLILFDWLRQ RI D OLDELOLW\

$PHQGPHQWYV WR ,$6 O 6WDWHPHQW Rl &DVK )ORZV DQG ,)56 O )LQDQFLD
,Q 0D\ ,$6% LVVXHG DPHQGPHQWYV WR ,$6 O 6WDWHPHQW RI &DVK )OR
'LVFORVXUHV 6XSSOLHU )LQDQFH $UUDQJHPHQWY WKDW LQWURGXFH G
WUDQVSDUHQF\ DQG XVHIXOQHVV RI WKH LQIRUPDWLRQ SURYLGHG E\ HQW
LQWHQGHG WR DVVLVW XVHUV RI ILQDQFLDO VWDWHPHQWY LQ XQGHUVWDQ
HQWLW\xV OLDELOLWLHV FDVK IORZV DQG H[SRVXUH WR OLTXLGLW\ ULVN

$FFRXQWLQJ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV QRW \HW
7KH VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV LVVXHG E\ ,$6%
VXEVHTXHQW \HDUV DUH OLVWHG EHORZ ([RU LV FXUUHQWO\ HYDOXDWLQJ
LWV &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY RU GLVFORVXUHV

$PHQGPHQW WR ,$6 O 7KH (IIHFWV Rl &KDQJHV LQ )RUHLJQ ([FKDQJH 5DW
,Q $XIXVW ,$6% LVVXHG DPHQGPHQWY WR ,$6 O 7KH (IIHFWV Rl &KDQ
(IFKDQJHDELOLW\ WR FODULI\ KRZ DQ HQWLW\ KDV WR DSSO\ D FRQVLVW
H[FKDQJHDEOH LQWR DQRWKHU FXUUHQF\ DQG ZKHQ LW LV QRW LQ GH\
GLVFORVXUH WR EH SURYLGHG 7KH DPHQGPHQWYV DUH HIIHFWLYH IRU D

-DQXDU\ ZLWK HDUOLHU DGRSWLRQ SHUPLWWHG
)56 O 3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWYV
,Q $SULO WKH ,$6% LVVXHG ,)56 O 3UHVHQWDWLRQ DQG 'LVFORVXUF

QHZ FRQFHSWV UHODWLQJ WR L WKH VWUXFWXUH RI WKH LQFRPH VW]
VWDWHPHQWY IRU FHUWDLQ SURILW RU ORVV SHUIRUPDQFH PHDVXUHV WKL
PDQDIJHPHQW GHILQHG SHUIRUPDQFH PHDVXUHYV DQG LLL HQKDQFHG SL
ZKLFK DSSO\ WR WKH SULPDU\ ILQDQFLDO VWDWHPHQWY DQG QRWHV LQ JH
SHULRGYV EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZLWK HDUOLHU DGRSWLRC

$PHQGPHQW WR ,)56 DQG ,)56 O 3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LG
,Q 0D\ ,$6% LVVXHG $PHQGPHQWY WR WKH &ODVVLILFDWLRQ DQG OHL
DPHQGHG ,)56 O )LQDQFLDO ,QVWUXPHQWYVY DQG ,)56 O )LQDQFLDO ,QVWL
WR WKH VHWWOLQJ RI ILQDQFLDO OLDELOLWLHV XVLQJ DQ HOHFWURQLF SI
FKDUDFWHULVWLFV RI ILQDQFLDO DVVHWV LQFOXGLQJ WKRVH ZLWK HQYL
DPHQGPHQWY DUH HIIHFWLYH IRU SHULRGV EHJLQQLQJ RQ RU DIWHU -DQX
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)56 O 6XEVLGLDULHV ZLWKRXW 3XEOLF $FFRXQWDELOLW\

,Q 0D\ ,$6% LVVXHG ,)56 O 6XEVLGLDULHV ZLWKRXW 3XEOLF $FFRXQ)\
VXEVLGLDULHV WR XVH ,)56 $FFRXQWLQJ 6WDQGDUGV ZLWK UHGXFHG GL
6WDQGDUGV IRU WKHLU RZQ ILQDQFLDO VWDWHPHQWY SURYLGH GLVFORV
QHHGV RI WKHLU XVHUV 6XEVLGLDULHV DUH HOLJLEOH WR DSSO\ ,)56 L
SDUHQW FRPSDQ\ DSSOLHV ,)56 $FFRXQWLQJ 6WDQGDUGYV LQ WKHLU FRQV
HITHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ RQ RU DIWHU -D

$QQXDO LPSURYHPHQWY WR ,)56 $FFRXQWLQJ 6WDQGDUGY O 9ROXPH

,Q -XO\ ,$6% LVVXHG $QQXDO ,PSURYHPHQWV WR ,)56 $FFRXQWLQJ 6
DPHQGPHQWY WR ILYH VWDQGDUGV DV UHVXOW RI ,$6%xV DQQXDO LP:
LPSURYHPHQWY SURFHVV WR PDNH QHFHVVDU\ EXW QRQ XUJHQW DPHQGP
EH LQFOXGHG DV SDUW RI DQRWKHU PDMRU SURMHFW 7KH DPHQGHG V\V
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV ,)56 O )LQDQFLDC
*XLGDQFH RQ LPSOHPHQWLQJ ,)56 ,)56 O )LQDQFLDO ,QVWUXPHQWV ,)5
DQG ,$6 O 6WDWHPHQW RI &DVK )ORZV 7KH VWDQGDUG LV HIIHFWLYH IRLU

-DQXDU\ ZLWK HDUOLHU DGRSWLRQ SHUPLWWHG

)56 O )LQDQFLDO ,QVWUXPHQWYV DQG ,)56 O )LQDQFLDO ,QVWUXPHQWV

,Q '"HFHPEHU ,$6% LVVXHG $PHQGPHQWY IRU QDWXUH GHSHQGHQW HOH
JLQDQFLDO ,QVWUXPHQWYVY DQG ,)56 O )LQDQFLDO ,QVWUXPHQWYV 'LVFORV
HITHFWV Rl QDWXUH GHSHQGHQW HOHFWULFLW\ FRQWUDFWYV ZKLFK DUH RI
LQ WKH OLJKW RI WKH LQFUHDVHG XVH Rl WKHVH FRQWUDFWVY 7KH DPHQ
EHJLQQLQJ RQ RU DIWHU -DQXDU\ DQG HDUOLHU DSSOLFDWLRQ LV SHL

8VH RI DFFRXQWLQJ HVWLPDWHY DQG PDQDIJHPHQW V DVVXPSWLRQV

7KH SUHSDUDWLRQ RI WKH )LQDQFLDO 6WDWHPHQWY UHTXLUHY PDQDJHPH
WKH UHSRUWHG DPRXQWV RI UHYHQXHVY H[SHQVHV DVVHWY OLDELOLWI
FROQOWDLQHG LQ WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY 7KH HVWLF
WKDW DUH NQRZQ ZKHQ WKH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG R
IDFWRUV WKDW DUH FRQVLGHUHG WR EH UHOHYDQW 'XH WR WKH FXUUH
PDFURHFRQRPLF DQG JHRSROLWLFDO LVVXHV WKHVH HVWLPDWHYV DQG D'
$FWXDO UHVXOWV FRXOG GLIIHU PDWHULDOO\ IURP WKH HVWLPDWHY DQG |
6WDWHPHQWYV

7TKH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG SHULRGL
SHUIRUP DV DVVXPHG WKHQ WKH DFWXDO UHVXOWY FRXOG GLIIHU IURP
DGMXVWPHQW 7KH HIIHFWV RI DQ\ FKDQJHYVY LQ HVWLPDWH DUH UHFRJQLVI
WKH DGMXVWPHQW LV PDGH RU DOVR LQ IXWXUH SHULRGV LI WKH UHYLVLF

7KH PDLQ LWHPV DIIHFWHG E\ HVWLPDWHY DUH HTXLW\ LQYHVWPHQWY DW
HQWLWLHY RWKHU LQYHVWPHQWY DW )973/ DQG ILQDQFLDO UHFHLYDEOHYV

-XGJPHQW ZDV UHTXLUHG ZKHQ GHWHUPLQLQJ ZKHWKHU ([RU WKH SDUHQW
HQWLW\ DV GHILQHG XQGHU ,)56 6SHFLILFDOO\ ([RU PDQDJHPHQW DS
ZKHWKHU ([RU VDWLVILHVY WKH WKUHH FXPXODWLYH FULWHULD

p REWDLQV IXQGV IURP RQH RU PRUH LQYHVWRUV IRU WKH SXUSRVH RI SUI
PDQDIJHPHQW VHUYLFHYV

p FRPPLWV WR LWV LQYHVWRU V WKDW LWV EXVLQHVYV SXUSRVH LV WR LQ
LQYHVWPHQW LQFRPH RU ERWK

p PHDVXUHY DQG HYDOXDWHYV WKH SHUIRUPDQFH RI VXEVWDQWLDOO\ DOO

([RU GRHV QRW KROG LWV LQYHVWPHQWY LQGHILQLWHO\ LQ IDFW LW KD
FRPSDQLHVY EDVHG RQ WKHLU IDLU YDOXH 7KH SRUWIROLR UHYLHZ SURFH\
GHFLVLRQV LQFOXGLQJ LQFUHDVLQJ RU GHFUHDVLQJ WKH FDSLWDO DOO
GLYHVWLQJ FRPSDQLHV ([RU LV QRW ERXQG E\ DQ\ VSHFLILF WDUJHW F
JHRJUDSK\ VHFWRU H[SRVXUH DQG KROGLQJ SHULRGY ,QVWHDG ([RU PDN
PD[LPLVHV LWV DELOLW\ WR GHOLYHU VXSHULRU UHWXUQV WR LWV LQYHVYV
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6LIJQLILFDQW DFFRXQWLQJ SROLFLHV DSSOLHG XWHNDLHDY D Q W FRIWP EHRMW D €
VWDUWLQJ IURP -DQXDU\

%DVLVY RI FRQVROLGDWLRQ

$W '"HFHPEHU DOO VXEVLGLDULHY ZHUH FRQVROLGDWHG RQ D OLQ
LOQDFWLYH RU JHQHUDWH D QHJOLJLEOH YROXPH RI EXVLQHVYVY DUH QRW
OLDELOLWLHY ILQDQFLDO SRVLWLRQ DQG UHVXOW LV QRW PDWHULDO

7KH SRUWLRQ RI QRQ FRQWUROOLQJ LQWHUHVW LQFOXGHG LQ WKH HTXLW\
VXEVLGLDULHV DUH SUHVHQWHG VHSDUDWHO\ IURP WKH LQWHUHVWYV RI W
SRVLWLRQ DQG LQFRPH VWDWHPHQW UHVSHFWLYHO\ /RVVHV DSSOLFDEC
PLQRULW\xV LQWHUHVWYVY LQ WKH VXEVLGLDU\xV HTXLW\ DUH DOORFDWHG I

&KDQJHV LQ WKH *URXSxV RZQHUVKLS LQWHUHVWYV LQ D VXEVLGLDU\ WKDW
VXEVLGLDU\ DUH DFFRXQWHG IRU DV DQ HTXLW\ WUDQVDFWLRQ 7KH FDUU\
RI WKH SDUHQW DQG QRQ FRQWUROOLQJ LQWHUHVWY DUH DGMXVWHG WF
VXEVLGLDU\ $Q\ GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQW RI WKH QR
FRQVLGHUDWLRQ SDLG RU UHFHLYHG LQ WKH WUDQVDFWLRQ LV UHFRJQLV!
SDUHQW

6XEVLGLDULHY DUH GHFRQVROLGDWHG IURP WKH GDWH LQ ZKLFK WKH FRQ
KDYH FRQWURO RYHU D VXEVLGLDU\ LW GHUHFRJQL]J]HV WKH DVVHWYV LQFC
WKHLU FDUU\LQJ DPRXQWY DV ZHOO DV WKH FDUU\LQJ DPRXQW RI QRQ F
UHFRJQL]JHV WKH IDLU YDOXH RI DQ\ FRQVLGHUDWLRQ UHFHLYHG IRU WKH

$Q\ LOWHUHVW UHWDLQHG LQ WKH IRUPHU VXEVLGLDU\ LV UHFRJQLVHG D\
FRPSUHKHQVLYH LQFRPH 2&, ZLWK UHVSHFW WR WKH PHDVXUHPHQW RI
DV LI WKH VXEVLGLDU\ KDG EHHQ VROG L H UHFODVVLILHG WR WKH LQ
HDUQLQJY DV UHTXLUHG E\ RWKHU ,)56

$VVRFLDWHV DQG MRLQW YHQWXUH

$VVRFLDWHV DUH HQWLWLHV RYHU ZKLFK WKH *URXS KDV VLJQLILFDQW L
$VVRFLDWHV DQG -RLQW 9HQWXUHV 6LJQLILFDQW LQIOXHQFH LV WKH SRZI
GHFLVLRQV RI WKH LQYHVWHH EXW ZLWKRXW FRQWURO RU MRLQW FRQWU!|
ZKHUHE\ WKH SDUWLHV WKDW H[HUFLVH MRLQW FRQWURO KDYH ULJKWV W
VXFK DUUDQJHPHQW -RLQW FRQWURO LV WKH FRQWUDFWXDOO\ DIJUHHG V
DERXW WKH UHOHYDQW DFWLYLWLHVY UHTXLUH WKH XQDQLPRXV FRQVHQW
YHQWXUHVY DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG IURP WKH GD
DFTXLUHG XQWLO WKH GDWH LQ ZKLFK LW FHDVHV $W  'HFHPEHU DV
XVLQJ WKH HTXLW\ PHWKRG

&RQVROLGDWLRQ RI IRUHLJQ HQWLWLHYV

7KH JRRGZLOO DVVHWV DFTXLUHG DQG OLDELOLWLHV DVVXPHG DULVLQJ
FXUUHQF\ RWKHU WKDQ WKH (XUR DUH UHFRJQLVHG LQ WKH IXQFWLRQDO
DFTXLVLWLRQ GDWH 7KHVH EDODQFHV DUH WUDQVODWHG D VHFRQG WLPH

, 2 YHFR *URXS DQG &1+ ,QGXVWULDO DSSO\ ,$6 O )LQDQFLDO UHSRUWLQJ

WKDW SUHSDUH WKHLU ILQDQFLDO VWDWHPHQWY LQ D IXQFWLRQDO FXUU
VWDQGDUG QRQ PRQHWDU\ DVVHWY DQG OLDELOLWLHYVY QRW \HW WUDQVOL
UHSRUWLQJ GDWH DUH UHGHWHUPLQHG XVLQJ D JHQHUDO SULFH LQGH[
WKHQ WUDQVODWHG DW WKH FORVLQJ VSRW UDWH
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7KH PDLQ H[FKDQJH UDWHV XVHG WR WUDQVODWH RWKHU FXUUHQFLHV LQW

JRU WKH \HDU HQGHG '"HFHI
$YHUDJH

8 6 GROODU

%UD]LOLDQ UHDO

&KLQHVH UHQPLQEL

3ROLVK JORW\

&]HFK .RUXQD

$UJHQWLQLDQ SHVR

%ULWLVK SRXQG

6ZLVV IUDQF

&DQDGLDQ GROODU

+RQJ .RQJ GROODU

6LQJDSRUH GROODU

$XVWUDOLDQ GROODU

-DSDQHVH <HQ

7XUNLVK OLUD

6WDUWLQJ IURP -XO\ $UJHQWLQDxV HFRQRP\ ZDV FRQVLGHUHG WR EH K\SHULQIODWLRQDU\ )URP \
IXQFWLRQDO FXUUHQF\ ZHUH WUDQVODWHG XVLQJ WKH FORVLQJ VSRW UDWH
6WDUWLQJ IURP 7XUNH\ V HFRQRP\ ZDV FRQVLGHUHG WR EH K\SHULQIODWLRQDU\ :LWK HIIHFW IURF
WKH IXQFWLRQDO FXUUHQF\ ZHUH WUDQVODWHG XVLQJ WKH FORVLQJ VSRW UDWH
'DWH RI UHIHUHQFH
7TKH LQYHVWPHQWY DUH FRQVROLGDWHG XVLQJ WKH ILQDQFLDO VWDWHPH
ZKLFK FRYHU D PROWK SHULRG RU DFFRXQWLQJ GDWD SUHSDUHG DW
GLITHUHQW IURP ([RUxV DGMXVWHG ZKHUH QHFHVVDU\ WR FRQIRUP ZLWHk
*URXS ZKRVH ILQDQFLDO \HDU FORVHV RQ ODUFK RI HDFK \HDU KDV EHI
WKH EDVLV RI WKH PRVW UHFHQW GDWD DYDHPBWEBHU WKHSWHPMEHUQR VLS
YDULDWLRQV WR 7KH (FRQRPLVW *URXS GDWD XVHG IRU WKH SXUSRVHV RI

WXVLOHVYVY FRPELQDWLRQV

%XVLQHVYVY FRPELQDWLRQV DUH DFFRXQWHG IRU DSSO\LQJ WKH DFTXLVLWL!

p WKH FRQVLGHUDWLRQ WUDQVIHUUHG LQ D EXVLQHVV FRPELQDWLRQ LV
VXP RI WKH DFTXLVLWLRQ GDWH IDLU YDOXHV RI WKH DVVHWV WUDQVIH
HTXLW\ LQWHUHVWY LVVXHG LQ H[FKDQJH IRU FRQWURO RI WKH DFT
UHFRJQLVHG LQ SURILW RU ORVV DV LQFXUUHG

p DW WKH DFTXLVLWLRQ GDWH WKH LGHQWLILDEOH DVVHWY DFTXLUHG D!
YDOXH DW WKDW GDWH H[FHSW IRU GHIHUUHG WD[ DVVHWY DQG OLDE
EHQHILW DUUDQJHPHQWY OLDELOLWLHYV RU HTXLW\ LQVWUXPHQWY UHC
DFTXLUHH RU VKDUH EDVHG SD\PHQW DUUDQJHPHQWY RI WKH *URXS HC
DUUDQJHPHQWY RI WKH DFTXLUHH DVVHWYVY RU GLVSRVDO JURXSV Wil
PHDVXUHG LQ DFFRUGDQFH ZLWK WKH UHOHYDQW VWDQGDUG

p JRRGZLOO LV PHDVXUHG DV WKH H[FHVV RI WKH DJJUHJDWH RI WKH
FRPELQDWLRQ WKH DPRXQW RI DQ\ QRQ FRQWUROOLQJ LQWHUHVW LQ
SUHYLRXVO\ KHOG HTXLW\ LQWHUHVW LQ WKH DFTXLUHH LI DQ\ RYHU
LGHQWLILDEOH DVVHWY DFTXLUHG DQG WKH OLDELOLWLHV DVVXPHG
LGHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG H[FHHG\
DPRXQW RI DQ\ QRQ FRQWUROOLQJ LQWHUHVW LQ WKH DFTXLUHH DQG
LQWHUHVW LQ WKH DFTXLUHH LI DQ\ WKH H[FHVV LV UHFRJQLVHG LPPI
SXUFKDVH

p QRQ FRQWUROOLQJ LOQWHUHVW LV LQLWLDOO\ PHDVXUHG HLWKHU DW ID
VKDUH Rl WKH DFTXLUHH V LGHQWLILDEOH QHW DVVHWYVY 7KH VHOHFW
WUDQVDFWLRQ E\ WUDQVDFWLRQ EDVLV
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p DQ\ FRQWLQJHQW FRQVLGHUDWLRQ DUUDQJHPHQW LQ WKH EXVLQHVV FF
YDOXH DQG LQFOXGHG DV SDUW RI WKH FRQVLGHUDWLRQ WUDQVIHUUHC
JRRGZLOO &KDQJHV LQ WKH IDLU YDOXH RI WKH FRQWLQJHQW FRQVL
DGMXVWPHQWY DUH UHFRJQLVHG UHWURVSHFWLYHO\ ZLWK FRUUHVSRQ
DGMXVWPHQWY DUH DGMXVWPHQWVY WKDW DULVH IURP DGGLWLRQDO
SHULRG ZKLFK PD\ QRW H[FHHG RQH \HDU IURP WKH DFTXLVLWLRQ GDW
DV RI WKH DFTXLVLWLRQ GDWH $Q\ FKDQJHV LQ IDLU YDOXH DIWHU WK
ORVYV

KHQ D EXVLQHVYV FRPELQDWLRQ LV DFKLHYHG LQ VWDJHV WKH *URXSxV S
UHPHDVXUHG DW LWV DFTXLVLWLRQ GDWH IDLU YDOXH DQG DQ\ UHVXOWLC
XQGHU 5HVXOW IURP LQYHVWPHQWY &KDQJHV LQ WKH HTXLW\ LQWHUHVW
SULRU UHSRUWLQJ SHULRGY DUH UHFODVVLILHG WR WKH LQFRPH VWDWHPF

*RRGZLOO

*RRGZLOO UHSUHVHQWV WKH H[FHVV RI WKH IDLU YDOXH RI FRQVLGHUDYV
LGHQWLILDEOH LQWDQJLEOH DVVHWY DFTXLUHG LQ D EXVLQHVV FRPELQI
LPSDLUPHQW DQQXDOO\ RU PRUH IUHTXHQWO\ LI HYHQWYV RU FKDQJHV LQ
$IWHU LQLWLDO UHFRJQLWLRQ JRRGZLOO LV PHDVXUHG DW FRVW OHVV DQ

LOQWDQJLEOH DVVHWY ZLWK LQGHILQLWH XVHIXO OLYHYV

,QWDQJLEOH DVVHWYV ZLWK DQ LQGHILQLWH XVHIXO OLIH PDLQO\ FRQVLVW
DQG HFRQRPLF TXDOLWLHYVY RU RWKHU IDFWRUV WKDW PD\ OLPLW WKHLU X
DUH QRW DPRUWLVHG EXW DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU F
LQGLFDWH WKDW WKH DVVHW PD\ EH LPSDLUHG

LOQWDQJLEOH DVVHWYVY ZLWK D GHILQLWH XVHIXO OLIH

,QWDQJLEOH DVVHWY ZLWK D GHILQLWH XVHIXO OLIH DUH UHFRJQLVHG DW
DQG FXPXODWLYH LPSDLUPHQW ORVVHV $PRUWLVDWLRQ LV FDOFXODWHG
EHIJLQV ZKHQ WKH DVVHW LV DYDLODEOH IRU XVH KHQHYHU QHFHVVDU\
WHVWHG IRU LPSDLUPHQW 7KH PDLQ LQWDQJLEOH DVVHWY ZLWK D GHILQL

'"HYHORSPHQW FRVWYV

'"HYHORSPHQW FRVWYV IRU YHKLFOH SURGXFWLRQ SURMHFWYVY WUXFENV EX
HQJLQHY DUH UHFRJQLVHG DV DQ DVVHW LI DQG RQO\ LI ERWK RI WKH IR
FDQ EH PHDVXUHG UHOLDEO\ DQG E WKH WHFKQLFDO IHDVLELOLW\ RI WK
WKH GHYHORSPHQW H[SHQGLWXUH ZLOO JHQHUDWH IXWXUH HFRQRPLF EF
GLUHFW DQG LQGLUHFW FRVWYV WKDW PD\ EH GLUHFWO\ DWWULEXWHG WR
DUH DPRUWLVHG RQ D VI\VWHPDWLF EDVLYVY IURP WKH VWDUW RI SURGXFWLF
DYHUDJH OLIH DV IROORZV

$JULFXOWXUDO DQG

TUXENV DQG EXVHYR oywWUXFWLRQ (TXLsPH@WEQHY

1XPEHU RI \HDUV

$00 RWKHU GHYHORSPHQW FRVWYVY ZKLFK GR QRW PHHW WKH DERYH FULWH

30D\HUV@ UHJLVWUDWLRQ ULJKWYV

30D\HUVx UHJLVWUDWLRQ ULJKWV DUH UHFRJQLVHG DW FRVW LQFOXGLQJ
7KH\ DUH DPRUWLVHG RQ D VWUDLJKW OLQH EDVLVY RYHU WKH GXUDWLRQ
LQGLYLGXDO IRRWEDOO SOD\HUV

2ZWKHU LQWDQJLEOH DVVHWYV

2WKHU LQWDQJLEOH DVVHWY ZLWK D ILQLWH XVHIXO OLIH DUH UHFRJQLVH(
LV SUREDEOH WKDW WKH XVH RI WKH DVVHW ZLOO JHQHUDWH IXWXUH HFR
FDQ EH PHDVXUHG UHOLDEO\ 2WKHU LQWDQJLEOH DVVHWY DUH UHFRUGHG
VWUDLJKW OLQH EDVLV RYHU WKHLU HVWLPDWHG XVHIXO OLYHV 2WKHU 1
FRPSDQ\ DUH UHFRUGHG VHSDUDWHO\ IURP JRRGZLOO LI WKHLU IDLU YDOX
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BURSHUW\ SODQW DQG HTXLSPHQW

&RV W

3URSHUW\ SODQW DQG HTXLSPHQW LV LQLWLDOO\ UHFRJQLVHG DW FRVW :
DWWULEXWDEOH WR EULQJLQJ WKH DVVHWVY WR WKH ORFDWLRQ DQG FRQG
LQWHQGHG E\ PDQDJHPHQW DQG DQ\ LQLWLDO HVWLPDWH RI WKH FRVWV F
WKH VLWH RQ ZKLFK LW LV ORFDWHG ,QWHUQDOO\ JHQHUDWHG DVVHWV L
H[SHQGLWXUHV DQG WKH FRVW RI UHSODFLQJ SDUWV RI DQ DVVHW DUH FI
EHQHILWY HPERGLHG LQ WKDW DVVHW $00 RWKHU H[SHQGLWXUHV DUH H
DUH FDSLWDOLVHG WKH FDUU\LQJ DPRXQW RI WKH SDUWV WKDW DUH L
%RUURZLQJ FRVWV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXL
HTXLSPHQW RU DQ LQWDQJLEOH DVVHW WKDW LV GHHPHG WR EH D TXDOLI
DUH H[SHQVHG ZKHQ LQFXUUHG

'"HSUHFLDWLRQ
'"HSUHFLDWLRQ LV FDOFXODWHG RQ D VWUDLJKW OLQH EDVLV RYHU WKH HV

%XLOGLQJV 3ODI-?TV¥(L22I5|(<)bVQHU\ DQZQNKHU DVVHWYV

'HSUHFLDWLRQ UDWH

IDQG LV QRW GHSUHFLDWHG

/[HDVH DFFRXQWLQJ SROLF\

/IHVVHH DFFRXQWLQJ

$ OHDVH LV D FRQWUDFW WKDW FRQYH\V WKH ULJKW WR FRQWURO WKH XVI
WLPH LQ H[FKDQJH IRU FRQVLGHUDWLRQ 7KH OHDVH WHUP GHWHUPLQHG E
RI OHDVH FRQWUDFW WRJHWKHU ZLWK ERWK SHULRGY FRYHUHG E\ DQ RS\
FHUWDLQ WR H[HUFLVH WKDW RSWLRQ DQG SHULRGVY FRYHUHG E\ DQ RSW
FHUWDLQ QRW WR H[HUFLVH WKDW RSWLRQ

JRU UHDO HVWDWH OHDVHV WKLV DVVHVVPHQW LV EDVHG RQ DQ DQDO
FLUFXPVWDQFHY LQFOXGLQJ WKH OHDVHG DVVHWxV SXUSRVH WKH HFRQT
SODQV WKDW WKH *URXS KDV LQ SODFH IRU WKH IXWXUH XVH RI WKH D\
FRPSRQHQWYV )RU OHDVHV ZLWK WHUPV QRW H[FHHGLQJ WZHOYH PRQWKYV
DVVHWYVY WKH *URXS UHFRJQL]HV WKH OHDVH SD\PHQWY DVVRFLDWHG ZLW
OHDVH WHUP DV RSHUDWLQJ H[SHQVH LQ WKH LQFRPH VWDWHPHQW )RU L
WKH GDWH WKH XQGHUO\LQJ DVVHW LV DYDLODEOH IRU XVH WKH *URXS
BURSHUW\ SODQW DQG HTXLSPHQW DQG D OHDVH OLDELOLW\ FODVVLILHG

$W WKH FRPPHQFHPHQW GDWH WKH ULJKW RI XVH DVVHW LQFOXGHV WKH
FRVWY LQFXUUHG DQG OHDVH SD\PHQWY PDGH DW RU EHIRUH WKH FRPPHC

$W WKH VDPH GDWH WKH OHDVH OLDELOLW\ LV PHDVXUHG DW WKH SUHVH(
WHUP GLVFRXQWHG XVLQJ WKH LOWHUHVW UDWH LPSOLFLW LQ WKH OHDV
LQFUHPHQWDO ERUURZLQJ UDWH 7KH LQFUHPHQWDO ERUURZLQJ UDWH L
VXFK DV WKH VSHFLILF LQWHUHVW UDWH FXUYH EDVHG RQ WKH UHOHYD
FROQOWULEXWLQJ WR WKH *URXSxV FUHGLW VSUHDG 7KH *URXS SULPDULO\
UDWH IRU LWY OHDVH OLDELOLWLHYV

$IWHU WKH FRPPHQFHPHQW GDWH WKH ULJKW RI XVH DVVHW LV PHDVXUH
DQ\ DFFXPXODWHG LPSDLUPHQW ORVVHV DQG DGMXVWHG IRU DQ\ UHPHD
DVVHW LV GHSUHFLDWHG RQ D VWUDLJKW OLQH EDVLV ,I WKH OHDVH WUD
E\ WKH HQG RI WKH OHDVH WHUP RU LI WKH FRVW RI WKH ULJKW RI XVH D\
RSWLRQ WKH *URXS GHSUHFLDWHYV WKH ULJKW RI XVH DVVHW IURP WKH F
WKH XQGHUO\LQJ DVVHW 2WKHUZLVH WKH *URXS GHSUHFLDWHY WKH ULJFk
HDUOLHU RI WKH HQG RI WKH XVHIXO OLIH RI WKH ULJKW Rl XVH DVVHW RU
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$IWHU WKH FRPPHQFHPHQW GDWH WKH OHDVH OLDELOLW\ LV LQFUHDVHG
JLQDQFLDO LQFRPH H[SHQVHV LQ WKH LQFRPH VWDWHPHQW UHGXFHG IR
UHIOHFW DQ\ UHDVVHVVPHQW RU OHDVH PRGLILFDWLRQV

%HIRUH WKH DGRSWLRQ RI ,)56 ZKHUH WKH *URXS HQWHUHG DV OHVVH
DVVXPLQJ VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI RZQHUVKLS
DVVHWY RI WKH *URXS DW WKH ORZHU RI IDLU YDOXH RU SUHVHQW YDOXF
7KH FRUUHVSRQGLQJ OLDELOLW\ WR WKH OHVVRU ZDV LQFOXGHG LQ WKI
HQWHUHG DV OHVVHH LQ D FRQWUDFW FODVVLILHG DV DQ RSHUDWLQJ OHI
UHZDUGV RI RZQHUVKLS Rl WKH DVVHW 2SHUDWLQJ OHDVH H[SHQGLWXUH"
OHDVH WHUPYV

/IHVVRU DFFRXQWLQJ

/IHDVH FRQWUDFWY ZKHUH WKH *URXS DFWV DV D OHVVRU FDQ EH FODVVLI
/IHDVHV ZKHUH D VLJQLILFDQW SRUWLRQ RI WKH ULVNV DQG UHZDUGYV DUH
OHDVHV /HDVHV WKDW WUDQVIHU VXEVWDQWLDOO\ DOO WKH ULVNV DQG U
WKH OHVVHH DUH FODVVLILHG DV ILQDQFH OHDVHYV

:KHUH WKH *URXS LV WKH OHVVRU LQ D ILQDQFH OHDVH WKH IXWXUH PLQ
DV 5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHV /HDVH SD\PHQWV DUH U
ILQDQFLDO LQFRPH UHPXQHUDWLQJ WKH LQLWLDO LQYHVWPHQW DQG WKH

KHUH WKH *URXS LV WKH OHVVRU LQ DQ RSHUDWLQJ OHDVH LQFRPH IURP
WKH OHDVH RQ D VWUDLJKW OLQH EDVLVY /HDVHG DVVHWY LQFOXGH HTXI
OHDVLQJ FRPSDQLHY 7KH\ DUH VWDWHG DW FRVW DQG GHSUHFLDWHG DW I

7KH *URXS HYDOXDWHYV WKH FDUU\LQJ DPRXQW RI HTXLSPHQW RQ RSHUL
GHWHUPLQHY D WULJJHULQJ HYHQW KDV RFFXUUHG :KHQ D WULJJHULQJ H
FRPSDULQJ SURMHFWHG XQGLVFRXQWHG IXWXUH FDVK IORZV WR WKH
UHFRYHUDELOLW\ LGHQWLILHY D SRVVLEOH LPSDLUPHQW WKH DVVHWXxV II
PHDVXUHPHQW IUDPHZRUN $Q LPSDLUPHQW FKDUJH ZRXOG EH UHFRJQLVHC(
RI WKH DVVHW H[FHHGV LWV HVWLPDWHG IDLU YDOXH :KHQ OHDVHG DVVH
WKH *URXS UHFODVVLILHY WKHLU FDUU\LQJ DPRXQW WR ,QYHQWRULHYV

,PSDLUPHQW RI DVVHWYV

*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO OLYHV DU
WKHUH LV DQ LQGLFDWLRQ WKDW DQ DVVHW PD\ EH LPSDLUHG $VVHWV ZL
LPSDLUPHQW LQGLFDWRUVY DUH SUHVHQW $W WKH HQG RI HDFK UHSRUWL
LOQGLFDWLRQ WKDW LWV ILQLWH OLYHG LQWDQJLEOH DVVHWY LQFOXGLQJ
SODQW DQG HTXLSPHQW PD\ EH LPSDLUHG

, ] LQOGLFDWLRQV RI LPSDLUPHQW DUH SUHVHQW WKH FDUU\LQJ DPRXQW RI
LV WKH KLJKHU RI IDLU YDOXH OHVV FRVWV RI GLVSRVDO DQG LWV YDO.
UHFRYHUDEOH DPRXQW RI DQ LQGLYLGXDO DVVHW WKH *URXS HVWLPDWHYV
WR ZKLFK WKH DVVHW EHORQJV ,Q DVVHVVLQJ WKH YDOXH LQ XVH RI D
GLVFRXQWHG WR WKHLU SUHVHQW YDOXH XVLQJ D GLVFRXQW UDWH WKDYV
YDOXH RI PRQH\ DQG WKH ULVNV VSHFLILF WR WKH DVVHW $Q LPSDLUPHQ
ORZHU WKDQ WKH FDUU\LQJ DPRXQW

‘KHUH DQ LPSDLUPHQW ORVV IRU DVVHWYV RWKHU WKDQ JRRGZLOO VXEV
FDUU\LQJ DPRXQW RI WKH DVVHW RU FDVK JHQHUDWLQJ XQLW LV LQFUHDVI
EXW QRW LQ H[FHVV RI WKH FDUU\LQJ DPRXQW WKDW ZRXOG KDYH EHHQ U
7KH UHYHUVDO RI DQ LPSDLUPHQW ORVV LV UHFRJQLVHG LQ WKH LQFRPH V

S5HFHLYDEOHYV IURP ILQDQFLQJ DFWLYLWLHYV

5HFHLYDEOHYV IURP GHDOHU ILQDQFLQJ DFWLYLWLHY DUH W\A\SLFDOO\ JHQH!I
XQGHU GHDOHU QHWZRUN ILQDQFLQJ SURJUDPV 7KHVH UHFHLYDEOHV DU}
OLPLWHG QRQ LQWHUHVW EHDULQJ SHULRG 7KH FRQWUDFWXDO WHUPV
YDU\ DFFRUGLQJ WR PDUNHW DQG SD\PHQW WHUPV ZKLFK UDQJH IURP WZR
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,PSDLUPHQW RI ILQDQFLDO DVVHWYV

7KH ,)56 LPSDLUPHQW UHTXLUHPHQWY DUH EDVHG RQ D IRUZDUG ORRNLQ
SUREDELOLW\ ZHLJKWHG HVWLPDWH RI WKH SUHVHQW YDOXH RI FDVK VKRU

7KHVH HVWLPDWHV ZHUH DVVHVVHG RQ DQ LQGLYLGXDO EDVLV WDNLQJ |
VSHFLILF FUHGLW FLUFXPVWDQFHV DQG KLVWRULFDO H[SHULHQFH DQG R«
FRQVLGHUHG D YDULHW\ RI IDFWRUV WKDW LQFOXGH EXW DUH QRW OLP
SRUWIROLR EDODQFH DQG GHOLQTXHQF\

,Q DFFRUGDQFH ZLWK ,)56 WKH VLPSOLILHG DSSURDFK ZKLFK UHTXLUH’
DSSOLHG WR WUDGH UHFHLYDEOHVY )RU UHFHLYDEOHV IURP ILQDQFLQJ C
UHFRUGLQJ WKH FUHGLW ORVVHVY HLWKHU RQ D PRQWK RU OLIHWLPH EDV

7KH VLPSOLILHG DSSURDFK IRU GHWHUPLQLQJ WKH OLIHWLPH (&/ DOORZDQ

a $00 WUDGH UHFHLYDEOHVY WKDW DUH LQ GHIDXOW DV GHILQHG EHORZ I

a $ IJHQHUDO UHVHUYH LV UHFRJQLVHG IRU DOO RWKHU WUDGH UHFHLYDEC
ORVV UDWHYV

7KH *URXS FRQVLGHUV D ILQDQFLDO DVVHW WR EH LQ GHIDXOW ZKHQ L\
DQG ZLWKRXW FRQVLGHUDWLRQ RI FRPSHQVDWLQJ JXDUDQWHHYVY RU FROOL
WKDQ GD\V SDVW GXH

7KH *URXS DSSOLHV WKH JHQHUDO DSSURDFK DV GHWHUPLQHG E\ ,)56 E
WKHUH KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN RQ WKH ILQ
FRQVLGHUY UHFHLYDEOHV WR KDYH H[SHULHQFHG D VLJQLILFDQW LQFUI
TXDOLWDWLYH LQGLFDWRUYV KDYH EHHQ PHW RU WKH ERUURZHU LV PRUH W

7KH UWKUHH VWDJHVU IRU GHWHUPLQLQJ DQG PHDVXULQJ WKH LPSDLUPHC
UHFRIJQLWLRQ DUH VXPPDUL]JHG EHORZ

7LPH SHULRG IRU

6WDJH '"HVFULSWLRQ PHDVXUHPHQW RI
(&1

6WDJH $ ILQDQFLDO LQVWUXPHQW WKDW LV QRW FUHGLW LPRRMIMIGERQ LQ

6WDJH $ ILQDQFLDO LQVWUXPHQW ZLWK D VLIJQLILFDQW LQFUHDMMHWQPHUERGLW |

6WDJH $ ILQDQFLDO LQVWUXPHQW WKDW LV FUHGLW LPSDLHWGPRU(&DV G

&RQVLGHULQJ IRUZDUG ORRNLQJ HFRQRPLF LQIRUPDWLRQ (&/ LV GHWHU
HISRVXUH DW GHIDXOW DQG ORVYV JLYHQ GHIDXOW IRU HDFK IXWXUH FRQV
FROOHFWLYH SRUWIROLR

7TKH GLVFRXQW UDWH XVHG LQ WKH (&/ FDOFXODWLRQ LV WKH VWDWHG HIII
UHSRUWLQJ SHULRG WKH DVVXPSWLRQV XQGHUO\LQJ WKH (&/ FDOFXODWL
DGRSWLRQ WKHUH KDYH EHHQ QR VLJQLILFDQW FKDQJHV LQ HVWLPDWLRQ
PDWHULDO FKDQJHV LQ WKH (&/ DOORZDQFH

7KH JURVYV FDUU\LQJ DPRXQW RI D ILQDQFLDO DVVHW LV ZULWWHQ RII W
UHFRYHU\ 7KLV LV JHQHUDOO\ WKH FDVH ZKHQ WKH *URXS GHWHUPLQHYV V
LQFRPH WKDW FRXOG JHQHUDWH VXIILFLHQW FDVK IORZV WR UHSD\ WKH L
DVVHWYVY WKDW DUH ZULWWHQ RIl FRXOG VWLOO EH VXEMHFW WR HQIRUFHP

+HGJH DFFRXQWLQJ

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH XVHG IRU HFRQRPLF KHGJLQJ
DQG PDUNHW SULFH ULVNV SULPDULO\ UHODWHG WR FRPPRGLWLHV DQG VI

7KH IDLU YDOXH RI RWKHU ILQDQFLDO DVVHWYVY DQG OLDELOLWLHV ZKLF
PHDVXUHG E\ WDNLQJ LQWR FRQVLGHUDWLRQ PDUNHW SDUDPHWHUV DW
WHFKQLTXHV ZLGHO\ DFFHSWHG LQ WKH ILQDQFLDO HQYLURQPHQW
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,Q SDUWLFXODU

a WKH IDLU YDOXH RI IRUZDUG FRQWUDFWY DQG FXUUHQF\ VZDSV LV GHW
DQG LQWHUHVW UDWHYV DW WKH EDODQFH VKHHW GDWH

a WKH IDLU YDOXH RI LQWHUHVW UDWH VZDSV DQG IRUZDUG UDWH DJUHHP
UDWHY DW WKH EDODQFH VKHHW GDWH DQG XVLQJ WKH GLVFRXQWHG HJS

a WKH IDLU YDOXH RI FRPELQHG LQWHUHVW UDWH DQG FXUUHQF\ VZDSYV
LOWHUHVW UDWHY SUHYDLOLQJ DW WKH EDODQFH VKHHW GDWH DQG WKI

a WKH IDLU YDOXH RI VZDSV DQG RSWLRQV KHGJLQJ FRPPRGLW\ SULFH U
WHFKQLTXHYVY DQG WDNLQJ PDUNHW SDUDPHWHUYV DW WKH EDODQFH VKF
UDWHY DQG YRODWLOLW\ UDWHYV

,)56 DLPV WR VLPSOLI\ KHGJH DFFRXQWLQJ DQG WR UHIOHFW WKH HIIHFV
ILQDQFLDO VWDWHPHQWY DOORZLQJ PRUH KHGJLQJ LQVWUXPHQWY DQG Kl

)DLU YDOXH KHGJHV

KHUH D GHULYDWLYH ILQDQFLDO LQVWUXPHQW LV GHVLIQDWHG DV D KH
UHFRJQLVHG DVVHW RU OLDELOLW\ DWWULEXWDEOH WR D SDUWLFXODU UL
JDLQ RU ORVV IURP UHPHDVXULQJ WKH KHGJLQJ LQVWUXPHQW DW IDLU *
6WDWHPHQW 7KH JDLQ RU ORVV RQ WKH KHGJHG LWHP DWWULEXWDEOH W
KHGJHG LWHP DQG LV UHFRJQLVHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWH

&DVK IORZ KHGJHV

‘KHUH D GHULYDWLYH ILQDQFLDO LQVWUXPHQW LV GHVLJQDWHG DV D KHG
RI D UHFRJQLVHG DVVHW RU OLDELOLW\ RU D KLJKO\ SUREDEOH IRUHFDV
,QFRPH 6WDWHPHQW WKH HIIHFWLYH SRUWLRQ RI DQ\ JDLQ RU ORVV RQ
GLUHFWO\ LQ 2&, :KHQ WKH KHGJHG IRUHFDVWHG WUDQVDFWLRQ UHVXOYV
JDLQV DQG ORVVHV SUHYLRXVO\ GHIHUUHG LQ 2&, DUH UHFODVVLILHG DQC
WKH QRQ ILQDQFLDO DVVHW 7KH HIIHFWLYH SRUWLRQ RI DQ\ JDLQ RU ¢
6WDWHPHQW DW WKH VDPH WLPH DV WKH HFRQRPLF HIIHFW DULVLQJ IUR]
,QFRPH 6WDWHPHQW 7KH JDLQ RU ORVV DVVRFLDWHG ZLWK D KHGJH RU

UHFRJQLVHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW LPPHGLDWHO\

LV WHUPLQDWHG EXW WKH KHGJHG WUDQVDFWLRQ LV VWLOO H[SHFWHG W]
RI WHUPLQDWLRQ UHPDLQV DQG LV UHFRJQLVHG LQ WKH &RQVROLGDWHG ,
WUDQVDFWLRQ RFFXUV ,I| WKH KHGJHG WUDQVDFWLRQ LV QR ORQJHU SUR
2&, LV UHFRJQLVHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW LPPHGLD

+HGJHV RI D QHW LQYHVWPHQW

.l D GHULYDWLYH ILQDQFLDO LQVWUXPHQW LV GHVLJQDWHG DV D KHGJLQJ
WKH HITHFWLYH SRUWLRQ Rl WKH JDLQ RU ORVV RQ WKH GHULYDWLYH ILQI
JDLQ RU ORVV LV UHFODVVLILHG IURP 2&, WR WKH &RQVROLGDWHG ,QFRPH
+HGJH HIIHFWLYHQHVV LV GHWHUPLQHG DW WKH LQFHSWLRQ RI WKH KHG
HITHFWLYHQHVYV DVVHVVPHQWY WR HQVXUH WKDW DQ HFRQRPLF UHODWLR
LQVWUXPHQW 7KH *URXS HQWHUV LQWR KHGJH UHODWLRQVKLSY ZKHUH V
FORVHO\ RU H[DFWO\ ZLWK WKH WHUPV Rl WKH KHGJHG LWHP DQG VR D TX
.l FKDQJHV LQ FLUFXPVWDQFHV DIIHFW WKH WHUPV Rl WKH KHGJHG LWHP V
RU SHUIHFWO\ ZLWK WKH FULWLFDO WHUPV RI WKH KHGJLQJ LQVWUXPHQW
DVVHVV HIIHFWLYHQHVYV

,QHIIHFWLYHQHVY LV PHDVXUHG E\ FRPSDULQJ WKH FXPXODWLYH FKDQJH
FXPXODWLYH FKDQJH LQ IDLU YDOXH RI WKH KHGJHG LWHP DULVLQJ IURP
Rl KHGJH LQHIIHFWLYHQHVY DUH PLVPDWFKHV LQ WLPLQJ RU WKH FULWI
LOQVWUXPHQW 7KH KHGJH UDWLR LV WKH UHODWLRQVKLS EHWZHHQ WKH 7
*URXSxV GHULYDWLYHYV KDYH WKH VDPH XQGHUO\LQJ TXDQWLW\ DV WKH Kl
WR EH RQH IRU RQH ,I KHGJH DFFRXQWLQJ FDQQRW EH DSSOLHG WKH JDI
GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH UHFRJQLVHG LPPHGLDWHO\ LC
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7UDQVIHUV RI ILOQDQFLDO DVVHWYV

7KH *URXS GHUHFRJQL]HV ILQDQFLDO DVVHWYVY ZKHQ WKH FRQWUDFWXDO U
QR ORQJHU KHOG RU LI LW WUDQVIHUV VXEVWDQWLDOO\ DOO WKH ULVN\
GHUHFRJQLWLRQ RI ILQDQFLDO DVVHWY WKH GLIIHUHQFH EHWZHHQ WKH
UHFHLYHG RU UHFHLYDEOH IRU WKH WUDQVIHU RI WKH DVVHW LV UHFRJQL\

7KH *URXS WUDQVIHUV FHUWDLQ RI LWV ILQDQFLDO WUDGH DQG WDJ[ U}
YDFWRULQJ WUDQVDFWLRQV PD\ EH HLWKHU ZLWK UHFRXUVH RU ZLWKRXW
FODXVHV UHTXLULQJ ILUVW ORVV FRYHU IRU H[DPSOH ZKHQ WKH SD\PHQW
LV GHSHQGHQW RQ WKH WRWDO DPRXQW FROOHFWHG IURP WKH UHFHLYDE(
WKH ORVVHV RU UHTXLUHV D VLJQLILFDQW H[SRVXUH WR WKH YDULDELOL\
WR EH UHWDLQHG 7KHVH W\SHV Rl WUDQVDFWLRQV GR QRW PHHW WKH U
DVVHWV VLQFH WKH ULVNV DQG UHZDUGV FRQQHFWHG ZLWK RZQHUVKL
WUDQVIHUUHG DQG DFFRUGLQJO\ WKH *URXS FRQWLQXHV WR UHFRJQL]H W
Rl )LQDQFLDO 3RVLWLRQ DQG UHFRJQL]JHV D ILQDQFLDO OLDELOLW)\ IRU W|
LV LQFOXGHG ZLWKLQ )LQDQFLDO 'HEW 7KHVH W\SHV RI UHFHLYDEOHV DL
PRGHO LV FRQVLVWHQW ZLWK WKH *URXSxV FRQWLQXLQJ UHFRJQLWLRQ RI

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY LV PHDVXUHG LQ DFFRUGD!
LQIRUPDWLRQ XVHG WR PHDVXUH IDLU YDOXH LQWR WKUHH EURDG OHY
UHFRJQLVHG DW WKH EHJLQQLQJ RI WKH SHULRG

LQYHQWRULHYV

,QYHQWRULHYVY RI UDZ PDWHULDOV VHPL ILQLVKHG SURGXFWY DQG ILQLVE
FRPPLWPHQW DUH VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHDOLVDEC
ILUVW RXW ),)2 EDVLV 7KH PHDVXUHPHQW RI LQYHQWRULHY LQFOXGHV \V
FRVWY YDULDEOH DQG IL[HG $ SURYLVLRQ LV PDGH IRU REVROHWH DQG
SDUWV DQG RWKHU VXSSOLHV EDVHG RQ WKHLU H[SHFWHG IXWXUH XVH

HVWLPDWHG VHOOLQJ SULFH LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVYV OHVYV
FRVWV IRU VDOH DQG GLVWULEXWLRQ

(PSOR\HH EHQHILWYV

'"HILQHG FRQWULEXWLRQ SODQV
&RVWV DULVLQJ IURP GHILQHG FRQWULEXWLRQ SODQV DUH H[SHQVHG DV L

'"HILQHG EHQHILW SODQV

7KH *URXSxV QHW REOLJDWLRQV DUH GHWHUPLQHG VHSDUDWHO\ IRU HDF
EHQHILWY WKDW HPSOR\HHVY KDYH HDUQHG LQ WKH FXUUHQW DQG SULRU
DVVHWY 7KH SUHVHQW YDOXH RI WKH GHILQHG EHQHILW REOLJDWLRQ LV
DVVXPSWLRQV WKDW DUH XQELDVHG DQG PXWXDOO\ FRPSDWLEOH DQG DW
SURYLGH SRVW HPSOR\PHQW EHQHILWY DULVH E\ XVLQJ WKH 3URMHFWHG 8
PHDVXUHG DW IDLU YDOXH

KHQ WKH QHW REOLJDWLRQ LV D SRWHQWLDO DVVHW WKH UHFRJQLVHG D
EHQHILWY DYDLODEOH LQ WKH IRUP RI IXWXUH UHIXQGY RU UHGXFWLRQV L

7KH FRPSRQHQWYV RI WKH GHILQHG EHQHILW FRVW DUH UHFRJQLVHG DV IRC

a WKH VHUYLFH FRVWYV DUH UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW E\
FRVW Rl VDOHY VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV UH\

a4 WKH QHW LQWHUHVW RQ WKH GHILQHG EHQHILW OLDELOLW\ RU DVVHW
LQFRPH H[SHQVHV DQG LV GHWHUPLQHG E\ PXOWLSO\LQJ WKH QHW ¢
GLVFRXQW REOLJDWLRQV WDNLQJ LQWR DFFRXQW WKH HIIHFW RI FRQWU

4 WKH UHPHDVXUHPHQW FRPSRQHQWY Rl WKH QHW REOLJDWLRQV ZKLFK
RQ SODQ DVVHWV H[FOXGLQJ LQWHUHVW LQFRPH UHFRJQLVHG LQ WKH L
WKH DVVHW FHLOLQJ DUH UHFRJQLVHG LPPHGLDWHO\ LQ 2&, 7KHVH UHP
WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW LQ D VXEVHTXHQW SHULRG
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3DVW VHUYLFH FRVWY DULVLQJ IURP SODQ DPHQGPHQWY DQG FXUWDLOP
VWDWHPHQW

2WKHU ORQJ WHUP HPSOR\HH EHQHILWYV

7KH *URXSxV REOLIJDWLRQV UHSUHVHQW WKH SUHVHQW YDOXH RI IXWXUH
WKHLU VHUYLFH GXULQJ WKH FXUUHQW DQG SULRU SHULRGV 5HPHDVXU|I
EHQHILWY DUH UHFRJQLVHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW |

7HUPLQDWLRQ EHQHILWYV
7HUPLQDWLRQ EHQHILWY DUH H[SHQVHG DW WKH HDUOLHU RI L ZKHQ WKI
EHQHILWY DQG LL ZKHQ WKH *URXS UHFRJQL]JHV FRVWV IRU D UHVWUXFW X |

3RVW HPSOR\PHQW SODQV RWKHU WKDQ SHQVLRQV
7KH *URXS SURYLGHV FHUWDLQ SRVW HPSOR\PHQW GHILQHG EHQHILWVY PD
DQG WKH IUHTXHQF\ RI YDOXDWLRQV DUH VLPLODU WR WKRVH XVHG IRU GH

SHYHQXH UHFRJQLWLRQ

5HYHQXH LV UHFRJQLVHG ZKHQ FRQWURO RI WKH YHKLFOHVY HTXLSPHQW
*URXSxV SHUIRUPDQFH REOLJDWLRQV WR LWV FXVWRPHUV KDYH EHHQ VD
FRQVLGHUDWLRQ WKH *URXS H[SHFWV WR UHFHLYH LQ H[FKDQJH IRU WUDQ

7KH WLPLQJ RI ZKHQ WKH *URXS WUDQVIHUV WKH JRRGV RU VHUYLFHV WK
FXVWRPHUXxV SD\PHQW

5HYHQXHVY DUH VWDWHG QHW RI GLVFRXQWY DOORZDQFHV VHWWOHPHQMW
LOQFHQWLYH SURJUDPYV ZKLFK DUH GHWHUPLQHG RQ WKH EDVLV RI KLVWRLU
SURILW IRU WKH SHULRG LQ ZKLFK WKH FRUUHVSRQGLQJ VDOHY DUH UHFRJ

7KH *URXS DOVR HQWHUV LOQWR FRQWUDFWYV ZLWK PXOWLSOH SHUIRUPD
DOORFDWHY UHYHQXH IURP WKH WUDQVDFWLRQ SULFH WR WKH GLVWLQF
VWDQGDORQH VHOOLQJ SULFH EDVLV 7R WKH H[WHQW WKDW WKH *URXS VFI
WKH VWDQGDORQH VHOOLQJ SULFH LV WKH REVHUYDEOH SULFH DW ZKLFK
RWKHU JRRGV RU VHUYLFHV WKH *URXS HVWLPDWHV WKH VWDQBHORQH VF

6DOHV RI JRRGYV
7KH *URXS KDV GHWHUPLQHG WKDW WKH FXVWRPHUV IURP WKH VDOH RI
GHDOHUY GLVWULEXWRUV DQG UHWDLO FXVWRPHUV

7UDQVIHU RI FRQWURO DQG WKXV UHODWHG UHYHQXH UHFRJQLWLRQ JHQ
DQG sbuwyvy DbDUH PDGH DYDLODEOH WR WKH FXVWRPHU 7KHUHIRUH WKH *
FRQWURO LV WUDQVIHUUHG WR WKH FXVWRPHU DW D VDOH SULFH WKDW W|

JRU DOO VDOHV QR VLJQLILFDQW XQFHUWDLQW\ HILVWV VXUURXQGLQJ WK
DQG SDUWV 7KH *URXS UHFRUGYV DSSURSULDWH (&/ DOORZDQFHV DQG DC
VFKHGXOHYV H[LVW IRU DOO VDOHV EXW SD\PHQW WHUPV YDU\ E\ JHRJUDSK

7TKH FRVW RI LQFHQWLYHYV LI DQ\ LV HVWLPDWHG DW WKH LQFHSWLRQ RI
EH SDLG DQG LV UHFRJQLVHG DV D UHGXFWLRQ WR UHYHQXH DW WKH WL
WUDQVDFWLRQ KDV PXOWLSOH SHUIRUPDQFH REOLJDWLRQV WKH FRVW F
HTXLSPHQW DV WKH LQWHQW RI WKH LQFHQWLYHV LV WR HQFRXUDJH VDC
LOQOFHQWLYH FKDQJHYV IROORZLQJ WKH VDOH WR WKH FXVWRPHU WKH FKD
UHYHQXH LQ WKH SHULRG RI WKH FKDQJH 7KH *URXS JUDQWYV FHUWDLQ V!
UHWDLO FXVWRPHUV $W WKH ODWHU RI WKH WLPH RI VDOH DQG WKH WL
UHFRUGYV WKH HVWLPDWHG LPSDFW RI VDOHVY DOORZDQFHYVY LQ WKH IRUP R
UHYHQXH

6XEVHTXHQW DGMXVWPHQWY WR VDOHV LQFHQWLYH SURJUDPV UHODWHG
DV DQ DGMXVWPHQW WR UHYHQXHV LQ WKH SHULRG WKH DGMXVWPHQW LV
UHTXLUHY PDQDIJHPHQW WR PDNH HVWLPDWHY EDVHG XSRQ KLVWRULFDO G
ILHOG LQYHQWRU\ OHYHOV DQQRXQFHG LQFHQWLYH SURJUDPV FRPSHWLW
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'LWK UHIHUHQFH WR WKH VDOHV WR GHDOHUV DFFRPSDQLHG E\ UIORRU

ZKROHVDOH ILQDQFLQJ LQFOXGLQJ ULQWHUHVW IUHHU ILQDQFLQJ IRU D
JHRJUDSKLF PDUNHW DQG SURGXFW OLQH WZR VHSDUDWH SHUIRUPDQFH
FRQVLVWY Rl WKH VDOH RI WKH HTXLSPHQW YHKLFOH WR WKH GHDOHU

LQFHQWLYH UHFRJQLVHG DV D UHGXFWLRQ Rl QHW VDOHV 7KH VHFRQG S
HIWHQGHG WR WKH GHDOHU 7KH UHPXQHUDWLRQ RI WKLV SHUIRUPDQFH R
WKH GHDOHU 7KLV UHPXQHUDWLRQ LV UHFRJQLVHG RYHU WKH SHULRG RI \

JRU VDOHV RI SDUWV ZKHQ WKH *URXS SURYLGHV LWV FXVWRPHUV ZLWK D
FRUUHVSRQGLQJ FRVW RI VDOHYVY DUH UHFRJQLVHG IRU SDUWV WKDW DUH C
HVWLPDWHG EDVHG RQ DQ DQDO\WVLYVY RI KLVWRULFDO H[SHULHQFH 7KH SR
UHODWHG WR WKH SDUWV WKDW DUH H[SHFWHG WR EH UHWXUQHG LV UHI
UHFHLYHG RU UHFHLYDEOH WKDW LV H[SHFWHG WR EH UHWXUQHG LV UHFR
WR UHWXUQ WKH FXVWRPHUxV FRQVLGHUDWLRQ

JXUWKHUPRUH DW WKH WLPH RI WKH LQLWLDO VDOH WKH *URXS UHFRJQL
UHWXUQHG E\ WKH FXVWRPHU 7KLV DVVHW LV LQLWLDOO\ PHDVXUHG DW
UHSRUWLQJ GDWH ERWK WKH UHIXQG OLDELOLW\ DQG WKH UHWXUQ DVVF
H[SHFWHG OHYHO RI UHWXUQV DV ZHOO DV DQ\ GHFUHDVHY LQ WKH YDOXH

5HQGHULQJ RI VHUYLFHV

5HYHQXHV IURP VHUYLFHV SURYLGHG SULPDULO\ FRPSULVH H[WHQGHG ZD
DQG DUH UHFRJQLVHG RYHU WKH FRQWUDFW SHULRG LQ ZKLFK WKH FRVWYV
WKH GHDOHU $PRXQWV LQYRLFHG WR FXVWRPHUV IRU ZKLFK WKH *URXS
VDWLVILHG DUH UHFRJQLVHG DV FRQWUDFW OLDELOLWLHY 7KHVH VHUYLFI
SULFH Rl WKH YHKLFOH ,Q WKH VHFRQG FDVH UHYHQXH IRU WKH VHUYLFF
VHOOLQJ SULFH ,Q WKH HYHQW WKDW WKH FRVWV H[SHFWHG WR EH LQFX
H[FHHG WKH WUDQVDFWLRQ SULFH DQ HVWLPDWHG FRQWUDFW ORVV LV U
SHUIRUPHG DV DQ DJHQW DUH UHFRJQLVHG RQ D QHW EDVLV E\ QHWWLQJ '

BHQWY DQG RWKHU LQFRPH RQ DVVHWY VROG ZLWK EX\ EDFN FRPPLWPHQW
7KH *URXS HQWHUYV LQWR WUDQVDFWLRQV IRU WKH VDOH RI YHKLFOHV W|
UEX\ EDFN FRPPLWPHQWU WKH YHKLFOHV DW WKH HQG RI D SHULRG UE
WKHVH W\A\SHV RI DUUDQJHPHQWYV DW LQFHSWLRQ WKH *URXS DVVHVVHYV Z
WKH FXVWRPHU WR H[HUFLVH WKH RSWLRQ

.l WKH *URXS GHWHUPLQHV WKDW WKH FXVWRPHUV KDV D VLJQLILFDQW HF
WKH WUDQVDFWLRQ LV DFFRXQWHG IRU DV DQ RSHUDWLQJ OHDVH ,Q VXFK
DQG HTXLSPHQW EHFDXVH WKH DJUHHPHQWYVY W\SLFDOO\ KDYH D ORQJ WH!
FDUU\LQJ YDOXH FRUUHVSRQGLQJ WR WKH PDQXIDFWXULQJ FRVW DQG WK
DW WKH HQG Rl WKH EX\ EDFN SHULRG LV GHSUHFLDWHG RQ D VWUDLJKW ¢
UHFHLYHG LV UHFRJQLVHG LQ U2WKHU FXUUHQW OLDELOLWLHVU DQG LQFC
WR EH UHFRJQLVHG LQ WKH IXWXUH UHFRUGHG DV FRQWUDFW OLDELOLWL
FRQWUDFW DV WKH GLIIHUHQFH EHWZHHQ WKH LQLWLDO VDOH SULFH DQG
D VWUDLJKW OLQH EDVLV RYHU WKH WHUP RI WKH DJUHHPHQW $W WKH HQ
WKH XVHG YHKLFOHV DUH UHFODVVLILHG IURP 3URSHUW\ SODQW DQG HTXI
VXFK YHKLFOHV DUH UHFRJQLVHG DV 5HYHQXHYV

| WKH *URXS GHWHUPLQHVY WKDW WKH FXVWRPHU GRHV QRW KDYH D VLJQL
RSWLRQ WKH WUDQVDFWLRQ LV WUHDWHG DV D VDOH ZLWK D YDULDEOH F
SURYLVLRQ DFFUXDO 7KH EX\ EDFN SURYLVLRQ DFFUXDO LV WKH GLIITHUHQ
PDUNHW YDOXH RI WKH XVHG YHKLFOH DW WKH HQG RI WKH EX\ EDFN SHUL
Lv JUHDWHU WKDQ WKH HVWLPDWHG PDUNHW YDOXH RI WKH XVHG YHKLFC
UHFRJQLVHG DV D UHGXFWLRQ Rl UHYHQXHVY DW WKH WLPH RI WKH VDOH
UHDVVHVVPHQW LV UHFRJQLVHG DV D UHGXFWLRQ RI UHYHQXHYVY DW WKDW
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JLOQDQFH DQG LQWHUHVW LQFRPH RI ILQDQFLDO VHUYLFHV DFWLYLWLHV

JLOQDQFH DQG LQWHUHVW LQFRPH RQ UHWDLO DQG RWKHU QRWHV UHFHLYD
\LHOG PHWKRG 'HIHUUHG FRVWV RQ WKH RULJLQDWLRQ RI ILQDQFLQJ UHF
UHYHQXH RYHU WKH H[SHFWHG OLYHV Rl WKH UHFHLYDEOHV XVLQJ WKH
EHFRPHV FUHGLW LPSDLUHG DQG LV WKHUHIRUH UHJDUGHG DV U6WDJH U
WKH HITHFWLYH LQWHUHVW UDWH WR WKH QHW DPRUWLVHG FRVW RI WKH
LPSDLUHG WKH *URXS UHYHUWV WR FDOFXODWLQJ LQWHUHVW LQFRPH RQ

S5HFHLYDEOHYVY DUH FRQVLGHUHG SDVW GXH LI WKH UHTXLUHG SULQFLSDO I
WKH GDWH VXFK SD\PHQWV ZHUH GXH 'HOLQTXHQF\ LV UHSRUWHG RQ UHFI
RIIV RI SULQFLSDO DPRXQWYV RI UHFHLYDEOHV RXWVWDQGLQJ DUH GHGX
GHWHUPLQHG WR EH SUREDEOH WKDW DOO DPRXQWY GXH ZLOO QRW EH FR

&RVW RI VDOHYV
&RVW RI VDOHV FRPSULVHV H[SHQVHV LQFXUUHG LQ WKH PDQXIDFWXULQJ I
GLUHFWO\ DWWULEXWDEOH WR WKH ILQDQFLDO VHUYLFHY DQG VSRUWYV DF!

ODQXIDFWXULQJ DQGDQOWAILIEXAMW.RQDWWULEXWDEOH PDWHULDO DQG SURG
WR SURGXFWLRQ DQG RU WKH SHUIRUPDQFH RI VHUYLFHVY GHSUHFLDWI
DPRUWLVDWLRQ RI LQWDQJLEOH DVVHWY UHODWLQJ WR SURGXFWLRQ DQG
UHODWLQJ WR GHOLYHULHV WR GHDOHUV DQG DJHQF\ IHHV LQ WKH FDVH
HVWLPDWHG FRVW RI SURGXFW ZDUUDQWLHYV

JLQDQFLDO VHQWHRHWW H[SHQVHV UHODWHG WR ILQDQFLDO VHUYLFHV ILQ!
ZULWH GRZQV RI DVVHWYV

6SRUWYV DFWARNMWWYHRU SOD\HUVx ZDJHV DQG WHFKQLFDO VWDII DPRUWL!
UHJLVWUDWLRQ ULJKWVY RSHUDWLQJ DQG PDLQWHQDQFH FRVWV RI VSRUW
HYHQWYV

*RYHUQPHQW JUDQWYV

*RYHUQPHQW JUDQWY DUH UHFRJQLVHG ZKHQ WKHUH LV UHDVRQDEOH D\
FRQGLWLRQV IRU UHFHLYLQJ VXFK JUDQWYV DQG WKDW WKH JUDQWYV ZLOC
LQFRPH RYHU WKH SHULRGY QHFHVVDU\ WR PDWFK WKHP ZLWK WKH UHODW

7KH EHQHILW RI D JRYHUQPHQW ORDQ DW D EHORZ PDUNHW UDWH RI LQ
JRYHUQPHQW JUDQW 7KH EHQHILW RI WKH EHORZ PDUNHW UDWH RI LQWHU
FDUU\LQJ DPRXQW RI WKH ORDQ IDLU YDOXH SOXV WUDQVDFWLRQ FRVWYV
DFFRUGDQFH ZLWK WKH SROLFLHV XVHG IRU WKH UHFRJQLWLRQ RI JRYHUQ

L,LQFRPH WD[HV

,QFRPH WD[HV LQFOXGH DOO WD[HV EDVHG XSRQ WKH WD[DEOH SURILWYV
FRQVROLGDWHG FRPSDQ\ RQ WKH EDVLY RI D UHDVRQDEOH HVWLPDWH RI W
DFFRUGDQFH ZLWK H[LVWLQJ ODZV LQ WKH LQGLYLGXDO FRXQWULHV LQ Z
FUHGLW HQWLWOHPHQW

&XUUHQW DQG GHIHUUHG WD[HVY DUH UHFRJQLVHG DV LQFRPH RU H[SHQ
6WDWHPHQW IRU WKH SHULRG H[FHSW IRU WD[HV DULVLQJ IURP D EXVLQF
UHFRJQLVHG LQ WKH VDPH RU LQ D GLIIHUHQW SHULRG HLWKHU LQ 2&,
UHFRJQLVHG IRU DOO WD[DEOH WHPSRUDU\ GLIIHUHQFHY EHWZHHQ WKH FI
EDVH H[FHSW WR WKH H[WHQW WKDW WKH GHIHUUHG WD[ OLDELOLWLHV L
UHFRIJQLWLRQ RI DQ DVVHW RU OLDELOLW\ LQ D WUDQVDFWLRQ ZKLFK L\
WUDQVDFWLRQ DIIHFWV QHLWKHU DFFRXQWLQJ SURILW QRU WD[DEOH ¢
VXEVLGLDULHYVY ZKHUH UHYHUVDO ZLOO QRW WDNH SODFH LQ WKH IRUHVF
PHDVXUHG DW WKH VXEVWDQWLYHO\ HQDFWHG WD[ UDWHYV LQ WKH UHVSHF
H[SHFWHG WR DSSO\ WR WKH SHULRG ZKHQ WKH DVVHW LV UHDOLVHG RU
XQGHU WKH IXOO OLDELOLW\ PHWKRG
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7KH *URXS UHFRJQL]JHY GHIHUUHG WD[ DVVHWYV DVVRFLDWHG ZLWK WKH GF
VXEVLGLDULHVY RQO\ WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW WKH W
DQG WD[DEOH SURILW ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH WHPSRUD

7KH *URXS UHFRJQL]J]HYVY GHIHUUHG WD[ OLDELOLWLHY DVVRFLDWHG ZLWK V
HIFHSW ZKHQ LW LV DEOH WR FRQWURO WKH WLPLQJ RI WKH UHYHUVDO R
WHPSRUDU\ GLIITIHUHQFH ZLOO QRW UHYHUVH LQ WKH IRUHVHHDEOH IXWXUH

7KH *URXS UHDVVHVVHV XQUHFRJQLVHG GHIHUUHG WD[ DVVHWYV DW WKH
XQUHFRJQLVHG GHIHUUHG WD[ DVVHW WR WKH H[WHQW WKDW LW KDV EHF
GHIHUUHG WD[ DVVHW WR EH UHFRYHUHG

&XUUHQW LQFRPH WD[HVY DQG GHIHUUHG WD[HVY DUH RIIVHW ZKHQ WKH\ UH
OHJDOO\ HQIRUFHDEOH ULJKW WR RIIVHW

2WKHU WD[HV QRW EDVHG RQ LQFRPH VXFK DV SURSHUW\ WD[HV DQG F
H[SHQVHYV

8VH RI HVWLPDWHYV

7TKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV DW '"HFHPEHU ZHUH
UHTXLUH WKH XVH RI HVWLPDWHV MXGJPHQWY DQG DVVXPSWLRQV WKDW
WKH GLVFORVXUHY UHODWLQJ WR FRQWLQJHQW DVVHWY DQG OLDELOLWLH
SHULRG 7KH HVWLPDWHV DQG UHODWHG DVVXPSWLRQV DUH EDVHG RQ
VWDWHPHQWY DUH SUHSDUHG EDVHG RQ WKH KLVWRULFDO H[SHULHQFH
FRQVLGHUHG WR EH UHOHYDQW $FWXDO UHVXOWY PD\ GLIIHU IURP WKH H\

SDUWLFXODUO\ LQ OLJKW RI WKH FXUUHQW HFRQRPLF XQFHUWDLQW\ GHY
HVWLPDWHY DQG DVVXPSWLRQV DQG WKHUHIRUH PLIJKW UHTXLUH VLJQLIL
LWHPV ZKLFK DV RI WKH GDWH RI WKHVH &RQVROLGDWHG )LQDQFLDO ¢
SUHGLFWHG

7KH PDLQ LWHPV DIIHFWHG E\ HVWLPDWHY DUH WKH DOORZDQFHV IRU GR
FXUUHQW DVVHWY WDQJLEOH DQG LQWDQJLEOH DVVHWYV WKH UHVLGXDC
DUUDQJHPHQWY RU VROG ZLWK EX\ EDFN FRPPLWPHQWY VDOHY DOORZDQ!
HPSOR\PHQW EHQHILWY GHIHUUHG WD[ DVVHWY DQG FRQWLQJHQW OLDELO

7TKH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG SHULRGL
SHUIRUP DV DVVXPHG WKHQ WKH DFWXDO UHVXOWYV FRXOG GLIIHU IURP
DFFRUGLQJO\ 7KH HIIHFWV RI DQ\ FKDQJHV LQ HVWLPDWH DUH UHFRJQLVI
SHULRG LQ ZKLFK WKH DGMXVWPHQW LV PDGH RU DOVR LQ IXWXUH SHUL
SHULRGYV

7TKHUH DUH QR NH\ VRXUFHV RI HVWLPDWLRQ IRU XQFHUWDLQW\ DQG QR
MXGJPHQWY DQG DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH WKDW ([RU DQC
SURFHVV RI DSSO\LQJ DFFRXQWLQJ SROLFLHV WR SUHSDUH WKH &RQVROLG

5HFRYHUDELOLW)\ Rl JRRGZLOO DQG LQWDQJLEOH DVVHWY ZLWK LQGHILQLYV
,Q DFFRUGDQFH ZLRSO L3P HQW RIRRGZHWO DQG LQWDQJLEOH DVVHWYV ZLWK
DPRUWLVHG DQG DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU PRUH IUHT
DVVHW PD\ EH LPSDLUHG *RRGZLOO DQG LQWDQJLEOH DVVHWV ZLWK LQ
VHIPHQWYV RU FDVK JHQHUDWLQJ XQLWV U&*8V0U ZLWKLQ WKH RSHUDWLQ
FRPSDULQJ WKH FDUU\LQJ DPRXQW DQG WKH UHFRYHUDEOH DPRXQW RI HD
LQGLFDWRUV RI LPSDLUPHQW DUH SUHVHQW WKH FDUU\LQJ DPRXQW RI WK
WKH KLJKHU RI LWV IDLU YDOXH OHVV GLVSRVDO FRVWV DQG LWV YDOXF
HVWLPDWHG IXWXUH FDVK IORZV DUH GLVFRXQWHG WR WKHLU SUHVHQW Y
PDUNHW DVVHVVPHQWV RI WKH WLPH YDOXH RI PRQH\ DQG WKH ULVNV

UHFRJQLVHG ZKHQ WKH UHFRYHUDEOH DPRXQW LV ORZHU WKDQ WKH FD
LPSDLUPHQW WHVW UHSUHVHQW PDQDJHPHQWxXxV EHVW HVWLPDWH IRU WK
H[SHFWHG FDVK IORZV JURZWK UDWHV GLVFRXQW UDWHV DQG IXWXUH

RSHUDWHYV
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5HFRYHUDELOLW\ RI QRQ FXUUHQW DVVHWYVY ZLWK GHILQLWH XVHIXO OLYHYV
1RQ FXUUHQW DVVHWYV ZLWK GHILQLWH XVHIXO OLYHV LQFOXGH SURSHUW
KHOG IRU VDOH ,QWDQJLEOH DVVHWYV ZLWK GHILQLWH XVHIXO OLYHV PDL(
&1+ ,QGXVWULDO *URXS DQG )HUUDUL *URXS 7KH *URXS V VXEVLGLDULHV
FXUUHQW DVVHWY ZLWK GHILQLWH XVHIXO OLYHV ZKHQ HYHQWY RU FLUFXI
UHFRYHUDELOLW\ RI QRQ FXUUHQW DVVHWYV ZLWK GHILQLWH XVHIXO OLYH\
*URXSxV VXEVLGLDULHV FXUUHQW EXVLQHVYVY SODQV RI WKH FDVK JHQHUD
Rl IXWXUH FDVK IORZV LV EDVHG RQ DVVXPSWLRQV ZKLFK DUH LQKHUHQ
PDQDIJHPHQW MXGJHPHQW 7KH EXVLQHVYV SODQV RI WKH *URXSxV VXEVL
HYROYLQJ UHTXLUHPHQWY DQG HPHUJLQJ WHFKQRORJLHV RU LQ UHODW
GHYHORSHG DV SDUW RI SDUWQHUVKLS DQG FROODERUDWLRQV ZKLFK PD
DQG FRXOG DIIHFW WKH UHFRYHUDELOLW\ RI QRQ FXUUHQW DVVHWYV ZLW
ZRXOG EH DFFRXQWHG IRU DW WKH WLPH VXFK FKDQJH WR WKH EXVLQHVYV .

5HVLGXDO YDOXHV RI DVVHWY OHDVHG RXW XQGHU RSHUDWLQJ OHDVH DUU
7KH *URXS UHFRUGYVY DVVHWV UHQWHG WR FXVWRPHUV RU OHDVHG WR W
JXUWKHUPRUH QHZ YHKLFOH VDOHV ZLWK D EX\ EDFN FRPPLWPHQW DUH QF
DUH DFFRXQWHG IRU DV RSHUDWLQJ OHDVHV LI LW LV SUREDEOH WKDW \
RSHUDWLQJ OHDVHV LV UHFRJQLVHG RQ D VWUDLJKW OLQH EDVLVY RYHU W|
RSHUDWLQJ OHDVHV LV UHFRJQLVHG RQ D VWUDLJKW OLQH EDVLV RYHU W
FRVW RI VXFK DVVHWYVY WR WKHLU HVWLPDWHG UHVLGXDO YDOXHV DW WKH
OHDVHG DVVHWV LV FDOFXODWHG DW WKH OHDVH FRPPHQFHPHQW GDWH |
KLVWRULFDO H[SHULHQFH DQG LV UHYLHZHG TXDUWHUO\ 5HDOL]DWLRQ R
IXWXUH DELOLW\ WR PDUNHW WKH DVVHWYV XQGHU WKH WKHQ SUHYDLOLQJ

7KH *URXS FRQWLQXDOO\ HYDOXDWHV ZKHWKHU HYHQWY DQG FLUFXPVWD
UHVLGXDO YDOXHV RI WKH DVVHWY RQ RSHUDWLQJ OHDVHV 7KH XVHG YH
ZULWH GRZQV DUH SURSHUO\ GHWHUPLQHG +RZHYHU LW FDQQRW EH H[FC
LI PDUNHW FRQGLWLRQV ZLOO GHWHULRUDWH IXUWKHU

5HFRIJQLWLRQ RI GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ DVVHWYV DUH UHFRJQLVHG WR WKH H[WHQW WKDW LW LV SU
DOORZ WKH EHQHILW RI SDUW RU DOO RI WKH GHIHUUHG WD[ DVVHWV WR
GHSHQGV RQ WKH DELOLW\ RI WKH FRQVROLGDWHG HQWLWLHYV WR JHQHUD!
LW LY DVVXPHG WKDW WKH GHGXFWLEOH WHPSRUDU\ GLITHUHQFHYVY UHYHU\
DVVHVVPHQW Rl WKH UHFRYHUDELOLW\ Rl VXFK GHIHUUHG WD[ DVVHWYV

VXEVLGLDU\ FRQVLGHULQJ IXWXUH WD[DEOH LQFRPH EDVHG RQ WKH PRV
VDPH FULWHULD DV WKRVH IRU WKH LPSDLUPHQW RI DVVHWY DQG JRRGZLOC
UHFRJQLVHG GHIHUUHG WD[ DVVHWYV LV DSSURSULDWH GHVSLWH WKH ULV
WKH UHVXOWY LQFOXGHG LQ WKHVH IRUHFDVWYV FRQVLGHULQJ PDQ\ RI
WHPSRUDU\ GLIITIHUHQFHY DQG WD[ ORVVHV ZKLFK WR D VLJQLILFDQW H[
SHULRG EXW GR QRW H[SLUH EDVHG RQ FXUUHQWO\ HQDFWHG WD[ ODZ

VXEVLGLDULHY DVVHVVHG WKH UHDOLVDELOLW\ RI LWV YDULRXV GHIHUUHC

3HQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV

*URXS FRPSDQLHV VSRQVRU SHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQ
6WDWHV WKH 8QLWHG .LQJGRP DQG *HUPDQ\ (PSOR\HH EHQHILW OLDEL®
FRQQHFWHG ZLWK WKHP DUH PHDVXUHG RQ DQ DFWXDULDO EDVLV ZKLFK L
GHWHUPLQH WKH QHW GHILQHG EHQHILW OLDELOLW\ DVVHW IRU WKH *UJ
SDUDPHWHUV RI D ILQDQFLDO QDWXUH VXFK DV WKH GLVFRXQW UDWH WK
VDODU\ LQFUHDVHY DQG WKH KHDOWKFDUH FRVWVY WUHQG UDWH DQG WDN
HYHQWV E\ XVLQJ FHUWDLQ GHPRJUDSKLF SDUDPHWHUV VXFK DV PRUWDO
GLVEFRXQW UDWHV VHOHFWHG DUH EDVHG RQ \LHOGV RU \LHOG FXUYHV RI
7UHQGY LQ KHDOWKFDUH FRVWY DUH GHYHORSHG RQ WKH EDVLV RI KLVWR
OLNHO\ ORQJ WHUP WUHQGY 5DWHV Rl VDODU\ LQFUHDVHYV UHIOHFW WKH
PDUNHWYV DQG LQIODWLRQ WUHQGV &KDQJHV LQ DQ\ RI WKHVH DVVXPSWL
WKH SODQV
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7KH HIIHFWV UHVXOWLQJ IURP UHYLVLQJ WKH HVWLPDWHY IRU WKH DERY
GLUHFWO\ LQ 2&, ZLWKRXW UHFODVVLILFDWLRQ WR SURILW RU ORVV LQ V
DERYH IRU IXUWKHU GHWDLOV 6LJQLILFDQW IXWXUH FKDQJHV LQ WKH \LH
UHIHUUHG WR DERYH DQG UHWXUQV RQ SODQ DVVHWYV PD\ VLIJQLILFDQWO\ |

$OORZDQFH IRU REVROHWH DQG VORZ PRYLQJ LQYHQWRU\

7TKH DOORZDQFH IRU REVROHWH DQG VORZ PRYLQJ LQYHQWRU\ UHIOHFWYV
YDOXH DQG KDV EHHQ GHWHUPLQHG RQ WKH EDVLV RI SDVW H[SHULHQFH
XVHG YHKLFOH PDUNHW $ ZRUVHQLQJ RI WKH HFRQRPLF DQG ILQDQFLDO
FRQGLWLRQV LQ WKH XVHG YHKLFOH PDUNHW FRPSDUHG WR WKDW WDNH
UHFRJQLVHG LQ WKH ILQDQFLDO VWDWHPHQWYV

6DOHV DOORZDQFH

7KH *URXS JUDQWYV FHUWDLQ VDOHV LQFHQWLYHV WR VXSSRUW VDOHV RI
WLPH RI VDOH RU WKH WLPH DQ LQFHQWLYH LV DQQRXQFHG WR GHDOHUYV
DOORZDQFHV LQ WKH IRUP RI GHDOHU DQG FXVWRPHU LQFHQWLYHV DV
SURJUDPV LV DFFUXHG DW WKH LQFHSWLRQ RI WKH SURJUDP 7KH DPRXQ
GHWHUPLQDWLRQ RI VDOHVY DOORZDQFHYVY UHTXLUHV PDQDJHPHQW WR PDN|
IXWXUH PDUNHW GHPDQG IRU SURGXFWV ILHOG LQYHQWRU\ OHYHOV DQQ
LOQWHUHVW UDWHV DPRQJ RWKHU WKLQJV 7KH ILQDO FRVW RI WKHVH SUR
SHULRG IRU YROXPH EDVHG LQFHQWLYHVY RU ZKHQ WKH GHDOHU VHOOV Wk
PL[ DQG W\SHV RI SURJUDPYV DIIHFW WKHVH HVWLPDWHY ZKLFK DUH SHULR
RULJLQDO FRVW HVWLPDWH DUH UHFRJQLVHG LQ 1HW UHYHQXHV

SURGXFW ZDUUDQWLHYV

7KH *URXS PDNHV SURYLVLRQV IRU HVWLPDWHG H[SHQVHV UHODWHG WR S
ODQDIJHPHQW HVWDEOLVKHV WKHVH HVWLPDWHYV EDVHG RQ KLVWRULFDO |
FRVW RI ZzZDUUDQW\ FODLPV 7KH *URXS VHHNV WR LPSURYH YHKLFOH TXDO
FODLPV :DUUDQW\ FRVWV PD\ GLIIHU IURP WKRVH HVWLPDWHG LI DFWXDO |

&RQWLQJHQW OLDELOLWLHV

*URXSxV VXEVLGLDULHY DUH VXEMHFW WR YDULRXV SURFHHGLQJVY FODLP®
Rl WRSLFV 6RPH RI WKHVH SURFHHGLQJV DOOHJH GHIHFWYV LQ VSHFLIL
SURFHHGLQJY VHHN UHFRYHU\ IRU GDPDJH WR SURSHUW\ SHUVRQDO LQMX
D FODLP IRU H[HPSODU\ RU SXQLWLYH GDPDJHV $GYHUVH GHFLVLRQV F
VXEVWDQWLDO GDPDJHVY RU XQGHUWDNH VHUYLFH DFWLRQV UHFDOO FDPES
PDQ\ XQFHUWDLQWLHY DQG WKH RXWFRPH RI WKH LQGLYLGXDO PDWWHU\
SUREDEOH WKDW WKHUH ZLOO EH DQ RXWIORZ RI IXQGVY DQG ZKHQ WKH L
DFFUXDOV UHSUHVHQW HVWLPDWHYVY WKH ILQDO UHVROXWLRQ FRXOG UHT
DPRXQWY DFFUXHG RU LQ DQ DPRXQW RU UDQJH WKDW FRXOG QRW SUHYL
PRQLWRU WKH VWDWXV RI SHQGLQJ OHJDO SURFHHGLQJY DQG FRQVXOW :
EDVLV

BHIJPHQW UHSRUWLQJ
$Q RSHUDWLQJ VHIJPHQW LV D FRPSRQHQW RI DQ HQWLW\ WKDW HQJDJHV
UHYHQXHV DQG LQFXU H[SHQVHV 7KH RSHUDWLQJ UHVXOWYVY DUH UHYLHZH
PDNHU DV D EDVLV IRU GHFLVLRQV RQ WKH DOORFDWLRQ Rl UHVRXUFHV W
ZKLFK VWDQG DORQH ILQDQFLDO LQIRUPDWLRQ LV DYDLODEOH 7KH FKLI
DVVHVVHV WKH SHUIRUPDQFH RI WKH RSHUDWLQJ VHJPHQW DQG PDNHYV
FRQVLGHUV LWV FKLHI RSHUDWLQJ GHFLVLRQ PDNHU WR EH WKH %RDUG RI

JLQDQFLDO LQIRUPDWLRQ UHSRUWHG WR DQG UHYLHZHG E\ WKH &2'0 IRU
([RUxV UHVXOWYV ZKLFK LQFOXGHV WKH *$9 FRPSRVLWLRQ WKH 1%$9 HYROX
LQYHVWHH FRPSDQLHV
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8QWLO WKH DSSOLFDWLRQ RI WKH LQYHVWPHQW HQWLW\ HIHPSWLRQ WKl
EDVLVY DW WKH LQYHVWPHQW OHYHO LQ RUGHU WR PDNH GHFLVLRQV DER.
EXVLQHVYV SHUIRUPDQFH ZKLFK LPSOLHV WKDW WKH PDLQ LQYHVWHH FR
, 2 YHFR *URXS -XYHQWXV DQG *(', UHSUHVHQWHG RSHUDWLQJ DQG UHSRUW
WKH &2'0 UHYLHZV WKH VDPH W\SH RI LQIRUPDWLRQ 7KHUHIRUH WKH PI
RSHUDWLQJ VHIPHQWY &RQVLGHULQJ WKDW DOO WKH LQIRUPDWLRQ UHYL
DOUHDG\ GLVFORVHG LQ WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
VHIPHQW UHSRUWLQJ GLVFORVXUH

7KH IROORZLQJ WDEOHV VXPPDUL]H VHOHFWHG ILQDQFLDO LQIRUPDWLR

'"HFHPEHU 'DWD SUHVHQWHG DUH SUHSDUHG E\ HDFK VXEVLGLDU\ IR
GLIIHU IURP GDWD SXEOLVKHG E\ HDFK VXEVLGLDU\ LQ LWV ILQDQFLDO UH:
WKH ([RU *URXS UHSRUWDEOH VHJPHQWYV FRLQFLGHG ZLWK WKH FRQVROL
ZKLFK UHSUHVHQWHG DQ LQYHVWPHQW LQ D PDMRU EXVLQHVV VHIJPHQW
-XYHQWXV DQG *(', 7KH URZ U2WKHU DQG DGMXVWPHQWVU LQFOXGHG XQD(
HTXLW\ LQYHVWPHQWYV Rl ([RU H[SHQVHV UHODWHG WR FRUSRUDWH DFWL
RWKHU ([RU HQWLWLHV ZKLFK ZHUH QRW LQFOXGHG ZLWKLQ WKH UHSRUW
+ROGLQJV 6\WWHP HQWLWLHV

3URILW ORVYV
S5HYHQXHV IURP
S5HYHQXHV IU WWULEXWDEOH W
H[WHUQDO vaw\%{/éngFgSV\ll-l\yDWMQ\dHQXHV URILW ORV\PRZQHU RI WKH
PLOOLRQ SDUHQW
$W '"HFHPEHU
6WHOODQWLYV o) 6] 0]

&1+ ,QGXVWULDO

, 2 YHFR *URXS

YHUUDUL

-XYHQWXYV

*("

2ZWKHU DQG DGMXVWPHQWYV

&RQVROLGDWHG GDWD

([RU VKDUH RI WKH UHVXOW RU HTXLW\ DWWULEXWDEOH WR WKH RZQHUV RI WKH SDUHQW RI HDFK VHJP
7KH LWHP LQFOXGHG WKH FRQVROLGDWLRQ DGMXVWPHQWY DQG GDWD RI ([RU DQG HQWLWLHV RI WKH +

,ZVVXHG FDSLWDO DC
7TRWDO ILQDQFLDO GHEW UHVHUYHYV

&5¥)|<<L|\3(88HFQDV\\5§RWDO DVVHW®QG GHULYDWIZRMVDO HTXLWWWULEXWDEOH W
OLDELOLWLHV RZQHUV RI WKH
PLOOLRQ SDUHQW
$W '"HFHPEHU
6WHOODQWLYV o] 0]

&1+ ,QGXVWULDO

,2YHFR *URXS

YHUUDUL

-XYHQWXYV

*(',

2WKHU DQG DGMXVWPHQWYV

&RQVROLGDWHG GDWD

([RU VKDUH RI WKH UHVXOW RU HTXLW\ DWWULEXWDEOH WR WKH RZQHUV RI WKH SDUHQW RI HDFK VHJP
7KH LWHP LQFOXGHG WKH FRQVROLGDWLRQ DGMXVWPHQWY DQG GDWD RI ([RU DQG HQWLWLHV RI WKH +
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'LYLGHQG LQFRPH

JRU WKH \HDUV HQGHG 'HFHPEHU
UHFODVVLILHG UHFODVVLILHG
PLOOLRQ &RQVROLGDWHG &RPSDQ\ RQO\

'LYLGHQG IURP HTXLW\ LQYHVWPHQWY DW FRVW

([RU IHGHUODQG

([RU ,QYHVWPHQWYV /LPLWHG

(OLPLQDWLRQ LQ FRQVROLGDWLRQ SURFHVV o) )
7RWDO GLYLGHQG IURP HTXLW\ LQYHVWPHQWY DW
FRVW o] o)

'LYLGHQG IURP HTXLW\ LQYHVWPHQWY DW )973/

6WHOODQWLYV

&1+ ,QGXVWULDO

3KLOLSV

JHUUDUL

,ZYHFR *URXS o) o)

7KH (FRQRPLVW

&KULVWLDQ /RXERXWLQ

/ILQIJRWWR o] o) o)
(OLPLQDWLRQ LQ FRQVROLGDWLRQ SURGHVV o) o)
7RWDO GLYLGHQG IURP HTXLW\ LQYHVWPHQWYV DW

Y973/

"LYLGHQG IURP HTXLW\ LQYHVWPHQWY DW )972&,

YRUYLD o] o]
%DQLMD\

2WKHU QRQ OLVWHG

7RWDO GLYLGHQG IURP HTXLW\ LQYHVWPHQWY DW
)972&,

'LYLGHQG LQFRPH

YJRUPHUO\ )/ (QWHUWDLQPHQW

Ne) (IRU 1 9 UHFHLYHG IURP ([RU 1HGHUODQG PLOOLRQ DV GLYLGH
PLOOLRQ DV D UHGXFWLRQ RI WKH H[LVWLQJ ILQDQFLDO ORDQ

7KH GLYLGHQG UHFHLYHG IURP 3KLOLSV PLOOLRQ LQ ZDV SDLG LQ
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&KDQJH LQ IDLU YDOXHDEW LQLYW VMM HQW

JRU WKH \HDUV HQGHG '"HFHPEHU
UHFODVVLILHG UHFODVVLILHG
PLOOLRQ &RQVROLGDWHG &RPSDQ\ RQO\
(TXLW\ LQYHVWPHQW DW )973/ o o

2WKHU LQYHVWPHQWY DW )973/
&KDQJH LQ IDLU YDOXH RQ LQYHVWPHQW DFWLYLWLHYV

7KH IROORZLQJ WDEOH VKRZV WKH HIIHFWV RI WKH DSSOLFDWLRQ RI ,( H[H
RI WKH \HDU GHWDLOHG IRU WKH GLIITIHUHQW FDWHJRULHV RI LQYHVWPHQW

$SSOLFDWLRQ RI ,( H[HPS w YRU WKH \HDU HQGHG
-DQXDU\ kB8 o vooxn ‘HFHPEHU

PLOOLRQ &RQVROLGRRAHIDQ\ R@AQBQVROLGRRMSDQ\ RGBYVROLGRRMSDQ\ RQO\
(TXLW\ LQYHVWPHQWY DW )973/

6 XEVLGLDULHY OLVWHG

6XEVLGLDULHV XQOLVWHGO
6 XEVLGLDULHY WRWDO
$VVRFLDWHYVY OLVWHG

$VVRFLDWHY XQOLVWHG
$VVRFLDWHYVY WRWDO

2WKHU HTXLW\ LQYHVWPHQSIV
OLVWHG

2WKHU HTXLW\ LQYHVWPHQWYV

7RWDO HTXLW\ LQYHVWPHQWV DW
)973/

2WKHU LQYHVWPHQWY DW )973/

)XQGV PDQDJHG E\ /LQJRWWR

S5HLQVXUDQFH YHKLFOHYV o

9HQWXUHV )

2WKHU PLQRU o]

o |00|0|0
O
O

7RWDO RWKHU LQYHVWPHQWY DW
)973/ o

&KDQJH LQ IDLU YDOXH RQ
LOQOYHVWPHQW DFWLYLWLHYV

7KH IROORZLQJ WDEOH VKRZV WKH HIIHFWV RI WKH DSSOLFDWLRQ RI ,( H[H
RI WKH \HDU GHWDLOHG IRU WKH HTXLW\ LQYHVWPHQW DFFRXQWHG IRU DV

$SSOLFDWLRQ RI ,( H[HPS w YRU WKH \HDU HQGHG
-DQXDU\ kB8 o vooxn "HFHPEHU

PLOOLRQ &RQVROLGRWHIDQ\ RABQVROLGRRMIDQ\ RABQVROLGRRMHID Q\ RQO\

/ILVWHG VXEVLGLDULHV DQG
DVVRFLDWHYV

8QOLVWHG VXEVLGLDULHV DQG
DVVRFLDWHV

2WKHU HTXLW\ LOQYHVWPHQW)Y OLVWAG o) )
7RWDO HTXLW\ LQYHVWPHQWYV DW
Y973/
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7KH IROORZLQJ WDEOH VKRZV WKH HIIHFWV RI WKH DSSOLFDWLRQ RI ,( H[H
RI WKH \HDU UHODWHG WR WKH OLVWHG HTXLW\ LQYHVWPHQW DFFRXQWHG

$SSOLFDWLRQ RI ,( H[HPS YRU WKH \HDU HQGHG
s -DQXDU\ gkotI R e vooxn '"HFHPEHU

DQ\ DQ\ DQ\
PLOOLROQ &RQVROLGD%E?E\ &RQVROLGD%E?E\ &RQVROLGD%EE%\

(TXLWN LQYHVWPHQWY DW )973/

ILVWHG

&1+ ,QGXVWULDO

, 2 YHFR *URXS

JHUUDUL

6WHOODQWLYV

3KLOLSV

6

6

6

-XYHQWXV 6
$

$

$

&ODULYDWH

7TRWDO OLVWHG

6 VXEVLGLDU\ $ DVVRFLDWH

7KH IROORZLQJ WDEOH VKRZV WKH HIIHFWV RI WKH DSSOLFDWLRQ RI ,( H[H
RI WKH \HDU UHODWHG WR WKH XQOLVWHG HTXLW\ LQYHVWPHQW DFFRXQW

$SSOLFDWLRQ RI ,( H[HPS <HDU HQGHG 'HFHPEHU
Z\SH -DQXDU\ K0P Yo yooxH

DQ\ DQ\ DQ\
PLOOLRO &RQVROLGD%E?B\ &RQVROLGD%E?B\ &RQVROLGD%E?B\

(TXLWN LQYHVWPHQWY DW )973/

8QOLVWHG

7KH (FRQRPLVW $

:HOOWHF $

&KULVWLDQ /RXERXWLQ

1XR $ o]

ILIHQHW $ o)

7$* +ROGLQJ $ o] o] o] o]
9LD 7TUDQVSRUWDWBRQ o] )

,QVWLWXW OHULHXI$

&DVDYR $ o]

/ILQIRWWR ,QYHVWPHQW

ODQDJHPHQW 8. 6

7TRWDO XQOLVWHG

6 VXEVLGLDU\ $ DVVRFLDWH
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S5HYHQXHYV

JRU WKH \HDUV HQGHG '"HFHPEHU

UHFODVVLILHG UHFODVVLILHG
PLOOLRQ &RQVROLGDWHG &RPSDQ\ RQO\
5HYHQXHV IURP VDOHV RI JRRGV DQG VAHUYLFHV o}
,QWHUHVW LQFRPH RI ILQDQFLDO VHUYQFHV DFWLYLWLHV o} o}
5HQWY DQG RWKHU LQFRPH RQ RSHUDWLQJ OHDVHYV o} o}
5SHYHQXHV IURP VSRQVRUVKLSY DQG D®YHUWLVLQJ o) )
2WKHU o] o] o}
BHYHQXHV ) o)
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
JRU WKH \HDUV HQGHG 'HFHPEHU
UHFODVVLILHG UHFODVVLILHG

PLOOLRQ &RQVROLGDWHG &RPSDQ\ RQO\

SHUVRQQHO FRVW

2ZWKHU FRVWYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV IURP
WKLUG SDUWLHYV

&RPSHQVDWLRQ DQG RWKHU FRVWY UHODWLQJ WR
GLUHFWRUYV

&RQVXOWLQJ IHHV DQG VHUYLFHV IURP
VXEVLGLDULHYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV IURP
UHODWHG SDUWLHYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV RI
VXEVLGLDULHY GHFRQVROLGDWHG DW -DQXDU\
] ¢} ]

7TRWDO JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

)XUWKHU GHWDLOV DUH GLVFORVHG LQ 1RWH 5HODWHG SDUW\ WUDQVDFWLRQV

,Q WKH FRQVROLGDWHG LQFRPH VWDWHPHQW ([RU UHFRJQLVHG VKDUH
SHUVRQQHO RI PLOOLRQ DQG PLOOLRQ IRU WKH \HDUV HQGHG 'HFH
DQG PLOOLRQ UHVSHFWLYHO\ LQ WKH FRPSDQ\ RQO\ LQFRPH VWDWHPHQ
EDVHG FRPSHQVDWLRQ

7KH DYHUDJH QXPEHV RV BDFSIRRR\GIRZV

JRU WKH \HDUV HQGHG '"HFHPEHU
UHFODVVLILHG UHFODVVLILHG

&RQVROLGDWHG &RPSDQ\ RQO\

$YHUDJH QXPEHU RI HPSOR\HH

$YHUDJH QXPEHU RI HPSOR\HH RI VXEVLGLDULHV
GHFRQVROLGDWHG DW -DQXDU\ 6] o) o)

&RVW RI SHUVRQQHO PLOOLRQ

&RVW Rl SHUVRQQHO RI VXEVLGLDULHV
GHFRQVROLGDWHG DW -DQXDU\ éLOO0OLRQ o) o)

$00 HPSOR\HHV ZRUN LQ WKH 1IHWKHUODQGYV
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2WKHU LQFRPH H[SHQVHV QHW

JRU WKH \HDUV HQGHG '"HFHPEHU

UHFODVVLILHG UHFODVVLILHG
PLOOLRQ &RQVROLGDWHG &RPSDQ\ RQO\
/RVV RQ UHYHUVDO 2&, UHVHUYHYV o] o) o)
:ULWH RIl RI ILQDQFLDO DVVHWYV o] )
2WKHU H[SHQVHV o) o) )
2WKHU LQFRPH H[SHQVHV QHW RI VXEVLGLDULHV ) )
GHFRQVROLGDWHG DW -DQXDU\ o} o} o
2WKHU LQFRPH H[SHQVHV QHW o}

7KH ORVV RPLOOLRQ LV UHODWHG WR WKH UHYHUVDO LQ WKH LQFRPH
GHFRQVROLGDWHG HQWLWLHY IROORZLQJ WKH DSSOLFDWLRQ RI WKH ,( HJ
DSSO\LQJ WKH HTXLW\ PHWKRG

7KH ZULWH RIlI RI ILQDQFLDO DVVHWYV PLOOLRQ LV UHODWHG WR D ORLEL

JLOQDQEQF®RPH

JRU WKH \HDUV HQGHG '"HFHPEHU
UHFODVVLILHG UHFODVVLILHG

PLOOLRQ &RQVROLGDWHG &RPSDQ\ RQO\
%DQN LQWHUHVW

, QWHUHVW LQFRPH UHDOLVHG JDLQV DQG IDLU YDOXH

DGMXVWPHQW RQ ILQDQFLDO LQVWUXPBHQWY DW )973/ o)
5SHDOLVHG DQG XQUHDOLVHG JDLQ RQ H[FKDQJH
UDWH

2WKHU LQFRPH

JLODQFLDO LQFRPH IURP WKLUG SDUWLHYV

,QWHUHVW LQFRPH RQ ORDQ JUDQWHG WR *(', o)

,QWHUHVW LQFRPH RQ ORDQ JUDQWHG WR )XOO OROH

,QWHUHVW LQFRPH RQ ORDQ JUDQWHG @R ([RU 6% O
J)LQDQFLDO LQFRPH IURP UHODWHG SDUWLHYV o

JLQDQFLDO LQFRPH RI VXEVLGLDULHV
GHFRQVROLGDWHG DW -DQXDU\ o) o) o)

JLQDQFLDO LQFRPH

JXUWKHU GHWDLOV DUH GLVFORVHG LQ 1RWH 5HODWHG SDUW\ WUDQVDFWLRQV

7KH GHFUHDVH RI ILQDQFLDO LQFRPH IURP WKLUG SDUWLHV LV PDLQO\ GX
UHVXOW RI LQYHVWPHQWY PDGH GXULQJ WKH \HDU
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JLOQDQF[BBQVHYV

JRU WKH \HDUV HQGHG '"HFHPEHU

UHFODVVLILHG UHFODVVLILHG
PLOOLRQ &RQVROLGDWHG &RPSDQ\ RQO\
,QWHUHVW RQ ERQGYV
,QWHUHVW RQ EDQN GHEW
/RVVHV RQ GHULYDWLYH LQVWUXPHQWY DW )973/ o)
5HDOLVHG DQG XQUHDOLVHG ORVVHV RQ H[FKDQJH

UDWH

2WKHU H[SHQVHV
JLOQDQFLDO H[SHQVHV IURP WKLUG SDUWLHV

,QWHUHVW H[SHQVHV RQ SD\DEOHV WR ([RU

1HGHUODQG o]

JLQDQFLDO H[SHQVHV IURP UHODWHG S®UWLHYV o

JLQDQFLDO H[SHQVHV RI VXEVLGLDULHV

GHFRQVROLGDWHG DW -DQXDU\ ) o o]

JLQDQFLDO H[SHQVHYV

JXUWKHU GHWDLOV DUH GLVFORVHG LQ 1RWH 5HODWHG SDUW\ WUDQVDFWLRQV

7KH LQFUHDVH RI LQWHUHVW RQ ERQGYV LV UHODWHG WR WKH KLJKHU DYHL

,QFRPH WDI[H

JRU WKH \HDUV HQGHG '"HFHPEHU

UHFODVVLILHG UHFODVVLILHG
PLOOLRQ &RQVROLGDWHG &RPSDQ\ RQO\

&XUUHQW WD[ H[SHQVH o) ()
'"HIHUUHG WD[ EHQHILW H[SHQVH ) o) o)

7D[ EHQHILW H[SHQVH UHODWLQJ WR SULRU SHULRGV o o}
,QFRPH WD[HV Rl VXEVLGLDULHV GHFRQVROLGDWHG 6 5

DW -DQXDU\

,QFRPH WD[HV o) o]

&RPSDQ\ RQO\
1R LQFRPH WD[HV ZHUH HVWLPDWHG LQ DQG LQ 7KH 1IHWKHUODQGYV

7KH UHFRQFLOLDWLRQ EHWZHHQ WKH LQFRPH WD[ H[SHQVH UHFRJQLVHG
H[SHQVH FDOFXODWHG RQ WKH EDVLV RI WKH WKHRUHWLFDO WD[ UDWH H
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PLOOLRQ
3UH WD[ SURILW ORVYV
7KHRUHWLFDO WD[ H[SHQVH LQFRPH DW
7D[ HIITHFW RQ
3DUWLFLSDWLRQ H[HPSWLRQ RQ GLYLGHQGV UHFHLYHG
5SHYDOXDWLRQ UHVXOWVY RQ LQYHVWPHQWYV
,PSDLUPHQW ORVV RQ ORDQV WR LQYHVWPHQWYV o)
)DLU YDOXH UHVHUYH
1RQ GHGXFWLEOH FRVW IRU VWRFN RSWLRQ SODQ
&DVK IORZ KHGJH UHVHUYH
1RQ GHGXFWLEOH LQWHUHVW o)
2WKHU
7RWDO
8QUHFRJQLVHG GHIHUUHG WD[ DVVHWV RQ GLIIHUHQFHV HPHUJHG
7RWDO WD[ H[SHQVH LQFRPH

(I'THFWLYH WD[ UDWH

7TRWDO WD[ H[SHQVH LQFRPH

%DVHG RQ WKH ILQDO WD[ DVVHVVPHQWY LVVXHG IRU WKH ILQDQFLDO \HL
WD[ UHWXUQV ILOHG WKH WD[ UHWXUQ FXUUHQWO\ EHLQJ SUHSDL
ORVVHV DYDLODEOH IRU IXWXUH RIITVHW DWLO'GIFRM®@ EHU DPRXQW WR

'XH WR D FKDQJH LQ WD[ ODZ DOO ORVVHV DYDLODEOH IRU IXWXUH RIIVHW
EH FDUULHG IRUZDUG LQGHILQLWHO\ VXEMHFW WR VSHFLILF FRQGLWLRQV

DIWHU -DQXDU\ WKH WD[DEOH SURILW LQ D ILQDQFLDO \HDU FDQ RQ(
DPRXQW RI PLOOLRQ DQG Rl WKH WD[DEOH SURILW H[FHHGLQJ PLOC
7TDNLQJ WKH DIRUHPHQWLRQHG LQWR DFFRXQW WKH IROORZLQJ ORVVHV FIL
/IRVV IURP ILQDQFLDO \HDU PLOOLRQ

o
7TRWDO

JRU WKHVH ORVVHV QR GHIHUUHG WD[ DVVHW KDV EHHQ UHFRJQLVHG VL
UHJDUGHG DV PRUH OLNHO\ WKDQ QRW WKDW WKHUH ZLOO EH VXLWDEOH S

ORUHRYHU EDVHG RQ WKH DQG WD[ UHWXUQV WKH WD[ UH
DQG WD[ SURYLVLRQV ([RU KDV PLOYGRAWRDMWHEKYW R[SHQVHV DYDL
RIIVHW DW  'HFHPEHU XQGHU WKH VR FDOOHG HDUQLQJV VWULSSLQJ |

FDUULHG IRUZDUG LQGHILQLWHO\ )RU WKLV FUHGLW QR GHIHUUHG WDJ[ D
IXWXUH UHFRYHUDELOLW\
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&RQVROLGDWHG
'HIHUUHG WD[ DVVHWYVY DQG GHIHUUHG WD[ OLDELOLWLHY UHFRJQLVHG DW

JRU WKH \HDUV HQGHG '"HFHPEHU

UHFODVVLILHG UHFODVVLILHG
PLOOLRQ &RQVROLGDWHG &RPSDQ\ RQO\
'"HIHUUHG WD[ DVVHWYV o o} o}
'"HIHUUHG WD[ OLDELOLWLHYV ) o]

'"HIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHY DQG WKH FKDQJHV GXULQJ WKH '

$W
, $SSOLFDW[RQ sw
HFHPEH RI Wiy 'DQXDH?\FUHDV%ZﬁanQH—FHPEHU

PLOOLRQ uHropvvLUiLRESWLERQ

'"HIHUUHG WD[ DVVHWV RQ WD[ ORVVHV FDUU\ )
IRUZDUG o}

2WKHU GHIHUUHG WD[ DVVHWYV o}

7RWDO GHIHUUHG WD[ DVVHWV JURVV o
8QUHFRJQLVHG GHIHUUHG WD[ DVVHWV o)
'"HIHUUHG WD[ DVVHWYV RIIVHW ZLWK WD[ OLDELOLWLHYV o) o) ¢)
7RWDO GHIHUUHG WD[ DVVHWY UHFRJQLVHG o) o) o) o)
'"HIHUUHG WD[ OLDELOLWLHV o}

'"HIHUUHG WD[ OLDELOLWLHV RIIVHW ZLWK WD[ DVVB WYV o] o] o]

7RWDO GHIHUUHG WD[ OLDELOLWLHY UHFRJQLVHGO

'"HIHUUHG WD[ DVVHWYVY KDYH QRW EHHQ UHFRJQLVHG VLQFH LQ WKH RSLQL
OLNHO\ WKDQ QRW WKDW WKHUH ZLOO EH VXLWDEOH SURILWY DJDLQVW ZK

(DUQLQJV SHU VKDUH

%DVLF HDUQLQJV SHU VKDUH
%DVLF HDUQLQJYV SHU VKDUH IRU WKH \HDUV HQGHG '"HFHPEHU DQG
GLYLGLQJ WKH QHW SURILW DWWULEXWDEOH WR HTXLW\ KROGHUV RI ([RU

RXWVWDQGLQJ GXULQJ HDFK SHULRG

JRU WKH \HDUV HQGHG '"HFHI

1HW SURILW DWWULEXWDEOH WR HTXLW\ KROGHUFRLRIOLRQ
‘HLIJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLRRXVDQGYV
%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

,Q RUGHU WR FDOFXODWH WKH GLOXWHG HDUQLQJVY SHU VKDUH WKH SUR
FRQVLGHULQJ WKH GLOXWLYH HIIHFWV DULVLQJ IURP WKH WKHRUHWLFDO F
E\ ([RUDQG E\ WKH VXEVLGLDULHV XVLQJ WKHLU RZQ HTXLW\ LQVWUXPHQW
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JRU WKH \HDUV HQGHG '"HFHI

1HW SURILW ORVV DWWULEXWDEOH WR RZQHUV RLWXHRDUHQW

"HLIJKWHG DYHUDJH FRPPRQ VKDUHVY RXWVWDQGMWXKRXVDQGV

1XPEHU RI VKDUHVY GHSOR\DEOH IRU VKDUH EDVHG FRPSHQVDWLRQ SODQV JUDQWH

E\ ([RU WKRXVDQGYV
‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ IRU GLOXWHG HDUQLQJV SHU
VKDUH WKRXVDQGYV

"LOXWHG HDUQLQJV SHU VKDUH
"LOXWLYH HIIHFW GXH WR VKDUH EDVHG FRPSHQVDWLRQ SODQV JUDQWHG E\ ([RU
VXEVLGLDULHYV 0]

'LOXWHG HDUQLQJV SHU VKDUH

,QWDQJLEOH DVVHWYV

7TUDGHPDUN

DQG SDWHQWV2WKHU

, HVVLRQWDQJLBOB\HUV x
*RRGZLOD’CSyﬁv(\?\J/LfLGWHR?/%VSVPBIé%FOLFHQD"H\WHWVJHJLVWUDWRWCDO
HIWHUQDBWHUQDOW\JIKWYV

DQ LQGHILQLWH
PLOOLRQ XVHIXO OLIH DFTXLUH®FTXLUHG

%DODQFH DW '"HFHPEHU
UHFODVVLILHG

2ULJLQDO FRVW

$FFXPXODWHG DPRUWLVDWLRQ DQG
LPSDLUPHQW

1HW FDUU\LQJ DPRXQW
$SSOLFDWLRQ RI ,( HIHPSWLRQ
2ULJLQDO FRVW

$FFXPXODWHG DPRUWLVDWLRQ DQG
LPSDLUPHQW

1HW FDUU\LQJ DPRXQW
%DODQFH DW -DQXDU\ o) o) o) o) o) o) o)

BURSHUW\ SODQW DQG HTXLSPHQW

$wW '"HFHPEHU $W '"HFHPEHU UHFODVVLILI
PLOOLRQ &RQVROLGDWRRPSDQ\ RQO\&RQVROLGDWE&RBPSDQ\ RQO\
2WKHU WDQJLEOH DVVHWYV o) o)

5LIKW RI XVH DVVHWYV
7TRWDO 3URSHUW\ SODQW DQG HTXLSPHQW
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'"HWDLOV Rl RWKHU WDQJLEOH DVVHWY LQFOXGHG LQ 3URSHUW\ SODQW D
FKDQJHV GXULQJ WKH \HDU DUH DV IROORZYV

30DQW $VVHWYV V %(‘RHU $GYDQFHV

Ipoc G R TRRLRM LI B Bl 0oL ERGE, WD 9L Rtbo
PLOOLROQ HTXLSPHQIWPPLWPH% HWVSURIUHVY
&DUU\LQJ DPRXQW DW "HFHPEHU
UHFODVVLILHG
+LVWRULFDO FRVW
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW
1HW FDUU\LQJ DPRXQW
$SSOLFDWLRQ RI ,( H{HPSWLRQ
+LVWRULFDO FRVW
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW
1HW FDUU\LQJ DPRXQW
&DUU\LQJ DPRXQW DW -DQXDU\
+LVWRULFDO FRVW o] o] o] (o] o]
$FFXPXODWHG GHSUHFLDWLRQ DOG LPSDLUPHQW O o) o) o
1HW FDUU\LQJ DPRXQW o o o) o) o]
&KDQJHV GXULQJ WKH \HDU RULJLQDO FRVW
$GGLWLRQV o] o) o] o] o) o] o}
7UDQVODWLRQ GLIIHUHQFHV o o] o 0 o]
7RWDO o] o] o] (o] o]
&KDQJHV GXULQJ WKH \HDU DFFXPXODWHG
GHSUHFLDWLRQ DQG LPSDLUPHQW
'"HSUHFLDWLRQ o] o] o o o) o o]
7UDQVODWLRQ GLIIHUHQFHV o] o] o] o] o] o o)
7RWDO o] o o] o] (o] o] o
&DUU\LQJ DPRXQW DW "HFHPEHU
+LVWRULFDO FRVW o] o o (o} o
$FFXPXODWHG GHSUHFLDWLRQ DOG LPSDLUPHQW O o o) o
1HW FDUU\LQJ DPRXQW 0o o] 0o (o) o
&KDQJHV LQ ULJKW RI XVH DVVHWYV DUH DV IROORZV
30DQW
PLOOLRQ HTXLSPHQW

&DUU\LQJ DPRXQW DW "HFHPEHU UHFODVVLILHG
$SSOLFDWLRQ RI ,( H{HPSWLRQ
&DUU\LQJ DPRXQW DW -DQXDU\ o] (o]
'"HSUHFLDWLRQ o o] o] (o] o}
$GGLWLRQV (o] o] 0o ) 0o
&DUU\LQJ DPRXQW DW '"HFHPEHU o )
21 ZKLFK &RPSDQ\ RQO\ (o) o] o)
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(TXLWMMAYHVWPHQWY DFFRXQWHG IRU DW FRVW
7KH IROORZLQJ WDEOH VKRZV WKH PRYHPHQWY LQ LOQYHVWPHQWY DFFRXQV

W
'"HFHPEHWSSOLFDWIS™MQ RDQXDU
,( HIHPSWLRQ :

$W
éFUHDVHVHFUHDVHVHFHPEHU

PLOOLRQ UHFODVVLILHG
6XEVLGLDULHV
/ILVWHG

&1+ ,QGXVWULDO o} o} o} o}
YHUUDUL o} o} o} o]
,YHFR *URXS o} o} o} o}
-XYHQWXV JRRWEDOO &OXE ¢} ¢} o] o]
7RWDO OLVWHG o o o o
8QOLVWHG

([RU 6 $ o} o}

([RU 1IHGHUODQG 1 9 o) o)

([RU ,QYHVWPHQWYV /LPLWHG ) )

*(', *UXSSR (GLWRULDOH o) o) o) o)
/ILQIRWWR ,QYHVWPHQW ODQDJHPHQW ) )

8. o} o} o} o}
7RWDO XQOLVWHG o
7RWDO VXEVLGLDULHV o}
$VVRFLDWHG
/ILVWHG

6WHOODQWLYV ¢} ¢} ¢} o]
7RWDO /LVWHG o o o o
8QOLVWHG

&KULVWLDQ /RXERXWLQ o} o} o} o}
7KH (FRQRPLVW *URXS o} o} o} o}
,LQVWLWXW OHULHX] o} o} o] o]
7$* +ROGLQJ o} o} o] o]
:HOOWHF o} o} o} o}
/ILIHQHW o} o} o} o]
182 o} o} o} o}
&DVDYR ¢} ¢} ¢} o]
7RWDO XQOLVWHG o o o o
7RWDO DVVRFLDWHG ¢} ¢} ¢} o]
(TXLW\ LQYHVWPHQWY DFFRXQWHG )
IRU DW FRVW ¢}
,Q ([RU VXEVFULEHG WR D FDSLWDO LQFUHDVH LQ ([RU 6 $ RI PLOOL
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,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

$W ‘HFHPEH&SSOLFDWLR(}D\BI

PLOOLRQ UHFODVVLILHHGHPSWLRQ ’_(DQXDU\
,QYHVWPHQWYV LQ MRLQW YHQWXUHV o
, QYHVWPHQWYV LQ DVVRFLDWHYV o)
(TXLW\ PHWKRG LQYHVWPHQWYV o)

(TXLWN LQYHVWPHQWY DW )973/
&RQVROLGDWHG

$W 'HFHPEMHSBOLFDWLRG@GWI ,{DQXDHW '"HFHPEHU

PLOOLRQ UHFODVVLIHH®SWLRQ
/ILVWHG
6XEVLGLDULHV o]
$VVRFLDWHG o]
7RWDO OLVWHG o]
8QOLVWHG
6XEVLGLDULHYV o]
$VVRFLDWHG o]
7RWDO XQOLVWHG 0
2WKHU HTXLW\ LQYHVWPHQWY DW )973/ o) o)
ODVLPR &RUSRUDWLRQ o] o]

(TXLW\ LQYHVWPHQWY DW )973/ &RQVROLGDWHG

&RPSDQ\ RQO\

$W 'HFHPEMHSBOLFDWLRG@WI ,{DQXDHW '"HFHPEHU

PLOOLRQ UHFODVVLIHHH® SWLRQ

ILVWHG

6XEVLGLDULHV o]
$VVRFLDWHG o]

7RWDO OLVWHG o]

8QOLVWHG

6XEVLGLDULHV o)
$VVRFLDWHG o]

7RWDO XQOLVWHG o}

(TXLW\ LQYHVWPHQWY DW )973/ &RPSDQ\ R®O\
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ILVWHG

$W ‘HFHPEHU $W -DQXDU\
7T\SH 1XPEHU R)DLU YDYDXHW YDOXH 1XPEHU R)DLU YDYDXHW YDOXH

PLOOLRQ (FRQ 9RWLQJ VKDUHV XQLW WRWDOQFRQ 9RWLQJ VKDUHV XQLW WRWDO
ILVWHG

YHUUDUL 6

6WHOODQWLV $

3KLOLSV $ o o o o o
&1+ ,QGXVWULDOS®

,YHFR *URXS 6

-XYHQWXV 6

7TRWDO /LVWHG &RPSDQ\ RQO\
RlI ZKLFK 6 XEVLGLDULHV
RlI ZKLFK $VVRFLDWHYV

$GG DVVRFLDWHY RZQHG E\
FRQVROLGDWHG VXEVLGLDULHYV

&ODULYDWH $ o o] ¢}
7RWDO /LVWHG &RQVROLGDWHG

Rl ZKLFK 6XEVLGLDULHV

Rl ZKLFK $VVRFLDWHYV

6 VXEVLGLDU\ $ DVVRFLDWH

$WwW 'HFHPEHU HTXLW\ LQOYHVWPHQWY DFFRXQWHG IRU DW )972&,
6KDUH SULFH LQ 86
6KDUH SULFH DQG QXPEHU RI VKDUHV DW -DQXDU\ FRQVLGHULQJ WKH UHYHUVH VWRFN VSOLW
$W
nsu HERPERDS D O Ut oy v Ly srVDREDQIH TEDOVODWEREHU S
b LooLro UHEoD vy HIHRE WLRQ erepe
/ILVWHG
JHUUDUL 6 (o) 0o o o] (o]
6WHOODQWLV $ (e} o} (o} (o} o
3KLOLSV $ (o] o] (o] (o]
&1+ ,QGXVWULD® (o] (o] (o] ¢} (¢}
,YHFR *URXS 6 (o] o] o] (o] (o]
-XYHQWXV 6 ) ) ) o)
7RWDO OLVWHG &RPSDQO® RQO\ o] ]
Rl ZKLFK VXEVLGLDULHVO 0 0 0
Rl ZKLFK DVVRFLDWHV O 0 0
$GG DVVRFLDWHV RZQHG E\
FRQVROLGDWHG VXEVLGLDULHV
&ODULYDWH $ 0O o] 6] o] o]
7RWDO OLVWHG &RQVROQGDWHG o]
Rl ZKLFK VXEVLGLDULHV 0 0 0
RlI ZKLFK DVVRFLDWHYV 0
6 VXEVLGLDU\ $ DVVRFLDWH
7KH FROXPQ LQYHVWPHQW LQFOXGHV VKDUHV PLOOLRQ UHFHLYHG DV GLYLGHQG SDLG LQ VK

7KH FKDQJH LQ YDOXH LV XQUHDOLVHG JDLQ
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,Q DFFRUGDQFH ZLWK WKH UHODWLRQVKLS DJUHHPHQW VLJQHG ZLWK 3KLC
LQ 0D\ DSSRLQWHG DQ ([RU UHSUHVHQWDWLYH WR WKH VXSHUYLVRU\
KDV VLIJQLILFDQW LQIOXHQFH LQ WKH FRPSDQ\ LQ DFFRUGDQFH ZLWK ,$6
WKH LQYHVWPHQW LQ 3KLOLSV ZDV DFFRXQWHG IRU DW )972&, XQWLO WKH
Y973/

'XULQJ WKH ILUVW PRQWKV RI (IRU EHFDPH D ORQJ WHUP LQYHVWR
VKDUHKROGLQJ LQ WKH FRPSDQ\ UHDFKLQJ ([RU HQGRUVHG WKH VW
PDQDJHPHQW DQG ERDUG RI GLUHFWRUV KDYLQJ DFFHVV WR D ERDUG V
VLIJQLILFDQW LQIOXHQFH LQ WKH FRPSDQ\ LQ DFFRUGDQFH ZLWK ,$6 7K
)972&, XQWLO WKH VLIJQLILFDQW LQIOXHQFH ZDV DFKLHYHG RQ 0D\ DQG

8QOLVWHG

$W  'HFHPEHU $W -DQXDU\
DLU YDOX DLU YDOXH
PLOOLRO 7\SH  (FRQ 9RWLQJ WRWDO trro 9RWLQJ WRWDO

8QOLVWHG

&KULVWLDQ /RXERXWLQ

9LD 7TUDQVSRUWDWLRQ

7KH (FRQRPLVW *URXS

"HOOWHF

,QVWLWXW OHULHX]

7DJ +ROGLQJ

1XR

BB P BB R B R

JLIHQHW

»

*(',

/ILQIRWWR ,QYHVWPHQWY 0BQDJHPHQW 8.

&DVDYR $

YXOO ORUH *URXS 6 o) e)
7RWDO XQOLVWHG &RQVROLGDWHG DQG
&RPSDQ\ RQO\

RI ZKLFK 6XEVLGLDULHV

RI ZKLFK $VVRFLDWHYV

6 VXEVLGLDU\ $ DVVRFLDWH
I9RWLQJ ULJKWV DUH OLPLWHG WR
2ZQHUVKLS KHOG GLUHFWO\ E\ ([RU 1 9 DQG H[FOXGLQJ WKH VWDNH RZQHG E\ ([RU 6HHGYV
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s$W

. $SSOLFDWLRQ $W
7\sn HFHPEHUZ o "% Y6 -POXDUGGyvyyw LvsrvDo&KPQIH LO typeyy

PLOOLROQ UHFODVVLW#ESWLRQ ypoxH
8QOLVWHG

&KULVWLDQ /RXERXWLQ o] o] o]

9LD 7UDQVSRUWDWLRQ o] o)

7KH (FRQRPLVW *URX%S o] o] o)
"HOOWHF $ o] o] o]
,QVWLWXW OHULHX[ $ o] o)

7DJ +ROGLQJ $ o] o] o]
1XR $ o] o]
/ILIHQHW $ o] o)

*(, 6 o} o} o}
/ILQIRWWR ,QYHVWPHQWYV ] ] )
ODQDJHPHQW 8. 6 o} o} o
&DVDYR $ o] o]
7RWDO XQOLVWHG &RQVROLGDWHG )
DQG &RPSDQ\ RQO\ o} 0

RI ZKLFK VXEVLGLDULHV o) 0

RI ZKLFK DVVRFLDWHYV o] 0

6 VXEVLGLDU\ $ DVVRFLDWH

7KH FKDQJH LQ YDOXH LV XQUHDOLVHG JDLQ
,Q -X0\ ([RU SDLG WKH UHPDLQLQJ PLOOLRQ WR UHDFK D VKDUHKRO
ZLWK WKH DJUHHPHQW VLJQHG LQ -XO\
,Q ([RU DFTXLUHG WKH UHVLGXDO LOQWHUHVW LQ *(', IURP WKH PLC

SDUW RI WKH ILQDQFLDO UHFHLYDEOHV IURP *(', LQWR D IXWXUH FDSLWDO

2WKHU HTXLW\ LOQYHVWPHQWY DW )973/

$W
, SSOLFDWIRQ $
HEHPEH Y RI( Wiy "DQXDUY iy L ysrypdKDQIH LTWDQVOD W

PEHU
UHFODVVL'-H_l—I|-|PGSWLRQ YPOXH eLIRURQ
PLOOLRQ
ODVLPR &RUSRUDWLRQ o) o) 6]
2WKHU HTXLW\ LQYHVWPHQWY DW
Y973/ 0 o} o

7KH FKDQJH LQ YDOXH LV UHDOLVHG JDLQ
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(TXLW\ LQYHVWPHQWYV DW )972&,

$W
, SSOLFDWLRQ $w
HFHPEH%J JH LQUDQV 2WKHU ,

R'P'(WLR'SQXDU\QYHVWPE%Q%/%XH GLIIHUHQIFIHDQJHVHFHPEHU
PLOOLRQ UHFODVV'I—”t'Hé

/ILVWHG

3KLOLSV o) o) o)

JRUYLD o) o] 0] o)

1HXPRUD o o) o) o)

=HJQD o) o) o) o)

%DQLMD\ o) o] o) o) o)

8QOLVWHG o)

9LD 7UDQVSRUWDWLRQ ) o] o) o) o) o)

2WKHU 6] o) 6]

(TXLW\ LQYHVWPHQWYV DW
Y972&,&RPSDQ\
RQO\ o)

$GG HTXLW\ LOQYHVWPHQWYV
RZQHG E\ FRQVROLGDWHG
VXEVLGLDULHYV

&ODULYDWH o o)

2WKHU XQOLVWHG HTXLW\

LOQOYHVWPHQWY RZQHG E\

FRQVROLGDWHG

VXEVLGLDULHV 6] ¢ 6]

(TXLW\ LQYHVWPHQWY DW
)972&, &RQVROLGDWHG

6LIJQLILFDQW LQIOXHQFH DVVHVVHG DW -DQXDU\ ZLWK VXEVHTXHQW UHFODVVLILFDWLRQ IURP HTXL

$V VWDWHG LQ 1RWH DIWHU ([RU REWDLQHG VLJQLILFDQW LQIOXHQFt
DFFRXQWHG IRU DW )973/

2WKHU HTXLW\ LQYHVWPHQWY DW )972&, PDLQO\ UHIHU WR VPDOO HTXLW\ I
VWDJH LQYHVWPHQWY WKH FIDRHREQU DRRXDW/NM QWG ZLWK WKH PRVW UHF
FDSLWDO LQFUHDVHYV
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2WKHU LQYHVWPHQWY DW )973/
&RQVROLGDWHG

$SW
. $SSOLFDWLRBWY $W
HFHPEHU RI ,( -DQXDU\ ,QYHVWLVSRYV DQVO X DRQ H I"RFHPEHU
[ SWLRQ ITHUHQYBIO XH
PLOOLRQ UHFODVVLFLHE
YXQGV PDQDJHG E\
/ILQIJRWWR
3XEOLF )XQGYV o] o] o)
B3ULYDWH )XQGV o] o)
7RWDO IXQGY PDQDJHG
E\ /LQJRWWR o] o]
YXQGV PDQDJHG E\ WKLUG
SDUW\ o] o] o]
S5HLQVXUDQFH YHKLFOHV o] o]
9HQWXUHYV o)
'"HEW VHFXULWLHY DQG RWKHU
ILOQDQFLDO LQVWUXPHQWYV o) o) o) o)
2WKHU LQYHVWPHQWYV DW
Y973/
21 ZKLFK PLOOLRQ UHDOLVHG JDLQV DQG PLOOLRQ XQUHDOLVHG JDLQV
&RPSDQ\ RQO\
sw &KDQJH LQ $W
'"HFHPEHU ' QYHVW "LVSRVDO /[ SS 1 "DEHPEHU
PLOOLRQ UHFODVVLILHG
YXQGV PDQDJHG E\ WKLUG SDUW\
'"HEW VHFXULWLHV o} o] o]
2WKHU LQYHVWPHQWY DW )973/ o]
7KH FKDQJH LQ YDOXH LV UHDOLVHG JDLQ
J)LODQFLDO DVVHWYV
&RQVROLGDWHG
$W
‘HEHPEHDSSOLFDWLRR ‘ $W
RI ,( -DQXDU\ , QFUHDVHMHFUHDVHULWH RIHFHPEHU
PLOOLRQ uHrFoDpvVvEIHREWLRQ
JLQDQFLDO UHFHLYDEOHV IURP UHODWHG
SDUWLHYV
/RDQ JUDQWHG WR *(', 6 S $0 o)
/RDQ JUDQWHG WR )XOO ORWH *URXS o) o)
&RQYHUWLEOH ERQG /LIHQH®W o] o o] o]
2WKHU o) o] o] )
7RWDO ILQDQFLDO UHFHLYDEOHV IURP
UHODWHG SDUWLHV o)
JLQDQFLDO UHFHLYDEOHV IURP WKLUG
SDUWLHYV o] o]

7TRWDO ILQDQFLDO UHFHLYDEOHYV

'"HEW VHEXULWLHY DW DPRUWLVHG FRVW DQG
RWKHU ILQDQFLDO LQVWUXPHQWYV o)

7TRWDO ILQDQFLDO DVVHWYV

JXUWKHU GHWDLOV DUH GLVFORVHG LQ 1RWH 5HODWHG SDUW\ WUDQVDFWLRQV
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7KH ORDQ JUDQWHG WR *(', IRU D FRPPLWWHG DPRXQW RI PLOOLRQ F
'"HFHPEHU LV GUDZGRZQ IRU PLOOLRQ SOXYV PLOOLRQ RI LQWHUH"

SDUWLDO FRQYHUVLRQ LQWR IXWXUH FDSLWDO LQFUHDVH 7KH ORDQ ZDV J
QHHGYV

7KH ORDQ JUDQWHG WR )XOO ORUH *URXS IRU D SULQFLSDO RI +.' PLOO
LV IXOO\ GUDZGRZQ DW '"HFHPEHU IRU D WRWDO DPRXQW RI PLC
WHPSRUDULO\ VXSSRUW WKH FRPSDQ\ V ILQDQFLDO QHHGV &RQVLGHULQJ
RZQHG RSHUDWLQJ VXEVLGLDU\ Rl )XOO ORUH *URXS WKH HQGXULQJ XQF
&KLQD DQG WKH WXUQDURXQG SURFHVV LQYROYLQJ WKH HQWLW\ ZLWK O
DIIHFWHG E\ WKH FKDOOHQJLQJ FRQGLWLRQV LQ &KLQD ([RU GHFLGHG WR
DPRXQW DW 'HFHPEHU

&RPSDQ\ RQO\

PLOOLRQ $WUH'E5DH\I/D\I/EFILIJ_,QEUHDVH '"HFUHDVH :ULWH RII$W ‘HFHPEHU
JLQDQFLDO UHFHLYDEOHYV IURP UHODWHG
SDUWLHV

/RDQ JUDQWHG WR ([RU 6 $ o]

/IRDQ JUDQWHG WR *(', 6 S $ o}

/IRDQ JUDQWHG WR )XOO ORUH *URXS 0o )

&RQYHUWLEOH ERQG /LIHQHW O o) o]

2WKHU o] o} o]

7TRWDO ILQDQFLDO UHFHLYDEOHV IURP
UHODWHG SDUWLHYV

JLQDQFLDO UHFHLYDEOHYV IURP WKLUG SDUWLHV ¢} o
7TRWDO ILQDQFLDO UHFHLYDEOHYV

'"HEW VHEXULWLHY DW DPRUWLVHG FRVW DQG
RWKHU ILQDQFLDO LQVWUXPHQWYV o)

7TRWDO ILQDQFLDO DVVHWYV

JXUWKHU GHWDLO DUH GLVFORVHG LQ 1RWH 5HODWHG SDUW\ WUDQVDFWLRQ

7KH ORDQ JUDQWHG WR ([RU 6 $ IRU D FRPOLROWHD WRKRXQW IRAWHUHVW DV
DW '"HFHPEHU DPRXQWV WR (XUR PLOOLRQ

7KH DQDO\VLV RI ILQDQFLDO UHFHLYDEOHYV E\ GXH GDWH IRU WKH \HDUV H

$W  'HFHPEHU

PLOOLRQ UHFODVVLILHG
'XH ZLWKLQ RQH \HDU

'XH EHWZHHQ RQH DQG ILYH \HDUV
'XH EH\RQG ILYH \HDUV o] o)
7RWDO ILQDQFLDO UHFHLYDEOHYV

,QYHQWRULHYV

PLOOLRQ 5DZ ODWHULDRYN LQ SURJUHQYVKHG JRR®WDO ,QYHQWRULI
%DODQFH DW '"HFHPEHU UHFODVVLILHG
$SSOLFDWLRQ RI ,( HIHPSWLRQ
%DODQFH DW -DQXDU\ o) ) o) o)
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S5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHYV

$W ‘HFHPEH&SSOLFDWLR(}D\BI

(
PLOOLRQ UHFODVVLILHGH[HPSWLRQ DQXDUA

SHWDLO ILQDQFLQJ o)

JLQDQFH OHDVHYV

7TRWDO 5HWDLO

'"HDOHU ILQDQFLQJ

7TRWDO :KROHVDOH

2WKHU

(o} [o) kol o e} o)

7TRWDO UHFHLYDEOHYV IURP ILQDQFLQJ DFWLYLWLHYV

&DVK DQG FDVK HTXLYDOHQWYV

$W '"HFHPEHU $SSOLFDWLRQ$FW
UHFODVVLILHG,( H[HPSWLRQ

PLOOLRQ &RQVROLGRPISGQ\ RRRQVROLGOHRIMR OLGIRPISGQ\ RRRYVROL GRPISGEQ\ RQO\

-DQXDU\ $W '"HFHPEHU

&DVK DW EDQNYV

ORQH\ PDUNHW

VHEXULWLHV DW )973/ 0 0 0 0 ©
ORQH\ PDUNHW

VHEXULWLHYV DW o) o) o) o) o)
DPRUWLVHG FRVW

ILTXLGLW)\ IXQGV o) o) o)

5HVWULFWHG FDVK

7TRWDO &DVK DQG
FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK DW EDQN DQG RWKHU HDVLC
LOQWR FDVK DQG DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN RI FKDQJHV LQ

S5SHVWULFWHG FDVK DW '"HFHPEHU LV UHODWHG WR D FROODWHUDO C
([RU XVLQJ D FURVV FXUUHQF\ VZDS WR FRYHU DJDLQVW FXUUHQF\ IOXFW:

7KH FUHGLW ULVN DVVRFLDWHG ZLWK FDVK DQG FDVK HTXLYDOHQWYV LV FR
WR GHSRVLWY VSUHDG DFURVY OHDGLQJ LQWHUQDWLRQDO ILQDQFLDO LQV

(TXLW\

6KDUH FDSLWDO
,Q ODUFK ([RU FRPSOHWHG WKH FDREFED@DWLRIQDRHY KHOG DV WUHDYV
EHHQ DFTXLUHG DV SDUW RI WKH 7THQGHU 2I1IHU FRPSOHWHG RQ 2FWREHLI
DQG WKH VKDUH EX\EDFN SURJUDP DQQRXQFHG LQ IRU D WRWDO RI
OLQH ZLWK WKH LQWHQWLRQ DQQRXQFHG DW WKH ODXQFK RI WKH EX\EDF
UHVROXWLRQ DGRSWHG E\ WKH $QQXDO *HQHUDO OHHWLQJ Rl 6KDUHKROGH

$W 'HFHPEHU WKH WRWDO LVVXHG FDSLWDO RIGLIRULGNGHIGW® WRUGLQDU\
VKDUHV HDFK ZLWK D QRPLQDO YDOXH RSHFLDDQ@®RWRQJ 6KDUHV $ HDFK ZL\
R

$W 'HFHPEHU *LRYDQQL $JQHOOL % ® WEKRVYRWLQJ ULIJKWV RQ ([RUxV RXW)

([RU DGRSWHG D OR\DOW\ YRWLQJ VWUXFWXUH GHVLIJQHG WR LQFHQWLYL]}L
HDFK RUGLQDU\ VKDUH KHOG ZLWKRXW LQWHUUXSWLRQ IRU D SHULRG RI |
ULJKWV DW WKH HQG RI WKDW SHULRG DQG IRU HDFK RUGLQDU\ VKDUH |
VKDUHKROGHUY ZLOO EH HQWLWOHG WR WHQ YRWLQJ ULJKWY DW WKH HQG
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$*0 UHVROXWLRQ
7KH ([RU $QQXDO *HQHUDO OHHWLQJ KHOG RQ 0D\ DGRSWHG WKH
GLYLGHQG GLVWULEXWRRY\WRWDQGLQJ VKDUH IRU D GLVWULEXWLRQ RI |
%RDUG RI 'LUHFWRUV WR UHSXUFKDVH WKH &RPSDQ\xV VKDUHV RQ WKH PD
RI WKH &RPSDQ\xV LVVXHG FRPPRQ VKDUHV DQG IRU PRQWKYV IURP DX
UHJXODWLRQV DQG ZLWK WKH &RPSDQ\xV $UWLFOHV RI $VVRFLDWLRQ 7KF
FDQFHO DQ\ RUGLQDU\ VKDUHV KHOG RU WR EH KHOG DV WUHDVXU\ VWR
&RPSDQ\ DQG WR FUHDWH PRUH IOH[LELOLW\ WR PDQDJH LWV FDSLWDO

SHVHUYHYV
$W '"HFHPEHU ([RUV HTXLW\ GRHV QRW LQFOXGH DQ\ OHJDO VWDWX)
WKH IDLU YDOXH DQG WKH FDVK IORZ UHVHUYHV ,Q DGGLWLRQ WKHUH LV

$W '"HFHPE$HW 'HFHPEHU

PLOOLRQ UHFODVVLILREPQIH
6KDUH FDSLWDO 5
&DSLWDO 5HVHUYHYV 5

(DUQLQJY UHVHUYHVY DQG RWKHU UHVHUYHV

5HWDLQHG HDUQLQJV

6KDUH EDVHG FRPSHQVDWLRQ UHVHUYH

7TRWDO HDUQLQJY UHVHUYHVY DQG RWKHU UHVHUYHYV

)DLU YDOXH UHVHUYH

&DVK IORZ KHGJH UHVHUYH

7TUHDVXU\ VKDUHV

5HVXOW IRU WKH \HDU

(TXLW\ LQ WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

5HFRQFLOLDWLRQ RI HTXLW\ DQG QHW SURILW
7KH UHFRQFLOLDWLRQ RI HTXLW\ UHSRUWHG LQ WKH FRQVROLGDWHG ILQ
ILQDQFLDO VWDWHPHQWY LV SURYLGHG EHORZ

: $W 'HFHPEHU
PLOOLRQ W HFHPEHU UHFODVVLILHG

(TXLW\ DWWULEXWDEOH WR RZQHUV Rl WKH SDUHQW LQ WKH FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWYV

'"LITHUHQFH EHWZHHQ WKH HTXLW\ RI FRQVROLGDWHG VXEVLGLDULHY DQG DVVRFLD
DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG DQG WKH UHVSHFWLYH FDUU\LQJ DPR>

2ZWKHU DGMXVWPHQWYV o

(TXLW\ LQ WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

7TKH UHFRQFLOLDWLRQ RI QHW SURILW UHSRUWHG LQ WKH FRQVROLGDWH(
FRPSDQ\ ILQDQFLDO VWDWHPHQWY LV SURYLGHG EHORZ
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JRU WKH \HDUV HQGHG '"HFHPE
PLOOLRQ UHFODVVLILHG

1HW SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LQ WKH FRQVROLGDWHG
ILODQFLDO VWDWHPHOWYV

"LIIHUHQFH UHODWHG WR WKH DGMXVWPHQW IRU DSSOLFDWLRQ RI LQYHVWPHQW H(
H[HPSWLRQ DW -DQXDU\ o)

6KDUH RI WKH SURILW RI FRQVROLGDWHG FRPSDQLHY DQG FRPSDQLHY DFFRXQWHG
E\ WKH HTXLW\ PHWKRG QHW RI FRQVROLGDWLRQ DGMXVWPHQWYV

'LYLGHQGY UHFHLYHG IURP FRQVROLGDWHG FRPSDQLHVY DQG FRPSDQLHYVY DFFRXQW|
IRU E\ WKH HTXLW\ PHWKRG

$GMXVWPHQWY IRU HOLPLQDWLRQ JDLQV ORVVHV LPSDLUPHQW RQ FRQVROLGDWHG
FRPSDQLHYV

2ZWKHU DGMXVWPHQWYV ]

1HW SURILW LQ WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

7THDVXU\ VWRFN
$W 'HFHPEHU RUGLQDU\ VKDUHYVY HDFK ZLWK D QRPLQDO YDOXH RI
DW'HFHPEHU 7KH PRYHPHQWY DUH DV IROORZV

$PRXQW SH

1R RI VKDUHV VKDUH VRWDO DPRXQW

WKRXVDQG

%DODQFH DW '"HFHPEHU

%X\EDFN ([RU VKDUHV

%X\EDFN ([RU VKDUHV WHQGHU RIIHU

6KDUHVY DVVLIQHG XQGHU HTXLW\ LOQFHQWLYH SODQV

&DQFHOODWLRQ RI WUHDVXU\ VKDUHYV

%DODQFH DW '"HFHPEHU

%X\EDFN ([RU VKDUHYV

6KDUHV DVVLJQHG XQGHU HTXLW\ LQFHQWLYH SODQV

&DQFHOODWLRQ RI WUHDVXU\ VKDUHV

%DODQFH DW '"HFHPEHU

&RQVLGHULQJ RQO\ WKH WUHDVXU\ VKDUHV ERXJKW EDFN LQ WKH FRQWH[W RI WKH GLIITHUHQW SURJUDP
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2&,
2&, IRU WKH \HDUYWHHPFPEH® DQG LV WKH IROORZLQJ

YRU WKH \HDUV HQGHG DW 'HFHPEHU
&RQVROLGDWHG &RPSDQ\ RQO\

PLOOLRQ

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH LQFRPH VWDWHPHQW LQ
VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQMHG EHQHILW SODQ¥ o}
6KDUH RI JDLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW
SODQV IRU HTXLW\ PHWKRG LQYHVWHHV o) o) o)

*DLQV ORVVHV RQ ILQDQFLDO DVVHWYV DW )972&,

*DLQV ORVVHV RQ ILQDQFLDO DVVHWYV DW )972&, IRU HTXLW\ PHWKRG
LQYHVWHHYV ) ) )

7TRWDO LWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH LQFRPH
VWDWHPHQW LQ VXEVHTXHQW SHULRGV EHIRUH WD[ HIIHFW %

,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH LQFRPH VWDWHPHQWYV LQ
VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWY DULVLQJ GXULQJ
WKH SHULRG

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWY UHFODVVLILHG WR
WKH LQFRPH VWDWHPHQW o) o) o)

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWYV

JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV DULVLQJ GXULQJ WKH

SHULRG o} o]
JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV UHFODVVLILHG WR WKH
LQFRPH VWDWHPHQW ) ) o]
JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV o} o}
6KDUH RI 2&, RI HTXLW\ PHWKRG LQYHVWHHV DULVLQJ GXULQJ WKH

SHULRG o] o] o]
6KDUH RI 2&, RI HTXLW\ PHWKRG LQYHVWHHV O o) o)

7RWDO ,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH LQFRPH VWDWHPHQW
LQ VXEVHTXHQW SHULRGV EHIRUH WD[ HIIHFW %

7RWDO 2&, EHIRUH WD[ HIITHFW % % %

7D[ HIITHFW 0 ] ]

7RWDO 2&, QHW RI WD]

7KH WD[ HIITHFW UHODWLQJ WR 2&FHRREWKHD QEDUY HOBGNGROORZYV
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&RQVROLGDWHG

JRU WKH \HDUV HQGHG '"HFHPEHU

3UH WD[ 7D[ EHQHILW,, DPRXQ@UH WD[ 7D[ EHQHILW\ hprxow

PLOOLRQ DPRXQW H[SHQVH PRXQW H[SHQVH
*DLQV ORVVHV RQ UHPHDVXUHPHQW
Rl GHILQHG EHQHILW SODQV O o) o)
*DLQV ORVVHV RQ ILQDQFLDO DVVHWYV DW
)9728&, o] o]
*DLQV ORVVHV RQ FDVK IORZ
KHGJLQJ LQVWUXPHQWYV o}
JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV

ORVVHYV o] o]
6KDUH RI 2&, RI HTXLW\ PHWKRG
LQYHVWHHYV o) o) o) o)
7RWDO 2&, o}

&RPSDQ\ RQO\

JRU WKH \HDUV HQGHG '"HFHPEHU

3UH WD[ 7D[ EHQHILW,, DPRXQ\&UH WD[ 7D[ EHQHILW\ hprxow

PLOOLRQ DPRXQW H[SHQVH PRXQW H[SHQVH
*DLQV ORVVHV RQ ILQDQFLDO DVVHWV DW

Y9728&, o} o]
*DLQV ORVVHV RQ FDVK IORZ

KHGJLQJ LQVWUXPHQWYV o) o)
7RWDO 28&, o] o]

6KDUH EDVHG FRPSHQVDWLRQ

BWRFN 2SWLRQ 30DQ ([RU

&KDQJHV GXULQJ DQG ZHUH DV IROORZV
IXPEHU RIyy 550 1 HUBLEENY RIbyHUDIH HIHUFLVH
Qv SULFH LRQV SULFH
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI WKH \HDU
([HUFLVHG
([SLUHG o] o] o] o]
2XWVWDQGLQJ DW WKH HQG RI WKH \HDU
([HUFLVDEOH DW WKH HQG RI WKH \HDU o] o]
21 ZKLFK JUDQWHG WR WKH &(2
1R FRVWY KDYH EHHQ UHFRJQLVHG LQ DQG RQ 6WRFN 2SWLRQ 30DQ
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([RU /7. 30DQ
,Q D ORQJ WHUP LQFHQWLYH SODQ 30DQ ZDV LPSOHPHQWHG LQ I

FRPSDQLHVY LQ WKH +ROGLQJV 6\VWHP DQG VHOHFWHG VXSSOLHUV XQGH
UHVWULFWHG VKDUH XQLWYV 568V DUH JUDQWHG EHLQJ FRQGLWLRQDO

YHVWHG 368 DQG 568 ,Q SHUIRUPDQFH VKDUH RSWLRQV 362 ZHUH DO
7KH QXPEHU RI 362 368 DQG 568 RXWVWDQGLQJ DW 'HFHPEHU DUH DV
17, 30DQ 17, 30DQ 17, 30DQ
368 568 368 568 362 368 568

$ZDUGV $ZDUGV $ZDUGV $ZDUGV $ZDUGV $ZDUGV $ZDUGV

%DODQFH DW 'HFHPEHU
%DODQFH DW '"HFHPEHU o) o) o)

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ UHODWHG WR WKH L
UHFRJQLVHG LQ UHODWLRQ WR WKH 362 368 DQG 568 DZDUGV

/7, 30DQ /7, 30DQ /7, 30DQ
<HDUV HQGHG 'HFHPEHU

PLOOLRQ
7RWDO H[SHQVH
([SHQVH UHFRJQLVHG LQ WKH \HDU
8QUHFRJQLVHG H[SHQVH

$W '"HFHPEHU DQG WKH DPRXQWYV UHFRUGHG LQ WKH VKDUH ED
JUDQWHG DUH HTIXD@LR/R PIQGGOLRQ UHVSHFWLYHO\

JRU WKH \HDUV HQGHG '"HFH

PLOOLRQ
&RPSHQVDWLRQ WR WKH &(2

SHUVRQQHO FRVWYV

&RVW RI VHUYLFH
&DUU\LQJ DPRXQW RI WKH LQYHVWPHQW LQ VXEVLGLDULHYV

7TRWDO FRVW RI VKDUH EDVHG FRPSHQVDWLRQ SODQ

([RU /7,
'LWK WKH LQWURGXFWLRQ RI WKH 30DQ LQ WKH ILUVW 368 YHVWLQJ Z|

WLPH EDVHG VHUYLFH UHTXLUHPHQW LQ WUDQFKHV IURP -XQH WR
ZLOO HYHQWXDOO\ EH YHVWHG PD\ YDU\ I[IURP WKH RULJLQDO HVWLPDWH
SHUIRUPDQFH JRDOV 7KH JUDQW GDWHV RI WKH DzDUGV ZHUH -XO\

7KH SHUIRUPDQFH FRQGLWLRQV DWWDFKHG WR WKH 368V JUDQWHG DUH |
WKH WRWDO VKDUHKROGHU UHWXUQ U7650 WDUJHW DQG LL WKH &$*5 F
‘RUOG ,QGH[ WDUJHW 7KHVH SHUIRUPDQFH FRQGLWLRQV DSSO\ GXULQJ W
UHODWLRQ WR WKH DSSOLFDWLRQ RI WKHVH SHUIRUPDQFH FRQGLWLRQV D!

765

a ,QLWLDO 765 YDOXH WKH DYHUDJH FORVLQJ SULFH Rl WKH ([RU VKI
-XQH EHLQJ (XUR

a (QG 765 YDOXH WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKDUHV
-XQH

a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV L WKH ([RU VKDUH SULFH
&RPSDQ\ LL DQ\ YDULDWLRQ RI WKH &RPSDQ\xV VKDUH FDSLWDO DQG

WKH SUHYLRXV GLYLGHQG GDWH
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1%$9
a ,QLwLDO 1%$9 WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ WKH WR\

YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DVVHW YDO

a (QG 1%$9 WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ WKH WRWDO
YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DVVHW YDO

a 7KH DIRUHPHQWLRQHG FDOFXODWLRQV DUH WR EH L PDGH LQ DFFF
&RPSDQ\xV PRVW UHFHQW KDOI \HDU ILQDQFLDO UHSRUW DQG LL YHUL
VXFK FDOFXODWLRQ

06&, :RUOG ,QGH]

a ,QLWLDO 06&, :RUOG ,QGH[ YDOXH FDOFXODWHG XVLQJ WKH FORVLQJ S
EHLQJ (XUR SHU VKDUH

a (QG 06&, :RUOG ,QGH[ YDOXH FDOFXODWHG XVLQJ WKH FORVLQJ SULFH

a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV WKH 06&, :RUOG ,QGH[ LV W
FRPSDQLHVY WKURXJKRXW WKH ZRUOG PDLQWDLQHG E\ 06&, IRUPHUO\
WLFNHU V\PERO :25/' 06&,

7KH WDUJHW OHYHOV DQG SHUIRUPDQFH OHYHOV DUH VHW RXW EHORZ /LQ

3HUIRUPDQFH OHYHO 765 &%$*5 1$9 &%$*5 YV 06¢&, :,
7KUHVKROG 1RW DSSOLFDEOH
7DUJHW ¢}
OD[LPXP

JRU 1$9 WKH WDUJHW OHYHO LV WKH VDPH DV WKH WKUHVKROG OHYHO :KHQ 1$9 JURZWK IDOOV VKRUW R

3HUIRUPDQFH OHYHO (IHFXWLYH 'LUHFWRUV
%HORZ WKUHVKROG o)
765 TKUHVKROG [ WDUJHW
7DUJHW
OD[LPXP

7KH ZHLJKWHG DYHUDJH IDLU YDOXH RI WKH DZDUGY WKDW ZHUH LVVXHG |
568V
&KDQJIJHV GXULQJ DQG ZHUH DV IROORZV

2XWVWDQGLQ@XSBBWDQGLQUXMNMBWDQGL@XBEBWDQGLQJ 568

$ZDUGV $ZDUGV $ZDUGV $ZDUGV
%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU
*UDQWHG ) o]
JRUIHLWHG ) o]
9HVWHG ) o

%DODQFH DW WKH HQG RI WKH \HDU

([RU /7,
8QGHU WKH /7, 30DQ WKH JUDQW GDWH RI WKH DZDUG ZDV -XO\

FRQGLWLRQV DUH PHW DV SHU “XQH 7KH 568V YHVW XSRQ D WLPH
IURP  -XQH WR  -XQH 7KH WRWDO QXPEHU RI VKDUHV WKDW ZLO

RULIJLQDO HVWLPDWH GXH WR IRUIHLWXUH RU WKH OHYHO RI DFKLHYHPHQV

7KH SHUIRUPDQFH FRQGLWLRQVY DWWDFKHG WR WKH 368V JUDQWHG DUH L
WKH 1$9 UHODWLYH WR WKH 06&, :RUOG ,QGH[ WDUJHW 7KHVH SHUIRUP
SHUIRUPDQFH SHULRG ORUH GHWDLOV LQ UHODWLRQ WR WKH DSSOLFDWLR
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765
a ,QLwLDO 765 YDOXH WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKI

-XQH EHLQJ (XUR
a (QG 765 YDOXH WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKDUHYV
-XQH

a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV WKH ([RU VKDUH SULFH ZLC
&RPSDQ\ DQG LL IRU DQ\ YDULDWLRQ RI WKH &RPSDQ\xV VKDUH FDSLW
WKH SUHYLRXVY GLYLGHQG GDWH

a ,QLwWLDO 1%$9 WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ WKH WR\
YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DVVHW YDO

a (QG 1%$9 WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ WKH WRWDO
YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DVVHW YDO

a 7KH DIRUHPHQWLRQHG FDOFXODWLRQV DUH WR EH L PDGH LQ DFFFR
&RPSDQ\xV PRVW UHFHQW KDOI \HDU ILQDQFLDO UHSRUW DQG LL YHUL
VXFK FDOFXODWLRQ

06&, :RUOG ,QGH]

a ,QLWLDO 06&, :RUOG ,QGH[ YDOXH FDOFXODWHG XVLQJ WKH FORVLQJ S
EHLQJ (XUR SHU VKDUH

a (QG 06&, :RUOG ,QGH[ YDOXH FDOFXODWHG XVLQJ WKH FORVLQJ SULFH

,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV WKH 06&, :RUOG ,QGH[ LV W
FRPSDQLHVY WKURXJKRXW WKH ZRUOG PDLQWDLQHG E\ 06&, IRUPHUO\
WLFNHU V\PERO :25/' 06&,

7KH WDUJHW OHYHOV DQG SHUIRUPDQFH OHYHOV DUH VHW RXW EHORZ /LQ

Q-

3HUIRUPDQFH OHYHO 765 &%$*5 1$9 &%$*5 YV 06¢&, :,
7KUHVKROG 1RW DSSOLFDEOH
7DUJHW o]
OD[LPXP

JRU 1$9 WKH WDUJHW OHYHO LV WKH VDPH DV WKH WKUHVKROG OHYHO :KHQ 1$9 JURZWK IDOOV VKRUW R

3HUIRUPDQFH OHYHO (IHFXWLYH 'LUHFWRUV
%HORZ WKUHVKROG o)
7KUHVKROG 765 RQO\
7DUJHW
OD[LPXP

%\ zD\ Rl H[DPSOH ZKHQ 765 SHUIRUPDQFH LV DW WKUHVKROG KDOI RI WK
L H RI WKH WRwWDO 368V JUDQWHG ZLOO YHVW ZKHUHDV ZKHQ SHUIF
SODFH DQG WKH SDUW RI WKH JUDQW LV IRUIHLWHG )RU 1%$9 SHUIRUPDQFH
1$9 JURZWK IDOOV VKRUW Rl 06&, JURZWK QR YHVWLQJ WDNHV SODFH DQG

7KH ZHLJKWHG DYHUDJH IDLU YDOXH RI WKH DZDUGYV WKDW ZHUH LVVXHG 1
568V
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&KDQJHV GXULQJ DQG ZHUH DV IROORZV

2XWVWDQGLQ2XBWSWDQGLQ2%WS WDQGLQ2BWEWDQGLQJ 568

$ZDUGYV $ZDUGV $ZDUGV $ZDUGYV
%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU o) o}
*UDQWHG
JRUIHLWHG o} o} o ¢}
9HVWHG o} o o

%DODQFH DW WKH HQG RI WKH \HDU

([RU /7,
7KH JUDQW GDWH RI WKH DZDUGV 368V 362V DQG 568V ZDV -XO\

DSSOLFDEOH FRQGLWLRQV DUH PHW DV SHU '"HFHPEHU ,Q SDUWLF
UHTXLUHPHQW LQ WUDQFKHV IURP 'HFHPEBB2V DUMHRRSWLR{PEMR SXUFK

VKDUHV LQ WKH FDSLWDO RI ([RU DW&E2Y KHDHVWUH DVH\BDUFNWHUP DIWHU ZKLF!
DQG DIWHU WKH YHVWLQJ SHULRG WKH H[HUFLVH RI 362V LV VXEMHFW W
HI[FOXVLYHO\ WKURXJK WUHDVXU\ VKDUHV RI WKH &RPSDQ\ ZLWKRXW UHFR
KDYH D GLOXWLYH HIIHFW I VR UHTXLUHG WKH &RPSDQ\ ZLOO SXUFKDVH
TXDQWLW\ RI RZQ VKDUHV VXIILFLHQW WR FRYHU WKH HQWLUH SODQ DSS
VHUYLFLQJ RI WKH SODQ QR RWKHU ILQDQFLDO LQVWUXPHQWY ZLOO EH L
SDUWKHVWRWDO QXPEHU RI VKDUHVY WKDW ZLOO HYHQWXDOO\ EH YHVWH
IRUIHLWXUH RU WKH OHYHO RI DFKLHYHPHQW RI WKH SHUIRUPDQFH JRDOV

7KH SHUIRUPDQFH FRQGLWLRQV DWWDFKHG WR WKH 368V JUDQWHG DUH L
1$9 UHODWLYH WR WKH 06&, :RUOG ,QGH[ WDUJHW DQG LLL WKH OHYHO
&RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLQJ &65' &RPSOLDQFH DQG LQFI
LQLWLDWLYH RI WKH &RPSDQ\ ZLWK )RQGD]JLRQH $JQHOOL WKH ODWDE- 3
GXULQJ WKH WKUHH \HDU SHUIRUPDQFH SHULRG VWDUWLQJ IURP -DQXDU\
WKHVH SHUIRUPDQFH FRQGLWLRQY DUH VHW RXW EHORZ

765

2 ,QLWLDO 765 YDOXH WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKI
'"HFHPEHU EHLQJ (XUR

a (QG 765 YDOXH WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKDUHV
'HFHPEHU

a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV WKH ([RU VKDUH SULFH ZLC
&RPSDQ\ DQG LL IRU DQ\ YDULDWLRQ RI WKH &RPSDQ\xV VKDUH FDSLW
WKH SUHYLRXV GLYLGHQG GDWH

1%$9
a ,QLwLDO 1%$9 WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ WKH WR\
YDOXH RI LWV OLDELOLWLHYV FDOFXODWHG XVLQJ WKH QHW DVVHW YDO
a
a

(QG 1%$9 WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ WKH WRWDO
YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DVVHW YDO

7KH DIRUHPHQWLRQHG FDOFXODWLRQV DUH WR EH L PDGH LQ DFFF
&RPSDQ\xV PRVW UHFHQW KDOI \HDU ILQDQFLDO UHSRUW DQG LL YHUL
VXFK FDOFXODWLRQ

06&, :RUOG ,QGHJ[
a ,QLWLDO 06&, :RUOG ,QGH[ YDOXH FDOFXODWHG XVLQJ WKH FORV|

'"HFHPEHU EHLQJ (XUR SHU VKDUH
a (QG 06&, :RUOG ,QGH[ YDOXH FDOFXODWHG XVLQJ WKH FORVLQJ
'HFHPEHU
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a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV WKH 06&, :RUOG ,QGH[ LV W

FRPSDQLHVY WKURXJKRXW WKH ZRUOG PDLQWDLQHG E\ 06&, IRUPHUO\
WLFNHU V\PERO :25/' 06&,

(6* TDUJHWYV
a (QG &65' &RPSOLDQFH &RUSRUDWH VXVWDLQDELOLW\ UHSRUWLQJ E\ WK

(8 UHJDUGLQJ &RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLQJ DQG
VXSSRUWHG E\ DQ XQTXDOLILHG DXGLW RSLQLRQ RQ WKH FRPSOLDQFH \
a ,QLWLDO ODWDE- 3DUWLFLSDQWYV QXPEHU DW '"HFHPEHU
a (QG ODWDE- 3DUWLFLSDQWYV QXPEHU DW '"HFHPEHU

Q-

,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQ WKH ODWDE- 3DUWLFLSDQWYV
LQLWLDWLYH RI WKH &RPSDQ\ ZLWK )RQGD]JLRQH $JQHOOL DW WKH UHOH

7KH WDUJHW OHYHOV DQG SHUIRUPDQFH OHYHOV DUH VHW RXW EHORZ /LQ

(6* WDUJHWYV

3HUIRUPDQFH OHYB® &$*5 189 &$*5 YV 068&, =
&65' 'LVFORVXUH ODWDEL
7KUHVKROG 1RW DSSOLFDEOH 1RQH
7DUJHW o) &65' FRPSOLDQW
0D[LPXP KGTXDOLILHG RSLOLRQ
"HLIJKWLQJ

JRU 1$9 WKH WDUJHW OHYHO LV WKH VDPH DV WKH WKUHVKROG OHYHO :KHQ 1%$9 JURZWK IDOOV VKRUW R

3HUIRUPDQFH OHYHO ([HFXWLYH 'LUHFWRUYV
%HORZ WKUHVKROG o
7KUHVKROG 765 DQG ODWDE~-
7DUJHW
OD[LPXP

$vV DQ H[DPSOH ZKHQ 765 SHUIRUPDQFH LV DW WKUHVKROG KDOI RI WKH
RI WKH WRWDO 368V JUDQWHG ZLOO YHVW ZKHUHDV ZKHQ SHUIRUPDC
DQG WKH SDUW RI WKH JUDQW LV IRUIHLWHG )RU 1%$9 SHUIRUPDQFH WKH \

JURZWK IDOOV VKRUW RI 06&, JURZWK QR YHVWLQJ WDNHV SODFH DQG WKI|

7TKH ZHLJKWHG DYHUDJH IDLU YDOXH RI WKH DZDUGV WKDW ZHUH LVVXHG
568V DQG IRU WKH 362V

&KDQJHV GXULQJ ZHUH DV IROORZYV
2XWVWDQGLQ2RBWXYWDQGLQ2BWSWDQGLQJ 568
$ZDUGV $ZDUGV $ZDUGYV
%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU o} o o
*UDQWHG
JRUIHLWHG o o o
OQHVWHG o] o o]

%DODQFH DW WKH HQG RI WKH \HDU
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SRYLVLRQV IRU HPSOR\HH EHQHILWYV

$W ‘HFHPEH%SSOLFDWLR%\BI

X
PLOOLRQ UHFODVVLILMHGHPSWLRQ DQXDUN

SUHVHQW YDOXH RI GHILQHG EHQHILW REOLJDWLRQV

3HQVLRQ SODQYV

2WKHU SRVW HPSOR\PHQW EHQHILWYV

o
+HDOWKFDUH DQG OLIH LQVXUDQFH SODQV o
o)
o

)DLU YDOXH RI SODQ DVVHWV RQ SHQVLRQ SODQ

)DLU YDOXH RI SODQ DVVHWYVY RI KHDOWKFDUH DQG OLIH LQVXUDQFH SODQVO

$VVHW FHLOLQJ o
'"HILQHG EHQHILW SODQ DVVHWYV o
2WKHU SURYLVLRQ IRU HPSOR\HH o
7RWDO SURYLVLRQV IRU HPSOR\HH EHQHILWYV o

2ZWKHU SURYLVLRQV

$W ‘HFHPEH$JSSOLFDWLRQ$\BI

X
PLOOLRQ UHFODVVLILMHGHPSWLRQ DQXD U\

:DUUDQW\ UHFDOO FDPSDLJQV DQG WHFKQLFDO DVVLVWDQFH

S5HVWUXFWXULQJ SURYLVLRQV

, QYHVWPHQW SURYLVLRQV

2WKHU ULVNYV

o000 O

7TRWDO 2WKHU SURYLVLRQV

%RUURZLQJV

$W
'"HFHPEHU$SSOLFDWLRM RIDQXD
( HIHPSWLRQ
UHFODVVLILHG

$W
Lé\URFHHG\BHSD\PHQW\ﬁnggZiEV '"HFHPEHU

PLOOLRQ

1IRWHYV o

(@)

%DQN GHEWYV

7TRWDO ERUURZLQJV
&RPSDQ\ RQO\

(@)

I1HW RI

1RWHV RI
FRQVROLGDWHG
VXEVLGLDULHYV o) o) o) o) )

%DQN GHEWV RI
FRQVROLGDWHG
VXEVLGLDULHYV o) o) o) o) )

7RWDO o) 6] 6] ) )

I1RWHYV

%DQN GHEWYV

7TRWDO ERUURZLQJV
&RQVROLGDWHG
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IRWHYV

%DODQFH DW PLOOLRQC

,VVXH GDWHADWXULW\ G%WI'_-)'(FHH &R XSRQ 5DWH 1RPLQDO YDO%IHHPEHU -DQXDU\
2FW 2FW $QQXDOOYL[HG 6
"HF -DQ $QQXDOO)YL[HG
"HF 'HF $QQXDOO)L[HG
0D\ 0D\ 6HPL DQQXDIOEG
-DQ -DQ $QQXDOOY)L[HG
$su $sSu $QQXDOOVL[HG
-DQ -DQ $QQXDOO)L[HG
0D\ 0D\ 6HPL DQQXDOHKG °f
YHE YHE $QQXDOO)L[HG o
2FW 2FW $QQXDOO)YL[HG
YHE YHE $QQXDOO)L[HG
7RWDO

D 7R FRYHU DJDLQVW FXUUHQF\ IOXFWXDWLRQV ([RU KDV LQ SODFH D KHGJLQJ WUDQVDFWLRQ XVLQJ D F

2Q JHEUXDU\ ([RU LVVXHG ERQGV IRU D QRPLQDO DPRXQW RI PLOC
DQ LVVXH SULFH RI DQG D ILIHG DQQXDO FRXSRQ RI 7KH SXUSRYV
([RUV JHQHUDO FRUSRUDWH SXUSRVHVY DQG WR UHILQDQFH GHEW PDWXUL
6WRFN ([FKDQJH DGPLWWHG IRU WUDGLQJ RQ WKH (XUR 07) ODUNHW ZLW
SRRUXxV

([RU LQWHQGY WR UHSD\ WKH ERQGV LQ FDVK DW PDWXULW\ XVLQJ DYDLOI
PD\ IURP WLPH WR WLPH EX\ EDFN ERQGVY RQ WKH PDUNHW DOVR IRU SXU
PDGH GHSHQG XSRQ PDUNHW FRQGLWLRQV ([RUxV ILQDQFLDO VLWXDW|
GHFLVLRQV

7KH ERQGY FRQWDLQ FRYHQDQWY WKDW DUH FRPPRQ LQ LQWHUQDWLRQDC
WKH\ FRQWDLQ QHJDWLYH SOHGJH FODXVHV ZKLFK UHTXLUH WKDW WKH E
DVVHWYV RI WKH LVVXHU JUDQWHG LQ FRQQHFWLRQ ZLWK RWKHU ERQGV RU
IRU SHULRGLF GLVFORVXUH

7KH ERQGY DOVR HVWDEOLVK RWKHU FRYHQDQWY VXFK DV UHVSHF
DVVHW YDOXH [ FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH ERQG LVVXDQ
WKH PDMRU DJHQFLHVY 1RQ FRPSOLDQFH ZLWK WKHVH FRYHQDQWYVY DOOR
UHGHPSWLRQ RI WKH ERQGYVY 6WDQGDUG HYHQWYV RI GHIDXOW RFFXU LQ \
IDLOXUH WR SD\ LQWHUHVW 7KH &RPSDQ\ FRPSOLHG ZLWK WKHVH FRYHQD ¢

ORUHRYHU D FKDQJH RI FRQWURO RI ([RU ZRXOG JLYH WKH ERQGKROGHU
ERQGV

% D @HEW
$W  -DQXDU\ 'UDZQ 5HSD\PHQWX¥WKHU FKD&WﬂV ‘HFHPEHU
PLOOLRQ
7HUP /RDQ o] o] o)
8QFRPPLWWHG FUHGLW OLQH DQG RWKHU GHEW o}
7RWDO %DQN GHEWYV o
2Q 6HSWHPEHU ([RU HQWHUHG LQWR D FRPPLWWHG FUHGLW IDFLO]
6HSWHPEHU '"HEMWPEHU WKH IDFLOLW\ ZDV IXO0O\ GUDZQ DQG UHSDLG LQ
2Q 'HFHPEHU ([RU KDV XQGUDZQ FRPPLWWHG FUHGLW OLQHV IRU PLO
DIWHU '"HFHPEHU DV ZHOO DV XQFRPPLWWHG FUHGLW OLQHV RI Pl
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2Q 'HFHPEHU ([RU KDG XQGUDZQ FRPPLWWHG FUHGLW OLQHV IRU PLC

DIWHU 'HFHPEHU DV ZHOO DV XQFRPPLWWHG FUHGLW OLQHV RI Pl

,Q WKH HYHQW RI D FKDQJH RI FRQWURO RI ([RU VRPH OHQGLQJ LQVWLW

UHSD\PHQW RI FRPPLWWHG FUHGLW OLQHV IRU D WRWDO RI PLOC
'"HFHPEHU

([RUxV ORQJ WHUP FRUSRUDWH FUHGLW UDWLQJ VWDWHG E\ 6WDQGDUG
UDWLQJ RI ([RU LV $

%RUURZLQJV E\ GXH GDWH

s$w 'HFHPEHU $W -DQXDU\
, ' EHWZH , ! EHWZH
XH ZLWK‘;%< EQ EH\RQG XH ZLWK‘;ig1 E{? EH\RQG
H DQG I H 7RWDO H DQG I H 7RWDO
PLOOLROQ RQH \HDU \HD UV LYH \HDUV RQH \HDU \HD UV LYH \HDUV
1RWHYV
%DQN GHEWYV o ) o) o)
7RWDO

%RUURZLQJV

2ZWKHU ILQDQFLDO OLDELOLWLHYV
&RQVROLGDWHG

$W
'"HFHPEHUWSSOLFDWISRMQ RIDQXD
,( HIHPSWLRQ

$W
éJI}lSD\PHQZWNKHU FKDQHHHPEHU

PLOOLRQ UHFODVVLILHG
$VVHW EDFNHG ILQDQFLQJ ¢} (0] (0]
3D\DEOHVY UHSUHVHQWHG E\ VHFXULWLHYV o (0] (0]

'"HULYDWLYH OLDELOLWLHYV

0|0 |0 | O

2ZWKHU ILQDQFLDO GHEW

JLQDQFLDO GHEW WR UHODWHG SDUWLHV o) o)

/HDVH OLDELOLWLHYV O O
7TRWDO 2WKHU ILQDQFLDO OLDELOLWLHV
,Q -XO0O\ (IRU SDLG LQ WKH UHPDLQLQJ PLOOLRQ WR UHDFK D VKDUH

DJUHHPHQW VLJQHG LQ -XO\
&RPSDQ\ RQO\

PLOOLROQ $WUHI[E(§DH\I:\I/EFI%§|%SD\PHQW 2WKHU FKDQ.?IW ‘HFHPEHU
"HULYDWLYH OLDELOLWLHV o}
JLQDQFLDO GHEW WR ,QVWLWXW OHULHX] o] o]
JLQDQFLDO GHEW WR ([RU 1HGHUODQG o ¢}
2WKHU ILQDQFLDO GHEW o
/HDVH OLDELOLWLHYV o o]

7TRWDO 2WKHU ILQDQFLDO OLDELOLWLHYV
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2WKHU ILQDQFLDO OLDELOLWLHV E\ GXH GDWH LV DV IROORZYV

s$w '"HFHPEHU $WwW -DQXDU\
EHWZH EHWZHH
'XH ZLWKgé| )'(-| H\RQG 'XH ZLWKgé| H\RQG
H DQG I 7RWDO H DQG I 7RWDO
PLOOLROQ RQH \HD \HD UV ﬁ\HDUV RQH \HD \HD UV \HDUV
'"HULYDWLYH o] o] o)
JLQDQFLDO GHEW WR
,QVWLWXW OHULHJ] o] o] o] o) o)
JLQDQFLDO GHEW WR
([RU 1HGHUODQG O o} o o o o)
2WKHU ILQDQFLDO
GHEW o) o] o] o)
/HDVH OLDELOLWIOHV o] o] o)
7RWDO 2WKHU
ILQDQFLDO
OLDELOLWLHYV
7UDGH 3D\DEOHV
$W sw

'"HFHPEHWSSOLFDW L$R\Q RIDQXI%VV\

( H[HPSWLROQ KHU FKDQHJHHPEHU

PLOOLRQ UHFODVVLILHG
7UDGH SD\DEOHV WR WKLUG SDUWLHYV o} o]
7UDGH SD\DEOHV WR UHODWHG SDUWLHYV ]
7TRWDO WUDGH SD\DEOHV &RPSDQ\ RQO\ o
$GG RI

7UDGH SD\DEOHV WR WKLUG SDUWLHV RI FRQVROLGDWHC:} ] ]
VXEVLGLDULHV (0] (0] (0]
7UDGH SD\DEOHV WR UHODWHG SDUWLHV RI FRQVROLGDWHG ) )
VXEVLGLDULHYV (0] (0] (0]
&RQVROLGDWLRQ DGMXVWPHQWYV o]

7TRWDO RI FRQVROLGDWHG VXEVLGLDULHV
7UDGH SD\DEOHV WR WKLUG SDUWLHYV o

7UDGH SD\DEOHV WR UHODWHG SDUWLHV

7RWDO WUDGH SD\DEOHV &RQVROLGDWHG

JXUWKHU GHWDLO DUH GLVFORVHG LQ 1RWH 5HODWHG SDUW\ WUDQVDFWLRQV

*XDUDQWHHYV BBBRMWHRBHQWY DQG FRQWLQJHQW OLDELOLWLHV

SHQGLQJ OLWLIJDWLRQ DQG FRQWLQJHQW OLDELOLWLHYV
$W '"HFHPEHU ([RU SURYLGHYVY QR PDWHULDO ZDUUDQWLHV IRU WKL
OLWLIJDWLRQ

$V SDUW RI LWV UHJXODU EXVLQHVV DFWLYLWLHV 'XWFK 7D[ $XWKRULW\ |
WK H DQG &,7 UHWXUQV

2XWVWDQGLQJ &RPPLWPHQWYV

$V SDUW RI LWV UHJXODU EXVLQHVV DFWLYLWLHV ([RU HQWHUV LQWR LQY

FDSLWDO XSRQ QRWLILFDWLRQ IURP WKH FRXQWHUSDUW\ $V RI '"HFHPE
PLOOLRQ ZKLOH WKH REOLJDWLRQ WR H[WHQG FXUUHQW FUHGLW WR L
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)DLYDOXH PHDYV XUIKIPHWQDA EK\

)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHYV
EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDVXUHPHQW GDWH 7KH DVV!
EHWZHHQ LQGHSHQGHQW FRXQWHUSDUWLHY WKDW KDYH D UHDVRQDEOH
UHOHYDQW IDFWV UHODWHG WR WKH LWHP EHLQJ WUDGHG ,Q WKH GHILQI
IXOO\ RSHUDWLRQDO DQG GRHV QRW KDYH WKH XUJHQW QHHG WR OLTXLC(
IDFWRUV WKH IDLU YDOXH RI DQ LQVWUXPHQW UHIOHFWYV LWV FUHGLW TXI
FRXQWHUSDUW\ RU WKH LVVXHU 7KH ,)56 KDYH HVWDEOLVKHG WKUHH OHY|
DV WKH IDLU YDOXH KLHUDUFK\ WKH OHYHO RI IDLU YDOXH PHDVXUHP
VLIQLILFDQFH RI WKH LQSXWV XVHG LQ WKH YDOXDWLRQ PRGHO

JRU ILQDQFLDO LQVWUXPHQWY OLVWHG RQ DFWLYH PDUNHWYVY WKH IDL
PHDVXUHPHQW GDWH RU DV FORVH WR LW DV SRVVLEOH /HYHO $Q LQ\
PDUNHW LI SULFHV DUH UHDGLO\ DQG UHJXODUO\ DYDLODEOH RQ UHJXO
VHUYLFHY HWF DQG LI WKRVH SULFHVY FDQ UHDVRQDEO\ EH FRQVLGHUHG
WUDQVDFWLRQV H[HFXWHG FORVH WR WKH YDOXDWLRQ GDWH :KHQ WKHL
ZKHQ LQ UHIHUHQFH WR VHYHUDO LQGLFDWRUV H J WKH SRVVLELOLW\ RI
QXPEHU WKH ELG DVN VSUHDG WKH HIIHFWLYH WUDGLQJ YROXPHYV LW L
DFWLYH DQG UHJXODUO\ IXQFWLRQLQJ PDUNHW &RQVHTXHQWO\ WKH IDLL
XVLQJ PRGHOV DQG PHDVXUHPHQW WHFKQLTXHV ZKRVH SXUSRVH LV WR H'
ZRXOG EH H[FKDQJHG EHWZHHQ PDUNHW RSHUDWRUV LQ DQ RUGLQDU\ WU
XQOLVWHG ILQDQFLDO LQVWUXPHQWY LV FODVVLILHG XQGHU /HYHO RU

YDOXDWLRQ PRGHO DUH REVHUYDEOH DQG WKHLU VLIJQLILFDQFH ZLWKLQ W

7KH /HYHO LQSXWY DUH SULFHVY DYDLODEOH RQ DFWLYH PDUNHWYVY RU L«
LQWHUHVW UDWHY FUHGLW VSUHDGV RU \LHOG FXUYHV I WKH\ DUH XVHC
IRU WKH HQWLUH UHVLGXDO OLIH RI WKH LQVWUXPHQW 7KH IDLU YDOXH R
XVH /HYHO LQSXWV LV FODVVLILHG LQ WKH VDPH OHYHO IRU WKH IDLU Y
QHHG WR EH DGMXVWHG WR DOORZ WKHLU XVH DOVR LQ YLHZ RI WKH
PHDVXUHG

| WKH DGMXVWPHQW LV EDVHG RQ SDUDPHWHUV WKDW FDQQRW EH REVHL
OHVVHU H[WHQW E\ WKH PRGHOOLQJ FKRLFHV QHHGHG WR PDNH LW IRU
EDVHG WHFKQLTXHV WKH IDLU YDOXH PHDVXUHPHQW LV FODVVLILHG X
SDUDPHWHUV HVWLPDWHG RQ WKH EDVLV RI SURSULHWDU\ PRGHOV RU KLV
RI XQOLVWHG ILQDQFLDO LQVWUXPHQWY FODVVLILHG XQGHU WKH VDPH OF

)DLU YDOXH OHYHOV DQG

9DOXDWLRQ WHFKQLTXHYV DQG LQSXWV XVHG

7KH YDOXDWLRQ WHFKQLTXHV XVHG IRU XQOLVWHG ILQDQFLDO LQVWU
H[WUDSRODWLRQV LQYROYH WKH VSHFLILFDWLRQ RI VWRFKDVWLF SURFH
VLPXODWLRQV RU RWKHU QXPHULFDO WHFKQLTXHV WR GHWHUPLQH WKH |
WDNHV WKH IROORZLQJ LQWR FRQVLGHUDWLRQ ZKHQ VHOHFWLQJ WKH YDO

a DOO RWKHU FRQGLWLRQV EHLQJ HTXDO VLPSOHU YDOXDWLRQ WHFKC
DV ORQJ DV WKH\ UHSUHVHQW DOO RI WKH UHOHYDQW FKDUDFWHU
UHDVRQDEO\ LQ OLQH ZLWK WKH SUDFWLFHY DQG UHVXOWY RI RWKHU

a YDOXDWLRQ WHFKQLTXHVY DUH DSSOLHG FRQVLVWHQWO\ RYHU WLPH
REMHFWLYH JURXQGY IRU UHSODFHPHQW HPHUJH

a DOO RWKHU FRQGLWLRQV EHLQJ HTXDO SUHIHUHQFH LV JLYHQ WR VW
LPSOHPHQWLQJ SURFHGXUHY DUH IDPLOLDU WR SUDFWLWLRQHUYV

([RU XVHV D FRPELQDWLRQ RI YDOXDWLRQ WHFKQLTXHV IRU LWV /HYHO
FULWHULD DSSURDFKU ZKLFK DUH EDVHG RQ XQREVHUYDEOH LQSXWYV
FRPSDUDEOH FRPSDQ\ YDOXDWLRQ PXOWLSOHV RI WKH PDUNHW DSSURDFK
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7KH FRPSDUDEOH FRPSDQLHVx PXOWLSOHV DUH WKH PDLQ YDOXDWLRQ P|
TXRWHG LQ DQ DFWLYH PDUNHW ,Q XVLQJ WKLY PHWKRG WR GHWHUPLQH
PDUNHW PXOWLSOH LV HVWDEOLVKHG EDVHG RQ D VHOHFWHG JURXS RI
FRQVLGHUHG UHSUHVHQWDWLYH RI WKH XQGHUO\LQJ LQYHVWPHQW G6HOHF
RQ WKH ULVN SURILOH JURZWK SURVSHFW VWUHQJWK RI EUDQG RU EUI
FKDUDFWHULVWLFVY HJ PDUNHW FDSLWDOL]J]DWLRQ RU UHYHQXHV DV SUF
UHVLOLHQFH KHQ WKH FRPSDUDEOH FRPSDQLHVx PXOWLSOHY PHWKRG
YDOXDWLRQ REWDLQHG RWKHU YDOXDWLRQ PHWKRGY DUH DGRSWHG VX
DSSURDFK

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH LQIRUPDWLRQ DERXW WKH VLJQLI
PHDVXUHPHQWYV

HFHPEHU -DQXDU\ 9DOXDWLRQ WHFKQREMHUYDEOH LQSXW

PLOOLRQ
ODLQ XQOLVWHG HTXLW\ LQYHVWPHQWY DW )973/ /HYHO

&KULVWLDQ /RXERXWLQ

9LD 7TUDQVSRUWDWLR
Q Q &RPSDUDEOH FRPEDQLRLBMY PXOWLSOL

PXOWLSOHV (9 (%,7'$ PXOWLSOH
7KH (FRQRPLVW *URXS

"HOOWHF

7RWDO PDLQ XQOLVWHG HTXLW\ LQYHVWPHQWYV DW
Y973/ /HYHO

2WKHU XQOLVWHG HTXLW\ LOQOYHVWPHQWY DW )973/ /HYHO

7DJ +ROGLQJ (9 6DOHV PXOWLSOH
1XR &RPSDUDEOH FRPXMQWIHWOH (9 (%,7'$
ILIHQHW PXOWLSOHV '&)PXIDWHRBGH GLVFRXQ'
SULFH Rl UHFSHIQWS HWXDO JURZWK
(', LQYHVWPHQWIWVPSOLHG WHUPLQDO
2WKHU (%,7'$ PXOWLSOH

7RWDO RWKHU XQOLVWHG HTXLW\ LQYHVWPHQWY DW
Y973/ /HYHO

7RWDO XQOLVWHG HTXLW\ LQYHVWPHQWYV DW
Y973/ /HYHO

RlI ZKLFK VXEVLGLDULHV
Rl1 ZKLFK DVVRFLDWHYV

7KH PDUNHW SDUDPHWHUV XVHG DV LQSXWV IRU /HYHO YDOXDWLRQV I
FRPSDUDWLYH UHODWLRQVKLSY WKDW GHILQH WKH IDLU YDOXH RI WKH IL
YDOXH FRPSDUHG ZLWK WKDW RI ILQDQFLDO LQVWUXPHQWY OLVWHG RQ D
HTXLW\ LQYHVWPHQWY DW )973/ ZKLFK KDYH XQGHUO\LQJ LQYHVWPHQW
GHWHUPLQHG E\ UHIHUHQFH WR WKH TXRWHG PDUNHW SULFH RI WKRVH XQ

9DOXDWLRQ SURFHVV DQG VHQVLWLYLW\ DQDO\VLV RQ /HYHO

7KH YDOXDWLRQ SURFHVV IRU XQOLVWHG HTXLW\ LQYHVWPHQWY DW )973,
H[SHUWLVH ([RUxV ILQDQFH WHDP FDUULHV RXW DQ LQWHUQDO UHYLHZ R
IURP H[WHUQDO ILQDQFLDO DGYLVRUV ZKR SURYLGH LQGHSHQGHQW DVV
PHWKRGRORJLHVY 7KH YDOXDWLRQV DUH UHYLHZHG RQ D VHPL DQQXDO |
SHULRGV E\ ERWK LQWHUQDO PDQDJHPHQW DQG H[WHUQDO H[SHUWV WR
FXUUHQW PDUNHW FRQGLWLRQV
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PLOOLRQ '"HFHPEHU -DQXDU\

(TXLW\ LQYHVWPHQWY DW )973/ /HYHO

B8QREVHUYDEOH LQSXW

'LVFRXQW UDWHV

SHUSHWXDO JURZWK UDWHYV

,PSOLHG WHUPLQDO (9 (%,7'$ PXOWLSOH [

QD
3 ( PXOWLSOH [ QD

(9 6DOHV PXOWLSOH [ [ [ [

(9 (%,7'$ PXOWLSOH [ [ [ [

JRU IDLU YDOXH PHDVXUHPHQWYV IRU ZKLFK VLJQLILFDQW QRQ REVHUYDEOF
FROQGXFWHG WR REWDLQ D UDQJH RI SRVVLEOH DQG UHDVRQDEOH DOWHUQ
SRVVLEOH LQFUHDVH GHFUHDVH RI LQ WKH FRPSDUDEOH FRPSDQLHVx P
IRU WKH PDLQ /HYHO HTXLW\ LQOYHVWPHQWY DW )973/ FRUUHVSRQGV WR
GHFUHDVH RI PLOOLRQ RI WKH IDLU YDOXH DW '"HFHPEHU

+LHUDUFK\ RI IDLU YDOXH

,)56 UHTXLUHV WKH SURYLVLRQ RI D GHVFULSWLRQ ZLWK UHJDUG WR W
PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV RI WKH SROLF\ IRU GH
YDOXH KLHUDUFK\ DUH GHHPHG WR KDYH RFFXUUHG VHSDUDWHO\ IRU ILQD
DQG OLDELOLWLHV )RU DOO FODVVHV RI DVVHWY DQG OLDELOLWLHYV WKH
OHYHO WR DQRWKHU WDNH SODFH DW WKH HQG RI WKH UHSRUWLQJ SHULRC

7KH WUDQVIHUV DUH PRWLYDWHG E\ ZKHWKHU LW EHFRPHV SRVVLEOH |
UHVSHFWLYHO\ DW /HYHO /HYHO RU /HYHO IRU H[DPSOH IRU WKH PH

GXH WR WKH QRQ REVHUYDELOLW\ RI D VLIJQLILFDQW LQSXW LI WKDW LQ
FRPPRQ WR XVH D PRGHO WKDW UHTXLUHV RQO\ REVHUYDEOH LQSXWV
PHDVXUHPHQW LV WUDQVIHUUHG WR /HYHO DQG WKH WUDQVIHU RFFEXUYV I

$VVHWYVY DQG OLDELOLWLHYVY PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ ED

&RQVROLGDWHG &RPSDQ\ RQO\
PLOOLROQ 1RWH/HYHO /HYHO /HYHO 7RWDQHYHO /HYHO /HYHO 7RWDO

$W  'HFHPEHU

(TXLW\ LQYHVWPHQWY DW )973/

6XEVLGLDULHV ) o

$VVRFLDWHYV

7TRWDO HTXLW\ LOQYHVWPHQWYV DW )973/

7RWDO HTXLW\ LQYHVWPHQWY DW )972&, ¢}

2WKHU LQYHVWPHQWYV DW )973/

YXQGV PDQDJHG E\ /LQJRWWR o) o) o] o) o)
YXQGV PDQDJHG E\ RWKHU o] o o
S5HLQVXUDQFH YHKLFOHYV ) o) o) o] o) o)
9HQWXUHYV o) 6] o) o ) o)
7RWDO RWKHU LQYHVWPHQWY DW )973/ o} o}
JLQDQFLDO UHFHLYDEOHYV o) o) o) o]

$VVHWV DW '"HFHPEHU

"HULYDWLYH ILQDQFLDO OLDELOLWQHYV o}

/LDELOLWLHV DW '"HFHPEHU o] o]
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&RQVROLGDWHG &RPSDQ\ RQO\
PLOOLRQ 1RWH/HYHO /HYHO /HYHO 7RWDOHYHO /HYHO /HYHO 7RWDO

$W -DQXDU\

(TXLW\ LQYHVWPHQWY DW )973/

6XEVLGLDULHV o] o

$VVRFLDWHYV

2WKHU HTXLW\ LQYHVWPHQWYV o) o] o) o] o) o)
7RWDO HTXLW\ LQYHVWPHQWY DW )973/

7RWDO HTXLW\ LQYHVWPHQWY DW )972&, o

2WKHU LQYHVWPHQWYV DW )973/

YXQGV PDQDJHG E\ /LQJRWWR o) o) o] o) o)
YXQGV PDQDJHG E\ RWKHU o) o] o)
5HLQVXUDQFH YHKLFOHYV o) o o) o o] o
9HQWXUHYV o) o) o) o] o) o)
'"HEW VHFXULWLHV DQG RWKHU ILQDQFLRO 5 5 5
LQVWUXPHQWYV

7RWDO RWKHU LQYHVWPHQWY DW )973/ o] o)
JLQDQFLDO UHFHLYDEOHYV (0] o o o

JLTXLGLW\ IXQGV DQG PRQH\ PDUNHW ) ) )
VHEXULWLHV o} o} o} o}

$VVHWV DW -DQXDU\

'"HULYDWLYH ILQDQFLDO OLDELOLWQHV o) o)
/LDELOLWLHY DW -DQXDU\ ) o) o)

$W '"HFHPEHU WKH PDLQ GLIIHUHQFH ZLWK WKH SUHYLRXV \HDU LQ W
WKH QRQ OLVWHG HTXLW\ LQYHVWPHQW DFFRXQWHG IRU DW )973/ IURP -
H[HPSWLRQ LQ DFFRUGDQFH ZLWK ,)56 $VVHWYVY PHDVXUHG DW IDLU YD
LQYHVWPHQWY DQG RWKHU DVVHWV $W -DQXDU\ WKH LWHP LQFO;

LOQOYHVWPHQWY GHULYDWLYH LOQVWUXPHQWY DQG RWKHU LQYHVWHG DVVHYV

$00 YDOXDWLRQV LQ /HYHO DUH EDVHG RQ DVVXPSWLRQV DQG MXGJPHQ
EDVHG RQ WKH FLUFXPVWDQFHY SUHYDLOLQJ DW WKH WLPH &KDQJHV LQ I
YDOXHV DQG WKH DFWXDO RXWFRPH PD\ GLIIHU IURP WKH HVWLPDWHY DQG

L, QYHVWPHQW IXQGY DQG UHLQVXUDQFH YHKLFOHY DUH PHDVXUHG DW WKH
UHSRUWY IRU DOO XQOLVWHG IXQGYV QHW DVVHW YDOXH DQG LV QRUPDOC

7KH IDLU YDOXH RI RWKHU ILQDQFLDO OLDELOLWLHVY WKDW DUH FRPSRVH
WDNLQJ LQWR FRQVLGHUDWLRQ PDUNHW SDUDPHWHUV DW WKH EDODQFH
DFFHSWHG LQ WKH ILQDQFLDO EXVLQHVV HQYLURQPHQW ,Q SDUWLFXODU
XVLQJ WKH GLVFRXQWHG FDVK IORZ PHWKRG E\ WDNLQJ WKH SUHYDLOLQ.
VKHHW GDWH DGMXVWHG ZKHUH QHFHVVDU\ WR WDNH LQWR DFFRXQW ([R
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7KH IROORZLQJ WDEOH SURYLGHV WKH UHFRQFLOLDWLRQ RI WKH FKDQJH
/IHYHO IRU WKH \HBREHIP@E8HG

&RQVROLGDWHG

*DLQV ORVVHV UHFRJQLVHG

$W 1HW
HFHPEH%SSO}(FDWS-(\)RXQDULSFVI\?/EEJQ Z&UYQ{FUHDHHUHD UV?/SVIRI—J!HPEHU
UHFODVV'I—J“:| éWLRQ VWDWH I—'l—lél\” Rl /HYHO
PLOOLRQ
(TXLW\ LQYHVWPHQW DW )973/ o) o) o)
(TXLW\ LQYHVWPHQW DW ] ] ]
)9728&, o o] o]
,QYHVWPHQW IXQGV PDQDJHG ] ] ]
E\ /JLQIRWWR o} o] o]
YXQGV PDQDJHG E\ RWKHU o} o) o o] o
S5HLQVXUDQFH YHKLFOHYV o) o) o]
9HQWXUHYV 0o o]
JLQDQFLDO UHFHLYDEOHV o} o) o} 0 o] o
7TRWDO $VVHWYV &RQVROLGDWHG o
"HULYDWLYH ILQDQFLDO OLDELOLWLHV o) o} o]
7RWDO /LDELOLWLHV &RQVROLGDWKG o) O o)
'XULQJ WKH \HDU HQGHG '"HFHPEHU WKHUH ZHUH QR WUDQVIHUV EH!

KLHUDUFK\ IRU WKHVH LQYHVWPHQWYV
&RPSDQ\ RQO\

*DLQV ORVVHV UHFRJQLVHG

$WwW 1HW
HFHPEH%SSOF(FDWDSL(\)RXQDUKSFVI\;&EQ Z&UY%E/UHDHFIUHD UV?ISVIRI-XL%PEHU
PLOOLRQ UHFODVV'I:'[HH&WLRQ VWDWH I—'ﬁdl\ﬂ Rl /HYHO
(TXLW\ LOQYHVWPHQW D®& o] o) )
Y973/
(TXLW\ LQYHVWPHQW DW o) o) )
)9728&,
JLQDQFLDO UHFHLYDEOHV o) o) o] o) )
7TRWDO $VVHWYV o] o]
'"HULYDWLYH ILQDQFLD® o) o] o) o] o) )
7RWDO /LDELOLWLHV O 0o o o] o o] o]
'XULQJ WKH \HDU HQGHG '"HFHPEHU WKHUH ZHUH QR WUDQVIHUV EH

KLHUDUFK\ IRU WKHVH LQYHVWPHQWYV
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$VVHWYVY DQG OLDELOLWLHYVY QRW PHDVXUHG DW IDLU YDOXH RQ D UHFXUULC

$W  'HFHPEHU $W -DQXDU\
&DUU\L U\L U\L U\L
pprxoRP LY YORRES G RPLY Yo GREL GRFLU Yo 8RR G fPy Yooxn
PLOOLRQ 1RWH &RQVROLGDWH&RPSDQ\ RQO\ &RQVROLGDWHEGRPSDQ\ RQO\

JLOQODQFLDO DVVHWYV

'"HEW VHFXULWLHY DW DPRUWLVHG
FRVW

7TRWDO ILQDQFLDO DVVHWYV

JLQODQFLDO OLDELOLWLHYV

%RUURZLQJV

/HDVH OLDELOLWLHV

7TRWDO ILQDQFLDO OLDELOLWLHYV

$W  'HFHPEHU

&RQVROLGDWHG &RPSDQ\ RQO\
PLOOLRQ /HYHO /HYHO /IHYHO )DLU YDOKHYHO /IHYHO /HYHO )DLU YDOXH
JLQDQFLDO DVVHWYV
'"HEW VHFXULWLHV o o] o o]
7RWDO ILQDQFLDO DVVHWYV o o] o} o)
JLQDQFLDO OLDELOLWLHV
%RUURZLQJV o] o)
/HDVH OLDELOLWLHYV o o o]
7RWDO ILQDQFLDO OLDELOLWLHYV o}
$W -DQXDU\
&RQVROLGDWHG &RPSDQ\ RQO\
PLOOLRQ /JHYHO /HYHO /HYHO )DLU YDOXHYHO /HYHO /HYHO )DLU YDOXH
JLQDQFLDO DVVHWYV
'"HEW VHFXULWLHYV o o o o]
7RWDO ILQDQFLDO DVVHWYV 0 o o} o)
JLQDQFLDO OLDELOLWLHV
%RUURZLQJV o] o)
/HDVH OLDELOLWLHYV o o o]
7RWDO ILQDQFLDO OLDELOLWLHV o}

'HEW VHFXULWLHVY DW DPRUWL]HG FRVW DUH UHSUHVHQWHG E\ ERQGV LVV
DFWLYH PDUNHWY DQG WKHUHIRUH WKHLU IDLU YDOXH LV FDWHJRUL]JHG LQ
7KH FDUU\LQJ DPRXQW RI FDVK DW EDQNV UHVWULFWHG FDVK RWKHU FI
UHFHLYDEOHYVY DQG ILQDQFLDO DVVHWY WUDGH SD\DEOHV RWKHU FXUUF
SRVLWLRQ DSSUR[LPDWHV WKHLU IDLU YDOXH GXH WR WKH VKRUW PDWX
IORZV GRHV QRW GLIIHU VLIQLILFDQWO\ IURP WKH FDUU\LQJ DPRXQW
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1RWHV LVVXHG E\ ([RU WKDW DUH WUDGHG LQ DFWLYH PDUNHWYV IRU ZK
FODVVLILHG LQ /HYHO Rl WKH IDLU YDOXH KLHUDUFK\ 1RWHV IRU ZKLFK
DYDLODEOH SULFH RU EDVHG RQ TXRWHV UHFHLYHG IURP WKLUG SDUWL
KLHUDUFK\ 7KH IDLU YDOXH KDV EHHQ HVWLPDWHG EDVHG RQ GLVFRXQW
LOWHUHVW UDWHYV DW SHULRG HQG DGMXVWHG IRU WKH QRQ SHUIRUPDQF
OLDELOLWLHYV

5HODWHG SDUW\ WUDQVDFWLRQV

:LWK UHJDUG WR WKH $QQXDO 5HSRUW WKH WUDQVDFWLRQV EHWZH
DFFRUGDQFH ZLWK ,$6 KDYH EHHQ FDUULHG RXW LQ FRPSOLDQFH ZLWK D
RI PXWXDO HFRQRPLF EHQHILW

3IXUVXDQW WR ,$6 WKH UHODWHG SDUWLHV RI WKH ([RU *URXS DUH *LRYI
*URXS WKH )HUUDUL *URXS WKH *(', *URXS WKH -XYHQWXV *URXS DQG W
DVVRFLDWHYV RU MRLQW YHQWXUHV WKH 6WHOODQWLY *URXS WKH 3KLOL
WKH 9LD 7UDQVSRUWDWLRQ *URXS WKH :HOOWHF *URXS WKH &KULVWLDC
OHULHX[ *URXS WKH &DVDYR *URXS WKH 1XR *URXS DQG WKHLU VXEVLGL
GLUHFWRUV RI ([RU DQG RI LWV SDUHQW FRPSDQ\ *LRYDQQL $JQHOOL DV
SDUWLHYV

7TUDQVDFWLRQV FDUULHG RXW E\ ([RU ZLWK XQFRQVROLGDWHG VXEVLGL
SULPDULO\ WKRVH RI D FRPPHUFLDO QDWXUH ZKLFK KDYH LQIOXHQFHG UH
Rl vDOHV DQG WUDGH UHFHLYDEOHYV DQG SD\DEOHYV

,Q DFFRUGDQFH ZLWK ,%$6 WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV I
VWDWXWRU\ DXGLWRUY DQG H[HFXWLYHV ZLWK VWUDWHJILF UHVSRQVLELOL

$W WKH EHVW RI RXU NQRZOHGJH WKH HIIHFWV RI WUDQVDFWLRQV ZLWK
DUH DV IROORZV

&RQVROLGDWHG

JRU WKH \HDU HQGHG '"HFHPEWRIU WKH \HDU HQGHG '"HFHPEHU UHF

*HQHUDO DQ [HQHUDO
DGPLQLVW%%&b HQDQFLn@DQF#%RHQXHéRVWI%GPLQLVW?EQ&SQLDO

HISHOVHV LQFRPHH[SHQV VDOHV HISHOVH HV
PLOOLRQ

$VVRFLDWHYV o) o) o) o) o) o) o)

2WKHU UHODWHG SDUWLHV ) ) ) ) ) o]

8QFRQVROLGDWHG

VXEVLGLDULHV ) ) ) o]

7RWDO UHODWHG SDUWLHV o) o) o) 0o

-RLQW YHQWXUHV ) ) ) )

$VVRFLDWHYV ) ) ) ) o)

7RWDO UHODWHG SDUWLHV RI

VXEVLGLDULHV

GHFRQVROLGDWHG RQ

-DQXDU\ ) ) ) )

7RWDO UHODWHG SDUWLHV o)
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1RQ ILQDQFLDO DVVHWY DQG OLDELOLWLHY RULJLQDWLQJ IURP UHODWHG ¢

-

$W '"HFHPEHU $W -DQXDU\

7UDGH 2WKHU 2WKHU 7TUDGH 2WKHU 2WKHU

PLOOLRQ SD\DEOHVHFHLYDESBWEOHVSD\DEOHVHFHLYDESBWEOHYV
$VVRFLDWHV o] o) o] o]
2WKHU UHODWHG SDUWLHYV o o o] o]
8QFRQVROLGDWHG VXEVLGLDULHWO o o) 0o 0o
7RWDO UHODWHG SDUWLHV ¢}

JLQDQFLDO DVVHWY DQG OLDELOLWLHY RULJLQDWLQJ IURP UHODWHG SDUW

$W '"HFHPEHU $W -DQXDU\
JLQDQFLD . QFLD

PLOOLRQ UHFHLYDE&—?\PQFLDO &E%LYDE(?%Q/DQFLDO GHEW
$VVRFLDWHYV ¢
8QFRQVROLGDWHG VXEVLGLDULHV 0 0
7RWDO UHODWHG SDUWLHYV 0
&RPSDQ\ RQO\

<HDU HQGHG DW '"HFHPEHU <HDU HQGHG DW '"HFHPEHU UHFODYV

*HQHUDO D, *HQHUDO D,

T P R R et LR TR Gl s R A
PLOOLRQ H[SHQVHYV H[SHQVHYV

6XEVLGLDULHYV

$VVRFLDWHYV o o) o) o) o) o)
2WKHU UHODWHG
SDUWLHV o o o) o] o) o
7RWDO UHODWHG
SDUWLHYV

$VVHWY DQG OLDELOLWLHY RULJLQDWLQJ 'WWRHPP B H O DDNQHEG' FSFPHUPVE\H W LDDUCQHY D F
DV IROORZV

$W '"HFHPEHU $wW '"HFHPEHU UHFODVVLILHG
2WKHU WKHU
PLOOLROQ UHFHLYDEJH\PGH SD\DPWKWU SD\DEB):%I\—/HLYDEJH\PGH SD\DPWHKWYU SD\DEOHYV
6XEVLGLDULHV o) o o )
$VVRFLDWHYV o] ) o] o)
2WKHU UHODWHG SDUWLHYV o o) o)

7TRWDO UHODWHG SDUWLHYV

JLODQFLDO DVVHWV DQG OLDELOLWLHVY RULJLQDWLQJIHHHREBHUWUHGIQNEHG
'"HFHPEHU DUH DV IROORZV

$W  'HFHPEHU $W  'HFHPEHU UHFODVVLILY
FLDO
PLOOLRQ JLQDQFLDO UHFHLYB)IiH'QH\L?YDEOWDQFLDO SD\DEOH

6 XEVLGLDULHV
$VVRFLDWHYV
7TRWDO UHODWHG SDUWLHYV
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$W '"HFHPEHU ILQDQFLDO UHFHLYDEOHYVY IURP UHODWHG SDUWLHYV DUH

PLOOLRQ HFHPEHU UHFODVVLILHG

6XEVLGLDULHYV
/RDQ JUDQWHG WR ([RU 6 $

/IRDQ JUDQWHG WR *(',

/RDQ JUDQWHG WR )XOO ORUH *URXS o

7RWDO ILQDQFLDO UHFHLYDEOHV IURP VXEVLGLDULHYV

$VVRFLDWHYV

&RQYHUWLEOH ERQG /LIHQHW o)
/RDQ 7DJ +ROGLQJ o)

7RWDO ILQDQFLDO UHFHLYDEOHV IURP DVVRFLDWHYV

7RWDO ILQDQFLDO UHFHLYDEOHV IURP UHODWHG SDUWLHYV

$W '"HFHPEHU ILQDQFLDO SD\DEOHV WR UHODWHG SDUWLHYV DUH DV IR

PLOOLRQ '"HFHPEHU "HFHPEHU

JLODQFLDO SD\DEOHV WR ,QVWLWXW OHULHX][ o
/RDQ JUDQWHG E\ ([RU 1IHGHUODQG LQWHUHVW DW 86" /LERU SOxvV ESV
7RWDO ILQDQFLDO SD\DEOHV WR UHODWHG SDUWLHYV o

&RPSHQVDWLRQ WR GLUHFWRUV RI ([RU

(IRU &RQVROLGDWHG
PLOOLRQ 6 XEVLGLDULHV

7RWDO FRPSHQVDWLRQ o)
7RWDO FRPSHQVDWLRQ

7TRWDO

7KH DPRXQWY LQFOXGH WKH QRWLRQDO FRPSHQVDWLRQ FRVW DULVLQJ IUF
WKH GLUHFWRUV )RU IXUWKHU GHWDLO SOHDVH UHIHU WR WKH 5HPXQHUD

7KHUH DUH QR NH\ HIHFXWLYHV LQ ([RU H[FHSW IRU WKH & (2

A4XDOLWDWLYH DQG TXDQWLQVDADLYFLDQIRUPBWLRQ
([RWLV H[SRVHG WR WKH IROORZLQJ ILQDQFLDO ULVNV FRQQHFWHG ZLWK LV

O FUHGLW ULVN
O OLTXLGLW\ ULVN ZLWK SDUWLFXODU UHIHUHQFH WR WKH DYDLODELOLW\

LQVWUXPHQWY LQ JHQHUDO
O PDUNHW ULVN SULPDULO\ UHODWLQJ WR H[FKDQJH UDWHYV DQG LQWHUH\

([RU DWWHPSWV WR DFWLYHO\ PDQDJH WKHVH ULVNV 7KHVH ULVNV FRXOC
UHVXOWV RI RSHUDWLRQV DQG FDVK IORZV DQG IRU WKLV UHDVRQ ([RU L
SRWHQWLDO QHJDWLYH HIIHFWV LQ DGYDQFH DQG WDNH WKH QHFHVVDU\ D
DQG ILQDQFLQJ DFWLYLWLHV

7KH IROORZLQJ VHFWLRQ SURYLGHYVY TXDOLWDWLYH DQG TXDQWLWDWLYH G
([IRU 7KH TXDQWLWDWLYH GDWD UHSRUWHG LQ WKH IROORZLQJ SDUDJUDS
WKH VHQVLWLYLW\ DQDO\WVLYVY RQ PDUNHW ULVNV GRHV QRW UHIOHFW WKH
UHVXOW IURP DQ\ FKDQJHVY WKDW DUH DVVXPHG WR WDNH SODFH
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&UHGLW ULVN
&UHGLW ULVN LV WKH ULVN RI HFRQRPLF ORVV UHVXOWLQJ IURP WKH IDLO
GLUHFW ULVN RI LQVROYHQF\ DQG WKH ULVN Rl GHWHULRUDWLRQ LQ WKI
QRPLQDO H[SRVXUH WR FUHGLW ULVN WR ZKLFK ([RU LV H[SRVHG DW "}
DPRXQWYV RI ILQDQFLDO DVVHWV LQ WKH ILQDQFLDO VWDWHPHQWY 1HYHU
WKH IXQGV LQ VHFXULWLHV DQG RWKHU ILQDQFLDO LQVWUXPHQWYV DFI
FRXQWHUSDUWLHY VHOHFWHG DFFRUGLQJ WR WKHLU FUHGLW TXDOLW\ $V
GXH QRU ZULWWHQ GRZQ 7KH ORDQ JUDQWHG WR )XOO ORUH *URXS Pl
'"HFHPEHU FRQVLGHULQJ WKH UHFHQW SHUIRUPDQFH RI 6KDQJ ;LD W
)XOO ORUH *URXS WKH HQGXULQJ XQFHUWDLQWLHYV DURXQG PDFURHFRC
SURFHVV LQYROYLQJ WKH HQWLW\ ZLWK OLPLWHG YLVLELOLW\ RQ IXWXUH
FRQGLWLRQV LQ &KLQD

/ILTXLGLW\ ULVN

/ILTXLGLW\ ULVN UHSUHVHQWYV WKH ULVN WKDW ([RU LV XQDEOH WR REWDL!
LWV REOLJDWLRQV /LTXLGLW\ ULVN FRXOG WKXV DULVH RQO\ LQ WKH HYH
ZKLFK DUH QRW SUHFHGHG E\ VXIILFLHQW OLTXLGDWLRQ RI DVVHWV RU E!
FDQ EH UHDGLO\ XVHG 7KH FRQWLQXDWLRQ RI FKDOOHQJLQJ HFRQRPLF F
DQG WKH XQFHUWDLQWLHYV WKDW FKDUDFWHUL]H WKH ILQDQFLDO PDUNHW
OLTXLGLW\ ULVN

2XWJRLQJ FDVK IORZV IURP FXUUHQW RSHUDWLRQV DUH IXQGHG PRVWO\ E\
DYDLODELOLW\ ,Q WKLV VHQVH ([RU RSHUDWHV VR DV WR KDYH LUUHYRF
DPRXQWV FRQVLVWHQW ZLWK LWV LQYHVWPHQW SODQV OHDVXUHV WDNHC
DQG WR PDLQWDLQ DQ DGHTXDWH OHYHO RI DYDLODEOH OLTXLGLW\ DUH
FRQGLWLRQV DQG DGGUHVVLQJ VWUDWHJILF FKDOOHQJHV ([RU WKHUHIRUF
WKH\ IDOO GXH DQG WR FRYHU H[SHFWHG FDSLWDO H[SHQGLWXUHV E\ XVLC
UHQHZLQJ RU UHILQDQFLQJ EDQN FUHGLW OLQHV DQG PDNLQJ XVH RI GHEW

7TKH PDWXULW\ RI WKH ILQDQFLDO OLDELOLWLHYV DQG WKH DPRXQW RI W
ODQDJHPHQW EHOLHYHV WKDW WKH IXQGV FXUUHQWO\ DYDLODEOH WRJ}
RSHUDWLQJ DQG ILQDQFLQJ ZLOO HQDEOH ([RU WR VDWLVI\ LWV UHTXLUHI
REOLJDWLRQV WR UHSD\ LWV GHEWY DW WKHLU QDWXUDO GXH GDWH

ODUNHW ULVN
([RU LV PDLQO\ H[SRVHG WR IOXFWXDWLRQV LQ IRUHLJQ FXUUHQF\ H[FKDQ:

JRUHEXQUHQF\ ULVN

$W '"HFHPEHU D SRUWLRQ RI UHFHLYDEOHV IURP WKLUG DQG UHOI
PLOOLRQ DQG LQ +. GROODU PLOOLRQ IXOO\ ZULWWHQ RIl UHVSHI
LQ 86 GROODU PLOOLRQ $ SRUWLRQ RI LQYHVWPHQWY DW )972&, LV G

PLOOLRQ DQG D SRUWLRQ RI LQYHVWPHQWY DW )973/ LV GHQRPLQDWH
FRQYHUWHG LQWR HXUR EDVHG RQ WKH H[FKDQJH UDWHVY DV SHU EDODQFH

&RQVLGHULQJ FXUUHQF\ ULVN H[SRVXUH DW WKH UHSRUWLQJ GDWH WKH I}
KDG EHHQ IDYRXUDEOH RU XQIDYRXUDEOH

PLOOLRQ ‘'HFHPEHU RI ZKLFK 86" ESV ESV

(TXLW\ LQYHVWPHQWY DW )973/

(TXLW\ LQYHVWPHQWY DW )972&,

2WKHU LQYHVWPHQWY DW )973/

&DVK DQG FDVK HTXLYDOHQWYV
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7KH FXUUHQF\ ULVN UHODWHG WR OLDELOLWLHYVY WR ZKLFK ([RU LV H[SRVH!
-DSDQHVH \HQ ELOOLRQ PLOOLRQ DW '"HFHPEHU ZKLFK FDUULHYV
LQ 86 GROODU LVVXHG LQ IRU PLOOLRQ PLOOLRQ DW 'HFHP

,Q RUGHU WR SURWHFW LWVHOI IURP WKH HIIHFWV RI IOXFWXDWLRC
FXUUHQF\ VZDS LQ SODFH ZLWK D OHDGLQJ FUHGLW LQVWLWXWLRQ DV D U
WKH (XUR HTXLYDOHQW IDFH DPRXQW RI WKH -DSDQHVH \HQ QRWH IRU LWV

,QWHUHVW UDWH ULVN

$W '"HFHPEHU ([RU KDV PLOOLRQ RI RXWVWDQGLQJ ERQGV SD\LCQ
SDLG IL[HG LQWHUHVWY EHWZHHQ LQ (XUR DQG LQ 86" ,Q |
VZDS LQ SODFH RQ LWV -DSDQHVH ERQG LQ \HQ WR KHGJH DJDLQVW FXUU
SHU \HDU
$W '"HFHPEHU WKH EDQN GHEW H[SRVHG WR LQWHUHVW UDWH ULVN
ESV FKDQJH LQ VKRUW WHUP LOQWHUHVW UDWHY ZRXOG KDYH UHVXOWH
DQ DQQXDO EDVLV RI DSSUR[LPDWHO\ PLOOLRQ

ULFH ULVN
3ULFH ULVN LV GHILQHG DV WKH ULVN WKDW XQIDYRXUDEOH FKDQJHV LQ \
WR PDUNHW IOXFWXDWLRQV RI LWV SRUWIROLR 7KH ULVN DQDO\VLV IRU L

ESV DQG ESV KDV EHHQ DSSOLHG WR WKH YDOXDWLRQ DV RI "HF|
UHVXOW RI WKH SURILW DQG ORVYV RI PLOOLRQ DQG LQ HTXLW\ RI
PLOOLRQ )DLU YDOXH ESV ESV

(TXLW\ LQYHVWPHQWY DW )973/
(TXLW\ LQYHVWPHQWYV DW )972&,
2WKHU LQYHVWPHQWY DW )973/

$XGLW IHHV

7KH IROORZLQJ WDEOH UHSRUWYV DXGLW IHHV IRU WKH \HDUV HQGHG 'H
DXGLWRU '"HORLWWH 7RXFKH RU HQWLWLHY LQ WKHLU QHWZRUN

JRU WKH \HDUV HQGHG '"HFHPE

WKRXVDQGV

$XGLW 3DUHQW ([RU 1 9
&RQVROLGDWHG VXEVLGLDOLHV

2WKHU VHUYLFHV 3DUHQW ([RU 1 9 o
&RQVROLGDWHG VXEVLGLDULHV

7RWDO

$XGLW IHHV RI '"HORLWWH $FFRXQWDQWY % 9 DPRXQWHG WR WKRXVDQCG

6XEVHTXHQW HYHQWYV

([RU KDV HYDOXDWHG VXEVHTXHQW HYHQWV WKURXJK ODUFK ZKLFE
'"HFHPEHU ZHUH DXWKRULVHG IRU LVVXDQFH DQG LGHQWLILHG WKH IROOF

o) LQ ODUFK ([RU FRPSOHWHG WKH VDOH RI DSSUR[LPDWHO\ PLOOLRQC
ZzD\ RI bQ DFFHOHUDWHG ERRNEXLOG RIITHULQJ WR LQVWLWXWLRQDO LQY
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ODUFK

7KH %RDUG RI 'LUHFWRUYV

1LWLQ 1RKULD

-RKQ (ONDQQ

7LEHUWR 5X\ %UDQGROLQL ' $GGD

*LQHYUD (ONDQQ

$OHVVDQGUR 1DVL

OHOLVVD %YHWKHOO

ODUF %ROODQG

IDXUHQFH "HEURX]

6DQGUD '"HPEHFN

$[HO 'XPDV

),1$18&,8/ 67$7(0(176 $7  '(&(0%(5




([RU1 9 O 2WKHU LQIRUPDWLRQ

,QGHSHQGHQW $XGLWRU V 5HSRUW
7KH UHSRUW RI WKH &RPSDQ\ V LQGHSHQGHQW DXGLWRUV 'HORLWWH $FF
HQG RI WKLV $QQXDO 5HSRUW

$SSURSULDWLRQ RI SURILW DQG GLYLGHQGYV
'LYLGHQGVYV ZLOO EH GHWHUPLQHG LQ DFFRUGDQFH ZLWK DUWLFOHYV DQC
UHOHYDQW SURYLVLRQV RI WKH $UWLFOHV RI $VVRFLDWLRQ UHDG DV IROO

7KH %YRDUG PD\ GHFLGH WKDW WKH SURILWY UHDOLVHG GXULQJ D ILQI
LOQFUHDVH DQG RU IRUP UHVHUYHYV

2XW RI WKH SURILWV UHPDLQLQJ DIWHU DSSOLFDWLRQ RI $UWLFOH
SULPDULO\ DQG LQVRIDU DV SRVVLEOH D GLYLGHQG LV SDLG LQ WKH D|
SDLG RQ WKH 6SHFLDO 9RWLQJ 6KDUHV LQ DFFRUGDQFH ZLWK $UWLFOH
LQ UHVSHFW RI 6SHFLDO 9RWLQJ 6KDUHV IRU ZKLFK VXFK DFWXDO SD\P
GXULQJ WKH ILQDQFLDO \HDU WR ZKLFK WKH GLYLGHQG UHODWHV ZLOC
RQ WKH 6SHFLDO 9RWLQJ 6KDUHV ,I LQ D ILQDQFLDO \HDU QR SURILW
GLVWULEXWLRQ SURYLGHG IRU LQ WKH SUHFHGLQJ VHQWHQFHV WKH G
HDUQHG LQ IROORZLQJ ILQDQFLDO \HDUV

7KH SURILWY UHPDLQLQJ DIWHU DSSOLFDWLRQ RI $UWLFOHYV DQG
OHHWLQJ IRU WKH EHQHILW RI WKH KROGHUV RI 2UGLQDU\ 6KDUHV 7KH
SURSRVDO WR SD\ D GLYLGHQG WR KROGHUV Rl 2UGLQDU\ 6KDUHV ZLOC
*HQHUDO OHHWLQJ RI 6KDUHKROGHUYV

'LVWULEXWLRQV IURP WKH FRPSDQ\ V GLVWULEXWDEOH UHVHUYHV DUH |
QRW UHTXLUH D UHVROXWLRQ IURP WKH *HQHUDO OHHWLQJ

BURYLGHG LW DSSHDUV IURP DQ XQDXGLWHG LQWHULP VWDWHPHQW RI
PHOQWLRQHG LQ $UWLFOH FROQFHUQLQJ WKH SRVLWLRQ RI WKH FRPS
PDNH RQH RU PRUH LQWHULP GLVWULEXWLRQV WR WKH KROGHUV Rl 6KD

7KH %YRDUG PD\ GHFLGH WKDW D GLVWULEXWLRQ RQ 2UGLQDU\ 6KDUHYV
SD\PHQW LQ 2UGLQDU\ 6KDUHVY RU GHFLGH WKDW KROGHUV Rl 2UGLQI
GLVWULEXWLRQ DV D FDVK SD\PHQW DQG RU DV D SD\PHQW LQ 2UGLQDU
RI UHVHUYHV SURYLGHG WKDW WKH %RDUG LV GHVLIJQDWHG E\ WKH *H
VKDOO GHWHUPLQH WKH FRQGLWLRQVY DSSOLFDEOH WR WKH DIRUHPHQW

7KH FRPSDQ\ V SROLF\ RQ UHVHUYHYV DQG GLYLGHQGY VKDOO EH GHWHL
DGRSWLRQ DQG WKHUHDIWHU HDFK DPHQGPHQW RI WKH SROLF\ RQ UH
DFFRXQWHG IRU DW WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV XQGHU D

1R SD\PHQWV ZLOO EH PDGH RQ WUHDVXU\ VKDUHV DQG WUHDVXU\ VK
DOORFDWLRQ DQG HQWLWOHPHQWY WR GLVWULEXWLRQV

$00 GLVWULEXWLRQV PD\ EH PDGH LQ 8QLWHG 6WDWHYV 'ROODUV

'LVWULEXWLRQV PD\ EH PDGH RQO\ LQVRIDU DV WKH FRPSDQ\ V HTXLW
LQFUHDVHG E\ WKH UHVHUYHV ZKLFK PXVW EH NHSW E\ YLUWXH RI WKH

'LYLGHQGY DQG RWKHU GLVWULEXWLRQV ZLOO EH PDGH SD\DEOH SXUVX
DIWHU DGRSWLRQ XQOHVV WKH %RDUG VHWV DQRWKHU GDWH IRU SD\F
IRU WKH 2UGLQDU\ 6KDUHVY DQG WKH 6SHFLDO 9RWLQJ 6KDUHYV

$ FODLP RI D 6KDUHKROGHU IRU SD\PHQW RI D GLVWULEXWLRQ VKDOO |
GD\ RI SD\PHQW

SHILVWHUHG RIILFH

([RU LV UHIJLVWHUHG LQ WKH 'XWFK FRPSDQLHVx UHJLVWHU RI WKH &KDPE
UHJLVWUDWLRQ QXPEHU 7KH UHJLVWHUHG RIILFH LV *XVWDY 0Dk
IHWKHUODQGV WHOHSKRQH QXPEHU

),1$18&,8/ 67$7(0(176 $7  '(&(0%(5
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7R WKH VKDUHKROGHUY DQG WKH DXGLW FRPPLWWHH RI ([RU 1 9
5HSRUW RQ WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWYV LQFOXGHC

2XU RSLQLRQ

‘H KDYH DXGLWHG WKH ILQODQFLDO VWDWHPHQWYV RlI ([RU 1 9 EDVHC(

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV JLYH D

([RU 19 DV DW 'HFHPEHU DQG RI LWV UHVXOW DQG LWV FDVK

,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGY DV DGRSWHG E\
Rl %RRN RI WKH 'XWFK &LYLO &RGH

7KH ILQDQFLDO VWDWHPHQWY FRPSULVH
7KH FRQVROLGDWHG DQG FRPSDQ\ VWDWHPHQW RI ILQDQFLDO SRVLW

7KH IROORZLQJ VWDWHPHQWYV IRU WKH FRQVROLGDWHG DQG FRP
FRQVROLGDWHG DQG FRPSDQ\ VWDWHPHQWY RI FRPSUHKHQVLYH LQF

7KH QRWHY FRPSULVLQJ PDWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLI

%DVLV IRU RXU RSLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK 'XWFK ODZ LQFOXGLC
UHVSRQVLELOLWLHY XQGHU WKRVH VWDQGDUGYV DUH IXUWKHU GHVFULE
ILQDQFLDO VWDWHPHQWY VHFWLRQ RI RXU UHSRUW

‘H DUH LQGHSHQGHQW RI ([RU1 9 LQ DFFRUGDQFH ZLWK WKH (8 5HIXOI
UHJDUGLQJ VWDWXWRU\ DXGLW Rl SXEOLF LQWHUHVW HQWLWLHV WKH
ILUPV VXSHUYLVLRQ DFW WKH 9HURUGHQLQJ LQ]DNH GH RQDIKDQNHOL
RSGUDFKWHQ 9L2 &RGH RI (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWYV

DQG RWKHU UHOHYDQW LQGHSHQGHQFH UHJXODWLRQV LQ WKH 1HWKHU
9HURUGHQLQJ JHGUDJV HQ EHURHSVUHJHOV DFFRXQWDQWV 9*%$ 'XW
$FFRXQWDQWYV

‘H EHOLHYH WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW
RSLQLRQ
,QIRUPDWLRQ LQ VXSSRUW RI RXU RSLQLRQ

‘H GHVLJQHG RXU DXGLW SURFHGXUHV LQ WKH FRQWH[W RI RXU DXGLW
IRUPLQJ RXU RSLQLRQ WKHUHRQ 7KH IROORZLQJ LQIRUPDWLRQ LQ VXS
FRQWH[W DQG ZH GR QRW SURYLGH D VHSDUDWH RSLQLRQ RU FRQFOX\

ODWHULDOLW\

%DVHG RQ RXU SURIHVVLRQDO MXGJHPHQW ZH GHWHUPLQHG WKH PDWH
ZKROH DW (85 PLOOLRQ 7KH PDWHULDOLW\ LV EDVHG RQ 1HW $VVHW
PLVVWDWHPHQWY DQG RU SRVVLEOH PLVVWDWHPHQWY WKDW LQ RXU R
VWDWHPHQWY IRU TXDOLWDWLYH UHDVRQV
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‘H DJUHHG ZLWK DXGLW FRPPLWWHH WKDW PLVVWDWHPHQWY LQ H[FHV\
GXULQJ WKH DXGLW ZRXOG EH UHSRUWHG WR WKHP DV ZHOO DV VPDO
UHSRUWHG RQ TXDOLWDWLYH JURXQGYV

6FRSH RI WKH JURXS DXGLW

([RU19 LV DW WKH KHDG RI D JURXS RI FRPSRQHQWY 7KH ILQDQFLDO
WKH ILQDQFLDO VWDWHPHQWYV RI ([RU 1 9

%DVHG RQ RXU ULVN DVVHVVPHQW ZH GHWHUPLQHG WKH QDWXUH WLP
SHUIRUPHG LQFOXGLQJ GHWHUPLQLQJ WKH FRPSRQHQWY DW ZKLFK WR

2XU JURXS DXGLW PDLQO\ IRFXVHG RQ VLJQLILFDQW JURXS HQWLWLHYV
VLIJQLILFDQW WR WKH JURXS ZDV GRQH DV SDUW RI RXU DXGLW SODQQL
FRYHUDJH RI WKH ULVNV RI D PDWHULDO PLVVWDWHPHQW IRU WKH VLJC
WUDQVDFWLRQV DQG GLVFORVXUHV WKDW ZH KDYH LGHQWLILHG ,Q DG
RI RXU DVVHVVPHQW )RU WKH VHOHFWHG FRPSRQHQW DXGLW WHDPV \
ZULWWHQ LQVWUXFWLRQV ZKLFK LQ DGGLWLRQ WR FRPPXQLFDWLQJ R
GHWDLOHG VLJQLILFDQW DXGLW DUHDV LQFOXGLQJ DZDUHQHVV IRU UL
DQG UHYHQXH UHFRJQLWLRQ )XUWKHUPRUH ZH GHYHORSHG D SODQ IR
RQ LWV UHODWLYH VLJQLILFDQFH DQG VSHFLILF ULVN FKDUDFWHULVWL
FRPELQDWLRQ RI OLYH DQG YLUWXDO PHHWLQJV ZLWK WKH FRPSRQHQV
DOVR UHYLHZHG FRPSRQHQW DXGLW WHDP GHOLYHUDEOHV WR JDLQ D \
SHUIRUPHG EDVHG RQ RXU LQVWUXFWLRQV 7KH QDWXUH WLPLQJ DQG
EDVHG RQ ERWK TXDQWLWDWLYH DQG TXDOLWDWLYH FRQVLGHUDWLRQ\

%\ SHUIRUPLQJ WKH SURFHGXUHV PHQWLRQHG DERYH DW FRPSRQHQWYV
JURXS OHYHO ZH KDYH EHHQ DEOH WR REWDLQ VXIILFLHQW DQG DSSUF
ILQDQFLDO LQIRUPDWLRQ WR SURYLGH DQ RSLQLRQ RQ WKH ILQDQFLDC

$XGLW DSSURDFK IUDXG ULVNV

‘H LGHQWLILHG DQG DVVHVVHG WKH ULVNV Rl PDWHULDO PLVVWDWHPH
'XULQJ RXU DXGLW ZH REWDLQHG DQ XQGHUVWDQGLQJ RI WKH HQWLW\
WKH VIVWHP RI LQWHUQDO FRQWURO LQFOXGLQJ WKH ULVN DVVHVVPH:
UHVSRQGLQJ WR WKH ULVNV RI IUDXG DQG PRQLWRULQJ WKH VIVWHP R
JRYHUQDQFH H[HUFLVH RYHUVLJKW DV ZHOO DV WKH RXWFRPHYV

‘H HYDOXDWHG WKH GHVLJQ DQG UHOHYDQW DVSHFWV RI WKH VA\VWHP F
ULVN DVVHVVPHQW DV ZHOO DV DPRQJ RWKHUV WKH FRGH RI FRQGXFW
UHJLVWUDWLRQ :H HYDOXDWHG WKH GHVLJQ DQG WKH LPSOHPHQWDWL
WKH RSHUDWLQJ HITHFWLYHQHVY RI LQWHUQDO FRQWUROV GHVLIJQHG

$V SDUW RI RXU SURFHVV RI LGHQWLI\LQJ IUDXG ULVNVY ZH HYDOXDWHC
UHSRUWLQJ IUDXG PLVDSSURSULDWLRQ RI DVVHWY DQG EULEHU\ DQG |
IRUHQVLF VSHFLDOLVWY ‘H HYDOXDWHG ZKHWKHU WKHVH IDFWRUV LQC
IUDXG LV SUHVHQW

JROORZLQJ WKHVH SURFHGXUHV DQG WKH SUHVXPHG ULVNV XQGHU WK
FRQVLGHUHG WKH IUDXG ULVNV LQ UHODWLRQ WR PDQDJHPHQW RYHUU
UHODWLRQ WR FKDQJH LQ IDLU YDOXH RQ OHYHO LQYHVWPHQW DFWLY
PLVVWDWHPHQW GXH WR IUDXG 2XU DXGLW SURFHGXUHY DGGUHVVLQJ
MRXUQDO HQWULHY DQG WRS VLGH DGMXVWPHQWY VXSSRUWHG E\ FRP
GDWD DQDO\WLFV WR VHOHFW MRXUQDO HQWULHY EDVHG RQ ULVN EDV
LGHQWLILHG IUDXG ULVNV )RU WKH SURFHGXUHV SHUIRUPHG LQ UHODYV
RQ OHYHO LOQYHVWPHQW DFWLYLWLHY UHIHU WR WKH SURFHGXUHV R
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$GGLWLRQDOO\ ZH SHUIRUPHG DPRQJVW RWKHUV WKH IROORZLQJ SURF

a ‘HLQFRUSRUDWHG HOHPHQWYV RI XQSUHGLFWDELOLW\ LQ RXU DXG
RWKHU DXGLW SURFHGXUHY DQG HYDOXDWHG ZKHWKHU DQ\ ILQGL
FRPSOLDQFH

a4 :H FRQVLGHUHG DYDLODEOH LQIRUPDWLRQ DQG PDGH HQTXLULHYV |
WKH ([HEXWLYH 21ILFHU 1RQ ([HFXWLYH 'LUHFWRUV ,QWHUQDO $X
PDQDJHPHQW

a :H WHVYWHG WKH DSSURSULDWHQHVV RI MRXUQDO HQWULHY UHFRU
DGMXVWPHQWY PDGH LQ WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VYV

a :HHYDOXDWHG ZKHWKHU WKH VHOHFWLRQ DQG DSSOLFDWLRQ RI C
SDUWLFXODUO\ WKRVH UHODWHG WR VXEMHFWLYH PHDVXUHPHQW\
LOQGLFDWLYH RI IUDXGXOHQW ILQDQFLDO UHSRUWLQJ

( ‘HHYDOXDWHG ZKHWKHU WKH MXGJPHQWY DQG GHFLVLRQV PDGH I
DFFRXQWLQJ HVWLPDWHY LQFOXGHG LQ WKH ILQDQFLDO VWDWHPH
UHSUHVHQW D ULVN RI PDWHULDO PLVVWDWHPHQW GXH WR IUDXG
DVVXPSWLRQV WKDW PLJKW KDYH D PDMRU LPSDFW RQ WKH ILQDQ
QRWHOS$FFRXQWLQJ SROLFLHVY O 8VH RI HVWLPDWHVxRI WKH ILQDQ
UHWURVSHFWLYH UHYLHZ RI PDQDJHPHQW MXGJPHQWY DQG DVVXP
HVWLPDWHY UHIOHFWHG LQ SULRU \HDU ILQDQFLDO VWDWHPHQWYV
DVVHWYV LV D VLIJQLILFDQW DUHD WR RXU DXGLW DV WKH GHWHUPL
DW PRUH WKDQ WKHLU UHFRYHUDEOH DPRXQWYV LV VXEMHFW WR V

a )J)RU VLIQLILFDQW WUDQVDFWLRQV GXULQJ WKH \HDU ZH HYDOXDW!
WUDQVDFWLRQV VXJIJHVWY WKDW WKH\ PD\ KDYH EHHQ HQWHUHG 1
UHSRUWLQJ RU WR FRQFHDO PLVDSSURSULDWLRQ RI DVVHWYV

7KLY GLG QRW OHDG WR LQGLFDWLRQV IRU IUDXG SRWHQWLDOO\ UHYV X(

$XGLW DSSURDFK FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV

‘H DVVHVVHG WKH ODZV DQG UHJXODWLRQV UHOHYDQW WR WKH HQWLW
PDQDIJHPHQW JURXS OHJDO FRXQVHO DQG WKRVH FKDUJHG ZLWK JRYH

‘H LQYROYHG RXU IRUHQVLF VSHFLDOLVWY LQ WKLY HYDOXDWLRQ 3O0OH
UHODWHG IRU PRUH LQIRUPDWLRQ DERXW WKLY HYDOXDWLRQ $V D UHY\
ZKLOH UHDOL]LQJ WKDW WKH HIIHFWV IURP QRQ FRPSOLDQFH FRXOG FF
ODzZzV DQG UHJXODWLRQVY FRUSRUDWH WD[ ODZ WKH UHTXLUHPHQWYV

6WDQGDUGY DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ (8 ,)56 DQG 3DUW

ZLWK D GLUHFW HIIHFW RQ WKH ILQDQFLDO VWDWHPHQWY DV DQ LQWHJ
PDWHULDO IRU WKH ILQDQFLDO VWDWHPHQWYV

‘H REWDLQHG VXIILFLHQW DSSURSULDWH DXGLW HYLGHQFH UHJDUGLQJ
JHQHUDOO\ UHFRJQL]JHG WR KDYH D GLUHFW HIIHFW RQ WKH ILQDQFLDO

$SDUW IURP WKHVH WKH HQWLW\ LV VXEMHFW WR RWKHU ODZV DQG UH
FRPSOLDQFH FRXOG KDYH D PDWHULDO HIIHFW RQ DPRXQWY DQG RU GL
LOQVWDQFH WKURXJK LPSRVLQJ ILQHVY RU OLWLJDWLRQ

*LYHQ WKH QDWXUH RI WKH HQWLW\ V EXVLQHVY DQG WKH FRPSOH[LW\
ULVN RI QRQ FRPSOLDQFH ZLWK WKH UHTXLUHPHQWY RI VXFK ODZV DQC
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2XU SURFHGXUHY DUH PRUH OLPLWHG ZLWK UHVSHFW WR WKHVH ODZV
HITHFW RQ WKH GHWHUPLQDWLRQ RI WKH DPRXQWY DQG GLVFORVXUHV
WKHVH ODZV DQG UHJXODWLRQV PD\ EH IXQGDPHQWDO WR WKH RSHUDYV
DELOLW\ WR FRQWLQXH LWV EXVLQHVV RU WR DYRLG PDWHULDO SHQD(
OLFHQVHVY DQG SHUPLWYV RU FRPSOLDQFH ZLWK HQYLURQPHQWDO UHJX
VXFK ODZV DQG UHJXODWLRQV PD\ KDYH D PDWHULDO HIIHFW RQ WKH ||
OLPLWHG WR XQGHUWDNLQJ VSHFLILHG DXGLW SURFHGXUHV WR KHOS L
UHIJXODWLRQV WKDW PD\ KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO
LQTXLU\ RI PDQDJHPHQW WKRVH FKDUJHG ZLWK JRYHUQDQFH WKH H[H
DV WR ZKHWKHU WKH HQWLW\ LV LQ FRPSOLDQFH ZLWK VXFK ODzZV DQG
FRUUHVSRQGHQFH LI DQ\ ZLWK WKH UHOHYDQW OLFHQVLQJ RU UHJXOI
FRPSOLDQFH ZLWK WKRVH ODZV DQG UHJXODWLRQV WKDW PD\ KDYH D F

1DWXUDOO\ ZH UHPDLQHG DOHUW WR LQGLFDWLRQV RI VXVSHFWHG Q

J)LQDOO\ ZH REWDLQHG ZULWWHQ UHSUHVHQWDWLRQV WKDW DOO NQRZ
FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV KDYH EHHQ GLVFORVHG WF

$XGLW DSSURDFK JRLQJ FRQFHUQ

2XU UHVSRQVLELOLWLHY DV ZHOO DV WKH UHVSRQVLELOLWLHV RI WKH
WKH SUHYDLOLQJ VWDQGDUGY DUH RXWOLQHG LQ WKH U'HVFULSWLRQ F
VWDWHPHQWVU VHFWLRQ EHORZ ,Q IXOILOOLQJ RXU UHVSRQVLELOLWL!
PDQDJHPHQWxV DVVHVVPHQW RI WKH &RPSDQ\xV DELOLW\ WR FRQWLQX
LPSDFW RI ILQDQFLDO RSHUDWLRQDO DQG RWKHU FRQGLWLRQV %DVF
UHSRUWDEOH ILQGLQJY UHODWHG WR WKH HQWLW\xV DELOLW\ WR FRQ\

2XU NH\ DXGLW PDWWHUYV

.H\ DXGLW PDWWHUYVY DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQI
DXGLW RI WKH ILQDQFLDO VWDWHPHQWY :‘H KDYH FRPPXQLFDWHG WKH
JRYHUQDQFH 7KH NH\ DXGLW PDWWHUV DUH QRW D FRPSUHKHQVLYH UF

9DOXDWLRQ RI )DLU 9DOXH RI /HYHO (TXLW\ ,QYHVWPHQWYV
'HVFULSWLRQ

([RU19 HQJDJHV LQ LQYHVWPHQWY DFURVV D UDQJH RI FRPSDQLHV E
1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH &RPSD
FRPSDQLHV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH I
LOQOYHVWPHQWY ZKHUH TXRWHG SULFHVY DUH QRW DYDLODEOH IDLU YDC
WKDW RIWHQ LQYROYH VLIJQLILFDQW PDQDIJHPHQW MXGJHPHQW DQG WK
XQREVHUYDEOH LQSXWV $V RI '"HFHPEHU WKH &RPSDQ\ KDG HTXI
YDOXH WKURXJK SURILW RU ORVV IRU D WRWDO DPRXQW RI (85 PLC
LOQOYHVWPHQWYV IRU ZKLFK TXRWHG SULFHY DUH QRW DYDLODEOH OHYH

‘H LGHQWLILHG WKH YDOXDWLRQ RI OHYHO HTXLW\ LOQYHVWPHQWY UHI
PDWWHU EHFDXVH RI WKH VLIQLILFDQW MXGJPHQW UHTXLUHG E\ PDQDJ
TXRWHG SULFHVY DUH QRW DYDLODEOH 7KLV UHTXLUHG D GHJUHH RI DX
HITRUW ZKHQ SHUIRUPLQJ SURFHGXUHV WR DXGLW PDQDJHPHQW V HVW|
SURFHGXUHYV

+RZ WKH NH\ DXGLW PDWWHU ZDV DGGUHVVHG LQ WKH DXGLW

2XU DXGLW SURFHGXUH VXEMHFW WR WKH PDWHULDOLW\ UHODWHG WR
WKURXJK SURILW RU ORVV LQFOXGHG WKH IROORZLQJ DPRQJ RWKHUV

,QGHSHQGHQW DXGLWRU V UHSRUW



a (YDOXDWLQJ WKH &RPSDQ\ V SROLF\ SURFHVVHV DQG FRQWUROV
LQYHVWPHQWV

a ,QYROYLQJ IDLU YDOXH VSHFLDOLVWY ZKR SHUIRUPHG WKH IROOR

} DVVHVVLQJ WKH YDOXDWLRQ PHWKRG DSSOLHG E\ PDQDJHPHQW
LQYHVWPHQWV

} DVVHVVLQJ WKH UHDVRQDELOLW\ RI WKH YDOXDWLRQ DVVXPSWL
WKH GLVFRXQW UDWH DQG WKH (9 (%,7'$ PXOWLSOH

} SHUIRUPLQJ D VHQVLWLYLW\ DQDO\VLV E\ GHYHORSLQJ D UDQJH
FRPSDULQJ WKRVH WR HVWLPDWHY VHOHFWHG E\ PDQDJHPHQW

} UHFDOFXODWLQJ WKH FKDQJH LQ IDLU YDOXH RQ OHYHO ,QYHV'
a 7HVWLQJ WKH UHOHYDQW VRXUFH GDWD XVHG LQ WKH FDOFXODW|
FRQILUPDWLRQV WR WKLUG SDUW\ FXVWRGLDQYV
2EVHUYDWLRQ
7KH VFRSH DQG QDWXUH RI WKH SURFHGXUHV SHUIRUPHG ZHUH DSSURS
DXGLW PDWWHU 2XU SURFHGXUHV GLG QRW UHVXOW LQ DQ\ UHSRUWDE
5HSRWRQ WKH RWKHU LQIRUPDWLRQ LQFOXGHG LQ WKH DQQXDO UHSRU

7KH DQQXDO UHSRUW FRQWDLQV RWKHU LQIRUPDWLRQ LQ DGGLWLRQ V
UHSRUW WKHUHRQ

7KH RWKHU LQIRUPDWLRQ FRQVLVWYV RI

a 7KH %RDUG 5HSRUW

a 7KH 5HPXQHUDWLRQ 5HSRUW

a 7KH LQIRUPDWLRQ RQ WKH ERDUG RI GLUHFWRUYVY DQG DXGLWRU DQG
a 2WKHU ,QIRUPDWLRQ DV UHTXLUHG E\ 3DUW Rl %RRN RI WKH 'XWFEk

%DVHG RQ WKH IROORZLQJ SURFHGXUHYV SHUIRUPHG ZH FRQFOXGH WKI
a ,VvV FRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPHQWY DQG GRHV QRW

a &RQWDLQV DOO WKH LQIRUPDWLRQ UHJDUGLQJ WKH PDQDJHPHQW UH
E\ 3DUW Rl %RRN Rl WKH "XWFK &LYLO &RGH

‘H KDYH UHDG WKH RWKHU LQIRUPDWLRQ %DVHG RQ RXU NQRZOHGJH D
DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RU RWKHUZLVH ZH KDYH FRQ\
PDWHULDO PLVVWDWHPHQWYV

%\ SHUIRUPLQJ WKHVH SURFHGXUHV ZH FRPSO\ ZLWK WKH UHTXLUHPHC
&RGH DQG WKH 'XWFK 6WDQGDUG 7KH VFRSH RI WKH SURFHGXUHV S
VFRSH RI WKRVH SHUIRUPHG LQ RXU DXGLW RI WKH ILQDQFLDO VWDWHF

7KH ERDUG LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI WKH RWKHU LQ
UHSRUW LQ DFFRUGDQFH ZLWK 3DUW Rl %RRN Rl WKH 'XWFK &LYLO &
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BHSRUW RQ RWKHU OHJDO DQG UHJXODWRU\ UHTXLUHPHQWY DQG (6()

(QIJDJHPHQW
‘H ZHUH LQLWLDOO\ DSSRLQWHG E\ WKH $XGLW &RPPLWWHH DV DXGLWR

VHFRQG TXDUWHU RI DV RI WKH DXGLW IRU \HDU DQG KDYH RSHI
WKDW ILQDQFLDO \HDU :H ZHUH UHDSSRLQWHG E\ WKH $XGLW &RPPLWW
PHHWLQJ KHOG RQ 0D\ WR FRQWLQXH WR VHUYH ([RU 1 9 DV LWV

1R SURKLELWHG QRQ DXGLW VHUYLFHYV

‘H KDYH QRW SURYLGHG SURKLELWHG QRQ DXGLW VHUYLFHY DV UHIHULU
VSHFLILF UHTXLUHPHQWY UHJDUGLQJ VWDWXWRU\ DXGLW RI SXEOLF LQ

(XURSHDQ 6LQJOH (OHFWURQLF )RUPDW (6()

([RU1 9 KDV SUHSDUHG LWV DQQXDO UHSRUW LQ (6() 7KH UHTXLUHPHC
5HIXODWLRQ (8 ZLWK UHJDUG WR UHJXODWRU\ WHFKQLFDO VWD
HOHFWURQLF UHSRUWLQJ IRUPDW KHUHLQDIWHU WKH 576 RQ (6()

,Q RXU RSLQLRQ WKH DQQXDO UHSRUW SUHSDUHG LQ ;+70/ IRUPDW L
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV LQFOXGHG LQ WKH UHSR
PDWHULDO UHVSHFWV ZLWK WKH 576 RQ (6()

ODQDJHPHQW LV UHVSRQVLEOH IRU SUHSDULQJ WKH DQQXDO UHSRUW L
DFFRUGDQFH ZLWK WKH 576 RQ (6() ZKHUHE\ PDQDJHPHQW FRPELQHV W
VLQJOH UHSRUWLQJ SDFNDJH

2XU UHVSRQVLELOLW\ LV WR REWDLQ UHDVRQDEOH DVVXUDQFH IRU RXL
UHSRUWLQJ SDFNDJH FRPSOLHV ZLWK WKH 576 RQ (6()

‘H SHUIRUPHG RXU H[DPLQDWLRQ LQ DFFRUGDQFH ZLWK 'XWFK ODZ LQF
$VVXUDQFH RSGUDFKWHQ LQ]DNH KHW YROGRHQ DDQ GH FULWHULD YR
YHUDQWZRRUGLQJVGRFXPHQW DVVXUDQFH HQJDJHPHQWY UHODWLQJ \
UHSRUWLQJ

2XU H[DPLQDWLRQ LQFOXGHG DPRQJVW RWKHUV

4 2EWDLQLQJ DQ XQGHUVWDQGLQJ RI WKH FRPSDQ\ V ILQDQFLDO UHSR
WKH UHSRUWLQJ SDFNDJH

a4 ,GHQWLI\LQJ DQG DVVHVVLQJ WKH ULVNV WKDW WKH DQQXDO UHSRU\
WKH 576 RQ (6() DQG GHVLJQLQJ DQG SHUIRUPLQJ IXUWKHU DVVXUDQ
ULVNV WR SURYLGH D EDVLV IRU RXU RSLQLRQ LQFOXGLQJ

} REWDLQLQJ WKH UHSRUWLQJ SDFNDJH DQG SHUIRUPLQJ YDOLGIE
UHSRUWLQJ SDFNDJH FRQWDLQLQJ WKH ,QOLQH :%5/ LQVWDQFH
ILOHV KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH WHFKQL
576 RQ (6()

} H[DPLQLQJ WKH LQIRUPDWLRQ UHODWHG WR WKH FRQVROLGDW!|
SDFNDJH WR GHWHUPLQH ZKHWKHU DOO UHTXLUHG PDUN XSV KI
DUH LQ DFFRUGDQFH ZLWK WKH 576 RQ (6()

,QGHSHQGHQW DXGLWRU V UHSRUW



'"HVFULSWLRQ RI UHVSRQVLELOLWLHY UHJDUGLQJ WKH ILQDQFLDO VWDV

5HVSRQVLELOLWLHY RI WKH ERDUG IRU WKH ILQDQFLDO VWDWHPHQWYV

7KH ERDUG LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQ
DFFRUGDQFH ZLWK (8 ,)56 DQG 3DUW Rl %RRN RI WKH 'XWFK &LYLO &
UHVSRQVLEOH IRU VXFK LQWHUQDO FRQWURO DV WKH ERDUG GHWHUPL
WKH ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWI

$V SDUW RI WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV WKH
FRPSDQ\ V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ %DVHG RQ WK
WKH ERDUG VKRXOG SUHSDUH WKH ILQDQFLDO VWDWHPHQWY XVLQJ WK
ERDUG HLWKHU LQWHQGYV WR OLTXLGDWH WKH FRPSDQ\ RU WR FHDVH R
GR VR

7KH ERDUG VKRXOG GLVFORVH HYHQWYV DQG FLUFXPVWDQFHV WKDW PD
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ LQ WKH ILQDQFLDO VWDW

2XU UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH ILQDQFLDO VWDWHPHC

2XU REMHFWLYH LV WR SODQ DQG SHUIRUP WKH DXGLW DVVLIQPHQW LC
DQG DSSURSULDWH DXGLW HYLGHQFH IRU RXU RSLQLRQ

2XU DXGLW KDV EHHQ SHUIRUPHG ZLWK D KLJK EXW QRW DEVROXWH O
GHWHFW DOO PDWHULDO PLVVWDWHPHQWY ZKHWKHU GXH WR IUDXG RL

OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGH!U
DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WK
EDVLV RI WKHVH ILQDQFLDO VWDWHPHQWY 7KH PDWHULDOLW\ DIIHFWYV
SURFHGXUHY DQG WKH HYDOXDWLRQ RI WKH HIITHFW RI LGHQWLILHG PL\

‘H KDYH H[HUFLVHG SURIHVVLRQDO MXGJHPHQW DQG KDYH PDLQWDLQH
DXGLW LQ DFFRUGDQFH ZLWK 'XWFK 6WDQGDUGY RQ $XGLWLQJ HWKLF
UHTXLUHPHQWY 2XU DXGLW LQFOXGHG DPRQJ RWKHUYV

a4 ,GHQWLI\LQJ DQG DVVHVVLQJ WKH ULVNV Rl PDWHULDO PLVVWDWHPH
WR IUDXG RU HUURU GHVLJQLQJ DQG SHUIRUPLQJ DXGLW SURFHGXU|
DXGLW HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSULDWH WR SURY
GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG L
IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQ\
LQWHUQDO FRQWURO

4 2EWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW
WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WK
HITHFWLYHQHVV Rl WKH FRPSDQ\ V LQWHUQDO FRQWURO

a (YDOXDWLQJ WKH DSSURSULDWHQHVYVY RI DFFRXQWLQJ SROLFLHV XVH
HVWLPDWHY DQG UHODWHG GLVFORVXUHY PDGH E\ WKH ERDUG

4 &RQFOXGLQJ RQ WKH DSSURSULDWHQHVYV RI WKH ERDUG V XVH RI WK
EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO
FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH FRPSDQ\
ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH DUH UHT
WR WKH UHODWHG GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWV R
RXU RSLQLRQ 2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHGQ
UHSRUW +RZHYHU IXWXUH HYHQWY RU FRQGLWLRQV PD\ FDXVH WKH
FRQFHUQ

,QGHSHQGHQW DXGLWRU V UHSRUW



a (YDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQW
GLVFORVXUHYV

a (YDOXDWLQJ ZKHWKHU WKH ILQDQFLDO VWDWHPHQWY UHSUHVHQW W
PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

‘H DUH UHVSRQVLEOH IRU SODQQLQJ DQG SHUIRUPLQJ WKH JURXS DXGL
HYLGHQFH UHJUDGLQJ WKH ILQDQFLDO LQIRUPDWLRQ Rl WKH HQWLWLH
IRU IRUPLQJ DQ RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWY :H DUH DO
DQG UHYLHZ RI WKH DXGLW ZRUN SHUIRUPHG IRU SXUSRVHV RI WKH JUF
WKH DXGLWRU V UHSRUW

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ
VFRSH DQG WLPLQJ RI WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV
FRQWURO WKDW ZH LGHQWLILHG GXULQJ RXU DXGLW ,Q WKLV UHVSHFW
FRPPLWWHH LQ DFFRUGDQFH ZLWK $UWLFOH Rl WKH (8 5HIXODWLRQ F
DXGLW RI SXEOLF LQWHUHVW HQWLWLHV 7KH LQIRUPDWLRQ LQFOXGHG
DXGLW RSLQLRQ LQ WKLV DXGLWRU V UHSRUW

‘H SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDWHPHQW W
UHTXLUHPHQWY UHJDUGLQJ LQGHSHQGHQFH DQG WR FRPPXQLFDWH ZL
WKDW PD\ UHDVRQDEO\ EH WKRXJKW WR EHDU RQ RXU LQGHSHQGHQFH

JURP WKH PDWWHUYV FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZLWK JRYHL
PDWWHUV WKRVH PDWWHUVY WKDW ZHUH RI PRVW VLIJQLILFDQFH LQ WKI
WKHVH PDWWHUV LQ RXU DXGLWRU V UHSRUW XQOHVY ODZ RU UHJXODYV
RU ZKHQ LQ H[WUHPHO\ UDUH FLUFXPVWDQFHVY QRW FRPPXQLFDWLQJ \

$PVWHUGDP ODUFK
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/,0,7(' $6685$1&( 5(3257 2) 7+( ,1'(3(1'(17 $8',725 21 7+(
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7R WKH 6KDUHKROGHUV DQG $XGLW &RPPLWWHH RI ([RU 1 9

2XU FRQFOXVLRQ

‘H KDYH SHUIRUPHG D OLPLWHG DVVXUDQFH HQJDJHPHQW RQ WKH FRQ

RI ([RU 19 EDVHG LQ $PVWHUGDP KHUHLQDIWHU WKH &RPSDQ\ LQ
6WDWHPHQWU RI WKH DFFRPSDQ\LQJ PDQDJHPHQW UHSRUW LQFOXGLQ
VXVWDLQDELOLW\ VWDWHPHQW E\ UHIHUHQFH KHUHLQDIWHU WKH VXV
%DVHG RQ RXU SURFHGXUHV SHUIRUPHG DQG WKH DVVXUDQFH HYLGHQ!
DWWHQWLRQ WKDW FDXVHV XV WR EHOLHYH WKDW WKH VXVWDLQDELOL

a 3UHSDUHG LQ DFFRUGDQFH ZLWK WKH (XURSHDQ 6XVWDLQDELOLW
DGRSWHG E\ WKH (XURSHDQ &RPPLVVLRQ DQG LQ DFFRUGDQFH ZLV
SURFHVYVY FDUULHG RXW E\ WKH FRPSDQ\ WR LGHQWLI\ WKH LQIRUP

&RPSOLDQW ZLWK WKH UHSRUWLQJ UHTXLUHPHQWY SURYLGHG IRU
7D[RQRP\ 5HJXODWLRQ

Q-

%DVLV IRU RXU FRQFOXVLRQ

‘H KDYH SHUIRUPHG RXU OLPLWHG DVVXUDQFH HQJDJHPHQW RQ WKH V>
'XWFK ODZ LQFOXGLQJ 'XWFK 6WDQGDUG 1 $VVXUDQFH RSGUDFKWEF
GXXU]DDPKHLGVYHUVODJJHYLQJ $VVXUDQFH HQJDJHPHQWY UHODWLQ.
VSHFLILHG 'XWFK VWDQGDUG WKDW LV EDVHG RQ WKH ,QWHUQDWLRQD((

5HYLVHG x$VVXUDQFH HQJDJHPHQWYV RWKHU WKDQ DXGLWV RU UH®

2XU UHVSRQVLELOLWLHY LQ WKLV UHJDUG DUH IXUWKHU GHVFULEHG LC
DVVXUDQFH HQJDJHPHQW RQ WKH VXVWDLQDELOLW\ VWDWHPHQWXx RI R

‘H DUH LQGHSHQGHQW RI ([RU 1 9 LQ DFFRUGDQFH ZLWK WKH O9HURUGH
DFFRXQWDQWY ELM DVVXUDQFH RSGUDFKWHQx 9L2 &RGH RI (WKLFV IR
ZLWK UHVSHFW WR LOGHSHQGHQFH DQG RWKHU UHOHYDQW LQGHSHQG
YXUWKHUPRUH ZH KDYH FRPSOLHG ZLWK WKH O9HURUGHQLQJ JHGUDJV
‘XWFK &RGH RI (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWYV

7KH 9L2 DQG 9*%$ DUH DW OHDVW DV GHPDQGLQJ DV WKH ,QWHUQDWLR
DFFRXQWDQWYV LQFOXGLQJ ,QWHUQDWLRQDO LQGHSHQGHQFH VWDQGD
IRU $FFRXQWDQWY WKH ,(6%$ &RGH

‘H EHOLHYH WKDW WKH DVVXUDQFH HYLGHQFH ZH KDYH REWDLQHG LV \
IRU RXU FRQFOXVLRQ

/LPLWHG DVVXUDQFH 5HSRUW RI WKH ,QGHSHQGHQW $XGLWRU RQ WKH 6XVWDLQDELOLW



(PSKDVLV RI PDWWHUV

(PSKDVLY RQ WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW SURFHVV

‘H GUDZ DWWHQWLRQ WR VHFWLRQ U 7KH GRXEOH PDWHULDOLW\ DVV
7KLY GLVFORVXUH H[SODLQV WKDW GXH GLOLJHQFH LV DQ RQ JRLQJ SU
FKDQJHV LQ WKH FRPSDQ\xV VWUDWHJI\ EXVLQHVYVY PRGHO DFWLYLWLH'
DQG VHOOLQJ FRQWH[WYV DQG WKDW WKH GRXEOH PDWHULDOLW\ DVVHYV
VHFWRU VSHFLILF VWDQGDUGY WR EH DGRSWHG RU GHYHORSPHQWYV LQ
GHYHORSPHQWY FKDQJHV LQ ULVN PDQDJHPHQW RU QHZ EXVLQHVV GH
PD\ QRW LQFOXGH HYHU\ LPSDFW ULVN DQG RSSRUWXQLW\ RU DGGLWL
LQGLYLGXDO VWDNHKROGHU JURXS PD\ FRQVLGHU LPSRUWDQW LQ LW

2XU FRQFOXVLRQ LV QRW PRGLILHG LQ UHVSHFW RI WKHVH PDWWHUV
&RPSDUDWLYH LQIRUPDWLRQ QRW VXEMHFW WR DVVXUDQFH SURFHGXU

1R UHDVRQDEOH RU OLPLWHG DVVXUDQFH SURFHGXUHV KDYH EHHQ SHL
SULRU \HDU &RQVHTXHQWO\ WKH FRPSDUDWLYH LQIRUPDWLRQ LQ WKH
GLVFORVXUHV IRU WKH \HDU HQGHG '"HFHPEHU KDYH QRW EHHQ V
DVVXUDQFH SURFHGXUHYV

2XU FRQFOXVLRQ LV QRW PRGLILHG LQ UHVSHFW RI WKLY PDWWHU
/ILPLWDWLRQV WR WKH VFRSH RI RXU DVVXUDQFH HQJDJHPHQW

,Q UHSRUWLQJ IRUZDUG ORRNLQJ LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK
&RPSDQ\ LV UHTXLUHG WR SUHSDUH WKH IRUZDUG ORRNLQJ LQIRUPDWL
DERXW HYHQWY WKDW PD\ RFFXU LQ WKH IXWXUH DQG SRVVLEOH IXWXL
RXWFRPH LV OLNHO\ WR EH GLIIHUHQW VLQFH DQWLFLSDWHG HYHQWYV I

JRUZDUG ORRNLQJ LQIRUPDWLRQ UHODWHV WR HYHQWY DQG DFWLRQV '
RFFXU :H GR QRW SURYLGH DVVXUDQFH RQ WKH DFKLHYDELOLW\ RI WK

2XU FRQFOXVLRQ LV QRW PRGLILHG LQ UHVSHFW RI WKLY PDWWHU

5HVSRQVLELOLWLHY RI WKH ERDUG RI GLUHFWRUV IRU WKH VXVWDLQDE

7KH ERDUG RI GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ F
ZLWK WKH (656 LQFOXGLQJ WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW S
EDVLV IRU WKH VXVWDLQDELOLW\ VWDWHPHQW DQG GLVFORVXUH RI PD
DFFRUGDQFH ZLWK WKH (656 $V SDUW RI WKH SUHSDUDWLRQ RI WKH V)
GLUHFWRUV LV UHVSRQVLEOH IRU FRPSOLDQFH ZLWK WKH UHSRUWLQJ
5HIXODWLRQ (8 7D[RQRP\ 5HIXODWLRQ

JXUWKHUPRUH WKH ERDUG RI GLUHFWRUV LV UHVSRQVLEOH IRU VXFK L
WR HQDEOH WKH SUHSDUDWLRQ RI WKH VXVWDLQDELOLW\ VWDWHPHQW
GXH WR IUDXG RU HUURU

7KH $XGLW &RPPLWWHH LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH VXVWD
GRXEOH PDWHULDOLW\ DVVHVVPHQW SURFHVV FDUULHG RXW E\ WKH FR

/LPLWHG DVVXUDQFH 5HSRUW RI WKH ,QGHSHQGHQW $XGLWRU RQ WKH 6XVWDLQDELOLW



2XU UHVSRQVLELOLWLHYV IRU WKH OLPLWHG DVVXUDQFH HQ
2XU UHVSRQVLELOLW\ LV WR SODQ DQG SHUIRUP WKH OLPLWHG DVVXUL
REWDLQ VXIILFLHQW DSSURSULDWH DVVXUDQFH HYLGHQFH IRU RXU FRC

2XU DVVXUDQFH HQJDJHPHQW LV DLPHG WR REWDLQ D OLPLWHG OHYHO
VWDWHPHQW LV IUHH IURP PDWHULDO PLVVWDWHPHQWY 7KH SURFHGX!
OHVV LQ H[WHQW WKDQ IRU D UHDVRQDEOH DVVXUDQFH HQJDJHPHQW ¢
REWDLQHG LQ D OLPLWHG DVVXUDQFH HQJDJHPHQW LV VXEVWDQWLDOC
EHHQ REWDLQHG KDG D UHDVRQDEOH DVVXUDQFH HQJDJHPHQW EHHQ S
‘H DSSO\ WKH DSSOLFDEOH TXDOLW\ PDQDJHPHQW UHTXLUHPHQWYV SXU
NZDOLWHLWVPDQDJHPHQWx 19 .0 UHJXODWLRQV IRU TXDOLW\ PDQDJH
4XDOLW\ ODQDJHPHQW ,640 DQG DFFRUGLQJO\ PDLQWDLQ D FRPSUHK
LQFOXGLQJ GRFXPHQWHG SROLFLHY DQG SURFHGXUHV UHJDUGLQJ FRP!
SURIHVVLRQDO VWDQGDUGY DQG RWKHU UHOHYDQW OHJDO DQG UHJXO

2XU OLPLWHG DVVXUDQFH HQJDJHPHQW LQFOXGHG DPRQJ RWKHUV

a4 3HUIRUPLQJ LQTXLULHV DQG DQ DQDO\VLV Rl WKH H[WHUQDO HQYL
RI UHOHYDQW VXVWDLQDELOLW\ WKHPHV DQG LVVXHV WKH FKDUD
WKH YDOXH FKDLQ DQG LWV NH\ LQWDQJLEOH UHVRXUFHV LQ RUGHE
DVVHVVPHQW SURFHVV FDUULHG RXW E\ WKH FRPSDQ\ DV WKH EDV
GLVFORVXUH RI DOO PDWHULDO VXVWDLQDELOLW\ UHODWHG LPSD
WKH (656

4 2EWDLQLQJ WKURXJK LQTXLULHV D JHQHUDO XQGHUVWDQGLQJ RI \
FRPSDQ\xV SURFHVVHV IRU JDWKHULQJ DQG UHSRUWLQJ HQWLW\ L
LQIRUPDWLRQ V\WVWHPV DQG WKH FRPSDQ\xV ULVN DVVHVVPHQW S|
WKH VXVWDLQDELOLW\ VWDWHPHQW DQG IRU LGHQWLI\LQJ WKH FR
DOLJQHG HFRQRPLF DFWLYLWLHY DQG SUHSDUH WKH GLVFORVXUH
(8 7D[RQRP\ 5HIXODWLRQ ZLWKRXW REWDLQLQJ DVVXUDQ
LPSOHPHQWDWLRQ RU WHVWLQJ WKH RSHUDWLQJ HIIHFWLYHQHVYV

a $VVHVVLQJ WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW SURFHVV FD!|
DQG DVVHVVLQJ DUHDV RI WKH VXVWDLQDELOLW\ VWDWHPHQW LQ
$UWLFOH RI 5HIXODWLRQ (8 7TD[RQRP\ 5SHIXODWLRQ ZKH!I
LQIRUPDWLRQ RU PDWHULDO PLVVWDWHPHQWY ZKHWKHU GXH WR
GLVFORVXUHYVx ‘H GHVLIJQHG DQG SHUIRUPHG IXUWKHU DVVXUDQ
WKH VXVWDLQDELOLW\ VWDWHPHQW LV IUHH IURP PDWHULDO PLVV

a &RQVLGHULQJ ZKHWKHU WKH GHVFULSWLRQ RI WKH GRXEOH PDWH
VXVWDLQDELOLW\ VWDWHPHQW PDGH E\ WKH ERDUG RI GLUHFWRU'
FDUULHG RXW E\ WKH FRPSDQ\

a $VVHVVLQJ ZKHWKHU WKH FRPSDQ\xV PHWKRGV IRU GHYHORSLQJ t
EHHQ FRQVLVWHQWO\ DSSOLHG IRU VHOHFWHG GLVFORVXUHV +RZ
WHVWLQJ WKH GDWD RQ ZKLFK WKH HVWLPDWHY DUH EDVHG RU V&I
DJDLQVW ZKLFK WR HYDOXDWH WKH ERDUG RI GLUHFWRUxV HVWLF

a4 $QDO\]LQJ RQ D OLPLWHG VDPSOH EDVLVY UHOHYDQW LQWHUQDO

WKH FRPSDQ\ LQFOXGLQJ SXEOLFO\ DYDLODEOH LQIRUPDWLRQ RU
YDOXH FKDLQ IRU VHOHFWHG GLVFORVXUHYV

/LPLWHG DVVXUDQFH 5HSRUW RI WKH ,QGHSHQGHQW $XGLWRU RQ WKH 6XVWDLQDELOLW



4 5HDGLQJ WKH RWKHU LQIRUPDWLRQ LQ WKH DQQXDO UHSRUW WR L
WKH VXVWDLQDELOLW\ VWDWHPHQW

a &RQVLGHULQJ ZKHWKHU

p WKH GLVFORVXUHYVY SURYLGHG WR DGGUHVYVY WKH UHSRUWLQJ
5HIXODWLRQ (8 7D[RQRP\ 5HIXODWLRQ IRU HDFK RI1
REMHFWLYHV UHFRQFLOH ZLWK WKH XQGHUO\LQJ UHFRUGYV R
FRKHUHQW ZLWK WKH VXVWDLQDELOLW\ VWDWHPHQW DQG DS
WKH HOLJLEOH HFRQRPLF DFWLYLWLHYVY PHHW WKH FXPXODWL
ZKHWKHU WKH WHFKQLFDO VFUHHQLQJ FULWHULD DUH PHW

p WKH NH\ SHUIRUPDQFH LQGLFDWRUV GLVFORVXUHY KDYH EHH
DFFRUGDQFH ZLWK WKH 7D[RQRP\ UHIHUHQFH IUDPHZRUN DV (
RI 7THUPV RI WKH &($2% *XLGHOLQHV RQ OLPLWHG DVVXUDQFH
DGRSWHG RQ 6HSWHPEHU DQG LQ FRPSOLDQFH ZLWK W
SURYLGHG IRU LQ $UWLFOH RI 5SHIXODWLRQ (8 7TD[RC
WKH IRUPDW LQ ZKLFK WKH DFWLYLWLHY DUH SUHVHQWHG

Q-

&RQVLGHULQJ WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG W
LQIRUPDWLRQ UHOHYDQFH DQG IDLWKIXO UHSUHVHQWDWLRQ FRF
VXVWDLQDELOLW\ VWDWHPHQW LQFOXGLQJ WKH UHSRUWLQJ UHT X
5HIXODWLRQ (8 7TD[RQRP\ 5HIXODWLRQ

Q-

&RQVLGHULQJ EDVHG RQ RXU OLPLWHG DVVXUDQFH SURFHGXUHYV
HYLGHQFH REWDLQHG ZKHWKHU WKH VXVWDLQDELOLW\ VWDWHPH
PLVWVWDWHPHQWY DQG SUHSDUHG LQ DFFRUGDQFH ZLWK WKH (656
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